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Fresh fears over 
airport 
security, Page 2 
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World news 


Business summary 


War of 
words 
in TWA 
bombing 

ISb^^^ fe 3re ?^ day - aceHiied GENSTAK, Canadian financial ser- 
t£2™L£ P seauv - vices and properly group, accepted 

rty measures whi ch l ed to the_explo- an increased CS58 (USS41.7) a share 


Genstar 
accepts 
sweetened 
Imasco bid 


sion in a TWA airliner over Greece 
and the death of four of its 
passengers. . 

; Mr Oscar Scalfaro, the Italian In- 
terior Minister, said a known ter- 
rorist suspect boarded the aircraft 
in Cairo and disembarked in 
Athens on the first leg of the airlin- 
er's journey. The man occupied ex- 
actly the place where the explostoa 
occurred on the return leg from. 
Rome to Cairo. 


offer from Imasco, the food, tobacco 
and retailing group. Page 21 

WALL STREET: By 2pm the Dow 
Jones industrial average was . up 
0.84 at 1,7963.0. Plage 44 
TOKYO: Wary investors sent the 
market plunging downwards but a 
late rally recouped some of these 
earlier, losses. The Nikkei average 
registered its fourth steepest fall 
ever of 282.27 to 15,272^4. Page 44 
LONDON: Stores led the charge up- 


The Italian allegations were hotly ^ = 

denied by an Egyptian security afS- • wards on takeover attempts hi the 
who said yesterday sector. The FT Ordinary index 


“that aircraft left here completely 
dean.” Page 20 


closed" 6.5 1 higher at 1,425.9 and the 
FT-SE 100 added 14.7 to 1,717.6. 
Page 44 

DOLLAR finished higher in Lon- 
don. closing at DM IL386 (DM 2J375), 
SFr 1.996 (SFr 1.9825), FFr 7.395 
(FFr 7595) and Y179JJ5 (Y179.5). On 
Bank of England figures, the dol- 
lar's exchange rate index rose to 
120.8 from 119 M. Page 37 

STERLING was weaker against the 
dollar in London, dosing at SI .458 
(SL4715). It also feD to DM 3.4775 
(DM 3.495), .SFr 2J1- (SFr. 2J1175) 
and T262D (¥264^5) but was higher 
at FFr 10.7625 (FFr 10.735). The 
pound's exchange rate index was 
unchanged at 76.5. Page 37 

GOLD fell $225 an ounce on the 
London bullion market to S33325 
and was $130 lower m Zurich, at 
$33525. In New York the Comer 
junesefflementwas$338.2.Fage3® 

CONSOB, Italian Stock Exchange 
regulatory authority, has tightened 
its rules on options trading making 
ff compulsory; for dealers to prove 
they hold options before they sell 

them- Puff; 2T ~ 

Lnx- 

_ ' ' - -v ' : * / ■. / V' enjboirifc* • 'ftfopUiipnrj : Weslf 

IMF OrdOfOd out . " :f.y ’. • deoteehe .Iandesbaiik, West . Ger- 
Po^. Vua i ititiiini niflflpy'S' ' biggest jubHcly -owned 


Koivisto moves 

A strike by more than 15,000 em- 
ployees, including his own service 
staff, forced Finnish President 
Mauno Koivisto to move from his 
Helsinki palace to a state guest 
house in the suburbs. . 

Sabah poll 

New ejections w31 be held in Malay- 
sia’s politically troubled Sabah 
state on May 5 and 6. Page 5 

Moscow says no 

The Soviet Union win . not accept 
the invitation to observe US nuclear 
weapon tests in Nevada, a Moscow 
atomic energy offical said in Gen- 
eva. Page 3 

Chile protest 

Riot police and - troops in combat 
uniform sealed off file copper town" 
of Chuqiifaamata as 1,500 Turners 
staged a protest., march against : 
Chile's military Gove rnment ■ 


in lima because the Government 
did . not “accept financial commia- . 


sars of any kind" 

Aquino paid 

President Corazon Aquino has re- 
ceived her first pay cheque of. 
8,804.70 pesos ($440) for her. first 34 
days as Philippine head of state. 

Beirut clashes . 

Sporadic . fighting between Shia 
Moslems and Palestinians broke 
out in Beirut, threatening to re- 
ignite dashes m Palestinian camps, 
residents said. 

Observers quit 

French ceasefire observers in Leba- 
non left for home, ending a two- 
year mission : monitoring clashes 
ampog rival militias in Beirut. 

Taxed forms out. 

The Portuguese Parliament voted 
to abolish the taxed paper forms an 
which applications to official bodies 
must be made in an attempt to 
smooth bureaucratic procedures. 
Page 2 

Sentence extended 

Sergei Khodorovich, administrator 
of a fund founded by exiled .Soviet, 
writer. Alexander Solzhen it syn ~ to 
aid families of Soviet political pris- 
oners, been sentenced to a sec- 
ond consecutive term in a labour 
camp. 

Trade talks continue 

West German Economics M i niste r 
Martin Bangemann said trade talks - 
with Soviet officials woe hot affect- 
ed by Bonn's Star Wars research 
pact with the US signed only a 
week ago. 

Singer dies 

Tenor Sir Peter Pears, one of Brit- 
ain's best known singers and life- 
long friend of late composer Ben- 
jamin Britten, died aged 75. 


DM I50m ($6i6m). Page 21 / . 

CREDIT LYONNAIS, seeonff-largf- 
est^hatkmaEsed Stench tenk. said 
a more favourable tax position and 
savings on non-recurring items 
helped lift its net profit by 19-8 per 
-rent to FFr 4 42m ($6l.8ni) Page 21 

US BANKRUPTCY- court approved 
a-settlement plan for ESM Govern- 
ment Securities under which credi- 
tors will receive $35m of the $320m 
they are owed. Page 21 

SEVEN leading Canadian securities 
dealers have setup the first jointly 
owned mutual fund management 
company in North America. Page 21 

CONSORTIUM headed by Justus 
Dormer, West German industrialist, 
has dropped its bid for Ca n adair, 
Canadian Government-owned aero- 
space group. The five remaining 
potential buyers are all Canadian. 


Natal moderates seek multiracial provincial assembly 


BY ANTHONY ROBINSON IN DURBAN 

MODERATE political and cotmrni- istratioo and the black homeland of 
-nzty leaders of all races yesterday Kwazulu with a unified legislative 
began a controversial attempt to re- assembly for the entire province, 
place the present racially divided The National Party Government 
provincial government of South in Pretoria, which originally reject- 


Afrka's. Natal province with a 
single, multiracial legislative as- 
sembly which could set a precedent 
for a future non-racial, federal 
structure for the country, writes 
Anthony Robinson in Durban. 

The so-called Kwazuto-Naial "In- 
daba," the Zulu word for a meeting 
of chiefs, opened in the Durban City 
Hall with more than 30 delegates 
representing the province's . main 
political and economic forces but 
was boycotted by radical political 
groups from both left and right 

The aim of the “Indaba,” which is 
expected to last for at least three 
months, is to replace the province's 
present division between a white- 
dominated Natal provincial admin- 


ed the proposal when first advocat- 
ed by the Buthelezi Commission in 
1981, remains noncommittal about 
the idea. But it agreed to send ob- 
servers to the Indaba in the form of 
leading local party politicians. 

Nine black radical and white con- 
servative gorups - ranging from the 
banned African National Congress 
(ANC) and United Democratic 
Front (UDF) to the right-wing white 
Conservative and Herstigte Nasio- 
nale Party (HNP) refused to take 
part in the proceedings. 

Chief Gatsha Buthelezi, Chief 
Minister of Kwazulu and one of the 
key movers in the indaba idea - 
which has been fiercely attacked by 
radical blacks - warned that those 


participating could expect strong in- 
timidation from what he termed 
'saboteurs,” 

Describing the indaba as a “pot- 
ential turning point in the history of 
South Africa,” Chief Buthelezi 
warned: There is a strong lobby 
which operates on the basis that 
the time for dialogue, reconciliation 

and negotiation is past They be- 
lieve that the only thing left to do is 
m ai m , bum and kill each other in 
order to bring about change. We say 
such a moment has not come as 
yet” 

He strongly criticised those who 
refused to take part in the inda ba . 
“Any force which is opposing apar- 
theid and which is not democratic 
enough to permit people at a local 
level to talk about local affairs to- 
gether or permit people at the re- 
gional level to do the same, has no 
democratic right to be in politics,'' 


he said in his opening remarks. 

The indaba takes place against 
the background of increasingly vio- 
lent rivalry between the Inkatha 
movement, with more than lm 
members led by Chief Buthelezi, 
and the AN'C-inspired UDF. This ri- 
valry is particularly intense in the 
Kwazulu shanty towns around Dur- 
ban where both organisations are 
fighting for support. 

Last weekend violence erupted 
again at the black educational con- 
ference - which had decided to end 
the boycott c>f black township 
schools - and led to be death of two 
Inkatha supporters who were ac- 
cused by the conference organisers 
of deliberately seeking to intimi- 
date the meeting. 

Ten days ago, the Natal Universi- 
ty offices of Professor Lawrence 
Schiemmer, one of South Africa’s 


leading social scientists who has 
provided much of the research 
work and intellectual input behind 
the “KwanataT concept, was also 
destroyed in an arson attack. 

Supporters of the “Kwanatal op- 
tion" point to several unique factors 
which make Natal the logical start- 
ing point to break down artificial 
apartheid barriers. The province 
has a high proportion of English 
rather than Afrikaans speaking 
whites as well as 90 per cent of the 
country’s 900,000 Indians. Further- 
more, the Zulus, who number more 
than 5m, are led by one of the few 
black leaders who is willing to nego- 
tiate for something less than one 
man. one vote and is prepared to of- 
fer to negotiate safeguards for 
minorities. 

Sanctions call welcomed, Page 5; 

Editorial comment. Page 18 


China slashes 
N-power plans 
and role of 

groups 



BY ROBERT THOMSON IN PEKING 

CHINA yesterday announced 


a 

significant slowing down of its nu- 
clear power programme. One im- 
portant project has been postponed 
indefinitely, all future plants 
will be built for the most part with 
Chinese equipment 
li Peng, a Chinese Vice Premier, 
said yesterday that a 2,000 MV 
plant planned for - Sunan, near 
.Shanghai; for which. West Ger- 


COMPANIES 

HOOGOVENS, Dutch steel maker, 
is. stepping up its dividend and 
plans a rights issue after a 35 per 
cent increase in net profit to 
FI 2T8Jlm ($106m) for 1985. Page 21 

Pirn .TIP S PETROLEUM. US iutfr 
grated oil company, plans to reduce 
its workforce by between 2^)00' and 
2,500 in response to the changing 
economic climate in the oil-indus- 
try. 


GPA, UK-based aviation leasing 
company which claims to 'be the 
world's largest is about to complete 
a 5125m private share placement In 
Japan, the US and Britain. Page 21 

HONG KONG holding company 
Cheung Kong more than doubled 
profits in 1985 to • HB2S51.7in 
(US$70.6m). Page 23 

PIT, US-based telecommunications 
cong lomerate, said Harold Miller, 
who presided overthe failure of at- 
tempts to adapt its System 12 tele- 
phone switching system, to the US 
market, had been moved to a 
“special assignment" Page 21 7 


many’s Kraftwerk Union and Fram- 
aiome of Fkance- had .been bidding 
for toore than seven years, was un- 
4ikely to go - ahead. 7 ; ■ 

V UMnahad planned to bufi& lft'nu- 
dear power-stations by foe end of 
foa.centur^U'sald yesterday, how- 
ever, that nuclear power would now 
be only a “supplement? to hydro- 
electric and thermal power genera- 
tion. “I don't think there will be an 
ambitious plan for building nuclear 
power stations,” foe vice premier 
«, wid . 

The Chinese decision, largely 
based on the cost of technology 
from the West, will drastically re- 
duce the scope of a market previ- 
ously estimated by foreign compa- 
nies to be worth up to $20bn over 
the next .decade. 

Li also said that China would 
send a study group to examine nu- 
clear power techniques in the So- 
viet Union in a visit which, could 
lead to a nuclear co-operation 
agreement between the two coun- 
tries; " 

Agreement was reached on the 
visit during, the first meeting in 
Peking last month of a Sino-Soviet 
commission on economic, trade, 
scientific and technological co- 
operation. 

The change in Chinese policy is a 
blow to US companies who had eag- 
erly awaited a Sino-US nuclear co- 
operation agreement, formally com- 


China is to scrap the dual cur- 
rency system that was intended ■ 
to counter illegal currency deal* 
mgs but, in practice, has encour- 
aged the Mack hmHm*- Foreign 
exchange certificates (FECs) will 
be abolifoed and the eountiy will 
use only Renminbi, the non -con- 
vertible Chinese currency. Page 5 

pleted .late last December, enabling 
US companies to sell equipment in 
.China. 

• .China' mil no longer import com- 
plete plants, as it. has for the Mlhn 
'project at Daya.Bay In Southern 
China, the qnjy .fornlrty for. which* 
foreign participatioii has beenfina- 
hsed after almost a decade of dis- 
cussion. The companies with agree- 
ments are Framatome, Electricite 
de France, and Britain's GEG. 

He said that "5n the future we will 
mainly rely on our own efforts for 
building power stations” and will 
“change foe practice of importing 
nuclear power stations from 
abroad. Only one plant using Chi- 
nese-made equipment is under way. 
That facility at Qinshan, near 
Shanghai, has apparently been un- 
der construction since 1972. 

Xi also announced that a commit- 
tee had been set up to examine the 
feasibility of the proposal to build 
the massive -Three Gorges dam on 
the Yangtze River in south-west 
China. 

The project, which has been dis- 
cussed for over three decades, could 
cost between SlObn and S20bn and 
involve the resettlement of thou- 
sands of people. The dam would 
bring “very important results" in 
power generation, navigation and 
irrigation, Li said, but the Govern- 
ment was taking a “cautious and 
positive” approach to the scheme. 


US view 
on prices 
changing, 
says Opec 


Cheaper oil forces 
Moscow to cut 
Western imports 


By Dominic Lawson in London BY PATRICK COCKBURN IN MOSCOW 


OPECs president claimed yester- 
day that the US had changed its 
stance on world oil prices. 

Dr Arturo Hernandez Grisanti, 
who is also the Venezuelan Oil 
Minister, seized on remarks 
made by Mr George Bosh, the US 
Vice President, that he would be 
telling Ranrfi Arabia in a forth- 
coming visit that oil prices 
should be stabilised. 

Until now. Dr Grisanti said, 
the US had said that prices 
should be left to the market 

The Opec president mged Mr 
Bush to “talk to the British about 
rutting production.” 

Saudi Arabia is likely to give 
Mr Bush, a similar message, but 
foe UK Government is adamant 
lixat il should be left to . the op- 
erating companies to decide on 
.any cuts in North Sea prodne- 
fom.. 

Opec ministers confirmed yes- 
terday that they are to meet in 
extraordinary session in Geneva 
on April 15, quashing market 
speculation that t he meeting had 
been called off. 

Brent ml prices were slightly 
weaker yesterday with an April 
cargo sold at SHUJ7 a barrel com- 
pared with Wednesday’s trading 
range around S1L15. The $10 
barrier was broken for the first 
time since early this week when 
a cargo of Brent for delivery in 
July was sold at S9JH) a barrel. 

Prices on the New York Mer- 
cantile Exchange were little 
changed on the day, with May 
contracts of West Texas erode 
quoted at S1L50 a harreL 

Mr Peter Beutd, oil analyst at 
Rudolf Wolff in New York, said: 
“The market is confused by re- 
cent petro-politics on the part of 
Opec and the US.” 

Amoco UK plan Hocked, Page 8; 

Phillips Petroleum job cuts. 


THE Soviet Union will reduce its 
foreign imports by between a quar- 
ter and a third this year, Mr Boris 
Aristcrv, the Soviet Foreign Trade 
Minister, has told Western 
diplomats. 

The cut in Soviet imports from 
Western industrialised countries, 
which totalled S26bn last year, is 
the result of the fall in the price of 
oil, which makes up 60 per cent of 
Soviet hard currency exports. 

Soviet officials have made clear 
to Western diplomats that Moscow 
is not prepared to finance its pres- 
ent level of imports through bor- 
rowing. The likely casualties are 
big projects and consumer goods, 
while imports of equipment for the 
oil and energy industries, agricul- 
ture and the refurbishment of exist- 
ing plant are likely to receive 
priority. 

The Soviet Union is the world’s 
largest oQ producer with an output- 
of some 12m barrels a day (b/d), 
consuming some 8.8m b/d itself in 
1984 and exporting the remainder 
to East and Western Europe. 

The Soviet Union traditionally 
stays out of the European oil mar- 
ket in the first quarter of the year, 
when its internal demand is at a 
peak. It is now negotiating with its 
contract customers in an attempt to 
return to the market, by offering 
netback deals which guarantee ref- 
iners a profit 

But a trader said yesterday: The 
Soviets are Hooding the market 
with proposals, not oiL Their best 
offer to date still works out at about 
S13 a barrel, which is not attrac- 
tive." 

Meanwhile, Mr Vasili Dinkov, the 


Soviet Oil Minister, has said that 
Soviet oil enterprises have kept 
high production rates this year, not- 
ably in the crucial oil province of 
Tyumen in west Siberia. Last year, 
Soviet oil output was down to 595m 
tonnes compared with 613m tonnes 
in 1984. 

Mr Dinkov singled out inade- 
quate repair services as a major 
reason for the Soviet oil industry 
f ailing to meet its targets. Accord- 
ing to the Daily Trud. the number 
of wells not producing in west Sibe- 
ria has grown from 4,280 to 4.883. 

The seriousness of the general 
energy situation facing the Soviet 
Union is unclear because it is large- 
ly dependent on the success of 
plans -to substitute gas for oil in 
power stations. 

The fall in Soviet oil revenues is 
bound to affect Moscow's trading 
partners, particularly in Western 
Europe. In 1984, out of total Soviet 
hard currency exports of S31bn 
some $22bn went to Western 
Europe. 

Moscow's biggest trading partner 
in the West is West Germany, 
whose economics Minister. Mr Mar- 
tin Bangemann, is having talks L- 
Moscow. West Germany may be 
particularly vulnerable, in trade 
balance terms, to Soviet cuts in im- 
ports because it is less able than 
France and Italy to reduce Soviet 
gas imports. Both France and Italy 
have pressed the Soviet Union hard 
to take more of their exports to red- 
ress an adverse trade balance. 

The easiest way for the Soviet 
Union to do this is to take more of 
its agricultural imports from Italy 
and France 


Britain’s 

Woolworth 

rejects 

£l 3 / 4 bn 

takeover 

By Charles Batchelor in London 

DIXONS, a fast-growing British 
electrical retailer, yesterday 
launched a ClVfon (about S2.50bn) 
takeover bid for Woolworth Hold- 
ings, the UK stores group. Wool- 
worth rejected the Dixons bid as 
“unrealistic and unacceptable.” 

A successful bid would create 
Britain's sixth biggest retail group 
in terms of turnover. 

The Dixons bid follows a series of 
takeovers and mergers which have 
altered the shape of British retail- 
ing. Habitat- Mothercare and Brit- 
ish Home Stores arranged an ami- 
cable merger, and Burton acquired 
Debenhams after a tough battle. 

Woolworth Holdings has no con- 
nection with Woolworth of the US, 
which sold its 52.6 per cent controll- 
ing interest in 1982. 

Woolworth has been the subject 
of intense stock market speculation 
in recent weeks with Dixons only 
one of a number of retailers 
suggested as potential bidders. 

The bid comes only 15 months af- 
ter Dixons acquired Currys, its 
main electrical retailing rival, in a 
bitter £246m campaign. It is also on- 
ly 3% years since a new manage- 
ment team headed by Mr John 
Beckett, former chief executive of 
British Sugar Corporation, and 
backed by a group of UK financial 
institutions took control at Wool- 
worth in an attempt to improve its 
“sleeping giant" image. 

Mr Stanley Kalms, Dixons chair- 
man, said: “Woolworth derived 
quick benefits from the sale of prop- 
erty and better housekeeping but 
it's now left wandering in the High 
Street searching for a credible 
retailing strategy. 

"There's no design in the Wool- 
worth's shops to make them attrac- 
tive. People go in for their 'pick and 
mix* sweets, spend a quid and then 
theyJre off." 

Dixons plans' to achieve an imme- 
diate improvement by repositioning 
foe various departments in Wool- 
worth's stores to give greater prom- 
inence to more expensive - and 
more profitable - items. 

Within the space of three to four 
years it plans to convert them into 
more attractively designed stores 
concentrating on the areas of home, 
entertainment and leisure. 

In practice this means a greater 
emphasis on do-it-yourself items, 
gardening, personal care products, 
kitchen appliances, cookware re- 
cords and tapes. 

The combined group woud have a 
total of 1,725 stores - 875 from Wool- 
worth - with a total sales area of 

Continued on Page 20 

Lex, Page 20; Background, 

Page 26 


EEC plans import restrictions 
in retaliation for US quotas 


RY PAUL CHEESERIGHT IN BRUSSELS 


.EUROPEAN Community countries 
and* rials from the Commission 
in Brussels have started to draw up 
a list of US products on which im- 
port restrictions could be placed 
next month. 

Restrictions would be retaliation 
for a - series of quotas the US de- 
cided late bn Wednesday to place on 
Community products. 

These are the latest moves in the 
transatlantic .tit-for-tat squabble 
over the trade effects of Spanish 
and Portuguese entry to the Com- 
munity. ’ 

They signal' a fresh deterioration 
in US-EEC commercial relations, 
unions a high level meeting planned 
on the side of the ministerial con- 


ference of the Organisation for Eco- 
nomic Cooperation and Develop- 
ment checks the process. 

On April 17-18 in Paris, Mr Rich- 
ard Lyng, the US Agriculture Secre- 
tary, and Mr Clayton Yeutter, the 
US Ttade Representative, will meet 
Mr Willy de Qercq and Mr Frans 
Andriessen, respectively the EEC 
commissioners for external affairs 
and agriculture. 

The current dispute springs from 
the measures being taken to fit 
Spain and Portugal into the EECs 
Cbmmon Agricultural Policy and 
common customs tariff 

Because temporary import con- 
trols have been placed on Portu- 
guese imports of soyabeans, the US 


will from May 1 place an unsped- 
fied quota on high quality white 
wine from the EEC. This trade was 
worth Ecu 266m ($244m) last year. 
The main suppliers are France, 
West Germany and Italy. 

Again, from May 1, the US will 
raise tariffs on EEC apples, fruit 
juice, beer and biscuits, in return 
for foe EEC decision to reserve 15 
per cent of the Portuguese grain 
market to Community suppliers. 

From July 1, the US plans to raise 
tariffs by an undisclosed amount on 
EEC sausages, cheese, vegetables, 
coffee extract, gin, whisky, brandy 
and mineral waters. 

Finance ministers meet. Page 6; 

Feature, Page 18 ■ 
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EUROPEAN NEWS 


Wine maker from 

.* , Ti , finance plan 

north-east Italy unveiled 
detained by police 1>v Pelo rs 

w JL By Paul vntcierijlit m Brussels 


US focuses attention on improving security 


BY TERRY DODSWORTH AND PAUL TAYLOR IN NEW YORK 


BY JANES BUXTON IN ROME 


ITALIAN POLICE yesterday 
arrested a wine maker in the 
Emilia-Romagna region of north- 
east Italy on charges of being 
involved in the production and 
sale of adulterated wine. 

The arrest appears to confirm 
fears that the origins of the 
poisonous wine, which has al- 
ready killed 15 people, are more 
widespread than was first 
thought. 

The arrested man, Mr Angelo 
Baroncini. runs a winery at 
Solarolo near Ravenna which is 
believed to have produced wine 
with an illegally high content 
of methanol. 

The wine has been sold to 
distributors in the regions of 
the Veneto. Alto Adige, Pied- 
mont and Tuscany. 

Previous arrests had been in 
Piedmont, where the winery be- 
longing to the Ciravegna family 
at Narzole is believed to be the 
source of large quantities of 
adulterated wine sold in Pied- 
mont. Lombardy and Liguria, 
and elsewhere. 

The Ciravegna family is be- 
lieved to have obtained wine in 
bulk from an operation run by 
Mr Antonio Fusco in Manduria 


in Apulia, in the south-eastern 
heel of Italy. Yesterday Mr 
Fusco, who was already under 
investigation for causing death 
and injury by breaking the wine 
regulations, was arrested. 

Police yesterday also arrested 
five men on charges of trading 
Illicitly in methanol. Though 
trade in methanol is not con- 
trolled. the men — who came 
from Mantua in the region of 
Lombardy and from Reggio 
Emilia and Ravenna in the 
region of Emilia-Romagna — 
were said to have sold the 
chemical to businesses which 
were either non-existent or had 
gone bankrupt. 

Although all the casualties 
from drinking the lethal wine 
ore in north Italy, a stock of 
aldulterated wine was seized 
yesterday a few miles from 
Rome. It had apparently origin- 
ated in Piedmont. Wine found 
to contain excess methanol has 
also been found in Tuscany, hav- 
ing been supplied from Emilia- 
Romagna. 

As the scare over the poison- 
ous wine mounted, there Has 
been a drastic drop in sales of 
low and medium quality wines 


Rome holds back from 
agreement on Star Wars 


BY OUR ROHE CORRESPONDENT 


THE ITALIAN Government is 
not yet prepared to make an 
agreement with the US Adminis- 
ment which would allow Italian 
companies to bid for contracts 
under the Strategic Defence 
Initiative <SDI) programme. 

This was made clear to MPs 
in Rome yesterday during a 
long - awaited parliamentary 
debate on Italian participation 
in SDI, commonly known as 
Star Wars. 


Mr Giovanni Spadolini, the 
Minister of Defence, told MPs 
that Italian companies could not 
participate in SDI in the absence 
of an inter-governmental agree- 
ment between Italy and the US. 
He gave no indication as to 
when such an agreement might 
be reached. 


Although Mr Spadolini did 
not say so, it is known that 
the US Government has always 


pointed out that an inter- 
governmental agreement would 
make Italian participation in 
SDI easier. Both Britain and 
West Germany have signed 
such agreements, the latter 
only last week. 

The question of Italian 
participation in SDI is contro- 
versial in Italian political 
circles. Within the Government 
of M Betti no Craxi some mini- 
sters, notably Mr Giulio 
Andreotti, the Foreign Minister, 
are known to have doubts 
about the wisdom of Italy 
giving political support to the 
Star Wars programme. The large 
opposition Communist Party is 
also opposed. 

Industry, on the other hand, 
is keen to compete for Star Wars 
contracts and fears that it 
could miss out if a decision is 
delayed any further. 


SENIOR EUROPEAN indus- 
trialists and the European 
Commission have joined to- 
gether to offer new schemes for 
the financing of major infras- 
tructure projects. 

They are proposing the 
identification and execution of 
projects of European interest 
and the use of new financial in- 
struments, attracting conces- 
sional tax treatment, to promote 
the integration of the European 
market and stimulate growth. 

Such projects would include 
Scan-Link, the FFrs 21 bn 
(£297m) plan to improve road 
and rail connections between 
Scandinavia and continental 
Europe, and the so far uncosted 
proposals for high speed rail 
links betweu France, Belgium, 
West Germany and the Nether- 
lands, linked to the Channel 
Tunnel project. 

The proposals were presented 
yesterday by Mr Jacques Delors. 
president of the European 
Commission, and Mr Pehr 
Gyllenhammar. chairman of 
Volvo and chairman of the 
Roundtable, a group of 23 top 
executives from the main Euro- 
pean industrial companies. 

These companies include 
Fiat and Olivetti of Italy, 
Renault and Matra of France, 
Plessey and Pilkington of the 
UK, Philips of the Netherlands, 
and Siemens and Thyssen of 
West Germany. 

The Roundtable and the Com- 
mission had talks in Brussels 
and adopted a consultant's 
report on promoting and finan- 
cing large scale infrastructure 
projects in Europe. The report 
was prepared by Telesis. 

Mr Gyllenhammar noted that 
major projects tended to lack 
promoters. Governments, often 
in deficit, were no longer keen 
to provide funds. 

But the problem, according 
to the Telesis report is that 
the capital markets in Europe, 
apart fro mbeing fragmented 
nationally because of exchange 
controls and different tax sys- 
tems. are underdeveloped when 
it comes to risk investments in 
new projects. 

In an attempt to come to 
terms with this, the Roundtable 
and the Commission suggest 
that where projects offer an in- 
ternal rate of return above the 
cost capital, project finance 
should be mixed with equity 
and a new tax treatment on 
dividends from the investment. 


THE LATEST TWA airliner 
bomb tragedy has refocused the 
attention of both the US Gov- 
ernment and the airline industry 
on the daunting task of improv- 
ing security on the international 
routes served by US airlines. 

Yesterday, in response to 
the bombing. President Ronald 
Reagan ordered Federal Bureau 
of Investigations (FBI) and 
Federal Aviation Authority 
(FAA) investigators to Rome 
to find out what went wrong 
with the screening of passen- 
gers. their luggage and others 
with access to flight 840. 

Meanwhile the National Pilots 
Union, which staged a successful 
protest against terrorism in 
1977, said that it was consider- 
ing organising a worldwide boy- 
cott against governments found 
responsible for terrorist acts. 

“We must isolate offending 
nations from goods or services." 
said Captain Thomas Ashwood. 
vice president of the union. “I 
know of no other approach.” 

The pilots’ protest was echoed 


by the TWA flight attendants’ 
union whose 6.000 members are 
on strike. The union charged 
that the FAA had permitted- 
TWA to ease some of new 
security training and require- 
ments imposed after the Beirut 
hijacking and Rome and Athens 
airport massacres. 


in particular the flight atten- 
auts claimed that the FAA had 


dams claimed that the FAA had 
waived newly-imposed special 


pens and the US Government, 
nevertheless, acknowledge the 
near-impossibility of preventing 
determined terrorist attacks. 

Mr John Mazor. a spokesman 
for the Air Line POofs Associa- 
tion said: “ You can never make 
an airport 100 pec cent secure 
against terrorists.” But be 
added, “you can make it 99-99 
per cent secure by turning it 
into an armed camp.” 


The national pilots’ union is considering 
organising a worldwide boycott against govern- 
ments found responsible for terrorist attacks. 


security training for aircraft 
crews at TWA, which has been 
hiring non-union cabin staff. As 
a result, the union claimed, only 
one of the four flight attendants 
on the stricken aircraft was ex- 
perienced. “We are a high-risk 
airline and using inexperienced 
crew members increases that 
risk,” said a union representa- 
tive. 

The cabin staff industry ex- 


Aside from the special train- 
ing mandated by the FAA — 
which mainly consists of school- 
ing airline employees in alert- 
ness — the. 'US airlines and regu- 
latory authorities have imposed 
a number of other measures in 
the wake of the previous 
terrorist attacks. 

Among Hii»!p curbside 
baggage checking has been pro- 
hibited for international flights 


and both airports and the air- 
lines have been required to 
more closely screen the back- 
grolnds of new staff 

The . US airlines have 
toughened up their ground and 
inflight security procedures 
since the latest attacks. Pah Am 
said yesterday that its measures 
-were “ constantly reaching new 
plateaus.” But like othe r 
carriers both Pan Am and TWA 
are reluctant to discuss .specific 
details. 

In spite of tills stepped tip 
vigSance there: are other key.: 
areas that security experts and 
the airline mdoiis should 
be addressed. 

In particular TWA flight 
attendants . argle .that aHhsnr 
luggage should b ebamied from 
aircraft at least visually 
inspected instead, of -refting 
.upon the - traditional airport 
X-ray machines. 

Security experts say that they 
face two main problems . in 
Improving the safety of air 
travel — the difficulty of detect- 
ing son-metallic weapons and 


.bomhst.aad the hngh volumes 
of passengers. 

At Tel Aviv for example; 
Checfcjas routinely take fifliriK 
i«iqp*r ifcxh elsewhere and have 
s er i o u sl y disrupted ' afrfiae 
schedules. - _ 

‘ .. Mon Bdustany write* 4Mn; 
Beirut: A Palestinian group 
appa rently linked TO' the com- 
plex and. obscure guerrilla 
figures of Abu- ’ Nidhal ’■ has 
claimed responsibility fi r -ft e- 
bomb planted aboard thd TWA 
aircraft. ...- -- - 

An antoymoig ca&er^Nfba 
Pa lestinian accent ^telephoned 
Beirut newspapers and foreign 
news agencies to announce that 
the ” Arab Re#<flutianaryC^l&” 
had placed the homtt "The 
action was in retaliation against 
"American aggression agabdt ' 
Idhya." -. 

No group has yet claimed 
.credit for the disappearance of 
two British teachers, Mr Leigh . 
Douglass' and Mr Philip Kd* 
field, reported missing -in 

Beirut since laJt Friday. - 


Krakow steelworks shuns plan 


BY CHRISTOPHER BOBINSK1 IN WARSAW 


POLAND’S largest steel producer, 
the Lenin Works in Krakow, has re- 
fused to join an officially sponsored 
organisation aimed at integrating 
the industry effectively into one 
production unit 

The development occurs after the 
Steel Ministry's integration propos- 
als have come under fire both in- 
side and outside the Government as 
running counter to Poland's decen- 
tralising economic reform. 

There has also been consistent 
opposition by several democratical- 
ly elected workers self-manage- 
ment councils in the industry. 


Finally, last month, more than 30 
mine and other companies in the in-, 
dustry agreed to join an organisa- 
tion co-ordinating production whose 
original statute, limiting company 
independence, has been watered 
down as a concession to reforming 
opinion. 

The Steel Ministry has approved 
the new grouping now dominated 
by the large Katowice steel min, 
built in the 1970s, which stands to 
gain considerable investment finds 
from the move. This has been de- 
fended by Mr Jerzy Urban, the gov- 
ernment spokesman, as “in lma 


with the letter arid spirit of the re- 
form." 

Managers at the Krakow works, 
which are in dire need of invest- 
ment funds, were originally very . 
rnnrii in favour of integration 
plan but note .say it is against their , 
interest' 

This apparently reflects the fact 
that the Katowice works have won 
the edge over Krakow in the race 
for funds. 

Meanwhile, workers councils at 
four other mflls including toe War- 
saw Steelworks continued to refuse 
to jom the new grouping. 


Portuguese vote forces 
ban on stamped paper 


BY PETER WISE IN LISBON 


THE PORTUGUESE Parliament 
has voted to abolish the use of offi- 
cial stamped paper - one et toe 
most pervasive and least pdpnlhr 
facets of the coimir/s slow^aovzpg 
bur eaucracy — in a move that ex- 
posed toe vulnerability of toe mi- 
nority Social Demogat Govern- 
ment to a united opposition. 

Opposffion patties on the left and 
right united behind the proposal 
which calls for toe abdfitkmaffiscal 
paper, known as “papel selado ," be- 
fore toe end of 1986. The Govetn- 


because it -wanted use of the piper 
to be phased out as part JaL w 
general fiscal leforflL • : 


The measure. vriQ spare htisi- 
nesses and Ordinary citizens Some 
eftoe&utradSbaa&ddzpe&Mift' 

vetoed in earning to grips Wfth Hir* 
tagnesfi red tape. Foreign investor, 
for example, have had to p re s ent; 
lengthy tohnn^rfpmposaltffflrae 
Officii it paper which costs ES <0 
(40 US cents) a sheet. _ . 


France cancels TV satellite concessions 


FINANCIAL TIMES 


BY PAUL BETTS IN PARIS 


THE NEW French right-wing 
government has decided to can- 
cel the concessions granted by 
the previous Socialist admini- 
stration to operate channels on 
France’s TDF-1 direct broad- 
casting television satellite as 
part of its broadcasting reform 
and deregulation programme. 

Three days before last 
month's legislative elections the 
Socialist Government gave the 
go-ahead for two channels on 
the new satellite to a European 
consortium including ■" Mr 


Robert Maxwell. Mr Jerome 
Seydoux, Mr Silvio Berlusconi 
and the West German Kixsch 
film production gronp. 

The Government intends to 
set up a national broadcasting 
commission to replace the less 
powerful High Authority. This 
will tender out again the satel- 
lite channels to bidders. 

Mr Jacques Chirac, the 
Prime Minister, has been in 
touch with the Luxembourg 
authorities to improve relations 
between the two countries on 
broadcasting issues. ‘ Luxem- 


bourg was angered by 
the previous administration’s 
undisguised efforts to under- 
mine the ambitions of the 
Compagnie Luxembourg edise de 
Telediffusion (CLT) to extend 
its penetration of French 
broadcasting. 

CLT has been keen to gain 
a channel on the TDF-1 satellite 
and had also bid for the Fifth 
Channel, private flationwide 
television network concession 
which the Socialist granted to 
Mr Jerome Seydoux and Mr 
Silvio Berlusconi. 


The government appears ire 
tent to cancel Mr Sey dome's 
and Mr Berlusconi's concession 
hut is awaiting the .outcome-; of 
the imminent ruling on - this 
issue from the Conseil dPEtat, 
one of the country's malor jbdi- 
cial bodies. • 

The other 'priority ' of 1M 
right’s broadcasting. programme 
and of Mr Francois Leotard*. 

its w» niTiiniiiwitlftn« ary? culture 

minister, is the privatisation of 
one of two of the country's 
three national state television I 
networks. • 
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shipowner, came to DnC with an idea. He wanted tobuy: 
a huge Atlantic steamer and convert it toa modern - . . 
cruise vessel. : ; r v 



The ship in question was not just any ship. She was the 
S/S France, the world’s largest passenger ship, out of 
operation because of the price of oil. But according to 
Mr. Kloster the ship represented an interesting and 
profitable future as a cruise vessel. . 
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DnC saw the possibilities and arranged a suitable - 
financial padmge. lbday, she is the S/S Norway with a 
commanding position in Norway's cruise fleet. . 
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DnC — a name worth rememlierin^ • • • 

DnC is the emblem of Norway’sleadingbank, I)eav - : -; 
norske Creditbank. In order to establishthe DnC.groilp. 
identity worldwide - those wholly owned banks and 
offices which previously dM not bearthe DnC name have 
changed their name during the early part of 1986. 1 . 
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areas 


The DnC Group - where good ideas can be realised. 


I- i ;. 


Did you know that the world’s largest 
passengership now cruises the 
Caribbean under the Norwegian flag? 


Nordic Bank PLC has therefore -l • 
changed its name. 

We are part of Den norske Creditbank - known arottdd 
the world as DnC - Norway’s leading bank. Effective 
^January 1986 our name s: 

Den norske Creditbank PLC. 7 


Den norske Creditbank PLC 
London 



Head office: 


WhoBy mined substfaries: 


OSLO: 

Den irate Daftbs* 
KBtegt21.PtiorttP)481050 
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DnCUnted 
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HOUSTON: 

Den rove CraKbank Finance ConxKalion 
1B0 Mtom, Site ZTO Phoi*: {715 757 12 Bl 


LONDON: 

Den node CjsRht* PIC 

2L SL Dustafft W Phme: pi) 621 Ittt 


LUXEMBOURG: 
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Irish budget likely 
to increase 
business incentives 


BY HUGH CARNEGY IN DUBLIN 


TUMBLING oil prices have had 
a speedy impact on Ireland's 
energy-importing and • debt- 
heavy economy, putting a long, 
absent spring in the Govern- 
ment's step as Mr John Bruton, ' 
the Finance Minister unveils 
his’ Finance Bill today * 

The effect is not wholly bene- 
ficial, but the outlook facing 
Mr Bruton is considerably 
brighter than it was when the 
budget he .is now to give legis- 
lative effect to was announced 
in late January by Mr Alan 
Dukes. Mr Bruton took over 
from Mr Dukes in a cabinet 
reshuffle in February. 

-- He is not about to change 
the main thrust of the budget, 
which maintained the Fine Gael- 
Labour coalition’s tough - fiscal 
regime bat shifted some of -the 
heavy Pay. As . You Earn 
(PAYE) tax burden onto 
indirect taxes and extra taxes 
an the financial sector. 

However. 1 he Is likely '.'to 
announce additional incentives 
for industry and take some- of 
the sting -out of- a new -35 per 
cent Deposit Interest Retention 
Tax (known scornfully- by its 
acronym Dirt) by exempting 
old people and charities. 

For a Government used to 
almost unmitigated economic 
gloom since it took power in 
late 1982, and which plunged 
ter record lows in the opinion 
polls around budget time, the . 
sudden upturn is welcome 


Inflation, wrestled down to 
five per cent last year, is now 
set to. average 3 per cent this 
year, assuming an average oil 
price of ?17 a barrel, and one 
minister predicted zero infla tion 
by early next year. 1 

Petrol prices, which , not long 
ago were around I£3 (£2.65) per 
gallon, are set to fall this week- 
end to X£2.fi0 or less. 

.. T he c ost of borrowing for 
industry, • currently at more i 
than 15 per cent, should tumble 
soon and with pay rises likely 1 
to average about twice the infla- 
tion rate or more, the scene 
is set for a rise' in . consumer 
spending. GNP growth should 
outstrip earlier forecasts of 
about 2 per cent this year. 

The Government, doubtless 
. eyeing the opinion polls, has 
warned producers to pass on 
energy price cuts to. consumers 
and cautioned building societies 
not to raise mortgage rates to 
compensate for Dirt. An inquiry 
into the price of drink — Irish 
whiskey costs about I £12 a 
bottle — has already been 
announced. 

Big problems persist, never- 
theless. Latest Exchequer 
returns show that the current 
budget deficit this year is 
unlikely to better the budget 
target of I£L25bn. more than 
7 per cent of GNP. Unemploy- 
■ meat of IB per cent is still 
rising. 


Turkey 
moves to 
boost 
banking 

By David Birchard in Ankara 

THE Turkish central bank has 
launched a. scheme for inter- 
bank lending, the lack of 
whidi has been regarded as 
one .of the main shortcomings 
of the Turkish banking sys- 
tem; 

Under the scheme which be- 
gan operating on Wednesday 

the central bank will handle 
requests from the commercial 
hank* to lend- or borrow 
lands- Each bank has been 
given a funic for such trans- 
action and will be required to 
put up counterpart funds, in- 
cluding Treaspry bonds, equal 
to 130 per- cent of its allo- 
cated limit. 

Borrowing win initially be 
for periods of between one 
and -two weeks but the central 
bank fames to introduce bor- 
. rowing for periods of between 
one night and 91 days even- 
tually. 

The main advantage of (he 
new. system is that, as bor- 
rowers and lenders will be 
unaware of each other's iden- 
tity, interbank rivalries which 
have prevented the growth, of 
a lending market should be 
eliminated. 

The central bank is plan- 
ning to laun ch a similar 
scheme for foreign currency 
transactions. 


Moscow rejects Reagan’s N-test invitation 


BY WILLIAM DULLFORCE IN GENEVA 


THE SOVIET UNION has no 
intention of accepting President 
Ronald Reagan's invitation to 
send scientists to observe 
nuclear weapon tests at the US 
testing ground in Nevada, Mr 
Alexander Petrosyants, chair- 
man of the Soviet state commit- 
tee for atomic energy, said here 
yesterday. 

President Reagan had por- 
trayed his invitation as an 
attempt to create a basis for 
mutual trust between the two 
super powers. Its real purpose, 
Mr Petrosyants told the UN 
conference on disarmament, 
was to use the presence of 


Soviet observers to show Mos- 
cow's approval of continued 
nuclear testing. 

The Soviet Union wanted to 
stop nuclear tests, not monitor 
how they were being carried 
out, and would not appear to 
give its blessing to “ the Ameri- 
can militarists." 

Mr Petrosyants, who would 
head the Soviet team to the bi- 
lateral negotiations on halting 
nuclear test that Moscow had 
proposed to Washington, dis- 
missed President Reagan's sug- 
gestion that in Nevadad that 
US would demonstrate to Soviet 
scientists a new technical 


method for measuring and 
monitoring nuclear explosions. 

The Corrtex method to which 
Mr Reagan b 2 d referred was 
nothing new. Soviet scientists 
knew it as thet MIS — method 
of impulse sensing — and had 
sometimes used it themselves, 
Mr Petrosyants said. 

His statement to the disarma- 
ment conference is the latest 
retort from Moscow in the pro- 
paganda exchanges over nuclear 
disarmament that have de- 
veloped after the Reagan- 
Gorbachev summit here last 
autumn. 


Ex-soldiers defend Waldheim 


8Y OUR VIENNA CORRESPONDENT 


NINE PEOPLE who knew 
Austrian presidential candidate 
Dr Kurt Waldheim from 1937 to 
1945 spoke in his defence yes- 
terday saying they could not 
recall the former United 
National general secretary 
having any Nazi -l inks. 

Speaking at a press confer- 
ence in Vienna, fellow officers 
and soldiers who served with 
Dr Waldheim in Greece said 
they knew nothing of the per- 
secution of Greek Jews. 

Dr Waldheim who is standing 
as an independent candidate in 
the presidential elections on 
May 4 with support from the 
conservative Austrian Peoples 
Party (OVP) has denied accu- 


sations that he was involved in 
Nazi astrocities in the Balkans. 

A former ordnance officer, 
Mr Helmut Poliza said: “There 
was never anything said about 
the deportation oE Jews." 

Another witness, Mr Wolgang 
Sattman, who worked in the 
radio receiving station said: ‘We 
knew nothing of the persecution 
of Jews in Salonika." 

Mr Friedrich Wei be, head of 
the news service of the army 
group in which Dr Waldheim 
served said: “All reports came 
across my- desk. Nothing came 
by radio or telex about the de- 
portation of Jews." 

During the testimonials a 
group of protestors silently un- 


rolled posters behind the 
speakers which read: "We want 
Hitler as a defence witness” 
and “memory gap for presi- . 
dent." 

The protestors, who were ig- 
nored by the speakers, remained 
for about an hour. One of them. . 
film maker Ruth Beckermann. ' 
said later they were an inde- 
pendent committee concerned 
about the suppression of the 
truth about Austria's past. 

Dr Kurt Steyrer, the Socialist 
presidential candidate, speaking 
in Salzburg, said he was sure 
the charges against Dr Wald- 
heim would be revealed as mis- 
understandings. 


Since Mr Gorbachev's pro- 
posal on January 15 for the 
three-stage elimination of 
nuclear weapons by the end of 
the century Soviet rhetoric has 
concentrated on two themes: the 
removal of US and Soviet 
nuclear missiles from Europe 
and the conclusion of a nuclear 
test ban treaty. 

The US has linked a halt to 
testing with Soviet readiness to 

negotiate a nuclear arms reduc- 
tion deal and has claimed that 
verification problems remain 
unsolved. US officials have also 
maintained that further testing 
is needed to enable the US to 


catch up with the Soviets in 
nuclear arms technology. 

Mr Petrosyants claimed yes- 
terday that the last reservation 
gave the real motive for the 
continuation of US tests: the US 
wanted to retain its first-strike 
capability. 

There had been reports that 
the US would carry out more 
nuclear tests in April. The 
Soviet Union had extended Us 

moratorium on testing beyond 
the last deadline of March 31 
but. if the US did not act like- 
wise, it would be forced to re- 
sume testing, Mr Petrosyants 
said. 


Norwegian oil workers 
threaten to strike 


BY FAY GJESTER IN OSLO 

A COMBINATION of strikes 
and lock-outs could stop all 
petroleum exploration and pro- 
duction off Norway from the 
weekend if last-minute arbitra- 
tion today is unsuccessful. 

Because of the low oil price, 
the Government may allow a 
stoppage to run for some time. 

In the past, it has usually 
intervened quickly to order 
compulsory settlement of off- 
shore disputes, because of the 
industry’s importance as a 
foreign exchange earner and a 
source of tax revenue. 

This time, a temporary break 
in Norwegian production might 
be politically fortuitous because 


of the imminence of a meeting 
on April 15 of the Organisation 
of Petroleum Exporting 
Countries (Opec) in Geneva. 

Sources here say that a Nor- 
wegian stoppage would need to 
last several weeks to have any 
impact on prices, however. 

Norway’s oil output is run- 
ning at about 900,000 barrels a 
day. 

The first strike call — affecting 
producing fields — came from 
the 600-strong catering workers’ 
union, CAF. 

The employers retorted by 
ordering a lock-out of all other 
workers on these fields, effective 
from midnight on Saturday. 


Chirac expected to meet 
Kohl within fortnight 


BY RUPERT CORNWELL IN BONN 


West German unemployment, 
unadjusted for seasonal 
factors, ' fell to 245m In 
March . from &59m in Feb- 
ruary, the ; Federal Labour 
Office said. Renter reports 
from Nuremberg. The total 
represents 9J& per cent of the 
workforce against 104 per 
cent in February. Seasonally 
adjusted unemployment in 
March was 229m, unchanged 
from a month earlier. In 
March 1985 the unadjusted 
jobless total stood at 2.47m, 
representing 10 per cent of 
the . workforce. 


MR JACQUES CHIRAC, the 
French Prime Minister, Is 
expeeted in Bonn for talks 
with Chancellor Helmut Kohl 
within' thernext* fortnight-— a 
move intended to Underline the 
determination of both countries 
that the recent change ' of 
government in Paris should not 
interfere with the dose policy 
co-ordination between them. 

This ■ • emerged after an 
exploratory 90-minute meeting 
here 1 yesterday between Mr 
Hans -Dietrich Genscher, the 
West German Foreign Minister, 
with, his pew French - opposite 
number : Mr --Jean Bernard 
Raimond, in the . letter’s .-first 
.trip _ abroad .since his appoint- 


^ --expressed here over fee un- 

didnsot ext endf mach beyond an- ; p 

exchange hTmews “on minister and 

issues. ' ranging from East-West a socialist president, 
relations to tfap EEC. and the The Chancellor never tires of 
forthcoming-., seven - nation referring to^the excellent terms 
Western summit - in Tokyo. un which he is with Mr Mitter- 
Afterwards senior German rand, while he should have few 
officials spoke of a “far ideological differences with the 
reaching continuity ’’-in Franco- conservative Mr Chirac. 

German affairs. ■ * Indeed fee choice of MrTran- 

At least as important, how- -cois . Guillaume. . a fierce 
ever, as the warm words is defender of French farm 
fee auestion of whether ?Ir interests as the new Agriculture 
Genscher will establish as dose Minister in Paris, has already 
a rapport with fee career diplo- sealed a de facto Franco- 
mat Mr Raimond as be did German common front to pro- 
with Ws predece nor. Mr Roland tect farm incomes in the two 
Dumas, a fluent German speaker countries, m. defiance of the 
end a particularly trusted wishes t of the Commission m 
advisor of President Francois Brussels. 

Mitterrand. The gathering row. over this 

Mr Kohl is said -to have no year’s EEC farm pnee round is 
worries about his ability to likely to be a keytheme during 
further relations with France Mr^ Chirac s vist here, which 
— a goal bv which he sets so will take place before ^Agncol- 
mucb public store —in spite tare Ministers of the 12 resume 
of the baffilement privately negotiations on April 21. 





Free with every Burroughs mainframe, 
Ttoo thirds of your D.B staff 




Sales of diesel cars In 
W. Europe rise by 21% 

BY KENNETH GOODING, MOTOR INOUSTRY CORRESPONDENT 


DIESEL car sales in Western 
Europe last year rose by 21 per 
cent from the 1984 total to a 
record 1.67m and their share 
of the market jumped from 13.7 
per pent to 15.19 per -cent, 
according to an analysis by 
Automotive Industry Data. 

There are clear signs that 
growth in diesel car sales will 
continue, the Lichfield, Staff or fi- 
sh ire-base£ organisation sug- 
gests. 

Last year’s record was set in 
spite of shortages of the fuel 
injection equipment used in 
diesel engines. 

Records were set is the vast 
majority of European markets, 
only Spain, Belgium. Sweden 
and Norway bucking the trend. 

So far in a decade of almost 
uninterrupted growth in diesel 
car sales, fee major inroads 
have been made in the executive 
car sector — in some countries 
half the executive cars are 
delivered with diesel .engines— 
but there is big potential for fee 
oil-burning engines at fee other 
end of fee market, in small cars. 


AID says fee Peugeot 205 
diesel in France has been a run- 
away success and could well be 
a trendsetter. “Renault paid a 
severe penalty in delaying the 
launch of the R5 diesel -for just 
over' 12 months because fee 
company lost valuable ground 
to arch rival Peugeot.” ••• 

Among other small cars, 
competitive diesel models for 
the Ford Fiesta, R5 and Fiat 
Uno are available already and 
soon to come are diesel versions 
of the General Motors-Opel 
Corsa and Volkswagen Polo. 

Citroen is expected to have 
a diesel version of the AX, fee 
email car due. to be launched 
in fee autumn, while Fiat will 
launch fee Panda diesel this 
month — a model which AID 
suggests is capa&Ie of generat- 
ing 40,000 European sales a 
year. 

Last year’s diesel car record 
follows exceptional sales in 
West Germany, created by fee 
confusion over anti-pollution 
measures. 
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According to a recent independent 
research paper; computer departments 
using Burroughs’ equipment were far 
more productive at providing business 
solutions than their colleagues using 
other equipment 

In fact,the researchwentonto show 
that it took nearly 3 times as many pro- 
gramming and systems staff and over 
4 times as many management staff than 
was required on Burroughs’ computers. 

(Thus freeing the others to write new 
applications or upgrade existing ones.) 

After all, the faster DP staff can 
create or change programs, the more 
business information you can extract 
from your computer And the better 
your computer can serve your busi- 
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ness iii tough, competitive and changing 
markets. 

NEW APPLICATIONS DC 
ONE TENTH OF THE TIME. 

Using a system developed by 
Burroughs, hundreds of businessmen 
are finding their computers are giving 
them a genuine, competitive edge. This 
remarkable system is called LING 
Quite simply, LINC allows 
Burroughs' users to develop new 
solutions in up to one tenth of the time 
it normally takes. 

FACT : One of our clients, Leamington 
Spa Building Society, wanted to convert 
to a real time database system in the 
shortest possible time. As Bob Neill of 


the Society says: *We thought a time 
scale of three years would be needed. 
With UNC we were ready in four 
months.” 

HOW TO CHANGE SYSTEMS L\ T 
ONE TWENTIETH OF THE TIME. 

At the same time LINC allows 
Burroughs’ users to modify, extend and 
maintain existing solutions in up to one- 
twentieth of the time. 

So if markets change or your 
c ompany expands or even merges, for 
example, you can change your system 
in months, or even weeks, rather than 
veal's. Or if foreign c* impel iters start 
nibbling at your margins, you can act 
before any real damage is done. 


* >$r 

. — ■ 1 ' 


FACT : Eric Holloway, of British Alcan 
Aluminium, said recently: “We had esti- 
mated a conventional system would 
take six man years to develop and 
implement, with LINC we were up and 
running with a working system in four 
months." 

When you think how competitive 
business is these days, that’s time and 
money well saved. 

For more information, call Brian. 
Reynolds on 01-750 1420. Or write to 
him at Burroughs. Heathrow House, 
Bath Ruud, Hounslow, T\V5 9QL. 




Burroughs 
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BY DAVID GOOOHART AND MARK MEREDITH 


A RECORD British takeover bid the •’ Guinness 
was unveiled yesterday when had 
uinness ended ' several days of 

d ;mttour$eed a of Jm 
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When the dust finally settles on the corporate 
battlefield, there's at least one detail of their business 
lives that all these companies have in common. 

They all use Lotus software. 

So do most of the people who work with them, 
from their consultants, commercial bankers, mer- 
chant bankers and auditors, to their stockbrokers, 
solicitors and advertising agencies. 

A major company considering a £.2 billion 


investment needs the most reliable information 
technology it can get to support the decision-making 
process. 

Such companies are naturally drawn to the PC 
software with the most impressive track record. 
Lotus was launched in April 1982. 

Today we have offices throughout the world, 
programs available in 8 languages and an annual 
turnover of $225,000,000. 

Lotus Development (UK) Ltd. Consort House. Victoria Street. Windsor. Berks. SLi 1EX. 


(LONDON STANDARD) 


And every product we develop enjoys the pedi- 
gree of the package that made our name and set the 
standard for the industry: 1-2-3. ■ - 

So if you’re considering Lotos and you want to 
find out as much as you can, as quickly as possible, 

look at our y| gg 

bottom line. SI I 

It’s under L^LsP IttfUKtSl 

the logo. THE MOST SUCCESSFUL SOFTWARE COMEANY 

IN THE WORLD. . . 
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S. African blacks 
welcome Tutu’s 
sanctions call 

ft. BY JIM JONES IN JOHANNESBURG 

Tuta ’ s call Federal Party parliamentarian. 
e ? onomjc sane- declared her P opposition to 
iffifrtSSLff!? 8 ■S as - sanctions Realise of the damage 
iS Bed W te coiild.do to black employ- 
ouslDessraen and politicians . ment, but she added that if 

lm£id A tW 7 ’!. but sanctions were imposed the 
nmnfnr 1,7 **" Wack com ' blame should nor be placed on 
_ Bishop Tutu but on the Govern- 

The different reactions under- ment of President P. W. Botha, 
line the country’s racial polari- In contrast to white oppo si- 
sation, with black people point- tion to the sanctions call, black 
*n® out that sanctions are one organisations welcomed it' as 
of the few remaining weapons- one of- the few* remaining. means 
for peaceful change. pf bringing about, non-violent 

However, some white people change' in South Africa. Mr 
expressed sympathetic under- Murphy- Mo robe, a spokesman 
s t andi ng . Mr John Wilson, for the. broadly-based United 
g president of the Federated Democratic Front opposition 
Chamber of Industries (FCI), group, said; “ Calling for puni- 
was clear that Bishop Tutu tive sanctions has become one 
“ has undoubtedly expressed of the last options open to 
the frustrations of many blacks - people committed to. peaceful 
in calling for punitive inter- c h a n ge. ' 
national sanctions.™ But be ~“w* 


JSs 
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national 

added that the FCI could not 
support “a unilateral telescop- 
ing of the timetable for change 
asked for by the Bishop and 
to which he himself is com- 
mitted.” 

Mr Wilson’s views were 
echoed by Mr Raymond 
Parsons, head of the Associa- 
tion of Chambers of Commerce, 
who restated his organisation’s 
view that sanctions would 


‘ We hope that Bishop Tutu’s 
call . and that of the - national 
education crisis conference in 
Durban .will be seen by the 
international community as a 
desperate call from the 
oppressed section of the South 
African society to exert more 
decisive pressure on this racist 
government.” 

• Britain yesterday rejected 
The sanctions call by Bishop 
Tutu. The Foreign ' Office said 


damage the economic growth the Bishop had advanced "no 


which, he said, "remains an 
essential condition for evolu- 
tionary reform.™ 

Strongest criticism ' came 
from the country’s white right- 
wing political parties. Mr Jaap 
Marais, the leader of the 
Herstigte Nasionale Party, 
called for government action 
against the Bishop, whom he 


evidence to show that inter- 
national. financial and trade 
boycotts would help to promote 
peaceful change. ~ 

“We continue to believe that 
such boycotts would only make 
matters worse. The important 
thing is to make every effort to 
get both sides in South Africa 
into dialogue as soon as possible 


accused of “declaring war in in order to bring about funds 
the name of God.™ mental political change, which 

To the left. Mrs Helen we all want to see.™ 

Suzman, - the Progressive Sffitorial comment. Page l£ 

Minister denies agreeing to 
lift Mandela banning order 

BY OUR JOHANNESBURG CORRESPONDENT 


Mr Louis Le Grange, South 
Africa's Minister of Law and 
Order, yesterday backed away 
from an apparent agreement 
on Wednesday to lift the . 
Government’s banning order ' 
on Mrs Winnie Mandela. 

On Wednesday, Mr Ismail 
Ayob, Mrs Mandela's lawyer, 
announced that Mr Le • 
Grange’s department had 
agreed not to oppose a -court " 
application by .Jffrs Mandela 
to have raised, effectively, __ 
that meant Mrs. Mandela Mid’ 1 »• 
been unbanned,.* -h- 1 — - .J‘ - 
Mrs Mandela has been .re- 
stricted by banning orders 
since 1962 and is also.® so- ., 
called “ listed person,” which 
means she cannot be quoted, 
in South Africa. The latest 
order has prevented her from . 
living in her Soweto home 
since last year. 

Banning orders, which are 


' imposed by ministerial edict, 
have been used for over. 20 
years by ' South Africa’s 
National Party Government 
lo . silence domestic critics. 
They were virtually unchal- 
lengable until two weeks ago, 
when . the Supreme Court 
declared recent bans imposed 

- on black activists '• invalid 
because Mr Le Grange bad 

- given - insufficient reasons for 
imposing them. 

Yesterday Mr Le,. Grange 
-denied that he had agreed to 
lift the ban oar- Mis M a n d el a, 
though he did say he was re- 
viewing the order and that 
he was discussing -the' entire 
matter . of banning restric- 
tions with his department’s 
legal advisers. Meantime, 
Mrs Mandela remains re- 
stricted and her lawyers are 
again preparing to chal l e n ge 
the ban In court. •' 


Aquino official worked 
for Marcos family mine 


BY SAMUEL SENOREN IN MANILA 


A TOP official in the Govern- 
ment of President Corazort 
Aquino managed- toe ' Philip- 
pines’ second biggest m i nin g 
company while it was owned and 
controlled by toe family of 
former President Ferdinand 
Marcos. 

The official. Mr Jaime Ongpin, 
who is now Minister of Finance 
in the Aquino Government, con- 
ceded yesterday that the giant 
mining enterprise. Benguet 
Corporation, with revenues in 
excess of Si 35m (£9 1.8m) was 
owned 60 per cent by the Marcos 
family. 

Another company, Mareopper 
Mining Corporation with annual 
revenues of 530m, was also dis- 
covered to be owned 40 per cent, 
by toe Marcos family. 

Mr Ongpin, who was among 
Mrs Aquino's closest advisers 
during the election campaign, 
was president of Benguet until 
he joined the Aauino cabinet in 
February. ■ 

Mr Ongpin did not make any 
public disclosure on toe owner- 
ship structure of Benguet 
daring the election period, when 
Mrs Aquino openly accused Mr 


Marcos of amassing wealth of 
scandalous proportions, esti- 
mated at between 55bn and 
SlObn in the Philippines and 
abroad. . 

A special commission formed 
by Mrs Aquino to track down 
the Marcos fortune has not yet 
officially identified Benguet as 
one of toe companies owned or 
controlled by Mi* Marcos, al- 
though it did list Mareopper 
fining . 

The Marcos family was able 
to buy control of Bunguet from 
their American owners In 1974 
by borrowing funds from the 
state-owned Phl ,; *m ir *e National 
which is in distress. 

The previous owners had to 
give up control of the company 
when their equity participation 
was limited to 40 oer cent after 
the termin»* lnn —OiraertemMit 
-- »he US Government that 
allowed US citizens to own pro- 
perties and companies up to 100 
per cent. ‘ ’ 

• More than 15.000 strikers 
yesterday returned to work at 
the US Subic Bay naval base 
after a 12-day walkout, Reuter 

reports from. Olangapo. _ 


Sabah elections called in 
bid to break deadlock 

BY WONG SULONG IN KUALA LUMPUR 

ELECTIONS WDI He mu in ™ not due 

Sabah on May 5 and 6 in an 
attempt to break the year-old 
political deadlock 

troubled: East domical parties to ensure a 

sion in Kuala Linnpur el ^J re ^ 423,000 Sababans 

spwulation 4 , Minister are eligible to vote. The last 

St&anSew ni Sabah electibn- held a^re^ag^ 

SSnsto coincide WU. the was ™>" bv the Chmntm-led 

Sabah poll. , 

Dr Mahathir’s five-year rule 
appears to be coming under in- 
creasing ' challenge, especially 


until April next year. 

Tan Sri Kadlr Talib, the 
Elections Commlsssion chair- 
man. called on : toe Sabah’s 


from his former deputy, Datuk 
Musa Hi tarn, and he would like 
a fresh mandate to consolidate 
his policies. .. . • 

The Supreme Council of Dr 
Mahathir's United Malays 
national organisation mee * 
on Sunday, and an early general 
election is expected to be the 
main subject for discussion. 


won by the Christian-led 
Party Bersatu Sabah (PBS), 
which secured 26 of the 48 
state’s legislative seats. 

Last February, several PBS 
state assemblymen defected. 

forcing Datuk Joseph Pairln 
Kitingan, the Chief Minister, to 
dissolve the legislature. 

Sabah’s 1.3m population is 
delicately balanced. The Chris- 
tian Kadazans and Chinese have 
an edge as voters, but numeric- 
ally the tilt is in toe favour 
of the Moslems 


OVERSEAS NEWS 


China to 
end special 
currency 

CHINA plans to abolish its 
special currency for 
foreigners and make the 
domestic renminbi toe sole 
currency in circulation, vice 
pr emier Ymo YUin announced 
yesterday. AP reports from 
Peking. 

The foreign exchange certi- 
ficate wan introduced in 1930 
with the intention of curbing 
toe Made market in 
internationally convertible 
currencies. The certificates 
are used by tourist, resident 
foreigners and overseas 
investors and issued by deno- 
minations equivalent to the 
domestic renminbi (people’s 
money). . 

The certificates will bring 
L20 to L70 renminbi in the 
black maiket. Chinese citizens 
also try to obtain them in 
order to buy Imported goods 
normally - unavailable to 
domestic shoppers. 

Under toe new system, all 
foreign currencies will have 
to be changed into renminbi, 
which has been devalued 
from 2.00 to 3J20 against the 
US dollar In the past two 
years.* 

“Foreign exchange certifi- 
cates will be abolished ™ and 
other foreign currencies 
banned from normal circula- 
tion, Yao said at a news 
conference. He added: “ But 
it takes a lot of preparation 
work” and said the date for 
the change had not been 
decided. 


Peter Blackburn reports on a sense of optimism in Conakry after decades of decline 

Guinea bites the bullet of economic reform 


THE MAIN seafront hotel of 
Conakry is full these days of 
foreign businessmen and aid 
donors while the capital's run- 
down streets buzz with renewed 
animation amid signs of re- 
covery after a quarter of a 
century of political repression 
and economic ruin. 

Two years after toe military 
seued power, filling the political 
vacuum left by the unexpected 
early death of President Sekou 
Toure, there are hopes that a 
sweeping programme of 
economic reforms could lay the 
foundation for future growth 
and prosperity. 

Guinea, with its vast mineral 
resources, fertile farmland and 
enterprising people, used to be 
regarded as the jewel in the 
crown of French West Africa. 

But, after independence in 
1958, President Sekou Toure 
spurned continued close ties 
with France saying “we prefer 
freedom in poverty to slavery 
in riches." 

Guinea adopted the Soviet 
model of economic development, 
enforced by an increasingly 
repressive regime which forced 
into exile over 25 per cent of 
the country's population of 5.5m. 

A combination of misguided 
policies and economic misman- 
agement resulted in Guinea's 
decline into toe ranks of toe 
world’s poorest countries, with 
a per capita income of less than 
S300 a year. 

The military, as they pointed 
out to the International Mone- 


tary Fund, inherited an economy 
burdened by an “unproductive, 
underpaid and plethoric public 
sector." a banking system in a 
state of collapse and a grossly 
overvalued local currency. 

Col Lansana Conte, Guinea’s 
new leader, moved quickly to 
free political prisoners and end 

human rights abuses. He was 

much slower to devalue the 
syli and introduce other econo- 
mic reforms for fear of a social 
backlash. 

This hesitation led to an abor- 
tive coup last July by former 
Prime Minister Col Diara 
Traore who accused the Govern- 
ment of "dragging its feet” in 
tackling toe "major economic 
crisis” confronting the country. 

The revolt prompted the 
cautious and reserved President 
Conte to bit the bullet and, in 
the past few months, the 
Government has introduced a 
series of IMF and World Bank- 
inspired measures to reduce the 
size and scope of the public sec- 
tor and promote private enter- 
prise. 

The main reforms are: 

B A 93 per cent devaluation of 
the syli currency completed in 
January and preceded by the 
introduction of a dual exchange 
rate for domestic and external 
transactions three months pre- 
viously. 

• Immediately afterwards the 
syli was changed to the Guinean 
franc (GF) — a move inter- 
preted by some bankers as faci- 
litating Guinea’s eventual re in- 
tegration into the franc mone- 



tary zone. 

The new exchange rate of SI 
to GF 340 greatly closes the 
gap with the black market rate 
of 410. Weekly foreign ex- 
change auctions are planned in 
which licensed importers can 
help determine a realistic mar- 
ket rate. 

The reforms enable the pri- 
vate sector to obtain foreign 
exchange through the banking 
system and to rejoin the 
"official” economy. Previously 
about 90 per cent of economic 
transactions were made at the 
black market rate. A more 
realistic exchange rate will also 
help to attract badly needed 
foreign investment. 

• Toe six state-owned banks 


have been liquidated and re- 
placed by three Franco-Guinean 
banks. The central bank has 
also been restructured with 
IMF aid. 

• About a dozen industrial pub- 
lic enterprises are to be pri- 
vatised and another seven dis. 
solved. Government subsidies 
for public enterprises will be 
limited to S12m this year while 
water, electricity and transport 
tariffs will be raised to realistic 
levels. 

• The 84.000-strong civil ser- 
vice is to be cut by up to 30 
per cent this year with further 
cuts envisaged in 198?. New 
monthly cost-of-l icing and trans- 
port allowances introduced in 
January have helped to offset 
the inflationary effects of de- 
valuation. 

• Agricultural producer prices 
have been substantially raised 
to encourage increased local 
output and to make cross bor- 
der smuggling less lucrative. 
The price of imported rise has 
been quadrupled to help local 
farmers and petrol prices 
tripled, thus reducing Govern- 
ment subsidies. 

A state trading company has 
been created to compete with 
private traders and help guaran- 
tee adequate supplies of rise, 
sugar, cooking oil and other 
basic food items. 

However, some price in- 
creases have since been re- 
versed due to popular protests 
and this has raised doubts about 
the Government’s commitment 
to the reform programme, ob- 


servers say. 

The reforms paced the way 
for an SDR 33m f££.4m». J3- 
month IMF standby loan in 
February followed shortly 
afterwards by a $43ra World 
Bank structural adjustment 
loan. Bilateral donors, in- 
cluding France, the US and 
' West Germany, has pledged 
additional aid worth some $75m. 

Talks are envisaged this 
month on the rescheduling of 
the country's estimated SI 50m 
external debt service due In 
1986 as well as some S250m of 
arrears. Guinea’s total medium, 
term debt is estimated at $i-5bn. 
mainly owed to official creditors. 

Towards the end of this year 
the World Bank plans to hold 
a donors meeting to discuss the 
financing of a three-year re- 
covery programme, siring 
priority to the rehabilitation of 
economic infrastructure 

Apart from a partial setback 
on prices. President Conte's 
Government, which now has a 
civilian majority, appears to he 
keeping to the reform pro- 
gramme. But the full infla- 
tionary impact of devaluation 
has still to be felt as well 

Many senior Government 
officials, veterans from the 
Sekou Toure era. are reluctant 
to implement the reforms which 
would also terminate their fin- 
ancial privileges. The recent 
resignation of Mr Jean-Claude 
Diallo. the Information Minis, 
ter, was seen as a protest 
against continued corruption in 
high places. 



Enough Said? 


Frankly, th erefc been more than enough said about Wsstland over the past Helicopter Corporation of India became effective. Three year’s negotiation is 

few months. over, two years of manufacture is about to begin. For an order worth over 

This ad is not about politics, it’s not about recriminations, it’s simply about £65 million, 

success. Whats more, success for the newly recapitalised Westland pic At the moment we've little else to say. (And anyway, if you'll excuse us, 

Two days ago the contract signed recently, to supply 21 Westland 30’s to the we’ve got work Jo do.) 

WESTIAND 

Westland pte Yfeovfl England 
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§30 bn MIDEAST AID FUND PROPOSED 


Peres pushes for ‘Marshall Plan’ 


BY REGINALD DALE, US EDITOR IN WASHINGTON 


WEST EUROPE and Japan 
should take the lead in financing 
a major economic development 
programme for the Middle East, 
similar to the post-war US- 
funded Marshall Plan far 
Western Europe, Mr Shimon 
Peres, the Israeli Prime 
Minister, said here yesterday. 

Mr Peres made a public call 
for support far the proposal on 
American television at the end 
of a two-day private visit to 
Washington in which he 
explained the plan to Mr 
George Shultz, the US Secretary 
of State and other leading 
Reagan Administration officials. 

The State Department said 
that it would study the plan 
and discuss it with the United 
States’ Western allies and Arab 


governments. The US supported 
rhe overall objective — 
“ economic development for 
peace in the region ”• — but saw 
■■ potential political and finan- 
cial obstacles." 

Mr Peres, however, indicated 
that he was not looking to 
Washington to provide the bulk 
of the funds he Is seeking, 
reported to be between $20bn 
to S30bn (£20.5bn>. “America 
helped Europe in the wake of 
the Second World War. Now 
the time has come to the 
Europeans and Japanese to 
help the Middle East," he said. 

Mr Peres said that of the 
three most serious Middle East 
problems — Arab -Israeli tension, 
the Iran-Iraq war and economic 
distress — “The economic situa- 


tion has become the overriding 
problem for all of the countries 
of the Middle East." 

Oil-producing Arab countries 
would lose up to 5100b a this 
year as a result of the plunge 
in oil prices, and many of them 
were too poor to bear the loss, 
Mr Peres said. The oil 
producers' loss would mean a 
SVObn gain for Japan and 
Western Europe, he said. 

Expl ainin g the potential 
obstacles. Reagan Administra- 
tion officials pointed to the fin- 
ancial constraints in the US 
stemming from the new Gramm- 
K Lid man budget balancing law 
and fiscal difficulties In other 
Western countries. Another 
problem would be to persuade 
the Arab countries to participate 
in a joint operation with Israel. 


Washington is apparently 
thinking of a multilateral fund 
that would help countries like 
Egypt, Jordan, Lebanon and 
Syria, as well as Israel, although 
Syrian participation is regarded 
as doubtful. It is thought pos- 
sible that the US will raise the 
issue with its leading industrial 
allies at the seven-nation West- 
ern economic summit in Tokyo 
at the beginning of next month. 

Mr Perec said that he had 
told the Europeans and Jap- 
anese. “ If you want to guaran- 
tee the oil supply in future, you 
should invest not only in 
refineries and pipelines but in 
political infrastructure.” Econ- 
omic development, he argues, 
will also improve the political 
climate for progress towards a 
peace settlement 


Wallace 
comes down 
from the 
mountain 

By Our U.S. Editor in Washington 

A TURBULENT quarter centry 
of Southern politics has come 
to a symbolic end with the 
retirement from the fray of 
Governor George Wallace of 
Alabama, four times a presi- 
dential candidate and once the 
archetypal embodiment of 
segregationist values. 

The ailing Mr Wallace, 66, 
announced that he would not 
seek a fifth term as Governor in 
an emotional farewell from the 
podium of the State House of 
Representatives in Montgomery, 
where he began his stormy 
career in 1947. “ I have climbed 
my last political mountain," he 
said. 

Mr Wallace, partially deaf 
and confined to a wheelchair 
since he was shot in an 
assassination attempt in 1972, 
has suffered virtually constant 
pain and illness for the past 
14 years. “Those bullets gave 
me a thorn in the fiesh like 
the Apostle Paul. I prayed 
that it should be removed, but 
it would not," he said. 

Mr Wallace believes that 
without that thorn he would 
have won the presidency in 
1972 and “ the country would 
not be in the mess it is in 
today," 

Most people would dispute 
that, but it is widely accepted 



Wallace: arch segregationist 

that he was one of the 
most formidable maverick cam- 
paigners in US political history. 

In 1968. running as a third- 
party presidential candidate, on 
a "law and order" ticket Mr 
Wallace won an astonishing 13.5 
per cent of the nattional vote. 
With his right-wing populism, 
his appeal extended well 
beyond Alabama. 

History will almost certainly 
remember him best in his fire- 
brand days of the 1960s. when 
he defiantly committed himself 
to “segregation now, segrega- 
tion tomorrow and segregation 
forever." He gained notoriety by 
standing, as governor, in a 
schoolhouse door to block the 
admision of two black student! 
to the University of Alabama. 

Since then, however, Mr Wal- 
lace has mellowed, showing a 
knack of changing with the 
times. In 1982, despite his physi- 
cal handicaps, he was elected to 
an unprecedented fourth term 
as governor. 


US, Europe agree 
space station plans 


BY PETER MARSH 

THE US has finally reached 
agreement with Western 
Europe about the broad plans 
for an international space 
station, to be built by tbe mid- 
1990s at a cost of about $12bn 
(£8.16bn). 

Professor Reimar Luest, 
director-general of the 11- 
nation European Space Agency, 
has written to officials at the 
US National Aeronautics and 
Space Administration (Nasa) 
assuring them that the proposed 
European part of the base will 
be permanent and not form 
part of a future, independent 
European heavenly outpost. 

Under the plans drawn up 
by Nasa. tbe station will be 
used for scientific experiments 
and the launch and repair of 
satellites and will include three 
laboratories which will be built 
in the US. Japan and Western 
Europe- Canada — which, like 
Japan, has already agreed the 
outline plans for participation 
with Nasa — is also due to 
joint in. 

Until the commitment by Pro- 
fessor Luest US officials were 
concerned that the European 
part of theventure — a staffed 
workshop called Columbus — 
would not necessarily form a 
! permanent part of the structure. 

' which President Reagan has said 
he would like to see in orbit by 
1994. 

Tbe letter from the ESA direc- 


tor general represents some- 
thing of a climbdown by the 
European agency, which over 
the past few months has said 
that a partly free-flying labora- 
tory would help in the long-term 
goal of achieving an independ- 
ent European orbiting outpost. 
ESA will, however, continue to 
study such free-fiying platforms 
as part of its plansfor space 
programmes in tbenext 20 years. 

A Nasa official said: “The 
assurances from the Europeans 
are extremely important. They 
mean we can go ahead with 
the general planning for the 
space station." 

Nasa plans to present details 
of the station to a Congress 
hearing next week. For the first 
time the plans will contain a 
specific description of the role 
to be played by the overseas 
countries. 

This hearing by a subcom- 
mittee of the House of Repre- 
sentatives' committee on science 
and astronautics, is the first of 
a series of briefings which Nasa 
is due to give to Congress on 
its space-station plans. 

Later in the year Congress 
will decide whether to allocate 
in full the S405m which Nasa 
has asked for in its 1987 budget 
request for space station activi- 
ties. Full-scale development 
work on tbe base is scheduled 
to begin in May next year. 


Nasa role 
In satellite 
launches 
may be cut 

THE STAFF of a Reagan Ad- 
ministration interagency 
group is dose to recommend- 
ing that Nasa, the US space 
agency, abandon the business 
of launching commercial . 
and forelgu-goverument satel- ’ 
lites, AP-DJ reports from 
Washington. 

The staff is expected soon to 
complete its rrcommendatiOT, 
along with others dealing with 
space-policy Issues In the wake 
of the Challenger shuttle dis- 
aster. The recommendations 
are to be submitted to the 
staffs superiors next week. 
The interagency group on 
space policy includes senior 
White House officials and 
some cabinet secretaries, who 
in turn will make final re- 
commendations. 

Staff members may - yet 
change their minds before 
forwarding recommendations 
to their superiors, but a pre- 
liminary draft, recommends 
that Nasa turn over the 
launching of such satellites to 
private companies that would 
use unmanned, expendable 
rockets. 

The transfer, which would 
be a major change in US 
space policy, coo Id occur In 
tbe next two to three years. 

Nasa would launch only US 
Government payloads, pri- 
marily military and a few pri- 
vate payloads. 

El Salvador 
cl aims heavy 
rebel losses 

THE SALVADORAN military 
says It killed, wounded or cap- 
tured 148 guerrillas in March, 
and 94 of its soldiers were 
killed or wounded, AP reports 
from San Salvador. 

The guerrillas’ clandestine 
Radio Venceremos claimed to 
have killed or wounded 573 
members of government forces 
during that time, more than 
half of them by mines or booby 
traps. The broadcast gave no 
figures for rebel losses. 

The guerrillas of the Fara- 
bundo Marti National Liberation 
Front are fighting to overthrow 
the US-backed government of 
President Jose Napoleon Duarte. 

The rebels claimed to have 
burned 1.060 acres (430 hec- 
tares) of coffee plants, and said 
they blew up about 150 power 
poles and transmission lines. 


Argentine and Mexican debts 
largely due to capital flight’ 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


ARGENTINA and Mexico would 
be virtually free of their crip- 
pling foreign, debt burden, if 
they had not suffered from 
chronic capital flight over the 
past 10 years, according to a 
new study by Morgan Guaranty 
Trust of the . US. 

The study, published fa the 
bank's monthly review of World 
Financial Markets, offers one. of 
the first detailed assessments of 
the relationship between capital 
flight and the build-up of 
foreign debt. 

It says that Argentina would 
have just $lbn (£680m) in' 
foreign debt today instead of 
550bn if there had been no 
capital flight. Mexico’s debt 
would be an entirely manager 
able $12bn Instead of $97b?i. 

The figures take Into account 
the - continuing drain on the 
balance of payments of servic- 
ing debt incurred to finance 
capital flight which in Mexico's 
case totalled $53bn in -the past 


10 years while that of Argen- 
tina -totalled 326bn- 

Morgan Guaranty warns that 
its figures, which are widely 
disputed in a . number . of 
countries covered by its study,, 
provide only a rough estimate 
because of the lack of reliable 
data, but it say&.tbat with few 
exceptions, the totals are more 
likely to underestimate the true 
extent of capital flight rather 
than exaggerate It. 

The' figures, are reached by 
adding . together recorded in- 
flows of capital through - net 
foreign investment and foreign, 
borrowing and subtracting from, 
this total the current account 
balance of payments deficit as 
well as increases -in official 
reserves and recorded foreign 
assets of the debtor’s domestic 
banking system. The residue is 
capital flight in tbe broadest 
sense, of the term. 

On this' basis Venezuela also 
suffered heavily from capital 
flight over the past 10. years 


with a total of SSObn. while 
Brazil, the largest debtor in 
Latin America, lost only BlObn. 

A farther conclusion ■ of the 
study is that capital flight is sot 
just a problem for Latin A 
America. Capital flight;. from 
South Africa totalled flTbn 
over the past Iff years' and the 
country would have just Slbn 
in foreign debt instead o£f24bn 
if it- had not taken place. South 
Korea and Malaysia both lost 
S12bn. Nigeria and India R10bn : 
and tbe Philippines 3®bri. - 
Nor - alt this, money -w as - 
stashed away in secret -bank 
accounts by *■ rich individuals. 
Morgan' says it is using an ' 

“ expensive **■ defi nition -of the 
meaning of the term - capital 
flight. It • includ es perfectly 
legitimate activities such-as the 
acquisition of foreign-currency • 
working balances by local-enter- ^ 
prises engaged- in- international - - 
trade and trade credit extended 
directly by local exporters to 
their foreign customers. - 


Peru set for crucial IMF talks 


BY OUR EUROMARKETS CORRESPONDENT 


MR Leouel Figueroa, president 
of Peru’s central bank, is to 
visit Washington shortly for 
talks with the . International 
Monetary -Fund on arrears that 
threaten to cause his country 
to be barred, from receiving 
further IMF assistance. 

Bankers say they expect Mr 
Figueroa to propose a deal to 
the IMF under which it would 
pay the arrears, now amount- 
ing to some $120m (£82m). by. 
instalm ent. ; The IMF has 

warned Peru that it will be 
declared ineligible for further 
drawings unless they are made 
good by April 15. 

Ahead of the talks, which are 
expected to last most of next 


week it is uncertain how the 
IMF win react to. the instal- 
ment proposal, though some 
bankers believe it will be re- 
luctant. to consider such a 
scheme unless the initial pay- 
ment Is substantial 

The IMF has had to steer- a 
narrow course in its dealings 
with Peru between exerting 
1 normal .discipline on a member 
country and alienating further 
the government of President 
Alan Garcia, which owes inter- 
national creditors .more than 
?14bn. 

Its reluctance .to- declare 
Peru ineligible so- -far stems 
from continuing hopes that the 
resistance.-of the Garcia Govern- 


ment to IMF economic adjust- 
ment programmes could be 
slowly whittled away. 

Yesterday, however, tbe war 
of words between the two . sides 
erupted again when Mr Lois 
Alva Castro, Prime Minister, 
announced to Lima that he. bad 4 
ordered the closure of thti IMF , 
mission there. In fact :the IMF 
economist, Mr -Watdemar. de 
Moraes, who mans, this mission, 
had been, scheduled .to leave 
anyway by prior, agreement,; 

He hod been appointed-to tbe .. 
position for a two-year- period *:• 
to 1984 .at the request oLformer . .- 
President Fernando Belaunde 
to monitor a previous, IMF - 
arrangement. . 


Call for more 



to 


THE SOVIET Union’s hard line 
on the debts and other economic 
problems of its Eastern Euro- 
pean allies is providing the 
West with a chance to increase 
its influence in the region; 
representative David Obey, 
chairman of the joint economic 
committee of Congress, said 
yesterday, AP reports from 
Washington. 

Mr Obey said the US should 


"become more flexible in its 
policies ... by improving 
economic relations with coun- 
tries that are. adopting liberal 
economic reforms or improving 
their record <kl human rights.” 

His comments accompanied 
the release of a two-volume 
report on Eastern European 
Economic Studies by experts 
from the- Central Intelligence 
Agency, the Library of Con- 


gress mid other government 
and' private organisations. 

- '• The six Soviet bloc countries 
and Yugoslavia . ail face a 
future of shxggtaft. economic, 
growth and austerity, the report 
saidU, 

• Urging i more' flexible- US 
pollqr, - Mr, Obey fold*.; ?Tt is 
ridkazftus for us to' be normalis- 
ing trade with the Soviets and 
not with theUast; European. 


WORLD. TRADE. NEWS. w *. 


French group claims 
victory in Indian 
gas pipeline bidding 


Community members line up for mixed credit clash 


BY PAUL CHEESER1GHT IN BRU55EL5 


BY JOHN ELLIOTT IN NEW DELHI 


A FRENCH-JAPANESE con- 
sortium led by Spie-Capag of 
Paris last night claimed victory 
for the second time in six 
months in the battle for the 
5600m to $700m (£4 7 6m) con- 
tract to lay a 1,700 km natural 
gas pipeline across India. 

Bids from four international 
consortia were opened last night 
by the gas authority of India in 
New Delhi's Samrat Hotel, a 
week after the Indian Govern- 
ment asked the companies to 
submit revised final offers. Spie 
first claimed victory last 
November when the bids were 
first opened. 

According to preliminary cal- 
culations, the Spie-Capag's con- 
sortium, which, includes NKK 
and Toyo of Japan and Larsen 
and Toubro of India, submitted 
a bid of about 5500m in yen, 
French francs, dollars and 
rupees. 

This appeared to be about 
S45m below a consortium led by 
Snamprogetti of Italy, the other 
front-runner whose bid in 
dollars and rupees was thought 
to equal S650m. This bid in- 
cludes Dodsal of India and up 
to S90rn work from the UK 
backed by British aid. 

The third main competitor, a 
Canadian consortium led by 
Majestic of Alberta submitted a 
bid of about S690m. The fourth 
Condux of Mexico, submitted a 
bid of $605m but without suffi- 
cient soft loans to be competi- 
tive. 

The contractors and the gas 
authority were late last night 
making their individual calcula- 
tions of the bids. 

Snamprogetti claimed its offer 


was “competitive," but com- 
parisons are complicated by the 
various currencies offered and 
by each bidder submitting 
alternatives for gas turbine 
systems based on aero-engine 
and industrial engines. Never- 
theless, Spie appeared to be 
$40m to $50m lower than 
Snamprogetti in both cases. 

Snamprogetti has been well 
established in India for many 
years and has fougbt hard for 
this contract 

Last summer it was partially 
responsible for persuading the 
Indian Government to abandon 
tenders for piecemeal contracts 
and invite semi-turnkey tenders 
which exclude supplying the 
pipes but include overall execu- 
tion of the contract, pipe-laying 
and other items. 

When the French -Japanese 
consortium came lowest last 
November, Snamprogetti and 
tbe Canadian group, backed by 
t heir governments, claimed 
NKK did not have sufficient 
experience to qualify for the 
contract. 

When this argument appeared 
to have been turned down by 
the Government. Snamprogetti 
argued that sharp increases in 
the value of the yen and franc 
against the dollar bad made its 
bid the lowest. 

Spie acknowledged that its 
November offer of $609m had 
risen to $67 Dm because of 
currency changes while Snam- 
progetti had dropped from 
$70Sm to 5706m. 

After several days of haggling 
over the currency valuations, 
the Government gave the com- 
panies till yesterday to submit 
the final bids 


Soviet credit for Algeria 


ALGERIA hos signed a finan- 
cial protocol with the Soviet 
Union opening up a credit line 
of 5350m I £280m ) over the next 
four years, according to tbe 
official Algerian news agency, 
AP reports. 

The funds are to be used to 
finance 22 economic develop- 
ment projects, the news agency 
said. Repayment is to be made 
over a 13-year period with 
50 per cent of it in dollars and 
the rest in the form of industrial 
products. 

The protocol is the keystone 
of a broader economic coopera- 
tion accord between Algeria 


and the Soviet Union signed 
last week in Moscow during an 
official visit by Algerian Presi- 
dent Chadli Bendjedid. 

The development projects in- 
clude the construction of an 
automobile spare parts factory’, 
five irrigation dams, a cement 
works, a brick works and a num- 
ber of specialised teaching 
centres. 

The Soviet Union is to pro- 
vide technical assistance in 
mining and geological explora- 
tion and is expected to be 
awarded contracts for building 
and repairing oil and gas pipe- 
lines. the agency said. 


THE DUTCH village of Ootmar- 
sum tomorrow becomes the 
playing field for a regular Euro- 
pean Community fixture — the 
wrangle over export credits. 

Tomorrow's match — providing 
it is not overtaken at the last 
moment by the need lor an EMS 
realignment — is a replay 
of a March ministerial meeting, 
which failed to provide a final 
result in a tussle over mixed 
credits — an issue which has 
divided EEC members and 
pined the US against the 
Community. 

Mixed credits combine normal 
export credit financing with an 
element of aid or funds on very 
50ft terms. The finance min- 
isters have to decide what ought 
to be the permissible level of 
aid and how the aid element 
itself should be calculated. 

Ministers are being forced to 


tackle these questions largely 
because of a persistent cam- 
paign by the US against mixed 
credits. The Reagan Admini- 
stration would ideally like them 
banned, but failing that, it 
wants them brought under 
tighter international control. 

The sums involved are con- 
siderable. The Organisation for 
Economic Cooperation and 
Development (OECD) has cal- 
culated that to 1982 tied aid 
credits represented 15 per cent 
of officially supported export 
credits worth SDR 33bn 
(£42.9bn). 

The OECD calls mixed credits 
tied aid credits because the aid 
element is inevitably tied to the 
purchase of goods and services 
in the country providing the 
funds. 

In 1984, tied aid credits 
accounted worldwide for 


SDR 5.8tm of trade, wlrle last 
year the total is thought to be 
over SDR 6bn. 

The industrialised countries 
work out the conditions under 
which export credits to general 
and mixed credits in particular 
are given through the OECD 
Consensus. What . the Com- 
munity Finance Ministers have 
to do is work out a position for 
the OECD ministerial meeting 
on April 17. 

Under the Consensus, the aid 
element in a mixed credit was 
raised in April last year from 
20 per cent to 25 per cent Thus 
it should be more than a seduc- 
tive top-up in a financial pack- 
age. The US now wants the 
mi n i m u m raised to 50 per cent. 

It is an idea which is also 
attractive to smaller Community 
exporters. The higher the mini- 
mum aid element the more 


costly it is to finance especially 
for tbe bigger players in the 
game like France and Italy. 

At first the Community 
resisted the pressure to raise 
the minimum. Commission 
ideas concentrated on making 
the existing system less secre- 
tive. But it was told, by the UK 
among others, that this would 
never appease the US. 

So the idea gained ground 
that France and Italy might be 
persuaded to accept raising the. 
minimum, aid percentage — not 
to 50 per cent but perhaps to 
30-35 per cent — if the way in 
which the aid element is calcu- 
lated could be. changed. 

This goes to the centre of the 
present wrangle. 

There is. a complex formula 
for assessing the extent of tbe 
aid and it includes a discount 
factor. This is based on the 


notion that, money is. worth' less 
over time.' . 

The discount factor which was 
set by an .OECD Committee, - is 
an arbitrary X0 per cent and is 
applied-: to * total package-^ 
the export-credit at a consensus 
interest rate and the aid ele- 
ment , •••„ 

In terms of the total cost of a' 
financial package to the country 
providing it the crucial figure 
is the- difference between this . 
10 per cent- and the actual mar- 
ket cost of raising the money 
for the - package. 

. The proposal under, considera- 
tion is that in order to Offset 
the disadvantages' to countries 
like France and Italy of raising 
the minimum aid percentage 
the discount lector, .would, 'to 
future be related to movements ' 
in market interest rates. 


On the' . basis of •. current iL 
interest rates this would Involve W 
a-: loss* in' the. sense \ that 
packages would become more 
expens ive fot low Interest rate 
. countries tike West Germany 
and the Netherlands; but a gain 
for France and Italy. 

The positkm then as ministers 
resume discusssions in their 
Potmapsum hotel is that West 
Germany and” the Netherlands " 
favour raising the aid -element 
percentage butoppase changes-. - 
in the discount rate. France 
and Italy, however,, will not 
accept the- former without Ibe. 
latter. 

Ar- the end of the day.-- 
specia lists predict, the* finance 
ministers will- change their - 
informal meeting into.a. forxpal . 
council, and West Germany and * 
the -Ne t he r la n ds will be': voted - . 
down. ' ■ ‘ ff 


Lift curbs on free flow of information, says City report 


BY CHRISTIAN TYLER, TRADE EDITOR 


GOVERNMENT controls over 
the processing, sale and trans- 
mission of information must be 
harmonised to encourage its 
free movement worldwide, a 
City of London committee said 
yesterday. 

In a report sent to the 
British Government, the com- 
mittee called for co-ordination 
between departments of state 
at home, common policies in 
the EEC, and international 
trading rules supervised by the 
General Agreement on Tariffs 
and Trade (Gatt). 

Because tbe subject of inter- 
national information flows was 
so complicated — yet so impor- 
tant in modern economies — it 
might have to be examined 
separately by the Gatt before 
becoming part of the inter- 
national trade negotiation due 
to be launched this September. 


The report is by the Libera- 
lisation of Trade in Sen-ices 
Committee of the British In- 
visible Exports Council, which 
lobbies on behalf of British in- 
visibles earners with govern- 
ment and international agencies. 

Most of the information 
generated, stored and trms- 
mitted across frontiers is init'r- 
nal company information, but 
a growing proportion — perhaps 
over 30 per cent — is being 
bought and sold, the report 

says. 

The argument for seeking 
Gart disciplines for this hugs 
and diffuse process is that in- 
formation is becoming an im- 
portant part of tbe production 
of both goods and sen-ices, 
while blurring the distinction 
between them. 

Yesterday’s report tries to de- 
fine the policy issues raised by 


the mass movement of informa- 
tion at high speed, rather than 
to identify obstacles, to its free 
transfer. 

But it notes restrictions Im- 
posed by Brazil on data pro- 
cessing outside the country and 
insistence on local computer 
equipment Canadian controls 
over offshore banking trans- 
actions and transmission of fin- 
ancial data, and protectionist re- 
quirements of the West German 
telecommunications authority. 

The report says that financial 
and other service companies 
have generally managed to live 
with national restrictions. How- 
ever, they are afraid that state 
regulations, administered by 
poorly trained public servants, 
could progressively stifle inno- 
vation to serve a potentially vast 
new market. 

Electronic storage and trans- 


mission was. rapidly replacing 
microfiche; * documents, and 
magnetic tapes and discs; 
Among tbe present big users 
were the banks, insurance, . 
credit card companies, airlines, 
travel agents, estate agents, 
bond dealers, and the com- 
modity. currency, capital and 
securities markets. 

Business was nervous of the 
monopoly powe r of government-, 
controlled PTTS “and the delays 
to achieving a proper Ielgal 
framework caused, by. politics 
and bureaucracy." Multinational 
companies and- international 
traders were most vociferous to 
support of free trade,, but 
national companies . - felt 

threatened by their power. 

The governments of develop- 
ing countries, although by no 
means foremost in restricting in- 
formation flows, "fear a dilution 


of their .indigenous culture and 
excessive- influence from. aQeh, 
dominant cultures,? yet did not 
want to foil behtodin the tech- 
nology. . 

Among the barriers identified 
by - the report are technical 
standards for telecommunica- 
tions- . equipment, national pro- 
curement policies, measures to 
ensure data privacy, and copy- 
right. fiscal policy, and exchange 
controls, language differences 
and state subsidies. 

Introducing the report yester- 
day, Sir Michael'. palUser „ chair- 
man - of the ' .committee, ad- 
mitted that, international agree, 
ment would be difficult. 

Answering objections; raised 
by the developing countries, he 
said: "Without having to W 
homogenised and, Americanised 
there are substantial benefits to 
be gained from as free a regime 


Japan told to change policy in favour of cooperation 


BY CARLA RAPOPORT IN TOKYO 


JAPAN MUST make major 
changes in its economic policies 
in order to correct its trade im- 
balance with tbe West, accord- 
ing to a report which will be 
presented to Prime Minister 
Yasuhiro Nakasone next week. 

The report, prepared by a 
committee of leading Japanese 
businessmen and government 
leaders established by the 
Prime Minister last October, 
says there can be “no further 
development" for Japan with- 


out a major transformation of 
the country’s economic policies 
from one of isolation to one of 
international co-operation. 

Although the report will not 
be officially published until 
early next week, it has been 
widely circulated among diplo- 
matic circles and published in 
leading Japanese newspapers. 

In many respects, the report 
reinforces a similar study pre- 
sented in an interim form bv 
the Ministry of International 


Trade and Industry <Uifi) last 
week. Both studies call for a 
shift away from an export-led 
economy and toward one where 
domestic demand drives econo- 
mic growth. 

The Study Group of Econo, 
mic Structural Adjustment for 
International Harmony, 

chaired by Mr Haruo Maekawa, 
former Bank of Japan governor, 
did not, however, include any 
specific goals or a time-frame 
for the reduction of Japan’s 


trade imbalance in its report. 

The report .' calls on the 
Government to expand bousing 
opportunities for the' Japanese 
through a variety of incentives, 
to stimulate private, consump- 
tion through ' tax - cuts and 
shorter working -hours, and to 
increase sharply the amount of 
money spent on infrastructure 
by local government authori- 
ties. 

• Mr Gaston Sigur; US Assistant 
Secretary of State yesterday 


told Prime Minister- Nakasone 
he hoped . Japan rwould develop 
a forward-looking approach* to 
deal with US-Japart -economic 
relations, a Foreign Ministry 
official said, AP-DJre ports. . 

The official said Mr Sigur was 
referring to a; report to be 
announced by ■ a : - Japanese 
advisory board next Monday on 
adjusting the nation's' economic 
structure - to promote • inter- 
national co-operation. 


for imports 


■ BjrLesU* Qofitt, recently 1$: 
Prague • 


WESTERN exporters hoping to 
Cash- in on- . Czechoslovakia^ 
High planned * growth: to ipiports 
from -the West this year may 
have . io wait a little -longer.'-: . 

• Czechoslovakia’s' target "thte- 
year of a 13.3: per cent increase 
in imports from the West is 
considered unrealistic* . by 
Westerns commercial analysts of 
Prague’s foreign trade/ 

They note that last "year's 
goal of a _&I per cent .^growth ' 
In imports from the West -wa? 
also too high- The Government ' 
said actual growth was SXpe? 
cent but the Chamber. : of 
Commerce in Prague noted that 
imports 1 from! *.' non- social 1st ' 
countries rose . .1.7 ’pet: . cent 
last year. • According . to 
analysts the latter figured was 
-more, accurate..' .. 

Czechoslovakia's*. r trade-vwith 
OECD and developing countries -.- 
last year fell to about. 20 -per- 
cent of its total foreign- rtraae. 

• Officials to Prague doted that 
Czechoslovak imports, from the 
West were .linked ,to : its* hard 
currency exports. Last year ex- 
ports to OECD, and developing 
countries -rose only- 0.6 -per cent. 

The trade surplus last year; 
according to the Western 
analysts, was below the $80Gm 
which. Prague earned . In, 1984. . 
This year a small $88m trade 
deficit is planned with the West 
but the -analysts doubt this Will 

occur. 


* 
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By Raymond Snoddy 

THE INDEPENDENT, the new 
quaiity newspaper being planned 
by former Daily Telegraph journal- 
ists, now has more than three quar- 
ters of its finance pledged and 
hopes to complete an £18ra package 
by the middle of this month. 

The creation of The Independent 
made possible by the change in the 
newspaper investment climate 
sparked by Mr Eddie Shah's Today, 
comes as Today itself appears to be 
faring increasing difficulties. 

Circulation of the colour tabloid 
daily paper, it is now conceded, 
dropped towards 500.000 last week 
although Mr Shah's presses have 
the capacity to produce l-25ra cop- 
ies. The latest readership research 
suggests that the decline from last 
month's launch has still not 
reached a plateau. 

Today also plans to reduce Its 
regular number of pages from 44 to 
40, despite the iact that Mr Shah 
promised before the launch that 44 
pages would be produced every day. 

The Independent, a broadsheet 
aiming at a different readership - 
the middle to upper end of the 
newspaper market - posted its pros- 
pectus to potential investors yester- 
day. More than 30 insurance com- 
panies, investment trusts and pen- 
sion funds have already pledged 
support for the £16m second round 
financing. The average investment 
is about £500,000 but four institu- 
tions are putting up around Elm 
each. 

Charterhouse Japhet, the mer- 
chant bank and stockbrokers de Zo- 
ete & Bevan, which are arranging 
the finance, say they are confident 
the offer will be fully subscribed by 
the completion date of April 17. 

Mr Andreas Whittam Smith, edi- 
tor of The Independent, said yester- 
day: “I think it will be completed in 
two or three days time. The money J 
is all coming in now." 

The Independent, which has al- 
ready moved into its six floors of of- 
fices at Pembroke House in the City 
of London, plans to sign contract 
for its electronic newsroom equip- 
ment next week. It ulans to start 
publication in the first week of 
October. 

The company says agreements 
have already been signed with the 
four companies which will be print- 
ing The Independent under con- 
tract in different parts of the coun- 
try: EMAP in Peterborough, east 
England. Westminster Press in 
Bradford, Yorkshire. DownsweaJd 
Publishing in Sittingbourne, Kent 
and Portsmouth and Sunderland 
Newspapers in Portsmouth, south 
England. 

A promotion budget of £5m over 
15 months will emphasise the twin 
themes of quality and indepen- 
dence. The prospectus envisages a 
circulation of 373,000 in ihe year to 
the end of September 1987 building 
to 471.000 by 1990. 

The readership study of the na- 
tional newspaper market being car- 
ried out by AGB Cable and Viewda- 
ta shows that the downward trend 
of Today readership continued into 
the fourth week since the launch. 

Last week, the average daily 
readership of Today was only 3J) 
per cent of the AGB panel of more 
than 1,000 people who keep diaries 
on their reading habits. 



BY JOHN GRIFFITHS 

AUSTIN ROVER'S sales Li its main 
continental European markets in- 
creased by 53 per cent in the first 
quarter of this year, to 25,000, com- 
pared with the same period a year 
ago. 

Statistics from BL's volume cars 
division show doubled sales in West 
Germany, to 5.116 units, and an 65 
per cent increase in Italy, to a rec- 
ord 6.700 units. 

Exports to Spain were up 172 per 
cent. Sp anis h sales remained small 
in unit terms at 1,724, but enough 
for Austin Rover to be considering 
shipping more cars than provided 
for under the low-duty import quo- 
tas agreed as part of Spain's acces- 
sion to the EEC. 

Under these, Austin Rover can 
ship 4,600 cars to Spain this year 
with a 17.5 per cent import duty. 
Above this level. Austin Rover 
would have to pay duties of more 
than 30 per cenL 

Mr Peter Johnson, sales director, 
said yesterday that Spanish de- 
mand was running at such a level 
as to warrant a decision on higher 
shipments “within the next few 
days." 

In Portugal, Austin Rover's first- 
quarter sales also doubled, to 1.843 
units, which represents a 10 per 
cent share of the total market 

Mr Johnson said there were no 
special factors influencing the first 
quarter performance. He attributed 
the improvement to “getting prod- 
uct pricing and marketing policies 
right We really have got a momen- 
tum going in Europe. It is genuinely 
encouraging. We have not simply 
bought market share." 

Although he would give no fore- 
cast on Austin Rover's likely sales 
on the Continent for the full year, 
he added: “I will be disappointed if 
sales are not up significantly, and 
up further in 1987." 

In the UK last month Austin Rover 
is believed to have regained second 


position in the sales chart which it 
iost to Vauxhall/Opel in the 
opening two months of the year. It 
is believed to have finished the 
month with a market share of about 
17 per cent, compared with less 
than 15 per cent for VauxhaU, but 
still well behind Ford's expected 27 
per cent 

Austin Rover gave details of the 
export figures on the day after its 
state-owned parent, BL, announced 
a £6m operating loss for ARG Hold- 
ings, which includes both Austin 
Rover and BL Technology. 

Arthur Smith writes: The BL 
group results give only the broad 
figures. The breakdown of individu- 
al company trading performance 
and profit or loss after tax or inter- 
est, is not revealed until some 
months later. 

Little publicity has been given to 
the increasing profits contribution 
made by BL Technology - a compa- 
ny set up in 1979. 

Last year the company contrib- 
uted profits of around £3m against 
£2.75m in 1984. 

Mr David Andrews, the BL ex- 
ecutive director at present heading 
the management buyout bid for 
Land Rover, was the first chairman 
of BL Technology. Its role was to 
offer BL group companies facilities 
for testing new vehicles and to car- 
ry out advanced engineering 
research. 

It not only supported Austin 
Rover's model development pro- 
gramme testing new vehicles such 
as the planned new Rover executive 
saloon, but sought to help with engi- 
neering research outside the motor 
industry. 

Austin Rover rem ains its biggest 
customer, but clients include Land 
Rover, Freight Rover and Jaguar. 
The new XJ 40 Jaguar scheduled to 
be launched later this year, has 
been tested by BL Technology. 


Only 10 bids to run 
naval dockyards 

BY ANDREW FISHER, SHIPPING CORRESPONDENT 


THE NUMBER of companies wan- 
ting to manage the two naval dock- 
yards under the Government's par- 
tial privatisation plans has dwin- 
dled further, with the announce- 
ment yesterday that 10 have been 
invited to bid. 

The Ministry of Defence said bids 
for the initial seven-year contracts 
would have to be in by August, with 
successful bidders to be announced 
before the end of the year, probably 
in November. 

In February the ministry said 15 
companies wanted to tender ma- 
nage the yards. Foster Wheeler of 
the US has been told it will have to 
link with UK groups if it wants to 
run the large Devonport yard in 
south-west England. Last night it 
said it was still seeking partners. 

Among those asked to bid are the 
present managers of Devonport 
Under the name of Devonport 
Dockyard it is contending with a 
consortium comprising Trafalgar 


House, Plessey Marine and A&P 
Appledore. 

The management of Rosyth in 
Scotland still has to decide whether 
to bid. It has been assessing inter- 
nal and outside support. The con- 
tenders are: a consortium of Bab- 
cock International and Thorn EMI 
Electronics, another consortium in 
which Balfour Beatty has joined 
with Weir Group: Northern Engi- 
neering Industries; and Press 
Offshore. 

Successful bidders to run the 
yards will have a core of naval 
work, totalling over £lbn over 
seven years in Devonporfs case to 
which they can add other naval and 
commercial orders. 

Five companies - Vickers Ship- 
building, Taylor Woodrow, Time 
Shiprepair, MEL and Cossor - are 
still interested in bidding but have 
said they will need to form partner- 
ships. 



;ered 9 industry needs a 
survival plan, says ICI chief 


BY TONY JACKSON 

MANUFACTURING in Britain has 
become an endangered species, 
saj^s Sir John HarveyJones, 
chairman of ICI. 

“Our manufacturing sector is a 
smaller part of our economy than 
our main competitors and it has 
been shrinking not growing," Sir 
John said, in the 1986 Dimbleby 
Lecture on BBC television last 
night. “We are the only developed 
country in the world to have 
declined in this way." 

Sir John attacked the ^persistent 
rumour" that manufacturing was no 
longer needed, and that services 
would solve Britain's problems. 
The UK has been losing its share 
of the world market in services at 
double the rate it has in manufac- 
turers," he said. 

Tourism was not the answer eith- 
er. “If we imagine we can get by 
with a bunch of people in smocks 
showing tourists around mediaeval 
castles we are quite frankly out of 
our minds," he said. 


Sir John criticised the gap be- 
tween political parties and between 
management and workers. “The 
historic relationships between the 
Confederation of British Industry 
and the Tory party and between the 
Labour party and the trade unions 
have been a means of preserving to- 
tally outdated adversarial atti- 
tudes," he said. “This terrible 
symmetry of political and industrial 
‘sides' bas a lot to answer for." 

Sir John put forward a four-part 
strategy for ensuring the survival of 
manufacturing: exploiting Britain's 
talent for science, emphasising the 
international aspects of bu sin es s , 
getting a bigger share of bright 
young people into industry, and 
learning to manage industrial 
change. 

Sir John said that Britain was in 
danger of failing to recognise that 
its science was a major strength. “I 
fear deeply for the future of science 
teaching in primary and secondary 


schools and thus our ability to ex- 
cite and stimulate the young to pur- 
sue scientific interests," he said. 

Commenting that “Britain has in- 
vented for others to exploit” Sir 
John said “the spark of invention 
and innovation must be fanned into 
flame by marketing - and nothing 
is more certain than that marketing 
needs to be worldwide." 

The UK had an absolute and ines- 
capable need for international com- 
panies, he said. “To be successful in 
an integrated world economy we 
have to compete in the growing 
areas of high-technology goods like 
chemicals, pharmaceuticals, elec- 
tronics, telecommunications, motor 
vehicles and aerospace. 

“These industries are enormous, 
and have to carry research and de- 
velopment costs far beyond the 
scope of small companies. The costs 
and risks involved cannot be sus- 
tained by a tiny UK home market 
either," be said. 


Libera! leader urges profit sharing 


BY PETER RIDDELL, POLITICAL EDITOR 


A BIG expansion of profit sharing 
and employee share ownership 
schemes to help to regenerate Brit- 
ish industry' is proposed this morn- 
ing in a pamphlet by Mr David 
Steel, the Liberal Party leader. 

Mr Steel discusses’ the current 
experience with both cash profit- 
sharing schemes, such as those op- 
erated by the retailers John Lewis 
Partnership and Boots, and added 
value schemes like the one at ICI, 
together with various employee 
share ownership schemes. 

He argues that profit-sharing can 
help to encourage greater employee 
involvement and job satisfaction, 
encourage co-operation and provide 


a more equitable distribution of 
wealth. 

Mr Steel says that by tying an 
element of remuneration more 
closely to profitability, companies 
would be made more responsive to 
the business cycle. Inflation, he 
says, would be pegged back since 
remuneration would rise when prof- 
itability and productivity allowed. 

Mr Steel's pamphlet was written 
before the budget last month when 
Mr Nigel Lawson, the Chancellor of 
the Exchequer, floated the idea of 
tax incentives to encourage a signi- 
ficant element of profit sharing to 
provide greater flexibility in the la- 
bour market 


Similarly, Mr Steel argues that 
at a national level profit-sharing 
can reduce Britain’s suceptibiiity to 
wage-push inflation. The aim is to 
permit profit sharing to develop vol- 
untarily so that “gradually employ- 
ees will be paid not just a reason- 
able basic wage but also, increas- 
ingly, a share of the profiL" 

Mr Steel goes further than Mr 
Lawson by explicitly linking profit 
sharing into a national incomes 
strategy*. 

In place of the present complicat- 
ed regulations. Mr Steel proposes 
that only a few basic ground rules 
need to be laid down for schemes to 
attract tax incentives. 


Ladbroke to 
run betting 
industry in 
Netherlands 

By David Goodhart 

LADBROKE, the biggest name 
in British ga m b l i n g, has been 
granted a 2£-year exclusive li- 
cence to run the horse-race bet- 
ting industry in tbe Netherlands. 

Ladbroke Raring Internation- 
al said it had to pay nothing to 
take control or the small industry 
from the Dutch Ministry of Agri- 
culture and Fisheries and the 
Ministry of Justice. It is, how- 
ever, aiming to invest £L5m in 
tbe first year ami a further fiftn 
over the next four years. Horse 
race betting in the Netherlands 
at present maltw; a small loss on 
a turnover of about QOm. 

Ladbroke already owns about 
50 per cent of the Industry in 
Belgium William Hill, the 
Sears Holdings betting chain 
subsidiary, announced last 
month that it had bought 345 bet- 
ting shops in Belgium out of a to- 
tal of 1,600. 

The Dutch industry is far 
smaller, consisting of five off- 
course betting shops in Amster- 
dam, Tbe Hague and Rotterdam 
and the shops at the eight race- 
courses. 

Ladbroke believes that there is 
considerable room for expansion 
in the Netherlands - perhaps up 
to 580 shops. Mr Ken Overton, 
chairman and chief executive of 
Lad broke’s International Racing 
Division, said: “The new opera- 
tion will be of great benefit to the 
welfare of the Dutch horse rac- 
ing industry with whom we will 
be working closely on the expan- 
sion of betting. 

“Our entry into the Nether- 
lands, already preceded by our 
success in Belgium and Michi- 
gan, in the US, is part of an inter- 
national development strategy.” 

Ladbroke said that there were 
few restrictions on betting in the 
Netherlands with the shops able 
to stay open all day. The tax 
there was considered quite low 
by international standards. Ne- 
gotiations began six months ago 
with the Dutch Government and 
at one time they are understood 
to have involved at least one oth- 
er major UK betting group. 

Dutch plan 

holiday 

village 

By James McDonald 

A £31M TOURISM investment 
has been secu red by the English 
Tourist Board (ETB) for a holi- 
day village in Sherwood Forest, 
Nottinghamshire, to be built by 
the Dutch holiday centre special- 
ists, S porth uis Centrum. 

The ETB, to secure the project, 
has awarded its largest grant to a 
single programme, £L5m. Con- 
sulting engineers to the project 
are Ove Arup & Partners. 

If the Sherwood Forest devel- 
opment is successful, Sporthuis 
Centrum is considering a farther 
five or six locations in England 
for future holiday villages, creat- 
ing L200 jobs. 

Work on the village, due to 
open in July next year, will begin 
immediately. It will create 241 
full-time jobs and more than 400 
will be employed in the con- 
struction. 

The 400-acre site in Sherwood 
Forest will be developed on the 
lines of a formula developed on 
the European continent by 
Sporthuis Centrum. The organi- 
sation operates eight similar 
paries in Belgium ami the Neth- 
erlands and dainn an average 
annual occupancy of 98 per cent. 

The completed project in Sher- 
wood Forest will offer a village of 
GOO bungalows in a landscaped 
setting with water and leisure fa- 
cilities. The project has the sup- 
port of the East Midlands Tourist 

Board and the Nn tttngkarmihir p 
County Council. 


Finance snags 
end Wimpy’s 
Indian venture 

By Gordon Cramb 

WIMPY INTERNATIONAL, 
which last year gave India its 
first taste of Western fast food, 
has ended its venture there after 
several months spiced with re- 
crimination between the UK 
company and its local partner. 

A 68-seat Wimpy Bar which 
opened in New Delhi in February 
1985 was to have been tbe first of 
many outlets for Wimpy products 
uniquely adapted to suit Indian 
requirements - burgers made 
with lamb or vegetable protein 
instead of the beef which is for- 
bidden to Hindus. 

Tbe problem, according to Mr 
Ian Petrie, managing director, 
was not inside the bun “which 
seems to have gone down very 
well, B but in the financial ar- 
rangements with the franchise 
operator. These problems caused 
indigestion at Wimpy’s London 
headquarters last September and 
a succession of advisers sent out 
to Delhi returned unsuccessful. 


Teachers claim to have lost 
confidence in their minister 


BY DAVID BR1NDLE 

DELEGATES to the animal confer- 
ence at the second biggest teachers’ 
union took a vow to stay silent yes- 
terday to indicate to Sir Keith Jo- 
seph, Education Secretary, that 
they believed he had lost the confi- 
dence of the profession. 

In extraordinary scenes at the 
conference of the National Associa- 
tion of Schoolmasters/Union of 
Women Teachers, Sir Keith's first 
speech, to a union since the year- 
long teachers’ pay dispute was re- 
ceived without any reaction. 

In a question and answer session 
which followed, a delegate who told 
the minis ter that the profession no 
longer had any confidence in him 
was given a thunderous standing 
ovation. 

Sir Keith said afterwards: “I 
think that they had imposed a self- 
denying ordinance on themselves in 
order to restrain some of their 
members who might have shouted 
at me.” 

The hour-long confrontation at 
the conference at Scarborough, 
Yorkshire, vividly demonstrated the 
depth of tbe continuing unrest in 
schools. Earlier in the day, del- 
egates had unanimously backed a 
resolution condemning the Educa- 
tion Secretary for failure to defend 
the state system and failure to re- 



Sir Keith Joseph: met 

with silent protest 

cognise the value of the t eac h i ng 
profession. 

The minister had earlier again 
made it dear that the proposed 
General Certificate of Secondary 
Education, the new 16-phxs sylla- 
bus, would begin in schoo ls in Sep- 
tember. Both tbe NAS/UWT aim 
the National Uni cm of Teachers, the 
biggest union, want introduction de- 


ferred and are boycotting prepara- 
tion work. 

Sir Keith told the conference: 
“You now ads your members not to 
tpfrp part in toe programme of pre- 
paration. This does not seem to me 
to be either fair or re aso n a b le. It 
will not seem fair or r ea so n able to 
the ptzpils or to-their parents. The 
GCSE will not be postponed." 

On funding; he said provision of 
extra resources would depend .on 
better use being made of existing 
funds because ministers were 
“bound to feel concerned about the 
education which is provided for 
many of our pupils." 

Significantly, though. Sir Keith 
did not follow his recent practice of 
pairing reference to £45Qm a year 
extra as tbe most the Government 
would provide, in return for agree- 
ment on a new teacher contract in 
forthcoming negotiations. 

Mr Fred Smithies, the union's 
general secretary, said the £450m 
was grossly inadequate. He gave a 
wanting of a breakdown of negotia- 
tions and resumed strikes . in 
schools if the Government did not 
come forward with more funds dur- 
ing the six-month period set down 
for the talks. 


LV set for £2m promotion 


BY TONY JACKSON 

A MARKETING drive worth £2m is 
to be launched on that humble Brit- 
ish institution, the luncheon vouch- 
er. In toe process, say its new 
French owners, the luncheon 
voucher’s flagging fortunes will be 
transformed into 40 per cent sales 
growth in the next three years. 

The monopoly UK supplier. 
Luncheon Vouchers, has been 
owned for the past year by Accor, 
the French hotel group which 
bought it for an undisclosed sum 
from a UK consortium of Grand 
Metropolitan, Trosthouse Forte, Al- 
lied Lyons and Associated British 
Foods. 

Mr Olivier de Bosredon, manag- 
ing director of Luncheon Vouchers, 
said: “We were keen to acquire the 
company because we could see it 
wasn't being exploited to its full po- 
tential Its previous owners saw it 
as a granny business which they 
weren't interested in developing.” 1 


Now, apparently, it will be differ- 
ent Luncheon Vouchers, which un- 
der its old ownership was supported 
only by “a few Press ads and mail- 
ings," is to have a trained sales 
force combing the country for new 
clients, a national advertising cam- 
paign and a revamped design for 
the vouchers themselves. 

Accor has one advantage. It can. 
set toe UK market in an interna- 
tional context as tire company is the 
world's biggest supplier of meal 
vouchers with operations in 10 
countries from Sweden to Mexico. 

In one respect the UK market is 
almost the worst in the world. Only 
15p per day of luncheon vouchers 
can be given tax free, a figure 
which has not changed from the 
three shillings allowed by statute in 
1948. 

As a result, a quarter of UK com- 
panies using luncheon vouchers 


give out just 15p a day per employ- 
ee whereas the European average, 
Accor says, is about £2. 

Tbe £2m which Accor aims to 
spend in the next three years seems 
an expensive way of adding to pres- 
ent sales of just £51m. ButasMrde 
Bosredon makes clear, the meal 
voucher. business .is a nice little 
earner. 

Accor charges cu s tomers around 
the world an average commission of 
3.25 per cent and caterers a further 
OR per cent. Best of all, it gets paid 
for its vouchers on the naU, and 
reimburses on average two months 
later. 

Mr de Bosredon. is wwfirfpwt the 
UK market win go his way. “Com- 
panies have to give benefits to staff. 
You can't build a staff policy just 
with money rewards. We find that 
true of blue chip companies around 
the world." 


Mobile telephone price war widens 


BY JASON CRISP 

THE FIERCE price war for mobile 
radio telephone equipment has 
spread to the cost of using the ser- 
vice. Ceilnet, one of the two UK cel- 
lular radio networks, is being 
forced to reconsider price rises 
which only came into effect on 
Tuesday this week. 

Yesterday, Cellnefs sister compa- 
ny British Telecom Mobile Phone 
Division and the largest retailer on 
its network, postponed indefinitely 
its plan to put up connection and 
sub sc ription charges this month — 
even though it means making a loss 
on that part of its revenue. 

Its move fallows an announce- 
ment by the rival network Racal 
Vodafone on Tuesday that it was 
not putting up its connection and 
subscription charges. Ceilnet, 60 
per cent owned by British Telecom, 


is now under strong pr es sure from 
many of its retailers to revise its 
prices to match Vodafone. 

Mr Colin Davis, managing direc- 
tor of Ceilnet, said: "We are rethink- 
ing our tariffs. There are wide im- 
plications for any change and we 
don’t want to react too suddenly" 

A decision Is likely in about a 
week. However, call charges on 
both the Ceilnet and Vodafone net- 
works are still going up and new 
differential tariffs are being intro- 
duced in London, where the trie- 
phones are mostly used 
Racal’s price structure which 
comes into effect on June I intro- 
duces the first significant differ- 
ence in tariffs between the two net- 
work since they were launched in 
January last year. At present, toe 
recommended fixed charges for tbe 


first year’s subscription to Ceilnet 
are £468, 34 per cent higher than 
Vodafone's £350. 

Yesterday’s move by BT Mobile 
Phone Division to hedd prices fol- 
lows a similar decision last week by 
Motorola, another leading retailer 
of Ceilnet. ...... 

Mr Colin Tipping, head bif retail 
at BTs Mobile Phone Division, said; 
“As market leader we have had to 
respond to RacaFs move, tort it is 
going to make it very hard lor the 
snail companies. None of os is 
making a decent margin at 
present” _ 

Although demand for cellular ra- 
dio telephones has exceeded expec- 
tations, there is so much competi- 
tion between the retailers that 
equipment prices have fallen 
sharply. 


Onshore 
drilling 
rebuff for 
Amoco 

AMOCO, toe US oil compan y has 
been refused permission to drill for 
oil and jjas in a beauty spot near 
Hastings on the Channel, coast 
Dominic Lawson writes. 

-It is the first time that the East 
C ounty Council has refused a com- 
pany permission to drill in a region 
which is viewed by the internation- 
al 03 industry as having great pot- 
ential for off and gas discoveries. 

Amoco said yesterday that it was 
disappointed at toe derision and it 
reserved its right to appeal to get 
toe decision overturned. - - - - 

Conoco, another US ail company 
with extensive Interests in UK on- 
. shore oil and gas exploration,- last 
year used an appeal to toe Govern- 
ment to overturn a similar objec- 
tion to a . well planned to Surrey, 
south west of London. 

East Sussex county council said 
yesterday that the proposed drilling 
site, at Farrhght, was within the 
High Weald area of Outstanding 
Natural Beauty, dose to Hastings 
Country Park and a residential 
area- 

in the first UK onshore oil and 
gas licensing round last month, Am- 
oco was awarded more tracts to ex- 
plore than any other company, the 
company has -suspended all its 
North Seadrijfingas it reasseses its 
budget in tbe light of toe oil price 
collapse. 

Oil companies increasingly 'take 
■" toe view, that wifhan off price be- 
low S15 a barrel, onshore explora- 
tion is toe most attractive option. 
This seems likely' to lead to more 
contorts with planners wishing to 
protect the environment. 

□ POLICE to Northern Ireland 
bane set up a committee to study 
toe position of officers under toe 
threat of violence and intimidation 
fitun Protestant extremists. 

The move is designed to help to 
. allay fears of policemen who have 
came under physical and verbal at- 
tack, especially since the banning 
of a Loyalist parade on Easter Mon- 
day. Sir Eldon Griffiths, parlia- 
mentary adviser to the Police Fed- 
eration^ said officers to Ulster were 
bring asked to police toe Anglo- 
Irish agreement against the will of 
a large majority of the community. 

□ MANY of the controls on noise at 
UK airports are outdated, ineffec- 
tive and need to be substantially 
improved, the Consumers’ Associa- 
tion says. 

Noise at the Loudo n air- 
ports of Heathrow, Gatwick and 
Stansted were set 25 years ago. The 
association says they were meant 
for an earlier and noisier genera- 
tion of aircraft, and do not encou- 
rage airlines.to adopt quieter flight 
techniques. 

□ HILL SAMUEL, toe merchant 
bank, has established a market- 
making company to equities which 
will begin operations on April 28. It 
to an interim, measure ahead of the 
deregulation of the British securi- 
ties in October when companies 
will be able to act as boto stockbro- 
kers and market makers. Until 
then, companies trading on the 
Stock E x cha ng e must keep the 
functions of both broking and mar- 
ket making separate. 

□ WORKERS in the electricity sup- 
ply industry are to vote on industri- 
al action after, employers refused to 
improve an a pay offer worth be- 
tween 5 and 5.5- per cent 


Consultancy fees rise 


BY NICK GARNETT 

TOTAL FEES earned to the UK by 
member companies of the Manage- 
ment Consultants Association 
(MCA), which accounts for about 60 
per cent of qualified consultants, 
rose by a record 45 per cent last 
year. 

Business probably increased by 
about 25 per cent, after allowing for 
average fee increases of 10 per cent 
and the use of more expensive spe- 
cialist consultancy staff. The num- 
ber of consultants recruited last 
year for UK and overseas work by 
MCA members increas e d by 18 per 
cent 


Tbe spate of acquisitions and 
mergers, privatisation issues and 
toe impending Rig Bang to the 
City of London are given, in the as- 
sociation’s annual report, published 
yesterday, as some of the reasons 
for the Ugh growth. 

Within the UK, where fee income 
for association members jumped by 
£44m to £142m, toe biggest growth 
areas were in information technolo- 
gy finance and adminis tration and 

The value of public sector work was 
about a third that of the private sec- 
tor. 


Pension value doubted 


BY ERIC SHORT 

PERSONAL pensions are unlikely 
vo provide benefits' as good as those 
under the : state earnings-related 
pension scheme (Serps) except for 
younger employees, even with a 2 . 
per cent extra contribution- incen- 
tive. 

This conclusion is made by 
Schroder Financial. Management, 
the personal finnnrini arm of. mer^ 
chant bankers Schraders, to its an- 
alysis of the Governments' pension 
proposals contained to the 1686 So- 
cial Security BI1L' 

One central theme of these pro- 


posals is toe right of aD employees 
to opt out of Serps and/or'their 
company pension scheme and take 
out a personal pension from a life 
assurance company, unit "trust 
group or a bank. 

To e ncourage employees to make 
private pension' provision, the' Gov- 
ernment is paying an extra 2 per 
cent contribution to too five-year 
period from April 1988, the change- 
over date. This is called an incen- 
tive by the Government and. a bribe 
hy toe Labour Opposition and most 
of the pension industry. 


John Hunt reports on the Fulham by-election campaign 

Alliance draws Labour fire 


CAMPAIGNING in the parlia- 
mentary by-election in Fulham, 
west London, has entered its final 
week with all tbe local opinion polk 
showing the Labour candidate 
ahead. 

The by-election, to be held next 
Thursday, is seen as an important 
test of voters’ attitudes in tire wake 
of the Governments embarrass- 
ment over tire Westland and BL af- 
fairs, and Labour’s own embarrass- 
ment over its attempts to discipline 
supporters within too party of the 
far-left faction Militant Tendency. 

The election is caused by the 
death of the Conservative MP who 
held the seat at the 1983 general 
election with a majority of 4,789. 

Labour stepped up its attacks on 
the Social Democrat-Liberal Alli- 
ance yesterday but this intense ac- 
tivity was seen by the Social Demo- 
crats as a sure sign that Labour is 
nervous about the threat posed by 
the Alliance in the closing stages of 
the campaign. 

At the daily press conference. Mr 
Nick Raynsfoid, the Labour candi- 


date, backed up by Mr Rodney 
Bickerstaffe, general secretary of 
the National Union of Public Em- 
ployees, virtually ignored the To- 
ries and concentrated bis fire on 
the Alliance. - 

An elaborate indictment" was 
distributed, drawn up to correct le- 
gal form, complete with pink rib- 
bon, and beaded “The People vs the 
Alliance.” 

. It contained , a list of alleged cuts 
of 9.7 per cent in local social ser- 
vices between 1682. and 1086 and 
hlainwri these on the Hammersmith 
and Fulham Cbimdl, where the To- 
ries are kept in power, by the sup- 
port of three Liberals. \ 

The document accused the Alli- 
ance of “wilful disregard lor the 
well being of the people of Fulham," 
and “criminal negligence in avoid- 
ing responsibility for the needs of 
the young and the aged." 

Mr Raynsford said he was willing 
to serve “this indictment” on an Al- 
liance supporter if tie 'could find 
one. . . 

There were also indications of La- 


bour concern over the possibility of 
tactical voting by some of their sup- 
porters. Mr Raynsford sent a letter 
to electors telling them .that SDP 
workers would try to persuade 
them to remove 1 Labour .'poste r s ~ 
from their windows. 

“They will attempt to portray 
themselves as toe only party that 
can defeat tire Tories anawfll prob- 
ably try to convince you that the La- 
b our P arty has been taken oyer by 
extremists or some such nonsense," 
he warned. 

Mr Bickerstaffe concentrated on 
possible hospital closures - in the 
area, and. the number, of hospital 
ancill a r y staff who had lost their 
jobs. He said that “caring capi- 
talism” really meant “if you have 
got capital,. we will care for you." . 

All the opinion . polls carried out 
locally have put Labour ahead and 
Mr Raynsford declared yesterday: 
“We have a- substantial lead. The ' 
others are not catching us up. The_ 
Tbry volte is ‘eroding and a signifi- 
cant number of them are coming 
across to us. The evidence of the Al- 


liance vote is ve^y thin indeed.” 

Dr David Owen, the" SDP leader, 
supporting the Alliance candidate 
Roger Liddle, said ft wire still a 
three-horse race, He conceded ..that 
at the moment toeL Lahotff horse 
was out to front,' hut thought his 
party had a very good chance of 
beating the Conservatives. But, he 
said, it the SDP could make the 
Conservatives realise” that" they 
couki not win and that toey must 
cast their vote .to prevent p Labour 
victory, “then the sky’s the limit for 

US." .. •• 

There was some typfojd ba^elec- 
tion knockabout dver toe failure of 
Mr Matthew Carrington,- the Con- 
servative candidate, to appear at a 
■ debate with toe other candidates or- 
ganised by- thp- Fnlham- - tfonn/nl of 
Churches: Mr Carrington said he 
■was. not: attending because ..it. 
clashed with a meeting addressed 
tty Mr Norman Tebbit, Conserva- 
tive Party - . chairmam-He- afleged.- 
that the Church meeting, had been' 
organised in such a way as to ex- 
clude him deliberately. • 
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THE GLENLIVET - MUCH SOUGHT AFTER 



for the Highlander, 
distilling whisky was as 
natural as breathing air. 

Generation after 
generation inherited a 
passion for turning the water of the 
glens into the water of life*. 

Whisky wasnt just his traditional 
national drink . It was his bread and 
butter. Distilling was virtually 
the only way he could turn his 
victuals into cash to pay rents , . 
reward his workers and to feed and 
shelter his family 

But by the middle of the I8th 
century the government made this I H I I 
well nigh impossible. 

Thirsting for reven ue, it imposed . 
prohibitive taxes on whisky making. 

While some Highlanders were , 
brought to their knees and paid up, 
many others took theirstills andskiUs, 
and fled to the remote mountain areas 
to produce their beloved whisky illicitly. 

The Highlanders see red. 

Almost immediately, excisemen , 
or gaugers, were despatched North, to 
stamp out the practice and apprehend 
the offenders. 

This angered the Highlanders. 

To them it was the government audits 
red-coated lackey's who were the 
criminals , taking the very bread from 
their mouths. 

Robert Bums (who, ironically, 
became an exciseman later) expressed 
the nations sentiments in venomous 

verse : “ TAae curst horse-leeches o' th' Excise, 

Wha make the whisky stells their prize! 

Haud up thy hari, Deil! once, twice, thrice! 

There, seize the blinkers / 

An’ bake them up in brunstane pies for poor 
damn’d drinkers." 

Such was the Highlanders 
contempt for the law-tkat itmasnot _ 
even considered a disgrace to go to 
prison for illicit distilhng. 

Indeed \ in Dingwall Gaol convicted 
distillers were treated with privilege, 
being allowed out on Sundays and 
special occasions. 

One prisoner even approached 
the governor, with the remarkable 
proposition that they set up a still 
together in the gaol. 

Such widespread defiance made 
curbing the outlaw whisky makers a 
hopeless task. 

As one illicit still was closed down, 
another began . And in 1 741 \ one Distillery wasone John Gow, alias Smith, 

particular still began, which was to He was a veteran of Culloden , 

become the most famous distillery of having fought and lost on the side of 
them all. THE GLENLIVET Distillery t he ill-fated Bonnie Prince Charlie, 

The Name Dropper. and was forced to fee his old haunts 

The founder ofTHE GLENLIVET near Braemar for fear of his life. 
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Bv the time John Smiths grandson 
George, inherited the still in I SI 7, the 
fame of the illicit GLENLIVET had 
spread far and wide. 

“It is worth all the wines of 
France’opined the Doctor in Sir Walter 
Scott's St. Ronans Well, ‘and more 
cordial besides ". 

Praise indeed for THE 
GLENLlVETs "cunning chemists, " 
as Scott called George Smith 
and his workers. 

Christopher North, who in 1827, 
wrote a famous series of sketches in 
Blackwood's Magazine, quoted James 
Hogg , the Enrich Shepherd: 

® "Gie me the real Glenlivet, and 1 
wed believe I could mak’ drinking 
toddvoot o’sea-water. The human mind 
never tires o’GIenlivet, any mair than 
o'caller air. If a body could just fnd oot 
the exac proportion and quantity that 
ought to be drunk every • day and keep 
to that, / v erilv trow that he might 
leevefor ever, uithout dying at a\ and 
that doctors and kirkyards would go 
oot o' fashion." 

Going straight. 

Such a celebrated whisky couldn't 
remain illegal for long. 

(Although outlawed, THE 
GLENLIVET was the toast of gentlemen, 






He took his family North , hid 
in a remote valley and dropped 
his gaelic name Gow in favour of 
Smith, to baffle the English 
soldiers. 

(Which explains why such a 
Sassenach name appears on our 
label.) 

There he settled down for 
a quiet, anonymous life oj 
farming and, of course, illicit 
distilling. 

The Well of Fortune. 

\ . — 

As luck would have it, John ‘ 

Smith had made his new* home in ft A 


■>510 
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the precise spot where the water and 
the peal were the best in Scotland for 
making malt whisky. 

He had discovered Josie’s Well. 

Ids the pure Highland water that 
springs from Josie’s Well that makes 
THE GLENLIVET so special. 

We cant explain it. It just does. 
And there is no other well that pe forms 
the same magic.THE GLENLIVETmade 
with any other water would not be 
THE GLENLIVET. 
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lords and even kings. George IV of 
England was said to drink "nothing 
else.") 

It was th e Duke of Richmond and 
Gordon (George Smiths landlord) who 
eventually put THE GLENLIVETon the 
straight and narrow. 

He persuaded Parliament to pass 
the Act of IS23 which made legal 
distilling worthwhile. 

The followingyear George Smith 
took out the very first licence. Making 
THE GLENLIVET Scotland’s first malt 
: whisky. 

People had been enjoying it 
K secretlvfor77years.Nowit 
existed. Officially 
The rest is history : 
THE GLENLlVETs 
unique subtle taste and 
distinctive hose’ has been 
appreciated ever since. 

Try a dram and 
experience its magical 
properties yourself 

These days. you can't 
I go to gaol for what you’re 
drinking. 


/Scotland^ first malt whisky. 
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DOWN IN Surabaya. The 
bustling port that is Indonesia's 
second biggest city, Chinese 
traders sit in their invariably 

scruff y-look in g emporiums. An 
eiderly man in navy shorts, vest 
and sandals looks on indiffer- 
ently from behind a dusty desk. 
Ask to speak to the owner and 
he will point to another nearby 
desk and empty chair. “The 
owner is out . . . but can - 1 
help ? " Such tactics form part 
of the camouflage of Chinese 
business practice in Indonesia: 
the man Is in fact the unlikely- 
looking boss of what is probably 
a considerable business empire. 

There are 165m people in 
Indonesia. Only 3m to 4m of 
them are Chinese. But as in 
many other countries in the 
region the Chinese tend to domi- 
nate most fields of economic 
activity. It's often alleged that 
70 per cent of Indonesia's eco- 
nomy is Chinese controlled. 
Almost all businesses are family- 
run though many employ native 
Indonesians as frontmen or are 
in league with prominent 
political or military figures. 

However, the family structure 
which has many benefits for 
smaller businesses can. as com- 
panies grow larger, lead to 
management crisis when the 
father, the grand patron, dies. 
This is because, under the 
Chinese system, all resources 
are split between sons. This 
tradition is often cited as the 
reason why Chinese companies 
—in contrast to their Japanese 
counterparts — tend to have onlv 
a limited life span, rarely sur- 
viving for more than two 
generations. 

In Indonesia, where tradi- 
tionally Chinese beliefs of filial 
and family respect are perhaps 
more entrenched than elsewhere 
m the region, the death of the 
lather therefore often ushers in 
a period of acute business un- 
certainty. Gudang Garam is 
Indonesia's leading kretek or 
dove cigarette moker. It is also 
the second biggest employer: 
more than 40,000 girls earning 
about 51 per day work at 
Gudang Garam's factories in 
Kediri, East Java, rolling most 
of the cigarettes by hand. No 
profit or turnover figures are 
ever disclosed but it is estimated 
that annual sales come to well 
over $lbn. 

Up to his death last year the 
company patriarch and founder, 
Tjoe Ing Hwie, played a domi- 
nant role in all Gudang Garam's 
affairs, to the extent of making 
daily checks on tobacco quality 
and worker performance. Few 
people outside the immediate 
family circle were allowed any 
management responsibility. A 
favourite son, designated to 
take over the business, was 
killed in a helicopter crash. 

Company personnel say Tjoe 
refused to delegate even when 
he was forced to go to New 
Zealand for an extended period 


Private businesses 


Chinese strain to keep 
family control 


Kieran Cooke on the problems of a powerful Indonesian minority 
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1 Old Chinese proverb say: “ Better the shop is divided among sons on death of Patriarch than be taken 

over by Habitat ’ " 


of medical treatment. As a 
result crucial decisions on 
diversification and the introduc- 
tion of new cigarette brands 
were not made. Business 
analysts in Jakarta say Gudang 
Garam, for all its size and 
power, is now losing its domina- 
tion of the domestic market and 
has failed to take advantage of 
the growing potential of the 
kretek export trade. Meanwhile 
no clear decisions seem to have 
hen made on who will run the 
company in future. 

According to Paul Hsu, a 
Taiwanese management expert 
who has made a special study 
of Chinese business methods in 
the southeast Asia region, the 
splitting of property and econo- 
mic resources between sons on 
the death of the father means, 
in effect, that the household 
ceases to exist and is replaced 
by a number of units or 
* Fangs,* each autonomous of 
the other. 

By contrast in Japanese 
society, the eldest son usually 
inherits all property, thus pre- 
serving the overall integrity of 
the household or business. 
The Chinese tend to be far 
more independently - minded 
than the Japanese — an outlook 
summed up in the Chinese say- 
ing “One would rather he the 
head of a chicken than the tail 


of an ox,” meaning that it is 
far better to be the boss of 
even a small business than an 
employee of a giant corpora- 
tion. Family and not corporate 
loyalty In the dominant factor. 

In Indonesia such feelings 
are reinforced by the political 
position of the Chinese. In 
Dutch colonial times the 
Chinese were often used as 
administrators and became a 
group increasingly separated 
from the rest of society. Though 
many Chinese have been in 
Indonesia for several genera- 
tions — a considerable number 
can no longer speak any 
Chinese — they remain in many 
ways a race apart; resented for 
their economic power and mis- 
trusted politically. 

Any display of Chinese 
script is forbidden; there are 
no Chinese schools and most 
Chinese have to carry special 
identity cards. There are also 
restrictions on Chinese entry 
into state universities, govern- 
ment jobs and on the provision 
of cheap credits. As a result the 
Chinese community has been 
thrown back on its own, family 
oriented resources where Insu- 
larity has been reinforced and 
secretiveness encouraged. 

The sprawling business em- 
pire of the Chinese Indonesian 


tycoon, Liem Sioe Liong. is 
often cited as an example of a 
dynamic, modern company. 
Through his First Pacific group 
in Hong Kong Liem controls an 
international business empire 
with total holdings estimated at 
between 56bn and $9bn. In the 
last few years the group has 
taken over the Dutch Hage- 
meyer trading company, 
numerous financial institutions 
round southeast Asia and the 
California-based Hibernia Bank- 
shares bank. Liem's group is 
also increasingly involved in 
both trading and major indus- 
trial projects in China; through 
his Liberian registered China 
Pacific company Liem has a 
30 per cent stake in a refinery 
project in Fujian province. 

Much of the Liem group’s 
international success can be 
attributed to copying Japanese 
style management practices and 
skills; notable gains have been 
achieved by combining trading 
and credit skills in a similar 
way to Japan’s Integrated trad- 
ing groups. But Liem concerns 
in Indonesia— on which overall 
group performance is critically 
based — remains very much a 
family affair. Few financial 
de tails are ever released about 
the group's Indonesian com- 
panies. It is not even clear 
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exactly how many businesses 
'are involved but well over 40 
companies are directly con- 
trolled by Liem and his two 
brothers in enterprises ranging 
from cement and steel, textiles 
and flour to bulk carriers, 
noodle making, and real estate. 

Only Bank Central Asia — 
Liem-controlled and the largest 
private bank In Indonesia — and 
associated insurance and finance 
companies issue annual public 
accounts. Liem himself spends 
much of the time either in 
Singapore or Hong Kong. Group 
spokesmen are notoriously 
elusive. In pan this is due to 
Liem's close and acutely sensi- 
tive relationship with those in 
power in Indonesia. President 
Suharto him self is a business 
associate. A daughter of the 
President is a major share- 
holder in Bank Central Asia, 
while the President's brother is 
a partner in several enterprises. 
Bat increasingly questions are 
being asked about the overall 
performance of the group, 
especially at a time when Indo- 
nesia is going through its worst 
economic downturn in nearly 
20 years. 

Overly centralised control and i 
an unwillingness to separate 
ownership from management 
have resulted in some bad deci- 
sion making. The Indocement 
company is the largest cement 
producer in southeast Asia and 
the foundation of the Liem 
empire. But over-expansion has 
meant that around 60 per cent 
of the company's 9m tons a year 
capacity is sot being used. Only 
IS months ago Liem announced 
plans for Indocement to go 
public. 

This has not happened: in- 
stead, in a move bitterly criti- 
cised by many, the Government 
bought a 35 per cent stake in 
the company for more than 
S3 20m last year. The govern- 
ment said the purchase was in 
order to “ safeguard supplies of 
a strategic commodity.” Others 
saw it as a bail-out of what has 
become one of Indonesia's larg- 
est private companies. Business 
analysts feel that a major part 
of the problem has been the 
Liem group's unwillingness to 
adjust to growth and bring in 
outside managers. Liem and his 
brothers seem intent on giving 
more control of the group com- 
panies to their sons. A glance 
at the names on the boards of- 
almost any conglomerate in 
Indonesia reveals a similar 
story. 

Liem's younger son, Anthony, 
is increasingly being seen as 
his father's successor. The ques- 
tion is whether the 36-year- 
old Anthony, trained in business 
management in England, will 
turn the Liem group into a truly 
modern business or whether he 
will choose to keep it firmly 
family . tntrolled. For the time 
being ia least it seems the old 
secretive family ways prevail 


Japanese executives 


Elite shun lifetime loyalties 

Nobuko Hara reports bn changes in working practices at the top 


LAST YEAR, Japan’s three top 
trading firms, Mitsubishi, Mitsui 
and C. Itch, lost their best crude 
oil traders to foreign competi- 
tors. And in January this year, 
another major trading house, 
Marubeni, suffered a similar 
blow. Mitsubishi’s Tsutoshi Kita- 
hara, 37, moved to the Austrian- 
steel company, Voest Alpine, 
while C. ltofa’5 Hisashi Nasu. 42, 
switched to Elf oil, and Maru- 
beni's 40-year-old Takashl Mat- 
suraura to an American trading 
house, Marc Rich. The most 
adventurous of all, Mitsui's 
Eiji Wakiwaka, 36, went -to 
London to become BP’S senior, 
crude oil trader. 

This exodus, while reflecting 
a growing demand for Japanese 
traders, has a far greater social 
implication: Japan's traditional, 
practice of lifetime employment 
is fast being eroded. 

The breaking down of lifetime 
company loyalty has been visible 
for some time. There has been 
a steady increase in job- 
switching in the past few years, 
particularly among the young 
and the less educated. It began 
to gain social respectability 
partly through positive media 
coverage. But elite establish- 
ments, like Mitsubishi and Mit- 
sui, still seemed immune from, 
the trend— -until the departure 
of these four men. 

It is still every Japanese boy’s 
dream to get into a prestige 
university, which provides an 
entry to a large corporation. 
Employees are not willing to 
give up the hard-fought-for 
security and prestige easily, 
particularly because, once out 
of the company, there Is no way 
back into it Most large estab- 
lishments still rigidly adhere to 
the policy of hiring only “clean 
slates” straight out of college. 

Undoubtedly, the sudden de- 
parture of these experienced 
traders in their prime sent a 
few shockwaves through the 
four trading firms. “The com- 
pany made him what he is 
today,” says one senior Mitsu- 
bishi employee. 

" It is absolutely fatal to have, 
a fight when leaving a com- 
pany,” emphasises Wakiwaka. 
Indeed, all four left their com- 
panies amicably. “A friendly 
takeover, you might say,” says 
a BP executive, referring to 
Wakiwaka 's transfer. But apart 
from Wakiwaka, who is safely 
out of anybody’s reach in Lon- 
don, the others are reluctant to 
talk about their job-switch. Tve 
been asked by the personnel de- 
partment (of C. Itohl not to 
meet the press,” says Nasu, who 
is now with Elf. 


The departure of these oil- 
traders highlights the inflexi- 
bility of the seniority-based pro- 
motion and pay structure — the 
seemingly egalitarian system 
which induced company co- 
hesion and loyally so vital for 
Japan’s rapid post war economic 
growth. 

. “It is ridiculous that two 
people doing completely diffe- 
rent . jobs should be paid the 
same,” said a ' Mitsubishi 
employee. Oil trading is a highly 
specialised job requiring a razor 
sharp mind and the ability to 
make quick judgments under 
pressure. The work is similar 
to that of foreign exchange 
. dealers — making international 
transactions worth millions of 
dollars on the phone. Naturally 
■ their salaries are high in the 
West-— 5100,000 minimum for 
top traders, one Japanese 
businessman points out. Yet, 
Kftahara’s basic pay was more 
or less the same as other 37- 
year-olds at Mitsubishi (perhaps 
$50-60,0000 a year) only a frac- 
tion of the profit he was making 
for the firm. 
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Having been the proud recipients of 
Queen's Avards on three occasions we 
have pleasure In inviting aO those who 
are bring honoured this year to take this 
opportunity to advertise their achieve- 
ments in die pages of the Financial 
Times 

As Europe* business newspaper, the 
Financial Times is the logical choice for 
conveying your success to the business 
elite of the world. 

Our readership spans the whole 
strata of industry, commerce and 
politics These influential readers wiU 


be looking with special interest at a com- 
pany that has succeeded in winning an 
accolade of tills importance An advWt 
feement will enhance your achievement 
by ensuring that yoix present and jour 
potential customers are aware of your 
contribution to the British economy. 

Many companies have in the past 
taken advantage of the facilities offered 
by the Financial Times to publisft their 
Queen's Award success. Each year the 
Financial Tunes carries substantially 
more Queen's Awards advertising than 
any other newspaper. 
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The same, of course, was true 
of the other three, Kitahara’s bi- 
annual bonus might have been 
higher than his colleagues, and 
he might have got his promo- 
tion faster, but the difference 
would have been marginal, ex- 
plained the Mitsubishi insider. 

In fact, the Mitsubishi 
employee stresses that the 
traditional personnel system 
dampens creativity. He recalls a 
a well-known dictum: “Never 
be late for work; never take 
days off, but don’t work hard 
either. Don’t make mistakes. 
That’s the key to survival in 
Japanese organisations." 

Greater responsibility and 
freedom offered by Western 
firms are enormously attractive 
to able and ambitious men frus- 
trated in a conservative environ- 
ment “I couldn’t let him do 
what he wanted . to do” -says 
Kitahara’s former superior at 
Mitsubishi. Wakiwaka’s former 
colleague echoed the same view: 
"There were too many people 
telling him "how to do his job” 

Oil traders work almost 
entirely on their own, building 
contacts themselves. - Often, 
an individual trader’s reputa- 
tion carries "- more weight in 
negotiations with other dealers 
or clients than the organisation, 
he represents, . one trader ex- 
plains. So these men could take . 


their contacts with them to new 
companies and do exactly what 
they were doing before, with 
greater . freedom, for a higher 
salary. 

** in the domestic market, no 
foreign competitor can beat 
os," boasts an oil trader work- 
ing for a Japanese trading 
house. Western companies need 
the help of Japanese traders 
with good contacts in order to 
do well in the market in Japan. 
This is why they are always on 
the lookout for good Japanese 
traders. Wakiwaka too, he 
reckons, will eventually be 
sent back to Japan - where he 
wiU be most valuable to BP. 

lit is too early to" say how 
far and how fast this trend will 
spread among trading houses 
and oil "companies in Japan, or 
indeed whether the same trend 
will spread to. other industries. 
In the financial sector,. a trans- 
fer market on a bigger soale is 
already evident Foreign securi- 
ties houses ope ning new offices 
or expanding existing ones in. 
the liberated Tokyo market 
have been aggressively head- 
hunting Japanese bond-dealers 
and stockbrokers. But securities 
houses do not cany the prestige 
of trading housex.so this sector 
should be considered in Isola- 
tion. 

- . Wakiwaka and the o there are 
hardly stereotypical Japanese 
businessmen. They have all 
been exposed to Western cul- 
ture and speak fluent En glish. 
Kitahara, a diplomat’s son, was 
mostly brought up In Europe, 
-while Marubeni’s Matsumura 
has lived in London. C. Itoh’s 
Nasu spent four years in Italy 
and Singapore, and Wakiwaka 
resigned only a few years after 
his return from the United 
States where be attained ah 
MBA from Harvard. 

However attractive the con- 
ditions offered by Western 
firms, there will be many who 
will hesitate to break off from 
the Japanese corporations they 
grew up in. "Leaving a Japan- 
ese firm Is tantamount to leav- 
ing Japanese society,” Waki- 
waka says. There will be 
financial constraints too. 6uch 
as immediate settlement of low- 
interest mortgage loans which 
Japanese employees . pay back 
to their companies throughout 
their working lives. "You have 
to be weD-off to take such a 
drastic step,” says one trader. 
"Besides.” he adds, "there is 
no security. If you don’* do 
well, you can easily get the 
sack.” 
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Europe doesn’t exist 

‘Europe’ has been a convenient geographical expression for centuries. But even the creation of the Common 
Market has simply underlined the fact that its member nations are, in practice, miles apart. Contrasts 
in currency, tax regulation, company law and accounting procedure - not to mention language and 
culture - ark gulfs not easily bridged by businessmen. KMG, the strongest international accountancy firm 
in Europe untk 490 offices worldwide, is particularly well placed to help you break down the barriers. 


Has the European Economic Com- 
munity (EEC) really done anything to 
create a coherent business climate across 
its member nations’ borders? 

In many respects, the answer is yes. 

The VAT laws, for example, have 
been brought into line - but even they 
vary in detail from country to country. 

Overall there are still many more 
differ ences than similarities - and in 
some cases, EEC directives don’t replace 
the old national laws but exist alongside 
them, and foil to achieve the harmony 

that was intended. 

In feet the complications are such 
that you don’t have to be American or 
Japanese to be confused by them. 

The Europeans themselves have 

more than enough trouble understanding 

each other’s way of doing things. 

Then there are the countries outside 
,he Community - Sweden for example- 
w ho have their own system of laws 
and operating practices which are 
different again. 

KMG, accountants and consultants 
with 490 offices in 71 countries, is by far 
the strongest firm of its kind in Europe. 

We’re structured so that each mem- 
ber firm can operate in the way that suits 
its own clients best. (Rather than dancing 
to a tune composed several thousands of 

miles away.) 


Thus, the one Engagement Partner 
3 u deal with can provide both the global 
epertise and control of a large inter- 
ational organisation, and the local 
nowledge you expect from a strong 
>cal accountant 

We have unmatched experience and 
xpertise in guiding our clients through 


it does across the boundaries between 

states back home. 

The reality of course is different. 

In the UK our client is the whole- 
saler while the members of its sales force 
are self-employed traders. 

But in Italy the company is classed 
as the retailer; while its sales agents are 
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One of the world's largest firms of accountants and consultants with 490 offices 


in 71 countries. 


diverse financial institutions 
atory bodies.. 

example, one of our clients is a 
nding pharmaceutical company 
tside Europe. 

n ideal Europe this firm would 
) standardise its way of working, 
ive of national frontiers — just as 


each paid an introduction fee. 

Why? Because if the UK system was 
used under Italian laws, the VAT and in- 
come tax implications would leave both 
our client and its sales force worse off. 

In France the regulations are differ- 
ent again, so we helped our client devise 
yet another modus opsrandu 


The most cost-efficient structure 
depends not only on the nation in which 
you’re doing business, but also on the 
country in which your firm is based. 

So an operating framework suitable 
for one company isn’t necessarily right 
for another. And the variables don’t end 
there. Are your company’s profits likely 
to be made ‘upstream’ or ‘downstream’? 

Some countries offer tax conces- 
sions on one, some on the other - so your 
choice of manufacturing centre is crucial. 

Tax rates on company profits also 
vary widely from country to country, 
with obvious implications for inter- 
company pricing. 

The location and even the tide given 
to a European HQ can be equally critical. 

All these decisions must be taken 
well in advance, often as long as three 
years before you open for business, if 
they’re to have the desired effect. 

That’s why you should talk to KMG 
sooner rather than later. 

Anyone can hope for a more united 
Europe; but to deal with it as it is today 
you need all the help you can get. 

For further information about our 
worldwide network, contact the KMG 
International Executive i || II 
Office in Amsterdam on 
31 (20) 42 42 45. A/k/U 

INTERNATIONAL ACCOUNTANTS AND CONSULTANTS 
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GENERATING SETS 


IS A new age of telecommuni- 
cations about to be born? 

A lot of people think 
so. They are the enthusiasts 
behind a sweeping technologi- 
cal change moving into the 
■world’s telephone system. it 
promises speedy, top-quality 
transmission not only of con- 
ventional telephone calls but 
of all manner of non-voice 
communication: computer data, 
telex, images, even video all 
on a single telephone line. It 
promises lower operating costs 
for telecommunications car- 
riers. valuable services for 
users, and new markets for 
equipment makers. 

If this all sounds very rosy, 
it also seems to a number of 
on-lookers. potentially. like 
one of the biggest fiascos yet 
in the tea ming up of computer 
and communications technolo- 
gies. There is every chance 
that the concerned parties — 
including carriers, users, and 
suppliers — will fail to agree 
among themselves on the 
development of compatible sys- 
tems. The international tele- 
communications standards-set- 
ting body, the International 
Telegraph and Telephone Con- 
sultative Council, or CCITT, 
is trying to prevent this worry- 
ing scenario. Critics see a 
white elephant in the making, 
but CCITT is ploughing ahead 
to set standards for a world- 
wide network. 

Because the network would 
be digital, integrated (carrying 
both voice and data on a single 
line) and offer services made 
possible by its intelligence, the 
concept carries the somewhat 
cumbersome name of the 
integrated services digital net- 
work, dt ISDN. 

Its task is not easy. The 
stakes are high and nobody 
wants to sacrifice his piece of 
the action. 

At the heart of the change 
are the Is and Os that are the 
digital language of the com- 
puter. Communications, 

whether voice or data, will 
travel in digital form, instead 
or the conventional analog 
form upon which the world's 
telephone systems have been 
built. 

Tbe implications are enor- 
mous. The Is and Os can be 
manipulated in all sorts of 
ways not possible on analog 
systems. Digital information 
can be carried faster and with 
less degradation. But that is 
only the beginning. 

The union of computers and 
communications means that 
intelligence can be built into 
the network, making possible 
services far beyond normal 
telephoning. Switching equip- 
ment. or exchanges, can be 
programmed to manipulate 
information in all sorts of 
ways. Data can be packaged 
into bundles for more efficient 
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Enter the intelligent telephone line 


transmission. Or services, such 
as encryption, electronic mail, 
or automatic format conversion 
so that computers of different 
makes can "talk” to each 
other, can be provided auto- 
matically. Other programs 
could ease data base access by, 
for instance, automatically 
cross-referencing requests with 
lists of sources. Applications, 
providing capacity (called band- 
width) is adequate, are limited 
only by tbe imagination. 

This very wealth of possibilies 
is also the source of complica- 
tions that could stall tbe arrival 
of the new order enthusiasts 
envisage. Whoever controls the 
intelligence controls the lucra- 
tive "valued-added” services 
which are set to account for a 
growing share of network 
revenues in the future. So the 
issue of where intelligence is 
located within the network is 
critical. It can be at various 
points, such as in central pub- 
lic exchanges, in private-branch 
exchanges (PABXs) on a com- 
pany’s own premises, or in 
various terminal equipment on 
hand to the user. 

This struggle for domination 
is worsening as more of the 
world telephone network goes 
digital. The shift is driven by 
economics: digital transmission 
lines and switching equipment 
need fewer people to operate 
and mantain them and cost less 
to run. Telephone operating 
companies are fast installing 
such equipment. For many, 
going digital is a matter of 
policy whenever new equip- 
ment is added or old equip- 
ment is replaced. The so-called 
local loop, lines to individual 
premises, will come last. It 


could take decades, but experts 
believe total conversion to 
digital is largely a matter of 
time. Without standards, how- 
ever, equipment in one location 
may not be compatible with that 
going in elsewhere. 

To cop e w ith these changes 
the CCITT is developing 
standards to govern what it 
sees as the evolution of a 
worldwide digital telephone 
network. It forsees one grand 
global highway available to 
anyone and oblivious to such 
barriers as national boundaries 
or incompatible equipment, 
thus avoiding the very problem 


cations analyst with A. D. Little 
in Weisbaden. “ There are big 
ones, small ones, blue ones and 
yellow ones.” 

Even among telephone net- 
work operators there are widely 
different motivations for creat- 
ing ISDNs. In Europe, some 
powerful government telecom- 
munications authorities (called 
PTTs) see ISDN as a way to 
extend their monopolies, con- 
trolling what services will be 
offered to whom and at wbat 
price. 

West Germany's Deutsche 
Bundespost (Post Office) has 
aggressive plans for introducing 


vices, they are putting their own 
countries at a disadvantage.” 
Critics are also worried that the 
PTTs will be in a position to 
use tariffs as a way of forcing 
ISDN capability on customers 
wbo do not necessarily want it 
By contrast ISDN is develop- 
ing in a more market-driven 
way in the deregulated 

environments of the US and 
the UK. "The privatisation of 
British Telecom and competi- 
tion from Mercury have 

spurred the feeling that you 
have to offer the customer 
more, that you have - to think 
about what they want instead 


Jane Rippeteau on computerisation of 
the world’s communications network— what it 
means for users and suppliers 


tbe computer industry got it- 
self into with numerous non- 
communicating designs. 

CCITT has already set 
important ISDN transmission 
rate standards that are being 
taken up by carriers and manu- 
facturers. But much is un- 
resolved. and further progress 
will require a balancing act of 
considerable skill. 

The protagonists are a mixed 
bag of business users, equip- 
ment makers, and telephone 
operating companies — some in 
monopolistic environments and 
some in deregulated climates. 
The desired incarnation of 
ISDN is different for each. 
"Saying ISDN .is a little like 
saying motor cars” explains 
Malcolm Boss, a telecommuni- 


ISDN capability, and is counting 
on 3m subscribers by 1995. It 
foresees integrating all services, 
including eventually cable tele- 
vision. User groups want such 
functions out of the grip of the 
monopolies and open to competi- 
tion. so as to ensure provision 
of the best services, maximum 
variety and lowest costs. 

Excluding the UK. "the PTTs 
in Europe will use ISDN to 
allow their monopolies to creep 
over other services not tradi- 
tionally covered by them,” says 
George McKendrick, chairman 
of the International Telecom- 
munications Users* Group 
(INTUG). “Its a horrifying 
thought They can say, take ours 
or nothing.’ And if they force 
you to overpay for inferior ser- 


of doling out technology,” says 
Peter Copping, director at PA 
Computers and Telecommuni- 
cation. 

British Telecom is presently 
running a pilot ISDN service, 
with about a dozen business 
customers. Separately, it 
offers high-speed lines on a 
leased basis to companies 
choosing to build their own 
private digital networks. 

A number of US carriers are 
also running tests or pilot 
schemes to find out what if 
anything their customers want 
Wisconsin Bell is towing a 
trailer around the state to run 
demonstrations of ISDN capa- 
bility. " It's for market 
research. . and - to inform 
customers of the technology we 


intend to deploy.” says systems 
manager Mr Wayne Kirsch. 

One application shows how 
an identity card reader would 
allow a user to access his own 
phone or terminal using some- 
one ’ else's equipment Mr 
Kirsch does not see any com- 
mercial applications before 
late next year. 

- Illinois BeU is somewhat 
further along with its ISDN 
programme. This year it will 
initiate a six-month ISDN trial 
with McDonald’s Corp, .the 
American hamburger restau- 
rants company, in its head- 
quarters, McDonald’s has a mix 
of computer equipment, run- 
ning from IBM, Tandem and 
AT&T machines, to computer- 
aided design terminals and 
Wangs used for word processing, 
according to Mr Ron Czaplewski, 
Illinois Bell marketing manager. 

"The ISDN trial will elimin- 
ate this incompatibility where 
needed ” among three different 
buildings, he says. After the 
trial. Illinois Bell expects to ex- 
tend tbe service to " our major 
metropolitan business loca- 
tions,” he adds. 

In deregulated environments, 
the operating companies are 
trying to develop attractive 
ISDN capability on the public 
telephone system before it is too 
late. More and more of their 
best customers — big, rich com- 
panies with huge telecommuni- 
cations appetites — are gettiDg 
fed up with waiting for this 
capability which holds so many 
imDOrtant business advantages. 

Big companies already have 
enormous Investments in com- 
puter capability. But as with 
McDonald's, those' systems often 


cannot easily communicate with 
desired speed or volume. The 
companies . want to be able to ■ 
transfer major documents, hold , 
video conferences, talk and j 
view data simultaneously at two 
distant locations. 

ISDN would make it possible, 
for Instance, for a sales manager 
at headquarters to telephone 
a regional manager while at 
the same time calling up a sales 
graph on his desktop terminal 
and sending it to the regional 
office. The two could see and 
discuss the graph at once. 

In the most extravagant 
example. General Motors went 
so far as to buy the Dallas- 
based computer services com- 
pany Electronic Data Systems, 
partly to build such network 
capability. Many companies are 
attacking the problem on a 
-lesser scale. In December, 
British Petroleum set up a new 
i nter nal service it calls GROUP- 
NETT to its London head- 
quarters with Aberdeen and 11 
other UK sites. Anybody who 
is connected transmit voice, 
data, text and even images to 
. any. other connected location. 

. Participants in a third market - 
sector are also jumping the gun 
into ISDN before universal 
standards, exist. These are 
the equipment manufacturers. 
Operating companies buy bil- 
lions- of dollars worth of equip- 
ment every year; in the US tbe 
Bell' companies alone spend 
some $14bn annually, accord- 
ing to telecommunications 
analyst Mr Jack B.- Gnibman, 
at Paine Webber Inc in New 
York. 

The emphasis today is not 
only on digital equipment, but 
digital equipment that either 
has or can be upgraded to 
handle ISDN, says Mr Ronald 
Weinbruch, a vice president for 
sales at Siemens' Public Switch- 
ing Division in Boca Baton. 
Florida. "In the US, the need 
for ISDN is no longer debated," 
he says. “ It is now the critical 
thing in selling switches.” 

The American Telephone & - 
Telegraph Corp and Northern 
Telecom dominate the US 
market for central office 
switches, but Siemens has 
recently scored big with an 
order from Wisconsin Bell for 
its advanced digital switches, 
with. ISDN capability. Four 
BeU holding companies have 
given Siemens approval to bid 
on contracts with the device. 
The extremely competitive US 
market r ecen tly claimed one 
victim — TIT dropped out 

A separate lucrative equip- 
ment market is taking shape at 
the user end. This is in the 
form of "smart” telephones 
and other desktop t erminals 
that will function as each 
user's acce ss point to ISDN. 
The CCITT, though, has not yet 
come up with tbe standards for 
this equipment Makers are 
rushing in. anyway, in a risky 


Dale Efectric of Greal Boon Lot 

. EtectriciqrB uiMiii g * , 

Key. Yodotin VQMHQ- 
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ploy to create their own de 
facto standards. "They are 
crying - to preempt what the 
standard will be,” notes Mr Ross 
of A_ D. Little. 

Although each supplier is 
keen to differentiate its equip- 
ment they are falling into line 
behind the. CCiTT s transmis- 
sion standard. This calls for 
basic service consisting of three 
channels, two for voice and data 
moving at 64.000 bits per 
second ■ and one running at 
16.000 bits per second to carry 
signaling'' information such as 
the destination of data on the 
faster channels. 

An advantage of these speeds 
is that they can be handled by 
most existing telephone lines. 
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including old copper local loops 
built for analog transmission. 

Some users will not need 
even that much capacity, but 
others — particularly businesses 
— want more. A second level of 
service, called primary, lifts 
capacity to 23 voice and data 
channels, and one signalling 
channel, all at 64JXX) bits per 
second. 

Even that is less than some 
business needs now command. 
The BP GBOUPNET line runs 
at 2m bits per second. And that 
gives the company a view into 
the cradle of the second tele- 
communications coming: the 
luxury of its own private video 
conferencing studio. 

• Next Friday’s Technology 
Page wfll look at ISDN-like 
private networks. 













Delco Products: 
Your Suspension 
Systems Source 
from Spain. 


«lBf 

HES 


Electronic Height 

Sensor 
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Bectric Compressor/ 
Air Dryer Assembly 


Dash Indicator Light 


Our new, highly automated factory in 
Spain is already producing more shocks and 
struts than most manufacturers in Europe. 
And it has more room for increased capacity 
to assure a steady flow of suspension sys- 
tems to your production line. 

Delco Products is the largest manufac- 
turer of original equipment shock absorbers, 
J struts and electronic leveling systems in the 
. wortd. By merging this experience with the 
latest in computer-aided-design technology, we can develop a suspension 
system that will be matched to your specifications tor vehicle performance. 

You’ll find that Delco Products worldwide expertise in suspension system 
design can offer your engineering staff competitive technology and competitive 
pricing. From the drawing board to on-time delivery; Delco Products has 
virtually everything to support your vehicle suspension requirements. 

And we also offer a wide variety of other automotive systems, from 
windshield wipers to electric engine cooling systems manufactured in our plant 
in Dunstable, England. - 

Talk to us. Find out why Delco Products can offer you quality suspension 
systems-on time-at competitive prices: Just write or call Delco Products 
Overseas Corporation, High Street North, Dunstable, Bedfordshire UJ6 1BQ, 
England (582-64264). 
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Dek» Products newest plant in Cacfiz; 6pan-our latest comntimsnt to Europe* 
automotive industry: 
















Air-Adjustable 
Shock Absorbers 


Modular Struts 
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Terminal opens on April 12, 1986.) 


EXIT TO 

TERMINALS 1,2.3, 


CENTRALl 
LONDON 1 


From tomorrow, there’ll be a fast new way to leave And if it’s Terminal 4, how to get there, 

the country. Heathrow’s new Terminal 4. By car, that means following the speaal road signs on 

All British Airways flights to Paris and Amsterdam the motorways. By bus, it means getting off at the Termi a 

Trill take off fa,m there. As W1 all KLM. f ■ Tenninal 4 cost £ 00 » bui ld 

NLM' and Air Malta g ts. “‘""'T t = 1 “°“ (Not a penny of it, by the way, from the 

But if you’re usmgournewTermtnal, ^ckets^f tl payers.) 

there’s something yon ought to know ^ I We think it’s one of the best airport 

It can’t be reached the same way as g I W^==z ■ , • -c „ 

u cant _ 11^ termmals in Europe. 

Terminals 1, 2 an • Fly through it soon 

So it’s more important than ever to ™pj| | 'zz y 

it 3 r ill /f and see if you agree. 

know which Terminal to report to. ° 

A— — ^ System— 


r uCo 


^ e=j 

fe. TWM»IAL4^@: 


tnc moiuiwdys. * d o 

4 stop. By tube, it means using the new Tenninal 4 station 

— 1 between Hatton Cross and Heathrow Central. 

Terminal 4 cost /200 million to build. 

t S 1M “ (Not a penny of it, by the way, from the 

[ pockets of tax payers.) 

We think it’s one of the best airport 

§L4t, /^L— — 

terminals in Europe.. 

Fly through it soon VAjfjtYSff&V 
and see if you agree. 
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THE PROPERTY MARKET BY WILLIAM COCHRANE 


Retaining 


The battle for Wimbledon town centre 


Watford City freeholds on 


strikes 

back 


YESTERDAY week. March 27, 
the London Borough of Merton 
gave planning permission to two 
Spey hawk schemes to develop 
the Wimbledon town hall site 
on Queens Road in the town 
centre. 

One retains the 1930s town 
hall building, the other does 
not. Both retain a Victorian fire 
station recently listed by the 
Environment Department. The 
schemes will provide either 
320,000, or 350,000 sq ft of shop- 
ping and Speyhawk will pay 
Merton either £12.75m or £19. 9 m 
for the privilege of building 
them. 

Will provide? Not if Geoffrey 
Wilson, chairman and chief 
executive of the Greycoat Group, 
can prevent it. Greycoat 
founded its fame on such office 
developments as Cutlers Gar- 
dens, Finsbury Avenue and 
Victoria Plaza, but it extended 
its retail property and develop- 
ment interests last summer with 
the acquisition of Merevale 
Properties. 

Merevale's Rod Pearson 
Started pitching for Wimble- 
don's prime retailing in the 
summer of 1984 via a site on 
Hartfield Road, also in the town 
centre. Its latest planning 
application, lodged jointly with 
major landowner the UK Provi- 
dent Institution, visualised 

200,000 sq ft of shopping 
although this would partly 
replace existing retailing units. 

This latter scheme found 
favour with the Wimbledon 
Town Cenne Coordinating 
Group, which claims to repre- 


sent local residents and has 
expressed its concern about the 
loss of buildings such as a civic 
hall, a Baptist Church and a 
magistrates court on the town 
hall site. 

However It has clearly not 
suited Merton council. Leader of 
the council Harry Cowd is 
quoted in support of the Spey- 
hawk scheme, saying that a 

vast majority " of the borough 
has indicated that it wants this 
solution for the central area. 

And that ought to be that. The 
council elections come along 
next month and. in the normal 
way of thing * the new council 
would choose one of the Spey- 
hawk schemes selected eight 
days ago. and proceed with it. 
But Mr Wilson is not beaten. 


Conservation 


“Clearly Merton Council, in 
its present form, is wedded to 
the Speyhawk scheme,” he said 
yesterday. “Therefore it seems 
to me that if Greycoat's very 
different planning approach, 
which is comprehensive and 
conservation minded, is to be 
properly aired, it is only a call 
in of all the schemes by the Sec- 
retary of State and its attendant 
local enquiry that will achieve 
this: and I hope That this is 
what happens.” 

His thinking is not just wish- 
ful. Greycoat, next week, will be 
putting out a broadsheet for 
Wimbledon consumption which 
will cover the plans for Hart- 
field Road, produce a conserva- 
tion-based plan for the town ball 
site and put some ideas forward 


for development of the railway 
station. 

The broadsheet will counter 
a similar missive to residents 
from Speyhawk, which asked 
supporters to write to Spey- 
hawk chairman Trevor Osborne: 
Wilson asks his audience to 
write to Mr Kenneth Baker, En- 
vironment Secretary, and call 
for that public inquiry. 

AU this fuss and Surry will 
probably draw a wry grin from 
Michael Harris, deputy senior 
partner of Strutt & Parker. Mr 
Harris, known for bis orchestra- 
tion of Hammersmith's central 
office development over the 
years, is on retail ground here 
as adviser both to Merton 
Council and to Speyhawk. 

He recalls that, in 1965 
(“when I was an assistant") 
British Rail put together a con- 
sortium of top property opera- 
tors to redevelop its stations. 
“They picked on Wimbledon, 
among others; this was the third 
scheme the council had seen by 
then." be says. 

“Wimbledon is a super place," 
he says. “But it is one in which, 
for 25 years, the council has 
not made up its mind about 
how to develop the central 
area.” Now that it has done 
so Mr Harris, the council and. 
he says, “the large, silent 
majority of the people of Wim- 
bledon,” would dearly like to 
see some action. 

S&F owes its main allegi- 
ance to Merton, having been 
appointed by the council three 
years ago on a brief which 
directed it, first, to advise on 


the way to stop the decline in 
the central area of Wimbledon 
and, secondly, to go ahead and 
stop it. 

There are four main sites in 
the central area: ' 

• The Wimbledon Bridge -site; 

• The town hall site; 

• Hartfield Road; and, potenti- 
ally, 

• Wimbledon railway station, 
still waiting for treatment. 

The Wimbledon bridge site, 
on St George's Road, takes in 
one completed development, 
and one in the planning stages. 
“ Laings worked for 20 years on 
the St George's Road site, finally 
dropped out and sold it to Com- 
mercial Union who developed 
it as 120,000 sq ft of offices, 
eight storeys with a strip of 
shops at ground level," says 
Harris. 

“However, we decided that 
the town needs big new retail 
traders; it hasn't got any big 
names apart from Woolworth, 
and Elys the family department 
store: people had to go to 
Wandsworth. Putney or King- 
ston for that sort of shopping," 
he says. 


Bridge site 

S & P persuaded Marks 
and Spencer to take 70,000 sq ft, 
two years ago, on the Wimble- 
don Bridge site which it saw 
as phase X of the town's 
regeneration. Speyhawk came in 
as developers of 90.000 sq ft of 
retailing on the site and another 

150,000 sq ft of offices, against 
competition from other major 
developers. 


Then, the Greater London 
Council objected to the scheme. 
After it had been delayed for 
li years, says Harris, M and S 
changed its mind about the 
main thrust of Its future expan- 
sion and out of town sites with 
plenty of ground level parking 
were now in the limelight. 
M and S came out, and the 
shopping content was rede- 
signed to 45,000 sq ft for occu- 
piers in the class of W. H. 
Smith. Boots or Habitat/Mother- 
care. 

Trevor Osborne, chairman 
and joint managing director of 
Speyhawk, says Ms company 
was “ required '' to pnt forward 
plans for the major town hall 
retailing site as a part of its 
agreement to develop Wimble- 
don Bridge: 

Harris says that the original 
M and S involvement depended, 
not just on the Wimbledon 
Bridge development, but on a 
major regeneration of the town 
centre— that this was a pre- 
requisite for any of the deve- 
lopers who were interested, in 
phase L 

The council, they say, took 
the view that by fixing on one 
developer, they would get 
things done at last, get some 
grit or commitment into the 
regeneration process. 

“The retailers say that this 
is going to be the most success- 
ful scheme in south-west Lon- 
don," says Harris. “ Greycoat’s 
will happen, when the town is 
a good one — when we have 
made Wimbledon a retailing 
success." 


IN A response to pressure for 
out-of-town development, Wat- 
ford Borough Council is joining 
with the Sun Alliance Insurance 
group and Capital & Counties 
to put a £10Qxn, 500,000 sq ft 
shopping centre on what is 
known as the Mars I site, ten 
acres in the heart of the town 
centre. 

The new centre will be inte- 
grated with the existing Charter 
Place Shopping Centre said 
John Abel, a director of Capco. 
this week. It will include the 
relocation and expansion of the 
John Lewis Partnership branch, 
Trewins, and extensions to the 
existing Marks and Spencer and 
British Home Stores. 

Mr Abel estimates that the 
net .increase in town centre 
shopping space will be about 

270,000 sq ft. The £85m cost of 
the development will be met by 
Sun . Alliance and Capco, but 
further expenditure by Me occu- 
pants of the properties will raise 
the total to well in excess of 
£Z00m. 

Watford, which has always de- 
fended town centre shopping 
against incursions from the out 
of town operator, has been look- 
ing at the Mars I site since the 
early 1960s. 

It is only recently, the coun- 
cil said yesterday, that the 
money has become available 
from investors to put the de- 
velopment in hand. 

According to retail gossip, the 
money arrived just in time. 
John Lewis, says the trade, had 
been looking at Welwyn Garden 
City on the A1(M), not far 
away. 


the move again 


AFTER A quiet winter, the 
City of London freehold office 
market is ticking over again. 
Smith Melzack and Jones 
Lang Wootton started the pro- 
cess last week with the £Uim 
sale of 35-39 Moorgate to 
clients of Ernest Owers and 
Williams, said to be Bristol 
and West. 

The deal represented a rent 
of £40 a sq ft on the 12^00 
sq ft of offices (located less 
th a n 200 yards from the Bank 
of England) and a yield of 
4 per cent 

Meanwhile. Speyhawk pop- 
ped up a g ai n this week, in 
Interlinked City . freehold 
deals worth. over £30m. . . 

With its joint venture part- ; 
tiers, the Johnston Group of 
Redhlll, Surrey, Speyhawk 
has been developing 40,060 
sq ft of net office space in two 
buildings at 71-77 Leadenhall 
Street and 32-40 Mitre Street, 
EC3, to a design by architects 
the GMW partnership.' 

Swiss Re (UK) is paying 
around £20m for the. develop- 
ment and selling its 224)00 
sq ft at 108 - 108 * Cannon 
Street to Speyhawk for “close 
to" film. 

• ' Finally, on the fringes, 
.Pritchard Services group has 
sold its two adjoining build- 
ings at 34-44 Clifton Street 
and 56-58 Worship Street,' 
just to the north-west of 
Finsbury Square, to quantity 
surveyors Axtell Yates Halle tt. 

Healey and Baker sted for 


Pritchard which is moving .to 
a new purpose-built . head- 
quarters at Millharboor in 
lslt of Dogs Enterprise Zone. 1 
AYH were represented by. 
Grimley and Soil and the pur- 
chase price Jor the buildings, 
aggregating 19,400 sq ft, was 
in . excess of £ 2 m. 




• The Canary 'Wharf con- 

sortium expects - to" brad 
ground this summer for Its 
planned 10 m sq - ft office 
devel op men t on ..the Isle of 
Dogs In London's Docklands. 
Joe Willing, vice president of . 
Morgan Stanley International, 
a consortium member, said so 
fhiy \peek-as he re-stated Ms 
bank’s commitment . to. the. 
scheme as ' investor ' and. 
occupier. • ' : 

This follows Midland Bank's 

derailed : interest . in the 

development. Another con- 
sortium partner, Credit Suisse 
First Btoefon, h taking tem- 
porary space fn Oxford Street 
which it says is an earnest 
of its intention to wait for 
permanent: ' ? premises . at 
Canary Wharf.' 

• HUHer Parker's latest sur- 
vey of industrial voids among 
institutions and pension fund 
owned industrial property 
shows a void rate of 2 per cent 
measured- as a proportion 1 of 
pertfblid valne. 

The firm also said this, week 
that Messrs.. BE. de Saulles and 
MJE Marshall have accepted 
an invUudoit to join -.the 
p ar tne rsh ip.- - - 


One instinctively knows when 
things are absoluteiy right... 




FOR SALE FREEHOLD 

Substantial offices, factories and warehouses. 

ES 


QUAUIY AND ENVIRONMENT 




BELMGKimRK 

: LEATHERHEAD 


AVAILABLE MAY 1986 



PARK 

F i p s w i c h •! 


our business can’t get by without us! 


29,750 sq ft of the highest quality 
office space adjoining Parkland and 
including 102 parking sjraces on site 

TOBEiir 


f i 


A Development by WynrT jtam Inv es tm en t* T?mftr rl 


Ransomes Paikis id^y si tuatec^fpr direct access- __ _ ^ 
fotoridbri, iheTtoth,IpswichAi^^ 


\hrious substantial properties are currently available 
Offices of 75, OCX) sq.ft, • ^hrehouses and factories between 
83,000 and 109,000 sq.fi: • Land for expansion. 


D£ BEN HAM 
TEWSON& 
CH INNOCKS 


01-4081161 


0372-376363 


On die instruction* of Ransomes Suns &. Jeffries pfc and Ransomes Property Devriopments limited. 

CONTACT SOLE AGENTS: 




CHUPSIDC. LojkMmw EO-IJOft SO- "ft.- 
ottccc. UOJOO pm. No PrcmWm. 
Vrowwtt Taylor * Ca, 01-242 B27S. 


COM WAV RELF STANTON ! 


iBUHVtVOOB 


44BT4AMES I S PLACE LONDON BW1A1PB 



THE WESTLEA CAMPUS, SWINDON 


WINDSOR -—New alr-conOtionid Office 


Private - ■■■'•- • 

Property Company 
with institutional 
shareholding - 
wishes to purchase 


FOR CASH 


flu Wnriffl Canput a a pmtligtoui 
Bmimna PaA doWofttnctil con>p* i»in fl 
75,000 square feat in throe irtMr- 
Bnlong bidUnfli let in AS aom at 
sensMvely landscaped (pound*. The 
scheme bos been deigned to meal the 


Situated close to the contra of 
S windon yet in the WHlchhe 
cewitrydde, a wealth of amenWem and 
leisure fecUWei ora available 
ckweby In odd We n, the IW4 motorway 
(two nrika away) and high speed rail 


Fnrfurtlii hiium lt m b o u H oU do ng wt i 
■rlflwwIN Nid Mihn — ri»(Swt«lg n filW5l|. 




CAMBRIDGE 


investment companies 
with commercta! or 
industrial portfolios 


inooasing ea ip o cl nl t o m that com p anies senricu provide rapid Mu to London 


have cf their woddng environment in 
today* high tec h nology moifcetu 


and H e ath ro w Infomot i o n ol Airport. 



DEBENHAM 

TEWSON& 

CH1NNOCKS 




01-4081161 


New Freedhold Office 
Research and Development Buildings 
FOR SALE 


Oetafc in confidence to: 
RefcDRS 


A Development by Wyndhom I n ve s t m e nts Ltd 


THE OPPORTUNITY HAS ARISEN TO 
RENT OR BUY FREEHOLD 


EXTENSIVE EXISTING ACCOMMODATION IDEALLY 
SUITED FOR LEISURE INDUSTRY. RECREATIONAL OR 
INSTITUTIONAL USE. OR REDEVELOPMENT AS HIGH 
QUALITY RESIDENTIAL ACCOMMODATION. 

Buth properties are to be sold together by auction (unless sold) 
on TTiuraday May 15th 1986 (venue to be advised). For full 
details contact Whiteheads Auction Division at... 


All Enquiries 


Januarvs 



DEBENHAM 
TEVVSON & 
CHINNOCKS 


01-4081161 


0223 63291 


Whiteheads 


A HtaBw of tu.ur. Smfctr pe. 


A SINGLE CORPORATE HEADQUARTERS, 
PRODUCTION, RESEARCH AND 
DEVELOPMENT COMPLEX 


Anetnfcin IKt ririmi 

111/113 Elm Grave, Sbuthsea, Hants. Teh (0705)820701. 


SUPERB MODERN PRESTIGE OFFICES 


Wr&lkfe 


1 MOUNT ST. MAYFAIR W1 


of 420,000 sq ft 

Adjacent to the M3, and to be built to the occupiers 
specific design 


Thi SKKUn si SHE to 0BB«3L 


Dm IffOtHtrr UNICES ASENCT 


Retained agents or principals only, please contact: 

Box T6315, Financial Times, 10 Cannon Street, London EC4P 4BY 




OVERLOOKING BERKELEY SQUARE 
ON FOUR FLOORS 
13,600 sq ft TO LET 

★ Air Conditioned At Extensive private car parking 

★ 24 Hour Access ^ Uniformed Porterage 

Sole Agents: 

GARRARD SMITH & PARTNERS ’ • • 

40 Crawford Street, London W1H ZBB 
Tel; 01-723 3494 Telex: 23828 


Vfe are seeWqg to acquire a . 
gJodcCTirnettial/reba property 
portfofoln tfiej-fome Ctuities 
or South of England up to£20rrt 


MDOOOW' ; 

A&7MUcfldBwCteofftoide 
Halesowen Road 
CTadVwHMUh.Wkdov - 
WestMkUandsB647J8- .. 

Tel: 021-550 1841 


<; 1 




LATiRER BUCKINQHAHBH 


DOCKLANDS 

PROPERTY CENTRE 


V I •! I f.' Ul-1 




CAD O GAN GARDENS 
SLOANE SQUARE, LONDON SW3 

AN EXISTING RESIDENTIAL CLUB 

(with Club Licence under 1064 Act) 

ALTERNATIVELY SUITABLE FOR MEDICAL, EDUCATIONAL, 
HOTEL, INSTITUTIONAL OR DIPLOMATIC OFFICES, ETC. 

(subject to Planning Permission & other necessary consents') 

THE PREMISES COMPRISE TWO SUBSTANTIAL LATE-VICTORIAN TERRACE 
HOUSES ON BASEMENT, GROUND AND FOUR UPPER FLOORS, PRESENTLY 
PROVIDING SOME 42 BEDROOMS AND USUAL OFFICES, WITH ESTIMATED GROSS 
INTERNAL FLOOR AREA 15,250 SQ.FT. (1417 M.SQ.) APPROX. 

LEASEHOLD 63V, YEARS FOR SALE 

AT RENT CURRENTLY £20,000 PA. RISING TO £52.500 P.A. AND REVIEW ABLE 
1989 TO 45% OF RACK RENTAL VALUE; F.R.&.L 


Amid lptbcentuiyaHKiiry mansion with planning pennissian to create 
26,000 sqJLoffices. 78 dwellings, formerly Officers' attd Other Ranks’ married quarters. 
Lccmw Theatre and Conference Halt Stable* far cod venion to Bats, 
landscaped PattwiA playing fickfaandteanta courts. 


Network Hotue, The Lanterns, Mimutrboar. Londoa EM 

COMMERCIAL PROPERTIES 
THROUGHOUT THE DOCKLANDS 
Tel: 01-538 4411 


PRESTIGE 
FREEHOLD OFFICE 
BUILDING 
FOR SALE 


FREEHOLD FORSALE BIT TENDERAS AVTBOii CSt IN 1DTS 


IH&tyBuc4fa=l.»H«hSom,m E ttt>aJa6c.Bud»UPu JAQ. iafO»<32U3*. WebB3M4RAiae ‘ 



. , - n ft and 4330 ft ate 

__ RjM 4250 sq ft - 4400 sq ft M 4350 aq fr* 

TN * Smlttif ,n «"»*ln«lan In s good 

qmittr.oact/hlgh tech refurUihmAnt now uniiar iw i iu In wn . 

lu voir r Rl leans. Omw, will rompin tm SHMI’I 

... a units 120011500 *n It alia available, wwe*. 

■ Je ; 11 includes 30 seat urinate cinema. - 






West Midlands Golf Consent 

Birmingham (12 miles) 


LONDON swv • 
fietween Parliament Square, 
end Smith Square 
3.000 square feet ' 
Hilly fu mis bed and fitted. 
Offera invited. 

' Principals only. • 

Wrln Box 70314, FtnsncM Ttomx 
70 Cannon St, London EC4P, 4$V 


Sole A gems 


PRICE £2,650,000 


W A. ELLIS 


fM Brwuioa Road 

01-581 7654 

tdnUMlWAC 


A prime site with oomant for 18 hole golf course, 

chib house and leisure complex, in mature landscape setting. 

Central tourist/commerdal location. 

In all about 142.94 acres Freehold. Offers invited. 

Joint Agents: Charles R. Phillips F5VA, Solihull. Tel 656-424 331 
and Humberts Leisure - tel: 01-629 6700 . ( 01/3943 J /NTP ) 



Woodland 8 q acres 

Breadleaved immature, ' North 
Lincolnshire {freehold). Shoor- 
iog ‘ rights ibduded. * £ 46,660 
ONO for quick ale, {nearest 
mainline - nation IS miles). 
Phone 0427 3151. Day or night. 




si: 








URGENTLY REQUIRED 

Sites for 

Retail Warehouse Develop neat - 
2 to 10 Acres 

Adjoining major arterial routes 
All replies lit strict confidence to: 





56/62 WHton Road, London SW] V 1DH TofcOW34W54 

" - - WW»» WAWCHBgTEH lAKWOOt. MtttTOL 


BUSINESS PARK 
New Prestige Building 
Major road frontage 
Offices, r & D and Production 

Superb Specification 

. HDOO tq ft— To Let 


MOSS 


HATFIELD, HERTS 

2 X 5,000 sq ft 
New s/s warehouse units 
with offices & large yards 
FREEHOLD FOR SALE 

Lettings considered- 




17/18 Old Bond Street 
London UV1X 3DA 
■ OT-493 1813 


FOR OFRCB THAT ARE 
10 MINUTES TO THE CITY' 

£10 per sq. ft 
tonj outgoings 
Contact: 

LENNARD VYNER & CO. 
01-VK 7114. 

JONES LANG WOOTTON 
01-493 4040 


WE WISH TO PURCHASE THE 
BEST SHOP OR OFFICE 
INVESTMENTS IN . 
CENTRAL LONDON 
from £2ra to C5m 
Phone Ref: CFHW. . 
MELLERSH & HARDING 
43 St James's Place, SWI 
01-499 0866 


-PALL MALL . 

Short Term Offlcn-^JN Sq Ft 
Immediately available on - a anon 
tease mplriag- July 31. 1907. High 
. quality accommodation wish no Bi- 
ting out' costa. - 

Telephones installed. Furniture may 
be available, subject to separata 
. negotiation*. 

Cell; 

PORTMANS 01*881 -1477 lleh RH/FSP 


PARK LANE OFFICES 

V00 sq. ft. approx, 

- TO LET 
Wftfi 'private 'garage ' 
Flexible Lease 
JONES LANG WOOTTON 
.01-493 6040 Rcfz WJUL 


PRIME MAYFAIR— TO LET 
The most eoMiltt and- ekfandy 
restored OFFICE SUITE 
rti the Berkeley Square area is 
now avaHablc. 900 sq ft. approx. 

. Furnished or Unfurnished 
Apply: PH 09 2200 (ref:. RM) 


TO-LET 71,000 sq ft 
tncludina 9.000 aq ft tsttces 
DODWORTH, MR BARNSLEY 1 

PRESTIGE WAREHOUSE 

. Built 1979 

Only 1 milt from Junction 37 ot Ml 
Qo-op*rotive Wholesale Society Ltd 
- Pr op er ty Group. Centre! Region 
Now Century House. Manchester 
M60 AES - Tel: 061-834-1212 Ex 5311 


COMMERCIAL AND 
, INDUSTRIAL 

PROPERTY ADVERTISING 
APPEARS EYERY FRIDAY 
The. Rate is £39 jD 0. per 
Single Column Centimetre 
phnVJLT, 


JBA Investments 



' E < ? i r? f / 1 1 is o Zone De ve / c;.) men t s 



TOO* TAX RELIEF . 

Full Tax Relief for Investments in btdusvi* and Commercial ' 
Property Jn weJJ-locared ’Enterprise atones. Prices range between 
£14,850 and £Um with guaranteed rents 
•• For further information, please contact: 

Jeremy Bolland, Enterprise Zone Dfycjvmmti Ltd 
. WorW Trade Centre," London Cf-fUff 
Telephone; 07-488 2400 - 



Enterprise Zone Developments 



100% IBA — ENTERPRISE ZONE INVESTMENT . 

NOW AVAILABLE- ' 

TAYSIDE EJL N.W. KENT E3^ 

UNITS FROM £46B00 UNITS FROM £120.000 

RENT* GUARANTEED ~ S YEARLY RENTALOUARANTEE 

TOTAL ESTATE £495.000 TOTAL ESTATE. £!JM 

PHONE JOHN PIPER ON <0*1- HMH ; . 
BROMBARD GROUP, Duke House, 32 Waterin'* St, Hoy*,. Sussex. 


100% IBA 

Prime Locations 
Non Enterprise Zone 
. With Tenana or Bank 
Renal Guarantees . 
Contact; L S. Hudson 
on 0992 554333 


10O% IBA VUMCHlSTtM. £ W .MM 
. Buuantiol cpwsnwrt. pju 

(VJmlcy A Son. 061.02a 7187. W. H. 
Robin vjn D61-Z28 6411. 


Factories and 
Warehouses 


DAVENTRY 

WHOLESALE WAREHOUSE 

“IZJ000 sq ft on site of 1 Acre 
20fr clear tO Mvss. Planning for 
turthar 10,500 sq « Extensive 
hard standing 

Ml 3 miles. Coventry 20 rmlec 
STAITES .. 

7-8 £u*ton Placa, Learning ion Spa 
Tel: 0928 881441 


Offices To Let 


XINGSWAY. WCJL Suoeib » 

let in an imposing bulidUy. 1.000-3J650 
. aq- n. Agwox. Bora a*®*? JUSJJ rSc'oi!! 


International 

Properly 


aTOWdSBfnarrdfta 


For Investment 


INVESTMENT FACTORY 
Early 60‘s Freehold. 7,000 sq ft 
approx. Good lease (Repairing). 
Approx 18 years unexplred. 

currently producing £25.000. p-a- 
'&&00Q ONO. Miss Sutherland 
01-821 U15 


. 1 , 000,000 sq ft 
Over 10)00,000 sq ft of modern 

office accommodation »n ”«t 

End and City "ill be available 
in units of 5BOB-30JOO mUJ 
198*88. Long leases at iSrOii 

- CONSULTANT RESOURCES 
LIMITED 

Box T63I6. FitwtcM Times. }0 

Cannon St, London EC4P4BT. 


REAL ESTATE 
COMPANY 

FOR SALE 
Texas, US. A. 


Offered by Owneis 

$26N©Bonin Assets 
£Z2 Million in Ciabfirtieff. . 

Joint Ventures Considered: 
Debt Services Current 
— PfinapatOnfy ■ . 

24-7334)074 

EO.&w7W»5 
EbJIavIfeas 753T9 USA. 


Real Estate Investment in 
the USA and Germany 

Small turn of R.E. experts 
Willing to \ advice you and 
your investments, of £ 100,000 
and above. Personal -service to 
your exact requirements. 

■ Interested? 

Please contact: Mr Mu Urn 

Staa 

Baarerstr.91 .C**fl3O0Zug/S«ilz»rta«l 
Phone 010 41/42 23 23 73. 


FOR. SALE 

PRIME MANHATTAN 

PROPERTY 

WEST 70s 
Newly Renovated " 
130 -apartment Residential Hotel 

Kitchen and Bath In every apartment 
S2_2m projected Giqv Income 
Musi be sold - Pertjitrs dispute 
$16,750,000 - Cash and Terms 
For Momotion contact: 

Mr M. Ziv 

April 10-28 at Hotel Excatsfor 
Zurlch • Phene; 2S2-2500 
After April 30 hi New York . 

St 212-307-8898 


INDUSTRIAL/WAREHOUSE 
PREMISES— ANTWERP 
TO LET 

On motorway route into Hollaed/ 
Germany. 600 sq metros with usable 
holght 3 metres, olHcs' accommoda- 
tion 25 aq metros, ail services, 
loading bay. K requited clerical/ 

supervisory assistance. 

Contact UK paienfi 

(8714) S8TO75- 


Company Notices 



Putnam Emerging Health Sciences 
Trust S.a. 

■ Sodcti Anonyms dTnvestiucmeut 
' Luxembourg, 43. Boulevard Royal 
B.C. Luxembourg B 20958 

Notice of Meeting 

Messrs. StwdMfctere art hereby commod to attend (he Annual 
General Meeting which win be held at the dtert «4 Krctoetbaok 5 A- 

,sit - 

Agenda 

I. preaentRUoa of ibe reports of the Board rtf Directors and of the 
Statutory Auditor. 

■ 2. Approval of (he balance sheet, profit and loss accrual as at 
■ ■■ DccombcrdJsL 1985 and the allocation of bet profits. 

3k DecUntionofa dividend. 

4.-- Approval of the remuneration of Directors. 

3. Dsqtwtic of the Directors and the Statutory Auditor lor the fiscal 
period ended December 31st, 1985. 

6. Action on nomination for election of Directors aad a Statutory 
Auditor for the ensures year. 

-7. Any other business which may be property brought before the 


Shareholders are advised that then: is no quorum requirement lor 
an the items of the agenda and the resolutions thereon will he passed at 
the ample majority of the dares present or represented ax rhe Meeting, 
subject to the restriction tint no Shareholder either by himself or by 
proxy can voce fora number of shares in excess of |/S of the shares issued 
oc2/5 of ibcj|uiref presentor represented at the Meeting. 

Holders of bearer share may vote at the meeting in person by 
producing at the meeting either their share certificates or a certificate of 
deposit which will be issued ro them against deposit of their share 
certificates with KmuetbanJt &A. Ltix eu i boutg c u ise. 43. boulevard Royal. 
Luxembourg. 

Holden of bearer shares may vote at the meeting by proxy by 
completing the form of proxy which will be made available to than 
against deposit of the share cettiO cates as aforesaid. 

Share certificates so deposited will be retained until the meeting or 
■ny adjournment thereof ha* been concluded. 

.Holden of registered shares may vote at the meeting either in 
person re by proxy by completing a form of proxy which will be sent to 

- lIlWl- 

St order to bo valid all forms of -proxy must reach the registered 
office of the company at least one day Vi (ore the date of Ou meeting. 

By order of the Board of Directors 

Antoine Rousseau 
Ad mhusuaiive Manager 


Notice of Redemption 

Societes de developpement 
regional «SDR» 

EUA 25^)00,000.- »%% 1975<1987 

Holders of the above mentioned issue are hereby informed that totowhg 
party redemption of BiA 526.000.- effected on May 5". 1879. the amort aa - 
tion quota of MayS®, 1988 has been fixed at EUA 4,387,000.- 


early redemption of BJA 826,000.- effected on May 5". 1 879, the amortaa- 
tion quota of May 5*. 1988 has been fixed at EUA 4,387,000.- 

The Bonds to ba repaid have been drawn by tot on March 1 S", 1 986 in the 
presence of a notary public and bear the following numbers: 

12427 - 14103 and 20530 - 23239, 
these numbers inclusive 

These bonds wtt be redeemable at par on and after 5» May, 1986 wrthaH 
unmanned coupons attached thereto. 

The principal amount of bonds outstanding after the amortization of May. 
1986 wiD be EUA 4,387,000.- 

Flnafly it Is recalled that the following bonds which have been drawn by lot fri 
1978, 1980, 1981, 1982, 1983, 1984 and 1985 have not yet been presented 
for payment: 

16611-16612: 7085-7094: 2545-2546; 9036; 10160-101E4: 10269; 10614- 
10616: 14370-14372; 14617: 14893-14896; 1B302; 18479; 6579-6580: 
6793-6795; 6806-6811; 8902-8905: 10947; 10857; 10964-10965; 10995; 
11033: 11072; 11401: 11445-11446; 11453-11454; 11594-T1S95; 11600; 
11629-11650; 11751-11796; 11847-11848; 11882; 11898-11900; 12151; 
12203-12208; 12401-12405;. 18580; 18593-18607; 18616-18639: 18751- 
18752^ 18811-10814; 18819; 18821-18823; 18876-18881; 18929-18931; 
18964-18970; 18988-18994; T8997-19004; 18044-19045; 19071; 19266- 
19268s 19293-19295: 19352-19371: 19407-19416; 19419; 19421; 19451- 
19452; 19502; 19587-19595; 19640-19642; 19649: 19714-19716; 19721- 
19722; 19754-19765; 19788-19790; 19795-19800; 19902; 19940-19944; 
19951-19957; 19963-19980; 19988-19990; 1 9995-20000; 20026; 20029 - 
20030; 20033; 20035; 20048-20147; 20165; 20168-20189; 20199-20202; 
20251-20257; 20261-20262; 30273-20276; 20284-20286; ^0339-20340; 
20346; 20436-20441;- 20451-20458; 20469-20474; 20477-20479; 20487- 
20489;2D492; 20495 1 20499; 20503-20508. - 


nHHHMUE 


Fiscal Agent 


Luxembourg, April 4, 1980 


CARREFOUR GROUP 

RESULTS FOR 1985 

(in mi Dions of French Francs) 


Progression 
1984 1985/1984 

39306 +12.4% 

4ZB +2iJ% 


Income before extraordinary hems 520 42B +2\S% 

Extraordinary items — 58 

Nee- income. - - 520 486 + 7.0% 

Primary earnings Before extra- 

ordinary Kerns per share (in francs ) 170,38 144.72 + 177% 

Fully diluted earnings before extra- 
ordinary items per share (in francs) 16439 13834 + 18.9% 

The Board of Directors will propose to shareholders at the Annual 
General Meeting on April 29 1986 a dividend of 70 Francs per 
share ( + 133%). As a result of the new shares Issued In 1985 on 
conversion of bonds the overall distribution increases by 173%. 
A 4-for-3 stock split will be implemented in May 1986. 


JUGOBANKA 

United Bank 

U.S. $50,000,000 

Floating Rate Notes 1989 
NOTICE IS HEREBY GIVEN that a drawing of 
Notes due for redemption on 30th May 1986 wiH 
take place on 16th April 1986. 

The prefix and note numbers drawn will be 
published aia subsequent dace. 

Barclays Bank PLC, 54 Lombard Street, London EC3P 3 AH. 

Fiscal Agent. 


Soclate Anonym* 

SS rue UujSigiM. jymn+g ruyejto 
Cooimerciw Register oi b™«*« 

Wo. 2.70194 

NOTICE OF ORDINARY GENERAL 
MEETING 

NOTICE IS HERMY GIVEN *■* th* 
ORDINARY GENERAL MEETING OF 
SHAREHOLDERS will be beta « the 
tared Office ol tne cwnuuuiv w Thursday. 
S*m April 1MB. »> 2J0 pm is coniliier 
the following Agjrm^ 

1 . Report of tne Board of obwisrs myJ 
rette Auditor, on tteMMm-l 
KUvttMS during hnamM rev W . 
1. Balance Sheet and Pro#! and lmj 
A traurt for Hie ftnanclai war 19M 
and Approorwlonjof ,, uc 

3. Discharge » bo ofrtn to tne Directors , 
•nil Auditors. 

4. Statutory upplnttittiu. Number of | 

sSUSSrerc wWld* *0 | W , W6 ®r *o I 
be renresentad at tne meeting mutt sem~ 
Sn WbATtlck, 30 of tba company s Bw 

U Bo«rer shares mw* ** “ 

and- InchMbng 1B«i Aorll I98fi .during 
wbmi flours at the counters Designated 
ta receive them ■» Registered Offic* 
Dt tM company and:— 

L *S£XJ l t £Se Limited 
■ 4AC 

Midland Bank PLC 
. .laMrnaHOoal Dhluon 
PO Box 1 81. 

UP-114 cannon Street 

London MDEt OF THE BOARD 


(METAL $ A. 

(formerly LE NICKEL) 

9% 1971-1986 8US20 I 000 I 000 

Final RodeaptioB 

The Holders of above mentioned 
Bo rids are herewith informed that 
the amount re mair.:.ig outstanding 
altar May 15. 1&85 is radoetnabk 
at par on or after May 15. 1986. 
Banda should be pres anted for 
payment ac the offices oi the paying 
agents sot forth in the prospectus 
and the conditions of the Bonds. 
Finally- it is recalled that the 
following bond numbers which have 
been drawn by lot i" previous 
years have not yet been presented 
for payment; 

14891 >14898; 14900: 15035: 15102- 
15107: 15399-15300; 15478-15486: 

16096-16127: 18378-18385: 18417: 

18436: 18507; 18666: 18668-18830 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
Socles Anonyms 
Fiscal Agent 

Luxembourg. April 4, 1968 


Sac me Anonym 
RfS'Mcred Ohtc. 

SB rue Oe Nunn. imiei-ftfimH» 
CwimHKiP Hniiw ot Bruuaii 
NO 37019* 

Tm number ot lUm dcootlred h> I 
rrwm oi Wo Enreordtnaiy General Meet- i 
•no Of Sbarenoieen PI Friday, lltn Aenl I 
not pcrmoalno the ouerum reoulred Dv . 
law m order to oeidxrate nmnetdr. ; 
NOTICE IS HEREBY GIVEN *1 • "«■ 
EXTRAORDINARY GENERA!. MEETING < 
•ihKh will tsse Place on Thyrlday. 24th ; 
Aptri 1985. touomno th* Ordinary General 
Meeting- at the Registered Off**. 3* o*e • 
de Naples, Brussel », ro tons nw the ! 
Agtoda as set out below. • 

In KCPrOarK* with dm Uw and wlch t 
the Sarines. mis Assemoiy will be able , 
1 ta oddwrata legillmateiv wsatewv me ; 
snare ot capital represented By me 5nar*- ■ 
hertoen in attendant*. I 

AGENDA 

1, AjitldMtcd dchniwit of the conwany , 
ror an unlimited Ourarion, 

2. Power tor the company *■> acouirs its l 
own shares. 

A Withdrawal of the obligation made i 
to the admimstraars to allocate a ccr- ■ 
tain number el shares N gwaranre* [ 
their Junctions. j 

a. proposal m create a deputy re»Mer ■ 
commiMiener calked <o un*r»«we when I 
the actual reviser tomtn\a%toner% «*d w , 
impossible, duly staled by de Board i 
ol Dircciors. so fulbl their hmew*. 

■ s. Authorisation ol the Board Of Director? . 
to cttstri&bM an UMIU on Dnideods, 
in accordance wWi ore repditwns ana 
Clauses provided Bv tnr laws am>fic»oi» j 
to the commercial companies. 

4. First strret of MiMatNm » tne ! 
Statutes, taking Into account the ffeie- i 
lutions adopted tar pnra i to a . 

ff. Serond sarlcs of modifications IB the j 
Statute to arum them to current , 
mammon inaodtlKatlen ot artkema 5. 9. • 
S, tl. 12. 14. 17. IB. 1 9. 22. 23. 
2*. 27. ZB. 29. 31. 37. SB. 40. 41. | 
43 and wAMriml Of ait^lea 12, I 
paragraph 2. 16. 23. 26. 36. Mra- . 
arepn t and 44). aarttemartv m ante . 
to; 

-w a wadar the withdrawal of are func- 
tions or ordinary comsnuMnerSi [ 
c on si d e r the wUM/awel of the f 
o n ara nte* to MHamMcri and com- ; 
wusslo n eric 

— aatneriw atbntnlserutors to ■ a present 
tscnaMwi at martlnas Of th* Board 1 
Of Directors. Includlpp Pv (Mi or 
tacsimilac 

— authorise- a dm inkers tors to rapreseo : 
two of thefr colleagues: i 

■ re d eO na how one or uwnl rcviier 
coounissloiwis. appointed tor three 
veers end ro-eriortd®. win control are i 
company, and determioe ineir iwww- 
aimns; 1 

— -SO*Cify war the General AsuoUy j 
has lire powers which are determined i 
bv law: i 

11 re del in e how sommoris ore madr 
to Ur meeunas ot uw Geoere* ) 

Assembly; I 

—re-dehoe bow dividend payment# am I 
mao*: S 

—make provisions tor We dissolution < 
of tne company in tne ceie ol loss of 
part or all ot tne capital. In aicora* ’ 
ante with the taw. ] 

B. Statutory nominations. < 

Power? id give to the Board of \ 
Director? tor We drafUng ot the ■ 
Statute kn accordance with nw I 
oncitions formerly taken, btcfucbna we I 
adooiloo of a new numbering oi [he i 
Articles. i 

Shareholders wishing to attend or to be 1 
represented at this meeting must comply i 
WWi Article 30 of the company’s Bye-Laws. 

Bearer Share* must be Deposited uo to < 
and including raw Asm during business 
hour* at th* counters designated to raceme 
them, at tne ReoMorcd Ofota ol the com* 
oany sid: — 
to London at the 

Banoue Beige Limited 
4 Btsnopwte 
. London EC2N 4AO 
and in* 

Midland! Bank PLC 
international Division 
PO Bov lflt. 

110-114 Cannon Street 
London EC4N 6AA 

BY ORDER OF THE BOARD 


COMPAGNIE FINANCIERS 
DE CREDIT INDUST RIEL ET 
COMMERCIAL 

Corporation organised under French 
lam with limited liability 
Soeietfi Anonym* 

Capital: French francs U730.000.000 
Head Office: 

68, rue de la Vic to ire. Paris 9eme 
FRANCE 

Commercial Register: 

Pane B 542.016.381 
Notice bo the holders of 
Flouting Rate Notes due 1197 
of USSE0.000 each 

The ordinary general meeting of the 
noteholders held on March 20. 19B6 
appointed a* represent* civas of the 
noteholders: 

M. Pierre Paul CASABIANCA 
23. avenue Jeanne cFAic 
32180 ANTONY — FRANCE 
M. Pierre GUYONVARCH 
13. boulevard Pereire 
. . 75017 PARIS — FRANCE 


QUANT US FUND 
Societ* tPInvesdncfiwnt a 
Capital Variable 
10a, Boulevard! Royal 
Luxembourg 

NOTICE TO SHAREHOLDERS 
NOTICE OF MEETING 
NOTICE IS HEREBY GIVEN ihai the 
First Annual General Meeting of 
Quin tut Fund will be held at tha 
registered office m Luxembourg. 10a 
Boulevard Royal, on Thursday. 17th 
April. 1996 at 11 a.m . for tha 
puipose of considering We follow- 
ing egende: 

(if To receive and adopt the man- 
agement report of the director* 
for the year «o 31 St OeeemMr. 
1985. 

(2> To receive ana adopt the report 
of the statutory auditor for the 
year to 31 at December, 1985. 
(3) To receive and adapt the 
annual xcotints » it 31st 
December. 1985. 

(*) To grant discharge to the 
directors and the auiutory 
auditor ID respect ol the 
execution of their mandates to 
31st December, 1965. 

(S) To receive ang an on lire 
statutory nomination tor Elec- 
tion of director* and the 
suiuKiry auditor for a new 
tern of one year. 

(6t To appropriate tha eam.ngs. 

(7) To tinSDCi any otbei business. 
Tea resolutions will be carried by 
a rnaronty of those present or 

represented. 

The shareholders on record it that 
dele Ol xne meeting ere entitled to 
vote or give proxies. Proxies should 
arrive at We reglswion office ol 
ton company not later than Twenty - 
lour hours before the meeting. 

By Order of the Board ot Director* 
J. PIEfi&ON 
General Secretary 


Royal Bank senior post 


PET ROLEU M 
LIMITED 
S US 50.000.000 
FLOATING RATE 
NOTES DUE 1989 

For the six months, March 
24. 1986 to September 23. 
1986. the rate of interest 
has been fixed ac 
7 3/4 % P.A. 

The interest due on 
September 24, 1986 against 
coupon nr 9 w3I be 
S US 396.11 and has 
been computed on the actual 
number of days elapsed 
(184) divided by 360. 

THE PRINCIPAL 
P AYIN G AGENT 
SOCIETE GENERATE 
AL5ACIENNE 
DE BANQUE 
IS, Avenue Emile Reuter 
LUXEMBOURG 


USD 300,000,000 
CAJSSE NATIONALS DES 
TELECOMMUNICATIONS 
Floating Rate Note* due 2000 

Notice is hereby given that the 
next interest period chosen by 
Caiese Nation a in das Telecom- 
munication* is three months, 
beginning April 14th 1988. 

The Fiscal Agent 
Banque Nationale de Paris 
(Luxembourg) S.A. 


Legal Notices 


No. 00836 of 1978 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 
MR.’ REGISTRAR BRAD BURN 

IN THE MATTER OF 
LONDON SCHOOL OF ACCOUNTANCY 
(HOLDINGS) LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT. 1948 

NOTICE IS HEREBY GIVEN thst by an 
Ordor dated the 17th day ol March. 
1988 made in the above matters the 
Court has directed separate Meetings 
to be Convened of (i) the preferential 
creditors (k> tha unsecured creditors 
■nd (Hi) the Members respectively of 
the above-named London School of 
Accountancy (Holdings) Limited {here- 
inafter called ” Holdings ") lor the 
. purpose ol coneldering and. if thounM 
fit. approving (with or without modifi- 
cation) e Scheme ot Arrangement pro- 
posed to be made between each of 
The London School of Accountancy 
Limited (hereinafter called ” LSA ”| 
and Holdings and their respective 
creditor* and Members end that such 
Meetings will be held at 8 Su Bride 
Street. London EC4A 4DA on Tuesday 
the 29th day of April 1386 at the 
respective time* below mentioned 
namely: 

(1) the Meeting of the preferential 
creditors of Holdings, wifi be held at 
10.15 o'clock in the forenoon or so 
soon thereafter as the preceding Meet- 
ing of the preferential creditors of LSA 
convened for the same place and day 
shall have been concluded or adjourned 
(2) the Meeting of rhe unsecured 
creditors of Holdings at 2-00 o'clock 
in the afternoon or so soon thereafter 
as the preceding Meeting of the 
unsecured creditors of LSA convened 
tor the sema piece and day shall have 
been concluded or ad loomed md (3) 
the Meeting of tha Members of Holdings 
at 4.30 o'clock in the afternoon or 
■o soon thereafter a* the preceding 
Meeting of the Members of LSA con- 
vened for the same piece and day 
shall have been concluded or adjoumod 
at which place and respective times 
•H the aforesaid creditors and Members 
of Holdings are requeeted to attend. 

Any person entitled to attend the 
said Meetings can obtain copies ot 
the sold Scheme ol Arrangement, forms 
of proxy and copies of the Statement 
required to be furnished pursuant to 
Section 428 pf the Companies Act. 
1985 •< the registered office of Holdings 
situate k B St Bride Street. London 
ECOA 40 A. end at the office of 
the undermentioned Solicitors at th* 
address mentioned below dunn; usual 
business hours on any day (other than 
Saturday. Sunday or public holiday) 
prior to the day appointed tor the 
said Meetings. 

The said creditors end Members 
of Holding* oyay vote in person at 
such - of the said Meetings es they 
ere entitled to attend or they may 
appoint another person whether a 
creditor or e Memb er of Holdings or 
not Be their proxy to attend end vote 
hi their stead. 

It Is requested that forma appointing 
proxies bo lodged with the Liquidator 
of Holdings at 8 St. Bride Street 
London EC4A 40A not 1«s than OL 
hours before die time appointed lor 
ffia said Meeting but If form# are nor 
so lodged they may be hsndRd to the 
Chairman at die Mooting at which they 
ere to be used. 

By the sard Order of die Court ha* 
appointed PETER WILLIAM GRQSTETf 
DuBUISRON or feHing him JOHN 
ALLAN WILSON ta act aa Chairman of 
each of the said Meetings and has 
directed riia Chairman to report the 
results thereof lo the Court- 

Tha eald Scheme of Arrangement will 
be subject to the subsequent approval 
Of toe Court. 

Deled to 1 * 4th dav of Anrit. 1938. 

WATERHOUSE & CO.. 

4 St. Paul's Churchyard. 

London EC4M SB A. 

Solicitor* for the Liquidator. 


No. 00897 ol 1378 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
COMPANIES COURT 
MR. REGISTRAR BRAOBURN 

IN THE MATTER OF 
LONDON SCHOOL OF ACCOUNTANCY 
LIMITS 

AND IN THE MATTER OF 
THE COMPANIES ACT, 1943 

NOTICE IS HEREBY GIVEN that by an 
Ordor dated the 17th day of March, 
1986 made m ih* above mattofs the 
Court a*a directed asperate Meeting* 
to be convened of (i) the preferential 
creditors (ii) the unsecured creditors 
and (Hi! the Members respectively of 
We above-named The London School of 
Accountancy Limited (hereinafter called 
** LSA "J for the purpose of consider- 
ing and, if thought fiL approving (with 
or without modification) a Scheme of 
Arrangement proposed to be made 
between each of LSA and London 
School of Accountancy (Holdings) 
Limited (hereinafter eaHad " Hold- 
ings "1 and their respective creditors 
and Members and mat such MeetmgB 
will be held at 8 St. Bride Street. 
London EC4A 4DA on Tuesday the 
29 th day ol Apnl 1996 at the tea pec- 
tins times below mentioned, namely: 

(1) the Meeting of toe preferential 
creditors ot LSA at 9.00 o'clock in 
the forenoon (2) the Meeting of We 
unsecured creditors of LSA at 11.30 
o'clock m the lorenoon or so soon 
thereafter as the preceding Meeting 
of the preferential creditors, of HaliLngs 
convened for the same place and day 
shall have been concluded or adiourned 
and (3) the Meeting pf tha Members 
of LSA at 3.15 o'clock In tha after- 
noon or so soon thereafter as the 
preceding Meeting of the unsecured 
creditors of Holdings convened tor the 
same place and day shall have been 
concluded or adjourned at which place 
and respective times all the aforesaid 
creditors and Members of LSA are 
requested to attend. 

Any person entitled to attend the 
Mid Meetings can obtain copies of 
the said Scheme of Arrangement, forms 
of proxy and copies ot tha Slew merit 
required to be furnished pursuant to 
Section 426 of the Companies Act. 
1965 at toe registered office of LSA 
siiuate at 8 St. Bride Siraet. London 
EC4A 4DA, and at toe office ol 
the undermentioned Sohcilors at the 
address mentioned below during usual 
business hours on any day (other Wan 
Saturday. Sunriry or public holiday) 
prior io toe day appointed for the 
a a.'d Meetings. 

Th* said creditor* end Member* 
of LSA may vote In person at such 
of the said Mooting* as they ere 
■nMtod to attend or they may appoint 
■nattier person whether a creditor or 
a Member of LSA or not as their 
proxy to attend and vote In their 
stead. 

It is requested ton forma appointing 
proxies be lodged with the Liquidator 
ol LSA n 8 St. Bride Street, London 
EC4A ADA not less than 48 hours 
before the time appointed for tha said 
Mooting? but if forms are not so lodged 
they may be handed to the Chairman 
at toe Meeting at which they are to 
be used. 

By tha said Order of tha Court has 
appointed PETER WILLIAM GR05TETE 
DuBUfSSON or tailing him JOHN 
AV-AN WILSON to act as Chairman of 
each of the said Meetings end has 
directed the Chairman to report the 
r*sui» thereof jo toe Court. 

Tha said Seheme of Arrangement will 
be subject to the subsequent approval 
of the Court. 

Dated th>* fih day of Aorff, 1386. 
WATER H0U£Y 8i CO., 

4 St. Paul's Churchyard. 
London EC4M 8BA. 

Solicitors for the Liquidator. 


Ur Levis McGill has been 
appointed senior general 
manager, international banking, 
at THZ ROYAL BANK OF 
SCOTLAND. He will succeed 
Sir George Pollard as assistant 
chief general manager, inter- 
national banking, when Mr 
Pollard retires on September 30. 
Mr McGill was general manager, 
strategic planning. 

nr 

COWARD CHANCE is taking 
into partnership on May 1 Ur 
Tom Bawes, Miss Anne William* 
son, Mrs Kate Bowles, Mr 
Maurice Alien, Mr Habib Motani, 
Ur Peter Charlton and Mr Chris 
Wyman. 

★ 

Mr Alan Smith has been 
appointed managing director of 
VICTORIA WINE. The move 
follows the £23L5ra acquisition 
of the Haddows chain of 146 
s]>v?s and the transfer of Vic- 
toria Wine from the wines and 
spirits division of AUied-Lyons 
to the beer division. Mr Smith 
was a director of International 
Marketing and Promotions. He 
is well-known within the Allled- 
Lyons group having been market- 
ing director of Ind Coope prior 
to taking up his present appoint- 
ment some 15 months ago. 

*■ 

Mr Allan Taylor has been 
appointed commercial director of 
MIDLAND BRIGHT GROUP, aad 
will continue as company secre- 
tary. 

+ 

Mr D. J. Cooksey has been 
appointed manaeine director of 
REED PLASTIC PACKAGING 
having previously been manager 
of the extruded products unit at 
Telcon Plastics, another Reed 
International company. 

* 

Mr W. A. S part in has been 
appointed chairman of MSL 
EXECUTIVE SEARCH. Mr 
T. K. FL Neame has become 
managing director. Mr B. J. 
Curnow, Mr L. C. Koppen and 
Mr J. O. Ranger have been 
appointed directors. 

* 

Mr Douglas Atherley, Mr 
Richard Coons, Mr Douglas Han- 
ney and Mr Trevor Sllwerski 
have joined the hoard of 
BAKING FAR EAST SECURI- 
TIES. Joining as assistant direc- 
tors are Dr Christopher Demiott 
and Mr Nigel Radley. Mr Miles J. 
Rivet t-Carnac, a managing direc- 
tor of Baring Brothers & Co, has 
joined the board as a non-execu- 
tive director. 

BLICK INTERNATIONAL, 
parent company in the Blick 
International Group, has 
appointed Mr Colin ». Mar lanes 
as director of Blick International 
and Blick International Systems, 
and company secretary of all 
group companies. He has taken 
over the duties of Mr J. P- 
Ersklne, who will be staying for 
the time being as a director with 
a view to retiring before the 
end of the Unancial year. Mr 
MacXnnes was financial director 
of Logport International. 

BIS APPLIED SYSTEMS has 
made the following promotions: 


Mr Sid JBoJmwood to executive 
director; Mr To&y Pali ram an to 
general manager Manchester and 
Birmingham; Mr Alan Thornton- 
West to director executive selec- 
tion; Mr Km Wong and Mr tan 
Macfarlane to divisional directors. 
* 

Mr Nicholas Chamberlen has 
been elected chairman of the 
LONDON DISCOUNT MARKET 
ASSOCIATION, in succession to 
Mr Roger Gibbs. Mr James 
Barclay is tile new deputy 
Chairman. 

Mr Chamberlen is chairman 
of Clive Discount and Mr 
Barclay is chairman of Cater 
Allen. 

★ 

Mr Ted Weston has retired 
as a non-executive director of 
BET, the international services 
company. He was appointed to 
the BET board after the acquisi- 
tion of Initial last year. 

* 

Mr Gerald Rothman has been 
appointed a director of BRITISH 
LAND COMPANY. Mr Rothman, 
who will initially be based in 
New York, will also become 
president and chief executive 
officer of British Land of 
America based in the company's 
office in New York. 

+ 

Mr James White has been 
appointed a non-executive direc- 
tor of REDLAND. He is manag- 
ing director of Bunzl. and a 
director of Lucas Industries and 
United Parcels. 

* 

THERMAL SCIENTIFIC has 
appointed Mr Stephen Lawes as 
group company secretary from 
June 1. He is finance director 
of the group's instrument sub- 
sidiary, Stanton Redcroft, and 
has been employed by Thermal 
Scientific. Mr David Huntley, 
the present company secretary 
and group financial controller, 
will in future devote his full 
time ro his responsibilities as 
financial controller. 

■* 

Mr Jason Hubbard has been 
promoted to the board of 
POLAROID (UKl as marketing 
director. He will be sucr/.-eded 
as general manager. UK market- 
ing. by Mr Colin Walker, 
formerly marketing director 
Alpine. 

■k 

W ARMEN INTERNATIONAL 
has appointed Mr H. N. (Nick) 
Hargreaves as managing direc- 
tor. He succeeds Mr Paul F. 
Morgan who remains a director 
until he retires early in 1987. 
Waraian International is a 
wholly-owned subsidiary of the 
Australian Group Peko-WaUsend. 
★ 

Mr John H. Gunn and Mr 
Keith J. Rawlings have been 
appointed to the board of 
LONDON it EDINBURGH 
TRUST. Mr Gunn, au executive 
director of The British & Com- 
monwealth Shipping Co. will 
serve as a non-executive director 
and Mr Rawlings, chairman of 
LETs insurance broking sub- 
sidiary Burlington Insurance 
Services Ltd, as an executive 
director. 


The board of directors of Scoa SA met on March 18, 1988, to 
approve the company and group consolidated accounts for the 
year ending December 31 19W. prior to the accounts being 
submitted to the shareholders meeting on May 13 next. 

Consolidated turnover in 1985 was 9.1 billion francs and 
consolidated net income 72 million francs, with the groups 
share representing 51 million francs after deducting minority 
interests. 

The table below gives the main figures in relation with the 
croup's performance over the past two financial years. 

12 months from 15 months from 
1.01.85 to 31.12.85 1.10.83 to 31. 12.85 
Consolidated turnover 9 133 inf 10 165 mf 

Consolidated net income 72 mf 61 mf 

(Group's share) 51 mf 31 

The accounts of the parent company, Scoa S.A.. show a 
profit of 35 million francs although this figure is not com- 
parable with ihe income figure for the previous financial 
year, 1983/84, because that year was 15 months long and 
also because of the accounting on an equity basis of the 
portfolio assets in line with the law of January 3, 1985. and 
decree of February 17, 1986. 

The group achieved tins level of income despite economic 
difficulties in Africa, lower exports to Nigeria and the fall 
in the value of the naira. 

Improved management performance led to better results in 
leading sectors such as automobile distribution, retail store 
chains and exports of pharmaceuticals. 

In addition, extensions have taken place, mainly in France 
in the field of automobile distribution and services. 

In line with plans to expand the group, Scoa mounted a 
major financing operation last June, combining an increase 
in the company's share capital and a convertible bond issue 
with stock purchase warrants. This operation enabled Scoa 
to strengthen its financial structure and extend its activities 
to new markets. 

The upheaval in the oil market is deeply changing the 
economic prospects for 1986 of the economies of the African 
countries whose main resource is otL As far as Scoa group 
is concerned, and despite this new uncertainly, continued 
emphasis on the strategy of bringing business activities into 
line with markets potential, and the policy of setting aside 
general provisions for contingencies, should help to stabilise 
the situation. 

The board also accepted the resignation of Mr Alain de 
Wulf as his recent appointment in the Inspection Generale 
des Finances prevents him from staying on as director 
and deputy chairman of Scoa. It was decided to appoint 
him honorary deputy chairman of the company. 

To replace him as a director, .the board co-opted Mr Philippe 
Dulac, deputy general manager of the Paribas Bank. 


PORTSMOUTH 

BUILDING SOCIETY 

j:7'.vn, l .!i.!ill.L l J- Jl,l I.'J r U\i I . 


Notice is hereby given in accordance with Uie Society's Rules that as 
from 1st April 1986 the following rates of interest per annum will 
be paid on the various types of investment account. 


Ordinary Share 6.15% e . , . 8.® 

7 Day Share 7.70% to(where 10.0 

30 Day Share 8.80 % income tax 12.3! 

90 Day Share 9.00% is payable 12.6 

3 Year Period Share 920% al ‘ he , b *i c . 12.9 

„ , , . „ rate of 29%) 

Subscription Share 7.65% 10-71 

The Rate of interest on alt discontinued issues of 
Notice and Period Shares will be reduced by 1.00% 


8.66% 
10.84% 
12.39% 
12 . 68 % 
12.96% 
1 0 . 77 % 


BmUIQBka: 176 l**4aa Xaifl. Uofih Bad. P o rtia n* ifi FM BM- 

idcpimi urmt HOSK 
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THE ARTS 


You'll flnda more 
profitable location 


the corridor, 


T AKE THE M4 out of London and 
head west As you go you’ll find the 
scenery gets better, the motorway 
gets freer. 

Something else will be happening 
too. Mile by mile, the price for industrial 
rent and rates will be getting more 
attractive. 

Finally you’ll find yourself in 
Newport, Gwent amongst some of the 
most progressive companies and 
delightful countryside in Britain. 

You’ll still be about 2 hours from 
the capital (Or just 93 minutes by 125). 
For the full story send the coupon 


to Gareth Isaac, Borough of Newport, 
Civic Centre, Newport* Gwent NP9 
4UR or phone 0633 56906. We’ll send 
the Newport Argument by return. 


NAME, 


COMPANY. 
ADDRESS . 


TELEPHONE:. 


FT. 


The Taxman 
Or 

The Imperial Cancer 
Research Fund? 

Nigel Lawson’s 
The First To Agree 
Which Is 
More Deserving. 


As Chancellor ot the Exchequer, Nigd 
Lawson is the last person you'd expect to suggest 
that you divert vour company's money awjy from 
the Government's coffers. 

Vi in his latest budget that's exactly 
what he did. 

Now a company is able to give a sum of 
up to 3 tl -b of its annual dividend to charity as a 
one-off" donation, and receive tax-relief on it 

With no state aid, we must rely on private, 
and now corporate, donations to continue our 
invaluable work. 

(Any diixjiies iliould be 


-And as, out of every 
pound we receive, 935 pence goes( 
directly to our Laboratories, who better 
to give to than The Imperial Cancer j 
Research Fund? 

If you'd like to know more, ' 
or would like to moke a donation/ 
please write to: The Imperial Cancer 
Research Fund, RO. Box 123, Lincoln's 
Inn Fields, London WC2A 3PX. 


Imperial 


3 

ESEARCH j 



iiuJ* piyabk in ICRF) 



'Ey telling your most 
important client he 
isn't worth £5 a week 


There must have been many occasions 
■when that important Client has been trying to get 
hold of you, when you’ve been on the road and 
can't be contacted. 

Yet Tor only £5 a week this need never 
happen again, because that’s all you have to pay 
with the in trod ucti on of our new lowest eve r rental 
scheme for the very latest car phone. 

A phon e tha t allows you to dial anywhere 
in the world. A phone 
i that has automatic 
redial if the number 
is engaged, an 
illuminated key pad 
r to stop you Tumbling in 
dark and a visual 
display of the number being 
called. So it’s almost 



impossible Tor you to make a mistake. 

It also has a memory store to stop you 
racking your brain for the right number or worse 
still, thumbing through a note pad when you’re 
hammering along a motorway. 

Now, as Britain’s largest independent 
supplier of mobile phones, we con have one of 
these phones fined usuallywithin twenty four hours: 

W^U even pick up and deliver your car 
from our nationwide network of offices. If you 
want a free demonstration first, j ust dial 100 now 
and ask for Freefone Carphone C nm party , or a 
number listed below. 

If you need a little more turn? to consider; 
phone us for our colour brochure. 

But don’t hesitate too long. That important 
customer may Just ring one of your competitors 
who can afford a fiver a wgt»k. 


The Carphone Company 

Thertrs no better choice. 

A Mt.MBEk.CiT THE CAkPHOHE GROUP OF COMPANIES. 
LonJonOl-nPVSr; Birtninsham 021-553 3577 Leeds 0532 623 -10T. 
.Mi I ion Keynes 02 W UI5PI1 BaLh 0225 603 18. 


Re uim this coupon to The Carphone Company. Unit 19. Afion Induslrul Parfc, The Vale, Acton, London WJ 7QE. Ftease arrange fora 
free demons rr.iiivn.iend mejour colour bfivliure (Delete oa applicable ) 


LONDON 

Royal Philharmonic Orchestra con- 
ducted by Antal Dorati with Radu 
Lupu, piano. Beethoven. Royal Fes- 
tival Han (Mon). (928 3191) 

Ptulharmotua Orchestra conducted by 
Riccardo Muti with Itzhak Perlman, 
violin. Tschaikovsky and Scriabin. 
Royal Festival Hall (Tue.) 

City of London Stafonia conducted by 
Yan Pascal Tortelier with Yuzuko 
Horigome, violin. Ravel. Mozart 
Hod (tin ot and Beethoven. Barbican 
Hall (Tue). (8388891) 

Antal Dorati 80th birthday concert in 
the presence of Princess Anne. Roy- 
al Philharmonic Orchestra and 
Brighton Festival Chorus conducted 
by Antal Dorati. Beethoven. Royal 
Festival Hall (Wed). 

London Philharmonic Orchestra con- 
ducted by Jesus Lbpez-Cobos with 
Jonathan Snowden, flute and David 
Watkins, harp. Ravel. Mozart and 
Rimsky-Rorsakov. Royal Festival 
Hail (Thur). 

Royal Philharmonic Orchestra con- 
ducted by Jose Serebrier with Car- 
los Bondi, guitar and Alberto For- 
tugheis, piano. Spanish programme. 
Barbican hall (Thur). 

PAH IS 

Felicity Lott recital (Mon). Theatre de 
1’Athenee (47428727) 

Orchestra de Paris-chamber music: 
Beethoven. Gounod, wind instru- 
ments (Tue B.15 pm]. Salle Chopin- 
Piey el (45619607) 

Inald Fresan, baritone. Manuel Ca- 
bero Ipueyo, piano: Mozart, Schu- 
bert, Schumann (Tue 6.30 pm). 


Theatre des Champs Elystes 
(47234777) 

Ircam conducted by Pierre Boulez: 
Around Schoenberg, in connection 
with the Vienna Exhibition (Wed). 
Centre Georges Pompidou, Grande 
Satie. (42771233) 

Orchestra de Paris conducted by Carlo 
Maria Giulini, Barbara Hendricks, 
Soprano, Hakan Hagegard, Bari- 
tone, The Paris Orchestra Choir 
conducted by Arthur Oldham: Schu- 
bert. Faurt (Wed, Thur) Salle Pleyd 
(45618607) 

Notrvel Orchestra PhUhannoniqne 
conducted by Eliabu. InbaL Rafael 
Orozco, Piano; Rachmaninov, Mah- 
ler (Thur), Radio France. Grand Au- 
ditorium (4524 15 IB) 

ITALY 

Rome; Theatro Olimpko (Piazza Gen- 
tile da Fahriano): The Age of Rossi- 
ni: Music by Rossini and other Ital- 
ian composers of the early 19th cen- 
tury sung by the young soprano Ce- 
cilia Gasdia (Wed). The orchestra is 
conducted by Franco PetrocchL 
(393304) 

Rome: Auditorium via Della Coacitia- 
zione: Tchaikovsky and Stravinsky 
conducted by Yuri Temlrkanov. 
(Mon and Tue) (6541044) 

Milan: Teatro alia Scale: Naroso Ye- 
pez (guitar) and Nicanor Zabaleta 
(harp), Soter. Mootealvalge and 
Rodrigo (Mon). (809126) 

Naples: Teatro di San Cano: tenor Ni- 
colai Gedda (Mon) (41 8266) 

Florence: Teatro Com unale: Soprano 
Renata Scotto accompanied by 
Leone Magiera. Handel. Verdi. List 
and WoU-Ferrari. (Thor). (2779236) 

NETHERLANDS 

Amsterdam. Concertgebouw. The 
Netherlands Philharmonic conduct- 
ed by Ken-Ichiro Kobayashi, with 
Augustin Dumay. violin. Lalo, Ber- 
lioz (Tue). Riccardo Chailly conduct- 
ing the Concertgebouw Orchestra, 
with Jorge Bolet, piano, and Jard 
van Ness, mezzo. Berio, Ranck, Rav- 
el (Wed, Thur). Recital Haiti Yo-Yo 
Ma, cello, and Patricia Zander, pia- 
no (Thur). (718345). 

Utrecht, Vredenburg. Screening of Eis- 
enstems Battleship Potemkin, with 
Edmund MeiseTs score performed 
by the Brabant Orchestra conducted 


by Allan Feren (Mon). Three-piano 
recital by Louis van Dijk, Pirn Ja- 
cobs and Daniel Wayenberg (Thur), 
Recital Hall: Yo-Yo Ma, cello, and 
Kathryn Scott, piano. Schumann. 
Crumb. Schubert. Brahms (Toe). Co- 
lorado String Quartet, with Rain de 
Waal, piano. Haydn, Shostakovich. 
Brahms (Thur). (314544). 

Rotterdam, De Doelen. Andrew Davis 
conducting the Rotterdam philhar- 
monic, with Jo Hagen, flute. Haydn, 
Devienne, Schumann (Tue to Thur). 
Recital Halt- Beethoven concert by 
Glen Wilson, lortepiano. Wouter 
MoRer, cello, Erik Hoeprich, clarin- 
et (Mon). (142911). 

NEW YORK 

-New York ThflhanDonie (Avery Fisher 
Hall): Marilyn Schtniege mezzo- 
soprano, Rudolph Firkusoy piano, 
Weiner Klemperer narrator. New 
York Choral Artists directed by Jo- 
seph FlumTneriP.it- Marti mi. Novak. 
Dvorak (Tue); Christopher Hogwood 
conducting, Jeanne Baxtresser 
Bute, Judith Leclair bassoon. All- 
Mozart programme (Thur). Lincoln 
Center (874 2424) 

Waveriy Consort (Alice Tully Hall): Mi- 
chael Jaffee director. AlKTosquin 
programme (Thur). Lincoln Center 
(362 1911) 

tr«mfnia«m n«n- Marc Lafbrat piano 
recital with JeaztJacques-Kautorow 
violin. Beethoven, Debussy. Chapin 
(Toe). 1395 Lexington Av (8318803). 

Meridn Hall (Goodman House): Adria 
Firestone, mezzo soprano recital 
Granados, Barber, Ravel, Menotti. 
Bernstein, Biscardi, Borah, Cot- 
grass, DeFalla (Mon); Boston Came- 
ra to- Joel Cohen director. Spanish 
Renaissance programme (Tue); Yo- 
sef Ysnkelev violin recital with Dina 

. Smirnov piano, Weinberg, . Engel. L 
KrPmen (Wed); Concerts Plus. Sin- 
es Heled artistic director. Harp pro- 
gramme (Thur). 67th w. of Broad- 
way (3628719) 

WASHINGTON 

National Symphony (Concert Hall): 
Mstislav Rostropovich conducting. 
Tucker, Haydn. Bruckner (Toe). 
Mstislav Rostropovich conducting 
and ’cellist* Hugh Wolff conducting. 
AB-PotiUemt programme in hmwwir 
of the composer's 70th birthday 
(Thur). Kennedy Center (2543776) 


Opera and Ballet 

PARIS 

Prokofiev’s War and Peace produced 
by the National Opera bom Sofia, 
Theatre Des Champs Elysees 
(47234777). 

La Traviata alternates with Soiree 
Maurice Bejart at the Paris Opera 
Ravel's LHeure Espagnole, a one- 
act musical comedy full of Spanish 
rhythm, is completed by Puccini’s 
Gianni Schicchi, a one-act opera full 
of verve and humour. Opera Com- 
ique (42960611) 

Sankai Joint, choreographed by Ushio 
Amagatsu, creates a shock with of- 
ten disturbing and cruel images of 
the Buto dance. Theatre de la Ville 
(42742277). 

BRUSSELS 

Clique Royale: The Merry Widow con- 
ducted by Christoph von Dohnanyi 
with Anje Silja, soprano. (2162015) 

LONDON _ 

Royal Opera, Covent Garden: Rossinfs 
Semiramide, in a concert perfor- 
mance conducted by Henry Lewis, 
joins the heavily criticised but po- 
tentially rewarding fliegende 
Hollander and the solid looking re- 
vival of Arabella in the repertory. 
(2401066) 

English National Opera, Coliseum: 
Reginald GoodalTs last perfor- 
mances of Parsifal in this run, 
otherwise an evening of dramatic 
disappointments. The Merry Widow 
continues to draw the crowds, now 
in a revised staging by lan Judge, 
while there is a return of Elijah 
Moshinsky’s exuberant Bartered 
Bride. (8363161) 

WEST GERMANY 

Berlin, Deutsche Open Katja Kabano- 
va has Karen Armstrong in the title 
role. Bentd Alois Zunmermann's 
Die Soldaten, produced by Hans 
Neuenlels. returns. Don Giovanni 


brings Cheryl Studer, Pilar Loren- 
gar, Barbara Vogel and Lenus Carl- 
son together. Macbeth has Thomas 
Fulton as guest conductor. 

Hamburg, Staateopen Zaur und Zrnt- 
mennann is a well done repertoire 
performance. Der fUegende 
Hollander has Sophia Larson and 
Robert Halesleads. This week’s 
hi g hli g ht is Manon Lescaut starring 
Natalia Troitakaja and Franco 
BonisoQL 

Frankfurt, Opera: Don Pasquale has 
fine interpretations by Barbara 
Bonney as Norina and Bodo 
Schwanbeck in the title role. Der 
Frelschutz, offered for the last time 
this season, has Walter Raffeiner, 
Beatrice Nichoff. Barbara Bonney 
and Manfred Schenk. La Bohime 
with Yoko Watanabe and Giacomo 
AragaJl is an event of more than 
passing interest 

Mun ch e n , Bayerische Staateopen 
Manon, a Jean Pierre-Ponnelle pro- 
duction, is perfectly cast with Edita 
Guberdva and Alberto Cupida Fi- 
delia features Sabine Hass, Julie 
Kanfmann, James .King and .Kurt 
MoiL Der fliegende Hollander lias 
Robert Schunk in the title cole be- 
side Astrid Vacnay and Usbeth 
Balslev. 

NETHERLANDS 

Amsterdam, Stadtsschouwburg. Neth- 
erlands Ope ra wit h the Italian sec- 
tion of the Civil wars by Philip 
Glass and Robert Wilson, directed 
by Robert Wilson. The Netherlands 
Philharmonic under Lucas Vis. and 
the Netherlands Chamber Choir 
conducted by Siebe Rfedstra. 
(242311) 

ITALY 

Milano: Teatro Alla Scalar Slightly 
sleepy production of Bellini's La 
Sonnambula, conducted by Guuuus- 
drea Gavazzeni and directed by the 
film director, Ermonno OlmL The 
young American soprano June An- 
derson makes a successful Scala de- 
but as Amina and Patricia Pace is a 
splendid Lisa. Susan Lake, directed 


by Franco 2»ffiri»iii, with choreogra- 
phy by Rosella Hightower. Michel 
Season conducts and the cast in- 
dudes Carla Fracci, Dominique 
Khalfouni and Jean Charles GCL 
(809126). 

Rome: Teatro delTOpera: Herodlade 
by Jules Massenet conducted by 
Gianluigi Gelmetti and directed by 
Alberto Fassini with a cast which in- 
cludes Agnes Baltsa, Montserrat Ca- 
balle, Jos£ Carreras and Joan Pons. 
(481735) 

Trieste: Teatro Comunate Giuseppe 
Verdi: Un Ballo in Maschera, direct- 
ed by Alberto Fassini with Adriana 
MoreUi, Stella Silva and Carlo Cos- 
sutti (63194 8). 

NEW YORK 

Metropolitan Opera (Opera House): 
The week features the first seasonal 
formance of Parsifal conducted 
James Levine with Leome 
Rysanek and Peter Hofmann, join- 
ing the repertory of Don Carlo with 
Mara Zampieri; Aida conducted by 
James Levine with Anna Tomowss4-« 
Siniow and Luciano Pavarotti; Sir 
Peter Hall's production of Carmen 
also conducted by James Levine 
with Maria Ewing in the title role, 
Catherine Malfitano as Mfawg ig. and 
Placido Domingo as Dun Josfe; and 
the last performance of the season 
of Der Rosenkavalier with Tatiana 
Troyanos. Lincoln Center (3826000) 

Joffrey Ballet /(NY State Theater): 
The spring season includes two full- 
evening performances, Romeo and 
Juliet and The T amin g of the 
Shrew, four one-act premieres and 
14 repertory favorites including Of- 
fenbach in the Underworld, Forgot- 
ten Land, and Rodeo. Ends April 20. 
(870 5570) 

WASHINGTON 




Exhibitions 


TOKYO 

NoE Costumes and Kyogeta JHraks: 20 
beautiful costumes from the Edo pe- 
riod (17th-19th century) and Kyog en. 
mncifc from original 14th century 
era of consolidation of Nob into its 
present form. Okura Museum In 

• front of Hotel Okura. Ends Apr 20. 
'dated Mon. 

NEW YORK 

Metropolitan Museum; Liechtenstein, 
the Princely Collection, one. of the 
gre ate st private collections in Eu-; 
rope, shows a variety of the hold- 
ings, like a French Rococo carriage, 
fir ea rms, sculpture and a hun dred 
paintings, Irw-hiriing IS Rubens, five 
Van Dycks, «»h eight Fraaceschx- 
nis. Ends May L 

Museum ol Modem Art; In the centen- 
ary of his birtha ths museum mounts 
the largest show ever devote d to t he 
ar chitectur e, design and furniture ol 
■- Mies van (for Robe with 300 draw- 
ings, eight models »wd a full-scale 
rendering of the chrome-plated steel 
wJumn from the 1929 Barcelona Ex- 
. position. Ends Apr 15. 

-WASHMGTON 

National Gallery: The- 150th anniver- 
sary of Winslow Homer's birth is 
commemorated in an exhibit of 100 
watercolours of rustic scenes and 
rural life, which show Homer's ex- 
perimentation in watercolours be- 
fore he- attempted subjects in oils. 
West Building. Ends May IL - 

CHICAGO - 

Art Institute: The 75th American Exhi-. 
fritfon chronicles the current scene 
in American art represented by 20 

• ’ artists indtgtfng Jennifer Bartlett, 

Roger Brown, Frank Stella and Ed 
Paschke. Ends April 27. 

LONDON 

The Tate GaHeiy: 40 Years of Modern 
.Art is a huge, rambling and always 
fascinating display marking the re- 
tirement of -Ronald ASey. Keeper of 
the Modem Collection for the last 20 
years. He has chosen and arranged 
the. show, drawing only- on the 
Tate’s stocks. Revival .of critical in- 
terest in European work before 1960 
has meant that the influence of the 
New Yarik School is no longer the 
power it anoe seemed. The work 
now take its place with its interna- 
tional peers. The Tate stands among 
the best of modem collections, and 
this show makes' dear its unique 
character of generosity and open- 
mindedness. Ends Apr 2?.' ~ 

PARIS : 


American Ballet Theatre (Opera 
House): National tour includes from 
the company repertory Don Qui- 
xote, Romeo and Juliet, Giselle arid 
The Nutcracker. Eads April 20. Ken- 
nedy Center (254 3770) 


RembrandFs . engravings: Engravings 
from the Dnturt collection represent 
Rembrandt’s intimate ..world, . his . 
family, his friends, even shopkeep- 
ers and beggars. Every subject in- 
terests him, from hibhral scenes- to 
the most varied expressions of his 
own face, from a portrait of a phaos- 
Qpher to an forage of a couple mak- 
ing love. He experiments endlessly 
with the technique- of etching, with 
different .types of paper until be 
achieves the same strength of artis- 
tic ezpressiou in digravings- as he 
does in .paintings. Petit Trials, - 
■Gtaaetfr Ends* April 

(42651273). . 

Vienna 1880-4938: Centre -POrnyMpu' 
stages- one of- its vast- exhibitions 
where different disciplines combine 
to bring to life a moment of history. 
Turn of the century Vienna, melting 
pot of nationalities and races, is the 
scene of & paradox. The. mournful 
atmosphere of a ftn.de regne is Iff 
by an explosfou of ideas and ar- 
tistic creativity .with architects . 
tike Wagner, m usi c i a n s like Mah- 
ler and Schoenberg, thinkers like 
Freud and painters like Klimt, 
S c hi e le. Kokschka and ffie Seces- 
sion Movement Some 2000 exhi- 
bits bear witness to Vienna’s con- 
tribution to modernity. Beau- 
bourg-Centre Georges Pompidou. 
Closed Tue. Ends May & 
(42771233). .. . 

FromEembrandt to Vermeer. 60 chefs 
d’oeuyres on loan from the. Mounts- ■ 
tads trace a panorama of 17th- 
century Duteb painting with Ver- - 
steer's View of Delft with genre 


painting*, still fives Sad landscapes. 
Grand Palais. Ends June' 30. 
(42815*10). : - . t ' 

Diego Giacometti: first exhlbibon 
■tfhfTwiog • the works of a sculptor 
creator of ' furniture, mostly in 
braxoewttb animal ornameniatkm. 
Muste! des Arts Decora Ute, 107 Rue 
de Rivoti. Btds 12 (42803214).' 

WEST GERMANY 

Hanover. Sprengel Museum Burt 
Schwitters Plate Kurt Schwitters 
(1887-104$. This comprehensive 
show, collected by the Museum of ^ 
Modern Ait, New York, includes as ~ 
well works from bis Hanover period 
(1923). There are 300 paintings, 
drawings assemblages, collages and 
sculptures. Ends Apr 20. 

Stuttgart, .• StaatsgBlerie, Konrad- 
Adenaoer-Slr. 30- 32: German Art-of 
. the 20th cetenry. Hus is the same 
exhibition as was shown at the Roy- 
al Academy in London last year. It 
hr up of 300 works from 

1905-85 by 50 artists. Ends Apr 20- 
Hambiag, kfoseum ffir Kunst and Ge- 
•- weibe. Steintorplate 1: Also to hon- 
our Kokoschka, this museum is 
skewing his complete works for the 
theatre- . The 250 items cover cos- 
tumes and set designs. Ends Apr 27. 

Hans am Waldsee, Argeoti- . 

nisebe Alice 30: 1960-1985 Aspects # 

td Italian. Art 100 works by 30 Ital- 
ian painters, covering the last 25 
years. Among them' Cerali, Fahro 
mu) Kounelhs (Ends April 27). 

BRUSSELS 

Toulouse Laotrec - paintings, draw- 
ings and lithographs. Crfedit Com- 
munnnaL Ends Apr 13. 

-ITALY. 

Rome: Galleria Nazfonale d*Arte Mod- 
ern a: Ghztio.Tbrcato; Marvellous ex- 
hibition by one of the liveliest of 
con t emp o rary Italian artists, now in 
his oigntfoa- Joyful, irrepressible 
and irreverent, cocking a snoop at 
conv enti onal values whether it be ^ 
those of the Communist Party V- 
(which he joined In 1943) or piety. 

He declined to accept the party's 
strictures on how artists should 
paint, and one of his most famous 

■gm rire T>u^ r Wmrngtrabnn (il 
. io), on show here, was severely criti* 
cised by the party leader. Togliatti, 
as being too abstract Ends April 30. 

Venice; Peggy Guggenheim Museum 
(Palazzo Tenter dei Leoni): fifty 
' Years' 'of Eurooean oaintuut: - 
1910-1960: SfoS^Sffiy Gu^m- 
hunn's death in 1979, her collection 
has hotel amalgamated with that of 
her unde, Solomon B. Guggenheim. 
Thomas M. Messer, of the Guggen- 
heim In New York, is thus director 
of both, and has organized some 30 
works of exceptional quality, riepre- 
srotinglfce important movements of # 
those years: Fauvism, expre s sion- 
ism, futurism, . surrealism 

and date^The exhfoitkm opens with 
Matisse and ends with Dubuffet. Via 
. Braque, Picasso, Kandinsky, Modjg- 
-tiani; Kle^ Iffiro and . many others. 

. Kids . April 14. 

-Venice: Moaeo Gorrer. 127 drawings, 
from the .rich collection owned by 
the museum, from the ,13th to the 
. mid-loth centuries, includes Guardi, 
Canova.- Canaletto, and Tiepolo, as 
well as lesser-fenowu artiste. Ends 
April it. - 

Florence MuseoNazionale del Bargel- 
lor Homage to . DonateUp: to. cele- 
brate the -6th centenary td his birth 
the l9 Donatellos tiie museum owns , 
of which only six are of absolutely 
certain attribution, have been 
grouped, with ma&'documentation, 
to give a new view of the artist The 
exhibition ind ud es his extiaordi- 
nary, languid 'bronze- David. Ends 
May 30.. 

’ SPAM ' 

Madrid, "MazrErost^ A vast^ ^retrospec- 
tive of master of surrealism on show 
for the first time in Spain gathers 
125 works of his early Dada, frot- 
tages, eoRages and later stages: sur 
realist works up to his death. On '• 
loan by. file Moma, Centre Pompi- 
dou, Guggenheim and Mend centres 
in Europe and the States, offers the 
fullest study we have yet had of the 
work of. one of the most relevant art- 
iste -of this century. Fund a cion 
. March, Gastello 77. Feb 28 to April 

27. 


Company 
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Theatre 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot’s children's poetry set to tren- 
dy music is visually startling anrf 
choreograph! cally feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Brighton Beach Memoirs (46th St): 
The first instalment of Neil Simon’s 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

A Chorus line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Fapp's Public Theater for eight 
years but also updated the musical 
genre with rts backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(239 6200). 

La Cage anx Folks (Palace): With 
some tuneful Jerry Herman songs. 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572628). 

I'm Not Rappoport (Booth): In moving 
to Broadway, Herb Gardner's touch- 
ing, funny and invigorating play 
about two oldsters retains its stars, 
Judd Hirsch and Cleavon Little, who 
almost conquer the world when they 
think they are just bickering with 
each other. (2396200). 

, Big River (O'Neill): Roger Miller’s mu- 
sic rescues this sedentary version of 
Huck Finn’s adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 

CHICAGO 

Happy Days (Goodman): The Good- 
man company celebrates Samuel 
Beckett’s 80th birthday with the 
playwrights bleak view of the 
world, interpreted by the Romani- 


an-born director, Andrei Belgrader. 
Ends May 11. (4433800) 

LONDON 

Lend Me A Tenor (Globe): Fresh and 
inventive operatic Carre by new 
American, author Ken Ludwig set in 
Cleveland. Ohio in 1934. Dennis 
Lawson and Jan Fronds lead an en- 
ergetic company In mistaken iden- 
tity romp, while Verdi's Otello car- 
ries on re g ardless. (437 1592) 

Rowan Atkinson (Shaftesbury): New 
revue st a rring rubber-limbed clown 
with a strong line in scatological sa- 
tire and rude sketches, many of 
them reflecting British classroom 
tyrannies. (379 5399) 

Blithe Spirit Vaudeville): Excellent re- 
vival of Noel Coward’s smart com- 
edy about a novelist harassed by his 
second wife and haunted by his 
first Pinter's Old Times owes a lot 
to this play, well directed by Peter 
Farago, acted without undue Cow- 
ardian reverence by Simon CadelL 
Joanna Lumley and the Ri a hfurtff * 
beautiful Jane Asher. (836 9967) 

When We Are Married (Whitehall): 
Matchless comic playing from an all 
star cast in Priestley’s comic war- 
house about stiver wedding anni- 
versaries undermined by an incon- 
venient revelation. Bill Fraser is a 
drunken FalstafEaa photographer 
and the couples are led by Timothy 
West and Prunella Scales. The 1930 
theatre has been beautifully reno- 
vated. (930 7765). 

CaK Pnccixn (Wyndham's): Puccini 
compilation show by Robin Ray that 
deterioatas rapidly from a good idea 
- writers singing hits bade at the 
maestro customer - to a routine pot- 
ted biography with trying new lyrics 
And uneven singing. (838 3028) 

The Scarlet Pimpernel (Her Ma- 
jesty’s): Donald Sinden in resplen- 
dent plummy- vo feed form as Baron- 
ess Orczy’s one-man resistance 
movement to the French Revolu- 
tion. Opera director Nicholas Hyt- 
tier's efficient and sparkish produc- 
tion smoke, tumbrils, rat stew 
and rolling heads. (9304025). 

Inter pre t er s (Queen's): Love among 
the diplom at s, according to Ronald 
Harwood has a superb role lor the 
matchless Mag gie Smith renewing a 
cross-cultural affair with Edward 
Fox in the shadow of a summit be- 
tween The Soviet Union and Brit- 
ain. Finest direction by Peter Yates 
of the West End’s best new play of 
the year. (7341168). 


FINANCIAL DEREGULATION 
CONFERENCE, 

May 1st and 2nd 

A major conference on Financial Der^ulation, presented by 


Its aim Is to provide a forum for analytical discussion and debate on 
the principal issues, areas of opportunity and potential problems arising 
from deregulation. . . 

The conference will take place in Edinburgh on Friday, 2 May _ . 
preceded on the evening of Thursday 1 May bya reception and dinner, 
with an address by Professor GeorgeStigler, the Nobel prize-wirmmg: 
economist from the University of Chicago and President of the David 
Hume Institute ... 

Principal speakers at the conference will indude: 

-Sir Kenneth Berritt, Chairman of the Securities arid^ Investments Board 
-Mr Rodney Galpin, Executive Director of the Bank of England . 
-Professor Robert Jack, Professor of Mercantile Law atthe University of 
Glasgow and Partner in McGrigor Donald & Moncrieffs. v - 

-William Seidman, Chairman of U.S. Federal Deposit Insurance Corporation. 


TheDavid 
Hume Institute 


Deloitte 


EH260NLia No: (0968) 77517. 

Please send me further information rega rding the above conference. 


Name_: 


Address. 


JelNo. 
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Cinema/Nigei Andrews 


inning, but lot absolutely right 


Absolute Beginners {greeted by 
Julieo Temple 

High Noon directed ' by jYed 
Zmne mann 


With a series of violent fits 
and splutters, pop video styles' 
are making if to the big screen. 
Juliea Temple’s Absolute 
Beginners, adapted by a bevy 
of writers from CoUn 
Marfnnes’s novel about the rise 
of the teenage cult in post war 
Britain, takes that- long-inert 
form^ the movie musical, and 
tries to jolt some 1980s life 
into it 

To the blast of music by 
David Bowie, Sade, Gil Evans 
And others, and canid a Dayglo- 
cbloured studio-built London 
that is like a rock Disneyland 
we meet such MacJnnes stal- 
warts as street-smart photo- 
grapher hero Colin (Eddie 
O’Connell), fashion model girl- 
friend “Crepe" Suzette (Patsy 
Kensit), gay couturier Henley 
(James Fox), lesbian ladykLUer 
Big JiU (Eve Ferret) and 
advertising whizz - person 
Vendice Partner (David 
Bowie). 

Maclnnes’ novel runs his 
characters through a late 50s 
England of emergent rock, 
sudden teenage affluence and 
a population at last able to 
throw away its ration books and 
go out into the boutiques. The 
novel reads less well than it 
did 20 years ago- mainly — and 
. perversely— because the styles 
of music and clothes rhyme so 
closely . with today’s that the 
50s rock culture and argot 
-often merely seem like a' paler 
blueprint for the 80s. There is 
also, more seriously; a whiff 
of yesterday’s hypocrisies in J 
Maclnnes ’s writing. Though he 
h i m s e lf - was a homosexual, his 
first-person namesake narrator 
has a high old time pillorying 
gay characters while tending a 
none-too-convincing . romantic - 
flame between hero and hero- 
ine. 

The film runs- foul both of 
file book's homophobia and of 
its empty-hearted centre. James 
Fox, pursing maiden-aunt lips 
and plying willowy wrists, and 
Lionel Biair; camping it up in 
his leopard-skinned office as 
pop promoter Harry Charms, 
are fatuous stereotypes, unre- 
deemingjy played. A nd the_ 
heterosexual electricity between 




"&Z- 

aNtefci >v. 



■- IioncI Blair, %rith teenage tend In. “Absolute Beginners. 

Eddie O’Connell and Patsy 
Kensit would' scarcely power' a 
pop-up toaster. 


Wisest, Chen, that for much 
of. Its 107 xnfrrates. the film dis- 
regards story ana - .character 
development altogether and 
merely charges from one red- 
hot production number to the 
next. .David Bowie prancing 
atop x • giant typewriter for 
"That’s m o tivation "; Bay 
Davies heaping from room to 
room in a cross-sectioned, doll's 


Perhaps in its next Great Leap 
-Forward fee movie musical will 
strap a -stronger stony and 
characters to its bade, and then 
mare audiences might be- wffl- 
ing to take the leap with it 


' Audiences are stm witling 
to take a leap into the heroic 
-unknown with Gary Cooper in 
High Noon. A man’s gotta do 
what a man’s gotta do! And 
in *50s Hollywood a woman’s 
gotta put up with it. The woman 


house set as he sings the snappy in feds ease is Grace Kelly. 

“ rtlllM- Nf> TS.il. • ImAI 1— V 


sultry eyelashes amid the iSsco 
glow in "Killer blow**; and the 
whole screen erupting in flames, 
noise and crowds for "Biot 
city. r 


wedding-day glad rags that she 
could' stun a* man at 40 paces, 
without need for six-guns. Only 
a man. of superhuman self- 
denial could postpone his 


The film’s final tnmsmogrifl- honeymoon wife her for a 


cation into race-riot apocalypse 
— as Mosleyite agitators stoke 
anti-black feeling in a pop ver- 
sion of Notting HOI; *58 — is 
batty but spirited. And director 
Temple, veteran of legions of 
pope videos, has * whale of a 
time wife colour filters; crane 
-movements and fee whole pano- 
ply of movie-camera pyrotech- 
nics. • ' - 

In short the party to splendid; 
even If for much of -fee feme 
one -forgets what the occasion 


climatic, and perhaps fatal, 
shoot-out. But of course Cooper 
—altos Marshal Jim Kane— to 
such a superhuman hero. 

A new print struck from the 
original negative shows there 
to power stm in this 1952 horse 
opera. Despite fato resemblance 
at times to a stick of grani te 
suffering from constipation. 
Cooper sends yon out of fee 
cinema — as all great stars do 
- — with your bead a-buzz with 
bis manner and mannerisms: 


.is -supposed to.be, or who one’s bis special line -in heroic self- 
hosts are, or why and how one torment. That rock-hewn fta» t 
arrived there, in. fee first piece, wife. Stonge tics blowing across 


ft like cloud shadows, is as 
elemental and unyielding as 
Monument Valley. Director 
Fred Zinnemann keeps framing 
it in close-up — quite rightly — ■ 
and he also screws the story's 
tension to the ticking point, as 
100 fictional minutes unfold in 
85 minutes of screen time. 

James Cagney's face was not 
so much Monument Valley, more 
Mount St Helen's. You never 
knew when feat picturesquely 
seething phiz would suddenly 
blow its top, scattering ashy 
fall-out all over your popcorn. 
“You dirty rat!" Cagney never 
said, and he kept never saying 
it despite a thousand impersona- 
tors. But the apocrypha) line 
became mythic. It seemed to 
pull all the right muscles in 
would-be Cagneys, and it lent 
Itself to the nasal snarl that 
was bis signature. Cagney was 
the only actor who could be just 
as menacing with a pair of 
clenched nostrils as wife a 
pair, of clenched fists. 

There were also, of course. 
Hues that Cagney did say. Most 
famously: "Top of fee world 
Mai" in White Beat, capering 
atop a tower like the de- 
mented brilliant Puck he was. 
What other star ever perceived 
and personified the rhyme be- 
tween the anarchy of dancing 
and the anarchy of criminality? 


Both require you to be on your 
toes, to be able to climb np 

walls or to live in a zero-gravity 
world where lesser mortals can- 
not join you. 

It was for a dancing role that 
Cagney won his only Oscar, as 
George M. Cohan in Yankee 
Doodle Dandy. For that and for 
his high-flying gangsters — in 
Public Enemy, Angels W:tft 
Dirty Faces, The Roaring Twen- 
ties— he will be remembered. 
Bat I suspect that Cagney’s 
greatest contribution to Holly* 
wood, and to showing that the 
movie world can be a place of 
grace, dignity and even a kind 

of genius, was his willingness 
to shut up like a clam in from 
of interviewers. His work was 
his statement Only bad actors 
and falling stars need to share 
uo their charisma with a stream 
of gabble. In Moviedom. fee 
worst are full of passionate in- 
tensity. while the best get on 
with it and do what a star’s 
gotta do. 


Another sad valete must be 
recorded this week. London’s 
Academy cinema closes after a 
long history of introducing out- 
standing rare or foreign films 
to British audiences. No more 
will fee bamboo decor welcome 
you, nor will voluminous lady 
pianists pound out accompani- 
ments to Buster Keaton. Nor. 
even more sadly, will hitherto 
unheard-of masterpieces from 
Greece or Spain or Romania 
make vital converts among ns 
to the power of far-flung film- 
making. 

Lastly. Lost Night At The 
Alamo, whose press show I was 
prevented from reaching by 
vagaries of public transport. 1 
glimpsed and enjoyed 20 min- 
utes of this downbeat comedy 
of small-town Texas life in a 
between-screenings scamper at 
fee Berlin Film Festival two 
years ago. I shall see and re- 
view fee remaining 60 minutes 
next week. 


Music in Budapest 


Budapest’s Spring Festival is 
not so much a celebration of 
spring as a way of beguiling the 
time while waiting for it to 
arrive. Spring arrived this year, 
fee moment the festival had 
ended; meanwhile fee World 
Mus;c Days, which the Inter- 
national Society for Contempo- 
rary Music (ISCM) promotes m 
a different capital each year, 
overlapped both the festival and 
the new season. 

I had come for the ISCM per- 
formances. but regretted missing 
fee festival on this visit. It is 
always a cheerful, overflowing 
affair, wife a great deal of music 
floating in it; in previous years 
the concert fare has been under- 
planned. bat the ZflSS double 
Liszt anniversary supplied a 
useful focus- There was a good 

haul of Liszt rarities before I 
arrived, and then Ivan MSrcO’s 
Gydr Ballet brought their new 
Jesus, the Son of Man — based 
j on Liszt’s oratorio Chrisius— to 
fee Budapest Sports Hall. One 
of the incessant ISCM cancella- 
tions (of which more later) left 
me tree to see it. 

The show offered only a little 
narrative, and even less 
theology. Apart from Markd’s 
Jesus — seen first as a priest 
wife a happy modern congrega- 
i tion who are suddenly machine- 
I gunned down — there are small 
individual roles only for Mary, 
Elizabeth and John fee Baptist. 
When not doing peaceable 
folkish dances, MarkO’s 
creatures rush wild -and head- 
long — but brilliantly regi- 
mented — * from one group pose 
to another; fee gestural style 
recalls Zrzrbaren. 

This is muscular Christianity 
indeed, and Mark 6 is the centre 
of the cult, with bis gift — 
nay. lust — for emananting 
raw power, majesty and satis- 
fied suffering. It is a ballet 
about fee Leader; it mast be 
years since a dancer-director 
produced anything so self- 
aggrandising. Pace compensates 
for some want of choreographic 
variety, and the few stage- 
effects are simple and bold, but 
what I shall remember wife a 
shudder is MarkO’s ineffable 
saintliness when walking on 
fee water. 

The stadium is immense, but 


David Murray 

fee sound system through 
which the Hungaroton record- 
ing of Christas was relayed 
was more than enough for it. 
One had wondered whether fee 
oratorio might make excessively 
bland material for Markfi, 
whose troupe is known for 
athletic expressionism. In fact 
he took fee precaution of inter- 
lacing Liszt with grim wartime 
Shostakovich, at unpredictable 
junctures; and wife odd burets 
of Xenakis, and fee GyBr Per- 
cussion Ensemble- The huge 
audience was, I think, enrap- 
tured. 

Liszt figured in the first 
World Music Days concert too: 
heavily, in fee hands of the 
pianist A dim Fellegi. His brief 
was to play not only some suit- 
ably forward-looking music by 
the old Liszt but the three 
prizewinning pieces from last 
year's International Composers’ 
Competition, for which Lisztian 
piano fantasies were prescribed. 
The Competition bas had better 
years: Fellegi delivered the 
pieces wife sullen efficiency, 
not disguising their barrenness. 
Though Gulin Corrado's win- 
ning Fantasy showed some 
fluent imagination, none of the 
composers met the real chal- 
lenge, which is that a Lisztian 
fantasy should sound wonderful 
on fee piano. Liszt himself was 
not flattered by Fellegri’s 
brusque and steely attack. 

From fee second World Music 
Day. a plague of cancellations 
struck. The ISCM aims lo have 
an annual showcase for new 
music; its international jury 
“ selects ” some works and “ in- 
vites” others — a subtle distinc- 
tion— fTOm music submitted by 
national juries and individuals, 
but leaves each year’s host- 
country to supply fee per- 
formers and arrange the pro- 
grammes. In hyper-musical 
sophisticated Hungary there 
should have been no problems. 
In fact there was something 
approaching a debacle. 

Long before the ISCM week 
began, some pieces bad been 
abandoned because they re- 
quired a chorus, or some gongs. 
The parts for a Belgian work 
had not arrived. A Polish quar- 
tet had cancelled, eliminating 
half a programme. A conductor 
had flu, and was apparently 


irreplaceable; that disposed of 
another concert, which should 
have included Lutoslawski’s 
Chain 1. One pianist was unable, 
or disinclined, to perform 
Gerald Barry’s Star las pointes; 
another damaged himself when 
playing Beethoven. which 
killed two more half- 
programmes. The flu-ridden 
conductor recovered to appear 
in the final concert, but with 
Bartdk's Concerto for Orchestra 
replacing two big French and 
Danish pieces. 

It seemed only right feat the 
Bart 6k, which got a bang-up 
performance from the Budapest 
Symphony, should have been 
delayed by a lost oboe (not an 
oboisi) for 20 minutes. ISCM 
risiltors — not all of them com- 
posers who bad travelled from 
distant places to bear their 
works unperformed — had been 
observing sourly that no Hun- 
garian music seemed to have 
been cancelled. That was surely 
pure chance, like the choice of 
uniformly wretched music foot 
Hungarian) made by fee ISCM 
Hungarian Section for their 
chamber conceit. 

But fee level of performance 
veered dismayingly between 
polished commitment and inept 
floundering; and in fee mam 
concert hall of the venerable 
Zeneakaddmia every voguish 
orchestral pianissimo exposed 
fee facr that every seat creaked, 
while in the recital hall every 
performance bad to compete 
against organ-practice and fee 
like from outside. 

For all I know, every ISCM 
get-together may be like that. 
Perhaps fee overlap with fee 
Spring Festival, and also the 
famous factionalism of fee 
musical avant-garde in Buda- 
pest. made special difficulties. 
In any case. It was a tonic to 
be sent to 2n evening at the 
State Puppet Theatre — and on 
the thin but sufficient excuse 
that it used some electronic 
music and Ligeti’s early Adven- 
tures (Ligeti j$ said lo dis- 
approve) — which was impec- 
cably professional, pointed and 
fresh. There was still enough 
music worth discussing in the 
rest of the World Music Days, 
and 1 shall do than early next 
week. 


Nigel Andrews has been 
named "Critic of fee Year" in 
fee British Press Awards for 
1985. The Judges commended 
him for "malting his points 
from the film under con- 
sideration without seeking to 
use abstract parallels with 
other films that few have 
seen.” 


" IS It Gandelaio/Tbe Pit 
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Martin Hoyle 


On the evening feat London 
Zoo bad an Open Night in fee 
Snake Pit, , the Royal Shake- 
speare Company presented .Gior- 
dano Bruno’s Candlemdker in 
its own nocturnal arena. The 
entertainments were probably 
^ equal, but I suspect the rep- 
tiles were prettier. 

Seventy-five scenes have been 
trimmed, pruned and- con- 
densed. The sour 1582 comedy 
jogs through 105 interval-less 
.minutes, despite such interpola- 
tions as a speech on bawdry for 
the procuress and a comic . 
suicide- attempt (fee rope 
breaks, pistols emit sooty- dis- 
charge), not in the originaL 
The resultant robust knock- 
about, is not too far removed 
from an early Tudor interlude 
—though the play actually pre- 
dates Bruno's - sojourn iff 
England where he knew Philip 
Sidney and tBe ancestor (to 
maintain the intellectual tone) ’ 
of fee owner of the. . theatre 
where The Mousetrap is play- ; 
ing, and whefe he put a charac- 
t ter called Smltbo into one of his 
f philosophical dialogues. _ . 

The trouble is, this sJdhned, 


filleted end eviscerated yexstan. 
directed by Clifford Williams 
and Paul Marcos In an adapta- 
tion by Frank DottereU, bears 
no - more resemblance to the 
genre of ‘Teamed comedy" -than 
Sailor Beware does to The Tern- 
peak Our nearest -equiyalent to 
Bruno’s antic, misanthropic 
satire is Ben Jonson. This 
production constantly . reminds 
us of Gammer Gordons Needle; 
it should look forward to PW- 
pone. 

Problems include fee Tam- 
il ling anecdotal dialogue dog- 
ging fee slender thread of plot, 
and, the apparent general lack 
of motivation, .apart, from fee 
joy of eozenmg or the Gratifica- 
tion of Inst and greed. This 
picaresque proc e s sio n of gro- 
tesques evokes one name 
irresistibly: today 1 Bruno weald 
be filming his rogues’ gallery 
wife his compatriot, Fellini. 

Performed by students, this 
production ..would be respect? 
iuRy received as the hint of a 
classical more read than acted. 
Bruce Alexander, works wife 
desperate energy as he lusts 
and- connives. Ian- Talbot’s 


pedantic pedagogue (shorn of 
fee part’s pederastic implica- 
tions), a first cousin to Holo- 
f ernes in lame’s labour's Lost, 
assumes a welcome touch of 
Frankie Howerd when recount- 
ing his innocent digression in 
a brothel, and makes fee inter- 
minable Latin passages funny. 

Mel Martin doubles as fee 
tart and wife who takes Tier 
place, to -catch her husband out 
(shades of Figaro), making a 
positive figure as the naive 
Ifsper, and flashily sumptuous 
in fee off-the-peg imitation of 
Inigo Jones originaL 

Oliver Ford Davies (magi- 
cian) and Donald Sumpter (fee 
slightly sinister manipulator 
who wins nut) .also inhabit Liz 
da Costa's seedy, sunbaked 
Italian street. The diminutive 
Anthony O’Donnell swaggers 
With, hilarious fierceness In 
voluminous cloak and beard; 
but only David Bradley’s beauti- 
fully scrofulous - alchemist 
strikes fee right note of irre- 
deemable perdition cheerfully 
scrabbling in one of the outer 
circles of helL 



AtJRtir Muir 


Bruce Alexander and Tina Marian in U H Candelaio.’ 


People Show No 91 /Almeida 


In front of a red plush cur- 
tain. a casually indifferent HC 
in a paper bat, bunch of 
Bacchic grapes stuck to a lapel, 
welcomes us to the new show 
(the ninety-first since the 
People Show was founded 20 
years ago). The curtain parts 
and Icarus is released from 
prison; daylight caHs-him like 
a soft fried egg. The romance 
of Icarus and his girlfriend is 
the pretext for a surreal and 
unnerving scenario of jazz, 
murder, mystery, aggressive 
banter and pursuit 
The action breaks out over 
an astonishing motor-powered 
revolving set which contains 
such various locations as the 
Falkland Arms, where Icarus 
wins his lucky raffle and meets 
a Flanagan and Allen duo 


Michael Coveney 

whose crunching crisps become 
the audible tramp of soldiers’ 
boots; an illuminated fair- 
ground ride after a day at 
Kempton Park; fee cliffs and 
seashore; a seedy Brighton 
hotel in which Icarus is 
humiliated by the staff and sent 
to his room by an armed 
commissionaire. - 
Icarus played by the reso- 
lutely enigmatic Chahine 
Yavroyan, is partnered by the 
husky-voiced Collette Walker 
as the girl who gets away, but 
not quite far enough. She is a 
girl for all seasons, singing 
M Blue Moon ” in the pub. 
“ Stormy Weather ’* on fee sea- 
shore (before Icarus achieves 
Arthurian apotheosis by dis- 
covering a sword in a grave- 
stone) and " Summertime " in 


a snow blizzard. The MC had 
warned us fee show was full 
of weather — whether to leave, 
whetker to stay . . . 

Mark Long is our host, never 
above cracking a bad joke. This 
is what marks the People Show 
out from its performance art 
rivals: a predilection for the 
■ vulgar, fee recognisable in. life 
and culture. 

The departure of Emil Wolk 
bas caused a weakening in the 
company’s dynamic. New 
recruit Jeremy Swift is more 
actorish than visceral, but he 
is a versatile musician. George 
Khan, bald and beatific as ever, 
is on hand with his battery of 
saxophones, in one memorable 
riff threatening to emulate fee 
multiple horn blowing antics 
of fee late Boland Kirk. 


Sir Peter Pears is dead 


Sir Peter Pearse CBE died 
yesterday, aged 75. at fee home 
in Aldeburgh be had shared 
for over 30 years wife tbelate 
Benjamin Britten, the compo- 
ser. It is doubtful whether any 
British male singer has had so 
long, versatile and influential 
a career. 

He was born in 3910 at 
Farnham, won a scholarship to 
fee Royal College of Music in 
London, sang in fee BBC choirs, 
fee New English Singers and. 
in 1938, fee Glyndeboome 
chorus. Intelligent musicians! m 
and theatrical flair enabled 


Pears to be convincing in 
Britten characterisations like 
Peter Grimes and Albert Her- 
ring. which one might have 
thought outside his natural 
scope. Definitely within his 
range were fee sinister Quint 
in The Turn of the Screw, 
Captain Vere in Billy Budd and 
Aschenbach in Death in Venice. 
He excelled in the principal 
tenor roles of Mozart, and in 
subtle comedy — Vasek in The 
Bartered Bride. Pandoras in 
Walton’s Troilus. 

Sir Peter’s protean concert 
work, not only in recitals with 


3ritten and other eminent 
partners but in specially written 
works by Tippett and Henze 
made him a well-known, widely 
respected figure in Europe and 
further afield. 

He was a founder member of 
the English Opera Group, an 
active director of the Aldeburgh 
Festival and a pillar of the 
Britten-Pears School at nearby 
Saape, leaving bis mack on the 
succeeding generation of 
English singers. His numerous 
gramophone records will per- 
petuate his individual peculiari- 
ties of timbre and diction and 
bis acutely musical style. 
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Wiestwood Cuts A 
Big Gqrden Down to Size 
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TWO KEY DATES FOR 
THE MOTORING WORLD 


April 26th to May 1 st 1 986 

• All spheres connected with inte- 
grated transportation and the 
automobile industry. 

• The spare parts, component 
parts and accesory industry. 

• Equipment tor garages, work 
shops, casting, forging, etc. 

a Bicycles, mo-peds. motorcycles, 
and everytffing connected wiih ihe manufacture and marketing of 
these. 

» Lubricants and similar products connected with the automobile in- 
dustry. 

1 Equipment tor handing and haulage of material for assembly 
chains, conveyor beits and transportation bands. 

► Land, sea and air transport, freight and carnage. 

2nd to 10th May 1987 

• Cars. 

• Motor homes. 

• Lorries commercial vehicles, in- 
dustrial vehicles, special trans- 
portation vehicles and car was- 
hers. 

• Coaches, buses and minibuses. 

• Parts, components parts, spare 
pans, and accessories. 

• Bicycles, mo-peds. motorcycles. 

• Garage, repair shop and service equipment. 

• Lubricants. • Competition section. *8 

i 

Feriade Barcelona’^' ! 

AvCa Bi-ra If. *Ci.M '-3 i n - 0WC*s BjKgxa - Spain JJ 

Te-. ;*3J 2r3 3 J Crl T&ie* bWSdF 0MB E 



Sponsorship/ Antony Thomcroft 

Rocking to the Bank 


Well done Tom Hood Senior 
High School in Leytonsione 
East London, winners of this 
years TSB Rock School Compe- 
tition! And well done TSB for 
staying with what must be one 
of the most successful arts 
sponsorships going. 

For six years now it has 
organised the event in which 
school bands competed for a 
place in Wednesday’s final and 
fee possibility of walking away 
wife a £2,000 cheque, equip- 
ment, and radio broadcast for 
the winning hand. 

This year there were 400 
entries, and although mast of 
fee eight that qualified for the 
final at London’s Camden Palace 
slipped into a predictable disco 
funk groove, with scarcely an 
aspiring guitar axe hero in 
sight, it was a happy occasion. 
Most of fee songs were original, 
and if the young ape their 
heroes in their self-conscious 
dance spots and their laid back 
electronic keyboard techniques, 
then feat is the attraction of 
youth. 

The attraction for TSB is that 
fee event will dominate Satur- 
day morning on BBC television. 
Over the years the competition 
has attracted 20 TV films, and 
although the cost of the event— 
around £150,000 this year — 
makes it one of the more expen- 
sive sponsorships, fee pay-off is 
tremendous. It has fee attrac- 
tions feat potential corporate 
sponsors of fee arts dream 
about: it is involved wife youth; 


it carries fee company name; it 
has longevity; it is unique to 
TSB; and it is a natural for 
television coverage. 

TSB has moved in a few years 
from a dull northern bank to 
a national concern. Its drive 
towards a public quotation may 
have suffered a legal setback 
but it has certainly succeeded 
in getting its name across, not- 
ably to the young. Last year 
nearly a third of the 400.000 
school leavers who opened a 
banking account went to TSB. 
nearly double the market share 
of the second-placed bank. 
The average balance may only 
be around £200, but time should 
better that. 

It costs a lot to involve these 
potential customers — around 
£2. 5m in promotional activity 
alone. Jts publication TSBeaf. 
which mixes pop stories wife 
financial soft sell, prints a 
million copies twice a year for 
free distribution through 
branches. TSB offers new 
account holders discounts on 
records and cassettes wife 
Virgin and clothes with Deben- 
hams and Just-In. And it issues 
a 128-page paperback listing 
20,000 holiday jobs. 

New artistic director 
for Bristol Old Vic 

Leon Rubin, at present 
artistic director of the Palace 
Theatre. Watford, has been, 
appointed artistic director of* 
fee Bristol Old Vic. 
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EEC budget - the background picture 


Friday April 4 1986 


Tutu’s call for 
sanctions 


Ecus bn tncfcjdtnq supplementary budget - 36-21 


EEC spending 



Ecus bn 


Build up of outstamfing 
commitments 

cunutaUve total of comm it rna i t a 
entered into but not paid at 
tbe end of each year 


BISHOP Desmond Tutu of 
Johannesburg has posed a 
dilemma for the opponents of 
apartheid outside South Africa 
with his public call for punitive 
sanctions against the Pretoria 
Government. 

If they ignore him, they run 
the nsk of letting President 
P. W. Botha and his men jump 
to the conclusion that the out- 
side world is not serious in its 
opposition to apartheid. If they 
take him literally, they may 
stir up an already unstable sit- 
uation in South Africa without 
furthering their cause. They 
would also be unlikely to get 
together concerted and effective 
action. 

Great political skills will be 
needed to navigate between 
these twin dangers. The dangers 
af failure are obvious: more 
strife with no guarantee that 
the end result will be the 
replacement of apartheid, or at 
any rate its replacement by a 
more acceptable system. 

The Anglican bishop's call 
for radical sanctions has to be 
judged against both long term 
trends in South Africa and more 
recent events. Over the long 
term, white supremacy has been 
whittled away as an increasing 
number of blacks entered tbe 
Industrial economy. Their 
importance has been growing 
steadily both as producers and 
as consumers. Without their 
contribution South Africa could 
not hope to keep on a long term 
growth path 


Economic rote 

Under the impression of the 
growing economic role of blacks 
the Nationalist government 
has chipped away at same of the 
more obvious irritants of apart- 
heid, without however abandon- 
ing the basic structure. 

Of late that process has been 
speeded up by pressures build- 
ing up both within the Republic 
and outside. Within, violence in 
the black townships was stoked 
up by the unemployment accom- 
panying economic recession. 
From outside, the refusal of 
international bankers to go on 
lending to South Africa greatly 
increased the heat. ■ 

Tbe banks had some pruden- 
tial reason for refusing more 


money, but South Africa still 
looks a very much better risk 
than many other borrowers on 
the world scene. What did cause 
bankers to turn off the tap was 
something very different; the 
increasing restiveness of share- 
holders and depositors in the 
US. It was their refusal to 
acquiesce in further lending to 
South Africa that helped to 
make up the bankers’ minds. 

Outside pressure 

Their decision helps to 
explain the difference in tone 
and contents between President 
Botha's speech last August, 
when he disappointed all those 
who had hoped for a programme 
of reform, and that in January 
of this year which promised 
constructive, if Limited, change. 

Mr Botha’s change of mind 
shows that outside pressure 
must be kept upon him and the 
white supremacy system. He, 
personally, may be convinced, 
however reluctantly, of the need 
for reform. But it is essential 
that his white electorate should 
be kept aware of the enmity that 
apartheid has aroused in the 
outside world. 

Doing so does not require full 
scale “ punitive ” sanctions — 
whatever that means in detail. 
Radical sanctions would remove 
all hope of economic progress 
in South Africa which has pro- 
vided the base upon which the 
blacks have been able to in- 
crease their role in society, 
however slowly. Punitive sanc- 
tions would also drive many 
whites into the laager mentality. 
The beleaguered do not usually 
act reasonably. 

The entire question of sanc- 
tions has been studied by the 
group of eminent persons 
appointed by the last Common- 
wealth conference to report 
next June. The idea of their 
mission was born of the need to 
smooth over the differences 
between the desire for all-out 
sanctions of many members of 
the new Commonwealth and tbe 
British wish to keep action to 
a minimum. It would greatly 
help if the report, when it 
comes, were to advise a middle 
way. maintaining steady pres- 
sure without going the whole 
hog of punitive sanctions. 
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Breakdown of 1986 budget 

total 33315a Ecus 

-ho farm price support 2 1^121 . V structural policia 

{soda], regional A farm) 

5306m 


administration 

1304m — 



research, energy 
and industry - 
762m 


aid and development 
1472m 


repayments and reserves 

3496b 


tstgfuen Morris 


The crisis that never went away 


By Quentin Peel in Brussels 


Why industry 
matters 


LAST YEAR a House of Lords 
select committee chaired by 
Lord Aldington created quite a 
stir by suggesting that, unless 
something is done quickly to 
improve the performance of 
manufacturing industry, Britain 
will face a bleak future as oil 
revenues decline. The report 
did not please the Government 
because it seemed to show little 
respect for market-oriented 
economic policies; indeed in 
some circles it is regarded as a 
prime example of the sort of 
"do it yourself’ economics that 
Professor David Henderson, this 
year's Reitta lecturer, recently 
railed against. The Chancel- 
lor went out of his way in his 
Budget speech to pour scorn on 
its analysis, arguing that most 
of the alarm is misplaced. 

Lord Aldington will doubtless 
be gratified that another DIY 
economist of some stature has 
surfaced. In his Richard 
Dimbleby lecture delivered 
yesterday. Sir John Harvey- 
Jones, the ebairman of ICL pro- 
duced a strikingly simiiar 
appraisal of the weaknesses of 
British industry, similar grim 
forebodings of what may 
happen if attitudes do not 
change and similar policy 
recommendations. Thus Sir 
John maintains that industry 
(by which he means manufac- 
turing) is of “ vital " importance 
to even’ man, woman and child 
and that, in the UK, it is fast 
becoming an “ endangered 
species. 1 ' He does not share the 
view put forcefully by Sir Alan 
Walters, Mrs Thatcher’s former 
economic adviser, that Britain 
is enjoying an " economic 
renaissance.” 

Social aspirations 

All this is confusing for the 
Man on the Clapham Omnibus. 
How can a large number of 
respected industrialists and a 
school of equally respected 
economists appear to disagree 
so profoundly both about the 
condition and prospects of the 
economy and about the path to 
a better future? The Chancellor, 
after all, is quite relaxed about 
the UK’s long-term future: his 
line is that all economic activity 
matters and that no special 
emphasis should be laid on the 
manufacture of tangible goods. 
He argues that as oil runs out, 
other tradeable goods and 
services will automatically 
expand to plug the gap in the 
balance of payments. 

So long as tbe exchange rate 
is allowed to adjust, the belief 
in “automatic adjustment’’ is 
justified, but only in a trivial 
sense. What matters, of course, 
is not whether the balance of 
payments balances (as it must) 
but at what level of output and 
employment it balances. If 
manufacturing industry con- 


tinues to perform poorly by 
world standards, output and 
employment will be lower than 
would otherwise be the case, 
and a weak exchange rate will 
ration the quantity of imports 
the British public can afford to 
purchase. Wbat is indisputable, 
as Sir John argues, is that future 
living standards in the UK— the 
ability to meet our “social 
aspirations ’’ — will depend in 
large part on the performance 
of manufacturing industry. 

The performance of service 
industries will also matter, but 
perhaps not so directly. The 
reason is that services are less 
relevant to the balance of pay- 
ments. It is still the case that a 
comparatively small proportion 
of services are tradeable. The 
scope for a huge increase in 
service trade looks limited for 
two reasons. First, contrary to 
popular belief, the UK is not 
that good at services: it is losing 
its share of world markets faster 
in services than in manu- 
facturing. Second, there is still 
considerable international re- 
sistance to free trade in services 
— partly because it is in- 
extricably linked with knotty 
questions about foreign invest- 
ment and rights of establish- 
ment — and it would be foolish 
to rely upon rapid reform. 

Dismal image 

The worry about manufactur- 
ing has little to do with the 
decline of oil: the problem is 
that for two or three decades 
imports have grown steadily 
faster than exports. And since 
1973, unlike any other 
industrial nation, Britain has 
experienced an absolute decline 
in manufacturing output — not 
simply a contraction of its share 
of tbe economy. The question 
is wbat to do about this. Sir 
John, like Lord Aldington, lays 
considerable stress on what can 
only be described as “sociolo- 
gical ” factors. 

Manufacturing, he believes, 
must be made attractive to the 
young and talented. This is not 
just a matter of pay but also 
of image: manufacturing must 
become something that culti- 
vated intellectuals want to do. 
The dismal image of dirty 
factories conjured up by a 
painter such as Lowry has to be 
exorcised and replaced with 
something bright and clean. 
Few are likely to take issue 
with Sir John’s “artistic’’ case 
for industry. But eyebrows may 
be raised at what he failed to 
say jn bis lecture. It is odd to 
say the least, that the chairman 
of ICI ignored almost all of tbe 
Government’s economic preoccu- 
pations. Don’t consult the 
Dimbleby lecture if you want, 
for example, to learn how to 
liberalise markets or make 
wages more flexible. 


O N JANUARY 1. 1986, the 
member states of the 
European Community 
raised tbe level of subscriptions 
to their club. 

Barely four weeks later, they 
got the first inkling that ir 
might not be enough to pay for 
the soaring running - costs of 
the organisation. 

Today, just three months 
later, they know: the EEC 
budget crisis is back with a 
vengeance. It should by - now 
have been at least tempopuily 
resolved, but in fact it never 
really went away. 

If the stark figures spelt out 
by Mr Henning Christophersen, 
the Budget Commissioner in 
Brussels, prove anywhere near 
the mark, then spending cuts 
will almost certainly have to be 
ordered before the end of the 
year. They will have to come 
from community programmes 
such as social and regional 
spending on youth training and 
job creation, or from industrial 
research programmes, quite 
apart from seeking to restrain 
the real culprit, the Common 
Agricultural Policy. 

The figures also suggest that 
the much vaunted system of 
budgetary discipline agreed by 
EEC finance ministers in 1984 
to restrain the growth of 
community spending and, 
particularly, to keep tbe growth 
in agricultural spending below 
the overall growth in EEC 
revenues, is proving all too 
easy to breach. 

In essence, Mr Christophersen 
listed at least Ecu 2.9bn 
(£1.9bn) in extra spending 
likely to be required — against 
only Ecu 2.5bn left within the 
ceiling on budget contributions 
legally . available from the 
member states. This week he 
disclosed that the shortfall in 
cash for the structural fund 
alone — mainly the social and 
regional funds— now totals 
Ecul.l69bn (£740 ra) for the 
current year. 

While Mr Christophersen was 
warning EEC finance ministers 
iast month of the approaching 
danger, the British Government 
was asking the European Court 
in Luxembourg for an injunc- 
tion to withhold some £75m in 
budget contributions this year. 
It argued that the spending 
approved by the European 
Parliament was illegal, to the 
tune of some Ecu 629m (£409m) 
in tbe Ecu33.3bn budget. 

Back in Brussels, the finance 
ministers were debating where 


to fix the ceiling on 1987 spend- 
ing in line with “ budgetary dis- 
cipline” — in spite of tbe fact 
that their 1986 ceiling is already 
badly punctured and will even- 
tually be blown wide open. 

On the face of it, the Euro- 
pean Community and its institu- 
tions, like the European Com- 
mission and the Parliament, 
would seem to be hopelessly 
spendthrift.- restrained only by 
the valiant .efforts of the 12 
member states. The truth, in- 
evitably. is rathet different 

For a start, the Community 
is no more than the sum of 
its 12 members, and its budget 
is a direct consequence of their 
policies. The Commission is 
merely the bureaucracy -which 
tries to put their policies into 
effect (although it- can make a 
few suggestions). The Euro- 
pean Parliament is a sop to 
democratic control which, in. 
reality, can add only a small 
amount of extra spending at the 
margin: it cannot tamper with 
the vast hulk of the budget, and 
above all with tbe farm spend- 
ing. 

The - budget crisis is the pro- 
duct of years of botched com- 
promise in tbe Council of 
Ministers, the decision-making 
body of the member states, and 
of a failure to co-ordinate the 
policies of the different national 
departments involved. 

The council perpetuates the 
legal myth that it is somehow 
united and indivisible. In 
reality, it is a machine- of ill- 
fitting cogs, often working in 
competition- rather Hun co- 
ordination ■ 

The unhappy, consequence is 
the annual budget— invariably 
negotiated through, the night by 
junior ‘ treasury ministers who 
have- been known to make wild 
and foolish compromises in tbe 
early hours in the faint hope of 
getting to bed. 

This already flawed system 
has had to contend with the 
persistent strain on total cash 
resources of recent years, and 
now the budget has become the 
main arena of policy debate 
over the future of the com- 
munity as a whole. 

On tbe one hand the EEC 
must answer the question of 
how and when to reform the 
Common Agricultural Policy, so 
support for farm prices does not 
absorb two-thirds or more of 
available money. On the other, 
it is a matter of deciding what 
new policies the community 
could and should afford 


In the corridor outside the 
finance ministers' meeting last 
month, a senior diplomat was 
heard to bewail: “Why do we 
have to conduct these inter- 
minable budget debates? Why 
can we not discuss tbe fata re 
of the community .instead? " To 
which a senior commissioner 
replied: “Because it is the 
future of the community. ” - , 
Tbe seeds of the present 
budget crisis lie several years 
back, as the community grad- 
ually approached the ceiling on 
its income' available from the 
member states. At that time it 
was fixed at the so-called 1 per 
cent value added tax ceiling 
(a theoretical formula involving 
1 per cent of the volume of 
retail sales in each member 


Hr Frans Andriessen, the 
Farm Commissioner, gave the 
first hint of the scale of the pro- 
blem when he presented . his 
farm price proposals at the 
beginning of February. In- 
spire of what is, in effect a 
freeze on farm prices, further 
proposed savings to be found 
from much tighter management 
of .the-main markets, -and a. tax- 
on cereals' producers, total 
spending- would stHl gar through 
the “budgetary discipline** ceil- 
ing set by the finance ministers. 

The first problem is that tbe 
farm ministers, are unlikely to 
accept the. price package.as .it 
stands — especially since the 
arrival of 'Mr Francois 
Guillaume, the. new French 
farm minister, has brought a 


6 The Council of Ministers per- 
petuates the legal myth that it is 
somehow: united and. indivisible. 
In reality it is a machine erf 
ill-fitting cogs. 9 


state of a common basket of* 
goods and services). 

To eke out the cash, tbp 
budget ministers learned tricks 
for postponing spending from 
one year to the next; of build- 
ing up long-term commitments 
but- cutting back on ' immediate 
payments; and finally, in 1984. 
of agreeing on a once-off 
“reimbursable advance” of 
money from the member states 
to fill the gap. 

By January 1,1986 when the 
VAT ceiling was raised from 
3.0 to L4 per cent, they were, 
4n effect spending at almost the 
new leveL It was inevitable 
that the .increased resources 
would be exhausted all too 
quickly. 

-The immediate problem bas 
three main elements. The 
biggest is, inevitably, the 
increased cost of farm spend- 
ing partly the result of the 
falling dollar’s effect on export 
subsidies for farm products and 
partly because of the increas- 
ingly desperate need to get rid 
of the accumulated surpluses 
of cereals, butter, beef and 
wine, to name only the most 
critical. 


-jfirm and furious - defender of 
farm Incomes into Hie council. 

More ininy dia t y l y ^minnne 
however, is the effect of ‘the 
falling .dollar. .. .When . Mr 
Andriessen, first spoke', it stood 
at Ecu 1.12,. compared with the 
Ecu 1.2 assumed in 'the 1986 
budget. Over a full. year, that 
would mean increased costs in 
the shape of extra export sub- 
sidies to self EEC farm, products 
totalling some Ecu 750m. if 
the dollar averages less — like 
the Ecu 1.02 to. which Jt fell 
last month — the extra cost 
would double . to about 
Ecu L5bn. 

The other huge cost is that 
of disposing of some of the food 
mountains. Mr Andriessen is 
looking for some Ecu l-155bn 
(£750m) just to get rid nf- old 
beef and butter stocks. in the 
course of tbe year. The big un- 
known in that process is what 
effect such a huge disposal pro- 
gramme — of 270,000 tonnes of 
butter and 200,000 .tonnes of 
beef— would have on world 
market .prices for normal EEC 
sales. 

The net consequence is that 
agriculture alone will probably 


soak . up in the order of Ecu 
L5bn from a supplementary 
budget— assuming the farm min- 
isters accept the rest of the 
package.’. - ." 

. The ' second element in the 
overspending is at least 1=011 
800m to pay. for what has been 
christened. tbe .“burden ‘ of the 
past.” That burden is the -huge 
backlog of unpaid commitments 
on social and. regional fund, 
projects—-* backlog now so large 
that it -may force cuts in new 
spending schemes. 

Tbe build-up is a consequence 
of an unhappy compromise be- 
tween tbe budget ministers and 
the ■ European Parliament in 
recent years: they have agreed, 
to : cut back current spending; 
on these projects only if-extra 
.long-term commitments, are 
written into the budget - But 
those -commitments have- a. 
current cost A down-payment 

■ has do be made of- up to SO per 
cent in -die case of Social: Fund 
• projects • and rather less for 

the. Regional: Fund, l- . - 

Now ■ fife ; commission, js 
.months 1 behind in paying off '• 
bills' for past projects and' also, 
short of cash for down payments 

■ on . new schemes, to the tune of 
the Ecu L169bn, it. says. . 

The Council of Ministers may 
well be asked either tor reduce 
the fixed level . of down pay-, 
ments for Social Fund projects, 
or to cut. back the scale .of new. 
commitments. . already written 
into- .the 1986 budget, directly 
.hitting those concerned in -the 
depressed regions of the . com- 
munity. 

The third 'element in 'the 
supplementary budget ctmid. 
prove the most embarrassing 
for Britain:' it is at . least about 
Ecu 600m needed-to pay for an 
increase budget rebate— ek- 

abatemenV as British officials' 
insist on calling, it. Part is owed 
bedaore Britain's- VAT eonfrp-' 1 
butions in 1984 were higher than 
expected- because of a- change, 
in collection procedure;' part is 
outstanding because Britain’s 
receipts from . the. EEC Imdget : 
in 1985 were less tirnn planned. 
As the UK gets an automatic' 
reduction- Ih its budget contribu- 
tions amounting to two-thirds 
of its net contribution— thanks ' 
to the budget deal negotiated by 
Mrs Margaret Thatcher at the 
Fontahdfieaa-suznmit'in 1984 — 
the amounts have to be paid. ' 
The . embarrassment is: that it 
will be : tire British .government 
in- the chair of -the community 


for .the second: half of 1986 
which actually has to sort out 
tbe whole - mess— the- extra 
spending needed for 1986, -some- 
how keeping the .1987 budget 
within .the VAT ceiling as well, . 
and also pushing through the;, 
ever more urgent reforms of s 
the GAP in the face of a much 
more - hostile .French govern- 
ment - 

It fa a problem which will 
-aggravate* all 1 -the traditional 
political divisions' in the com- 
munity. Already, the northern 
states, determined to keep. EEC 
Spending under strict control, 
have made it dear there is no 
question of 'any increase in the. 
vAT ceiling before 1988 at the 
earliest— if then. Mr Gerhard 
Sloltenberg. the West German 
Finance Minister, has flatly- 
stated that any- new- policies 
which would cost more money 
are out of the question 
: Yet file area which looks 
most likely to be hit— social and 
regional spending— is just the 
one which, the . poorer member 
states .in the. Mediterranean 
(and Ireland) demand as a quid 
pro.- quo for relaxing - their 
national barriers to a genuine 
Comm off Market. If the north 
wants a Common market by 
1992. it Will have to be paidfor, 
-'•Ways out of the maze are 
none ton : obvious:. Clearly 1 the 
community needs much more 
co-ordination in the 1 Council of 
Ministers, - and far - greater 
emphasis os long-ranger budget 
planning. . The former ts partly 
up to. the nation in . 

Tbe ‘later iy in the pipeline, .with 
Mr Christophersen.. this v veepk 
persuading ms - colleagues, to 
accept ajopt-yeir V&n-r l 
*. As. fOr somees of more-cashj 
one idea of a ne«r r energy t>Xr 
floated very; tentatively 1 
commission president Jacques . 
Delors recently, ran into a brick 
waZLfram-tbe Twelve. The other- 
area, being explored in despera- 
tion as c much as hope, is the 
greater use of community' bor- 
rowing — ^ among other things 
to finance the defetodking pro- 
granuae: 

Mre ^tidier, ‘Su: Geoffrey': 
Hqwc, the Foreign' Secretary; 
and Mr Nigel Lawson^ the Chan- 
cellor of the: Exchequer, face 
p a‘ very- real challenge to their ! 
chairmanship When the budget 
crisis .matures, just -.in time' for.. 
$te' British presidency. If it 
were hot so serious, many in 
Brussels : would enjoy the pro- 
spect." -.' 


Chairmen 
on call 

After rows over unfair adver- 
tisements, poison pill defences 
and general takeover skulldug- 
gery, comes a new bid tactic 
which, for the moment at least, 
seems refreshingly free of con- 
troversy: the recorded telephone 
message from the chairman. 

Advertisements, appearing in 
national newspapers this week, 
have invited shareholders in 
Imperial Group to ring a certain 
number and hear Geoffrey Kent, 
the company’s chairman, and 
Sir Hector Laing. who heads 
United Biscuits, explain in a 
recorded message why investors 
should support the proposed 
merger between the two. Mean- 
while, on another number. Lord 
Hanson, chairman of Hanson 
Trust, can be heard asking 
shareholders, with brisk cour- 
tesy, to back his rival bid for 
Imperial. 

It is thought to be tbe first 
time this means of putting a 
message across to small share- 
holders has been tried in a 
takeover — at least in recent 
years. Credit for the initiative 
goes to Hanson Trust, which 
placed advertisements in two 
newspapers last Sunday. It 
says that by midnight on Tues- 
day those advertisement alone 



“I'm not allowed to accept 
takeover bids unless they’re 
in a wire basket and with a 
banker’s card" 


Men and Matters 


had produced 2,500 calls. 

Imperial had been planning 
to mail an audio tape to its 
shareholders but quickly 
switched to the telephone when 
Hanson began its service. “ It’s 
cheaper. less fiddly than a tape, 
which requires the shareholder 
to have playing equipment, and 
it’s a bit more exciting for the 
caller,” said Imperial. It added 
that yesterday alone it received 
5,700 calls, though one or two 
shareholders were upset that 
they only heard Mr Kent’s re- 
corded voice and had not 
spoken to him in person. 

Investors who ring Lord 
Hanson have to pay for the call. 
But as from yesterday, Imperial 
has introduced a “freefone” 
service. “We think it right 
that this should be at the com- 
pany’s expense,” said an Im- 
perial spokesman. “Free ad- 
vice is poor advice," countered 
the Hanson camp sourly. Could 
this be the makings of a con- 
troversy? 


Capitalist plot 

Here is a tale from tbe para- 
noid tendency in British 
politics. A ginger group in the 
Communist Party reckons that 
Lenin would be spinning in his 
grave if h e could see how soft 
the party has become under its 
Eurocommunist leadership. 

So the Communist hardliners 
— known affectionately as 
“tankies” — are responding in 
the traditional way. They are 
launching a new magazine, with 
the catchy title nf Communist 
Campaign Review. 

So far. so familiar. But you 
have to read as far as page 45 
of a “tankie” pamphlet on the 
issue to discover the real reason 
for this addition to our choice 
of political reading. 

It Is a response to Marxism 
Today, the respected Euro- 
communist journal, from which 


Marxism is noticeably absent. 
And this is where the paranoia 
creeps in. 

“The capitalist class,” the 
“ tankies ” argue, “ fully 
understand and appreciate the 
role of the journal and, there- 
fore, do everything in their 
power to assist and promote it" 

The evidence ' for this 
conspiracy? — “Thus we find 
hordes of journalists from the 
Guardian and the FT writing 
articles for Marxism Today. " 


Model banker 

Credit Suisse First Boston be- 
lieves in giving youth a crack 
at the helm. 

The bank’s new senior UK 
economist is to be Giles Keat- 
ing, aged 30, who has been 
wooed away from the London 
Business School. 

■ John Hennessy, chairman and 
chief executive officer of CSFB 
says be regards Keating “as one 
of the UK academic com- 
munity’s most highly-regarded 
economic commentators.” 

Certainly Keating has already 
packed into his short career 
rather more than some 
economists manage in their 
lifetimes. 

After Westminster School and 
St Catherine's College, Oxford, 
he worked . for the Confedera- 
tion of British Industry on its 
industrial trends survey and 
economic forecasts. 

When- he moved to the Lon- 
don Business School as a re- 
search fellow at the school’s 
centre for economic forecasting 
he managed to squeeze in, as 
well, an MSc course at tbe 
London School of Economics. 
“ I did a lot of jumping on and 
off the tube trains to fit it an 
in ” he says. 

He also found time to write 
two books. 

At the LBS Keating has been 
developing his own econometric 
model to assist his specialisa- 


tion of financial forecasting, and 
the study of flows of funds. 

H is interest in measuring' the 
UK’s expected performance 
against the rest of the. world 
should come in handy at, CSFB 
while oil ' prices- continue to 
gyrate.. 


Flower power 

Japan is under a lot of pressure 
these days - to spend more on 
itself and stimulate its domestic 
economy. As a result, it should 
be no surprise that Japanese 
companies are turning to UK 
groups for advice on how 1‘ to 
live' more elegantly. 

Saiyo Corporation, part of the 
large Selbu retailing. group, has, 
for example, sought the aid of 
the Royal Horticultural Society 
for ways to beautify Its bousing 
developments and landscaping 
projects. ‘ Following a recent 
visit to Japan by Christopher 
Brickell, director general of tbe 
RHS, the two -groups, have 
joined hands in a board-ranging 
gardening venture, , 

The twb plan to work together 
to develop a nature park ; ln 
Akagi, about one atid a half 
hours drive from Tokyo, in 
addition to ; other projects.; One 
of the flowers to be? 'planted 
there will be Exbury azalea, a 
plant -which was bred in Eng- 
land from a Japanese strain of 
azalea. . With cro&s-fertilisatian 
like this, who knows what may 
be next? ■ K " 


Big deal 


Anxious observers “of r the US 
motor trade’s thumping, deficit 
with Japan: catf take comfort 
from a press' release' -: winging 
to my... desk all the', way- from 
Toyota’s Tokyo office.'/ 

. In a move clearly designed 
to dampen, the fires- of protec- 
tionism. Toyota' says- that as 
part of its "energetic promo- 
tion of imports ”' it has taken 
part in a major US trade show. 
Fundamental decisions . have 
followed-- • 

So lucky Japanese customers 
will now be able to go into 
any Toyota showroom and buy 
American-made — car polish 
and floor mats. ] 


Observer 
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Boldii^anbdier wine sale at the Institute of 
Chartered Accxnintaiitson • 

Tuesday 8tk April 1986 at 12.30 pjnl 

Tlie-sale wfll include, good Claret, 

; wipes, vintage 
ad cigars. 

-- — — are planned: 

Tuesday 1 July and 
Monday 3. Nov emb er 
Wine or articles for any Christie’s sale may- 
be cx>rtsigned via our office in tbe Heart of 
tb® City of London; offering those working - 
tkej» convejiKn.t access tome IntemadonS 
Art Market. For catalogues or any further 

details of our evening seminars, please 

contact Simon Birch, or Peter Arbuthnot ' 







Tel: (Oi) 588 4424 
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“ASSERTIVE" & tfce' WOrif 
most fretpijen tiy 1 te ed fry Arnett 
can commentators to describe 
President Ronald Re aean’s 
foreign policy over, the past two 
weeks. And there' can be Utile 
quarrelling with that assess- 
ment • 

In the space of a lew days 
US forces sailed -chailen gtogly 
through Soviet waters off the 
Crimea in the Black -Sea -and: 
provoked an exchange of . fire 
with Libya in the Gulf of Sirte. 
American helicopters, in ‘ wa peg- 
reminiscent of an earlier ill- 
fated conflict, ferried Honduran 
troops to defend their border 
against Nicaragua: and it was 
revealed that Washington was 
beefiug-up the anti-Communist 
rebels in Angola and Afghani- 
stan with sophisticated Stinger 
anti-aircraft missiles. 

Mr Reagan, it is believed,, 
wants to step up pressure on the 
Nicaraguan Sandanistasbysend- 
ing similar weapons to the 
Contra rebels as soon as he gem 
the go-ahead from Congress. 
Meanwhile, despite the so-called 
“ Spirit of Geneva ** estab lishe d 
at last November’s superpower 
summit, relations with Moscow 
have been allowed to drift into 
irritability and uncertainty. 

Ih 'Washington, some people 
have read into this sequence of 
events a Sea-change in US 
policy, a concerted move to 
Global activism now ■ that the 
Reagan Administration thlnki 
that It has “ got Moscow on the 
run.” And it is true that the 
more hardline Officials, and con- : 
serratives both inside and out- 
side the Administration, would 
tike to believe this and, indeed, 
there is something in the 
analysis, 

But the truth- is not quite -so 
dramatic. All of- Mr Reagan’s 
latest actions -stem from long- 
held beliefs, and policies that 
have been in place since he 
entered the White House in 
January, 1381. Mr Reagan has 
always made it clear that he 
intends to stamp out Commun- 
ism in Central America, con- 
front the Soviet Union in the 
Third World and take as many 
swipes as be can at Colonel 
GadaflL What has happened in 
the last two wefeks is that a . 
number of these long-simmering 
issues Have come to a head at 
the sime time. 

Most Administration officials 
are the first to deny tbit there 
is ahy ” grand design ” or broad 
new strategy in thfe WBtts. - In- 
deed, it' would be snrprisiBgif 
there were. A coherent GS 
foreign policy has been the ex- 
ception rather than the rule 
over the years, and one is nor- 
mally only constructed when 
th6re is a dominant central 
policy-maker in Washington, 
such as Dr Henry Kissinger in 
the Nixon years. 

In today’s 'Washington, it Is 
more 'tike business as UsttaL 
Decisions are thrown op, often 
haphazardly, from the cauldron 
of - competition between, the 
major power centres— ^the State 
Department, the ^Pentagon, the 
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Ndfitthcd Security Council, 
increasingly Mr William Casey’s 
Central Intelligence A gency 
and. When military or strategic 
hitters are involved, the Joint 
Chiefs of Staff. Sometimes one 
Rower, centre or coalition wins, 
'sometimes another. 

“Mr HfiS&aiFs RSffejgn poHcy, 
whether on SouthAfrica or the 
Thflijjjfines* has toded to he 
reactive . to events. ' Although 
antJrComnranism- provides a 
broad underlying’ theme, iudfvi- 
' duel decisions have been hugely 
ud-hoc,. That floes not appear 
to nave fibangedl ' 

AS the Alim ini vtra^ pnV griffis 
have been .quick to point out 
in recent days, there has often 
been little evidence of clearly 
thought-out longer-term objee- 
tives*^vliether it be In ^ehffing 
the US Marine ijftd Beiriff in 
1983 or ships- and planes into 
the Gulf Of Sirte in 1986. 

What does -seen to have 
changed recently is the climate 
in which such - decisions - are 
taken. ThCre is a new air of 
self-confidence in Washington. 

. Hart of - tills, undoubtedly 
Stems from the ousting, in quick' 
succession. of dictators m. Haiti 
and- the Philippines, tor which 
tile Reagan Administration is 
clai m i n g exaggerated credit. It 
believes that the withdrawal of 
US support f&r. tbe 7 fallen. 
dictators at the psychological' 
moment,, and the .'provision of 
US - aircraft to fly them out. 
were-instrumeihaHn-fbe-Testb- 
ratton of freedom: " ; -“ 

Blit however much ^credit -is, 
or Is -not. - due* the Reagan 
Administration' -his' no 'doubt 
that it was. at least ta the eyes 
of nidst of the world, . bn the 
right side in both dses. And 
It IS now confident > enough 
to. pursue the -approach- by 
taking a tougher dine -with, 
for example, Chile’* rieht-wing 
dictator, . President' Hngusto 
Hnochet - 

A memorandum. sent .to Con- 
gress last month .reaffirmed the 
Admmfstfation’s Rmg^ield-view 
that right-wing authoritarian 
dictators are less evil, and more, 
susceptible to reform, than left- 
wing totalitarian rulers (the so- 
called « Kirkpatrick doctrine ”). 
but added that human rights 
abuses; By either are intolerable 
to Americans. ' * 

Hor Mr ReaganboWfever, that 
is a sad issue. U6 speaks glow-' 
ibgly of the “freedom tide ” 
that is rising around the world, 
and especially in Latin America. 
But for him, “ freedom ** means- 
tire opposite of ■ Communism, 
And he is acqtely aware that he 
has less than three years left 
in tire White House to 'arideve 
bis aims and put Ids xtampr on 
histofy. 

- Thus socle Admtidstratioa 
officials would -argue that While 
there has not been, a change of 
direction in US .foreign policy, 
it Is now -moving, into' « new. 
phase. -In his , first- term, Mr 
J tea g an laid, the groinufi^orif by 
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Reagan’s new 
‘freedom tide’ 


rebuilding America's military 
strength and “ holding the line ” 
against Communism — most not- 
ably in El Salvador. Now. in his 
second term, a stronger United 
States ran. start “rolling back 
the enemy.” 

It -has been a basic tenet of 
the - Administration’s strategic 
thinking that with a rough 
nuclear balance between the 
Superpower^, soviet expansion- 
ism has- been diverted into the 
Third World.- The so-called 
"‘-Reagan ‘doctrine” is to oon-' 
tain add ultimately defeat that 
expansionism by supporting anti 
arming . the' enti-Comnuttiist- 
" freedom fighters” wire now 
find themselves on the front 
KnaLof .the ideological battle. • 


Ihat is how Ur Reagan sees 
the Contras in Nicaragua, the 
Afghan guerrillas and tire Unita 
•rebels in Angola. By equipping 
such forces with Stingers, highly 
effective against Soviet helicop- 
ter guns tups, Mr Reagan is step- 
ping up the fight and identify- 
ing the US more closely with 
the rebel cause, not setting out 
in a new direction. 

Now that the US— at least in 
Washington’s eyes — has re- 
sumed its place as number one 
superpower, and tire Soviet 
Union Is relatively weaker, in 
large part owing to economic 
problems, Mr Reagan does not 
care so much what Moscow’s 
reaction may be. Indeed, it was 
widely noted in Washington 


that Moscow did not pretest 
more than routinely over the 
US fleet's activities either off 
the Crimea or in the Gulf of 
Sine. ft certainly did not come 
to the aid of its client, Libya. 
Nor did Washington expect it 
to. 

- Mr Reagan cares even less 
when he is irritated by the 
Soviet Union. He is now 
annoyed by Mr Mikhail Gor- 
bachev's refusal to set a date 
tor the next superpower 
summit in Washington, and his 
continuing attempts ta scgro 
public propaganda points. Thus 
Mr Reagan had no hesitation in 
immediately rejecting the 
Soviet leader's weekend call 
for a meeting in Europe to 
negotiate a nuclear test ban — 
an offer that Washington 
regarded as little more than a 
spoiling tactic designed to 
embarrass the President. 

Mr Reagan, again with his 
eye on history, would like 
improved relations with 
Moscow, and an arms control 
agreement, provided — a big 
proviso that he can have one 
on more or less his own terms. 
But the new self-confident 
mood in Washington is 
encouraging Administration 
officials to he even franker in 
spelling oat that this is not to 
Inhibit US behaviour. 

“ The message," says one 
senior official, “ is that we want 
better relations with the Soviets 
but we’re not going to stop 
doing things that are in our 
Interest just because the 
Soviets don’t like it.” That 
applies as much, for instance, 
to continuing nuclear testing 
and expelling over one third 
Of Moscow’s United Nations 
diplomatic staff, as it does to 
riiihing with Libya and arming 
the freedom fighters. 

Some people in Washington 
are comparing this “ two-track” 
approach to that of Mr Nixon 
before the 1972 superpower 
summit, when he resumed the 
bombing of Hanoi and mined 
Haiphong harbour while Dr 
Kissinger continued to talk to 
Moscow in the private “back 
channel.” The Reagan Admini- 
stration certainly still believes 
that Mr Gorbachev will In the 
end come to a second summit, 
because it Is in his interest to 
dO 80. 

But Mr Reagan in any case 
has a fall-back position. If he 
does not go down in history as 
a peace-loving President who 
forged a new relationship with 
Moscow, he will probably be 
equally happy to go down as a 
President who stood up to 
Communism and did not 
compromise US interests for the 
sake of smooth relations — a 
farm of .appeasement for which 

he has criticised some of his 
predecessors. 

At home, Mr Reagan’s critics 
have been pnt on the d ef ensive 
by his Libyan exploit. Few 
members of Congress want to 


sound like apologists for Col ] 
Gadaffi, or criticise a glamorous 
display of American military 
prowess, however, concerned 
they may be about the risks 
inherent in such demng-do. 

A Newsweek poll this week 
showed 75 per cent of 
Americans agreeing that use of 
force against Libya was 
Justified. Over half (56 per 
cent) said that Mr Reagan 
“makes wise use of military 
forces to solve foreign policy 
problems.” 

They would not have said so 
if there had been significant 
American casualties. Indeed, it 
is. the fear that American troops 
will be sucked into Central 
America in the bloodshed of 
“another Vietnam” that is the 
main reason for the continuing 
popular opposition to Mr 
Reagan’s Nicaragua policy. 
Many of Mr Reagan’s critics 
believe tiwt by practising a 
policy of limited force, he is 
setting foot on a ladder of 
escalation that will lead to 
wider war and Increasing US 
involvement. 

One of the main points of 
the “Reagan doctrine,’’ how- 
ever, is that it is meant to send 
only non-Americans into com- 
bat. Thanks to the new genera- 
tion of “smart weapons" that 
can attack targets over the 
horizon, Mr Reagan can indulge 
in operations tike that in the' 
Gulf of Sirte without too much 
risk to American life. 

Similarly, he can project 
American firepower around the 
world by equipping the “free- 
dom fighters ** with Stingers. In 
neither case does be have to 
commix American ground 
troops — a move that he is far 
too skilled a politician to want 
to contemplate. It is a measure 
both of America’s military 
sophistication and of the limits 
of its power. 

As Time Magazine aptly 
defines the new US rules of en- 
gagement: ** American boys 
should not be seen dying on 
the nightly news. Wars should 
be over in three days or less, 
or before Congress invokes the 
War Powers Act. Victory must 
be assured in advance and the 
American public must be all for 
it from the outset." 

That formula may fit isolated 
cases like Grenada and the Gulf 
of Sirte. But such quick-strike 
tactics are totally inappropriate | 
for solving the world's major 1 
problems like Southern Africa, 
the Middle East, the super- 
power relationship, or even 
terrorism. There have been no 
real breakthroughs on any of 
these since Mr Reagan took 
office. 

Conservatives may be cock-a- 
boop over the new activism. It 
shows up well in the opinion 
polls. But it is no substitute 
for a coherent and effective 
foreign policy, and there is no 
indication that the events of the 
last few days have brought such 
a policy any closer. 


Lombard 


Drawing the line 
on cold calling 


By Barry Riley 


WHILE Mr Nigel Lawson 
appears to be attempting the 
creation of a “share owning 
democracy” through his promo- 
tion of so-called Personal 
Equity Plans, he is not ac all on 
the same wavelength as the 
Securities and Investments 
Board, the new financial ser- 
vices regulatory body. 

New draft rules on selling to 
private investors, devised by 
the SIB and its offshoot, the 

Marketing of Investments 
Board Organising Committee 
(MIBOC), continue to draw a 
very firm line between life 
assurance and securities. The 
only substantial change from 
the existing practice is that unit 
trusts have been given the same 
treatment as life assurance — 
a logical development when 
there is no longer a special tax 
advantage for life policies. 

Participation 

Life and unit trust salesmen 
are therefore free to engage in 
cold-calling— whether door-to- 
door or by telephone — to 
generate business. Securities 
salesmen, however, will con- 
tinue to be banned from such 
activity under the new regula- 
tions, as they have been since 
the 1930s. Indeed, they could 
be even more constrained than 
before, since they will now 
have to get investors to sign a 
customer agreement letter, 
which is renewable annually, 
before they can calL 

These marketing regulations 
effectively guarantee that small 
investors will continue to have 
minimal direct participation in 
the stock market and will be 
sold pooled products instead. 
The marketing effect will swamp 
the min or tax reliefs offered by 
Mr Lawson to get Personal 
Equity Plans off the ground. 

The power of the life assur- 
ance industry and the lack of 
interest by the Stock Exchange 
explains why the status quo is 
to be perpetuated in this way. 
Life offices and intermediaries 
would be in uproar if their 
traditional selling practices 
were choked off and few Stock 
Exchange member firms are 
really interested in hard selling 
to the general public, preferring 
more congenial and profitable 
ways of earning a living. 

In practice. It would be over- 
the-counter operators and other 


licensed dealers which would 
seize any opportunity for cold 
calling— and they have few 
friends in regulatory circles. 

But, at a time when the regu- 
latory framework is being re- 
built. it would be better to 
decide whether cold calling is 
or is not an acceptable practice 
and apply the judgment across 
the board without discrimina- 
tion. 

All that Mr Mark Weinberg, 
Miboc’s chairman, will concede 
is: “Some years down the line, 
when stockbroking has changed 
its face, we might find it appro- 
priate to change the dividing 
line." 

Apart from the fear of setting 
loose teams of salesmen 
irresponsibly pushing Unlisted 
Securities Market and over-the- 
counter stocks, there are two 
arguments for banning 
securities selling through cold 
calls. One is that the products 
of life offices and unit trust 
companies are regulated by the 
Department of Trade and 
Industry. The other is that 
excesses perpetrated by cold 
callers are controlled by 
“ cooling off ” provisions which 
give investors 10 days — and in 
future 14 days — to have second 
thoughts about a life assurance 
contract. 

The same protection would 
be Jess easy with share 
purchases, because prices would 
fluctuate and buyers would 
effectively have a free 14-day 
option on the market. 

Extension 

However, it would surely be 
possible for the SIB to regulate 
the types of shares that could 
be sold — permitting market 
leaders but not OTC specula- 
tions. And the second problem 
of variable prices has been 
solved for unit trusts, so surely 
a similar approach could be 
devised for individual equities. 

This is not a plea for the 
indefinite extension of cold 
calling. There are strong argu- 
ments for banning the practice 
altogether but if it is to continue 
it should not be controlled in 
a way which rigs the market 
artificially in favour of certain 
forms of investment. 

Instead of devising intricate 
schemes in cahoots with the 
Inland Revenue, Ur Lawson 
would do well to examine this 
much more substantial obstacle 
to his “popular capitalism.** 
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Profit sharing 
problems 

From the Managing Director^ ■ 
Copeman Paterson 
Sir, — The Cha nc ello r's pro- 
posal tor using profit sharing, 
as a means of creating a flexible 
II pay system is easier to apply j 
in a couxttfy with generally 
higher profitability. If a dota - 1 
pany has profits equal to i 
employee pay, then ah incen- 
tive bonus of 10 per cent of 
pay absorbs 10 per -cent-Af 
profits. A lot -of companies ta 
Britain have profits of only ! 
about per cent of nay. In 
this case a bonus equal to 10 | 
per cent of pay absorbs 50 per 
cent of profits. Before consider *- 1 
mg, therefore, Whether a flelt-j 
ible pay system can be Intro- - 
duced which goes down -as well ! 
as up, we. need to look at I 
whether thfe profits can be ' 
generated in big enough quan- j 
tities and shared on an accept- 
able basis. . . t ■ ; 

The problem of using, rob 
much profit . tor employee 
aii bonuses can be overcome, by- 
varying the;- rate 'of "profit: 
sharing according to the -level i 
of profitability. The trouble , 
with this, however, is that if . the. 
scale of payment tor different 
levels of profitability is fixed, I 
it will quickly go out-of-date in 1 
a rapidly changing . economy 
and pay either absurdly high 
bonuses for poor results or 
ridiculously small bonuses for ! 
good performance. That prob- : 
lem can be avoided if the scale 
is reset -every year. This, how- 
ever, leads to endless arguments 
between management and 
employee representatives, with 
the management being accused ! 
of continually moving the goal , 
posts. Unless the whole' scheme 
is based on self-adjusting norm 
principles it will be counter- 
productive. . 

There should be a mixture 
of both cash and share schemes 
if firms art to be allowed to 
grow sufficiently Out of rein- 
vested profits. Employee shares 
are a stake in the capital of | 
the business, as compensation | 

for exercising pay restraint j 
when a firm is successful, so j 
that it can grow. Shares are 
the means by which employees 
can properly come in ^ a. 
business success story vntnout 
raiding the till, for the profits-, 
used to acquire hew issue 
shares tor employees are rein- 
vested in the business tax free. 
% George Copeman- 

10 Buckingham Place SVfL 

Personal pension 
plans 

Froth Mr A. H uutef-Bltdr. 

Sir,— Eric Short’s article of 
March 22 is about the Chan- 
cellor’s intention “to give per- 
sonal pensions the same favour- 
able tax treatment as is cur- 
a rentiy enjoyed by retirement 
* annuities.” 

This, says Mr Short will 
enable people to come out of 
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| liieir company pensltm^sdiemes 
and. take personal pension plans, 
in order to benefit from pension 1 
mortgage -arrangements now 
only available to the self- 
employed or . those- in non- 
pensioned employment. 

Mr Short and other advisors 
tend to disregard the fact that 
pension-linked mortgages art 
also available tfl people in pen- 
sioned employment. There ts : 
no heed fcar.tiSfise people to 
■comb out .of their .group Com- 
pany schemes. The loan is on 
an interest only basis, and is 
normally repaid from the com- 
muted lump sum available -from 
ah additional yoK&itary- toiitri- 

group scheme.- - . Most lenders 
will now restructure loans in 
this way, -without an interest 
ret* diffeiwitiaL' ~ 

. Alistet Hunter-BKiir, 

8, The Belvedere. 

Bumhhm^CroucK E&sex. 

Battle of the t 
batteries 

Froth the Managing Director. 
Ever Ready 

Sir. — I rtad with interest 
the ' informative European bat- 
tery industry article (April I) 
by Christopher Parfces, but 
would like, to put the record 
straight regarding those aspects 
that are incomplete and may be 
misleading as far as ffiey mate 

to Ever Ready. ' 

It was suggested that even 
after Hanson Trust took over 
we were slow to respond to the 
■alkaline threat. Prior to the 
takeover we had. no - home- 
produced product and in fact, 
j our Gold Seal alkaline was the 
first of the new generation of 
long-life batteries, and Was 
Punched in October J983> only 
one and a half years after the 
takeover. . ■ . ■ 

It was developed m . two 
stages, and after the.firot stage 
was copied by our competitors, 
^Wfc improved it further in 
November 1985. allowing us to 
advertise toe tflaim “ Nothing 
outlasts Gold. Seal!’ . ■ " ■ 

- as Mr Parises ’points out, 
accurate market share Spots 
■ sre difficult to come by, but ; 
it is not our intention to avoid , 
giving the Unvarnished truth. 
One assessment to 1985 shows 
Gold Seal share of alkaline ta 
1984 as 30 per cent try value. t 
Another report published in i 
October 1985 shows our alkaline ! 
valud shares as 7 per cent in ; 

1983, reaching 20 per cent in 

1984, and at 21 per cent last ; 
year. 


The significant 74 per cent 
shares of total market held by 
zinc carbon was barely acknow- 
ledged. Within this important 
sector we launched Silver Seal 
ta September 1984, since when 
ft has grown to be tbe biggest 
valu e rin c carbon battery in 
tbe UK with a 35 per cent 
share.' - Some 83 per cent of 
UK • battery stockists ' - caiiy 
Silver SeaL ' - 

The article shows Duzaceft 
with a 70 per cent share of a 
22 per cent -segment in the UK. 
A hardly impressive 15.4 per 
cent to compare with its 27.1 
per Out European- share. By 
contrast' Ever Beady is brand 
leader With half the market 
- Thd reason , that Gold Seal’s 
share of alkaline is not larger 
is - because ..we offer the con- 
sumer .a .choice. Within the 
fiver Ready range the best 
value! battery for many, applica- 
tions is Silver Seal— a trade-off 
between life and price, 

-Wh r eU our -European biisi- 
riessey-were sold in 1982 the 
overall trading profit from them 
was^ minimal with competition 
intense and as made, dear by 
your article, this continues to 
be the caseJ We have no regrets 
whatsoever regarding that deci- 
sion, -and have -benefited as we 
have been able to' concentrate 
on-the development of our-'pro- 
Stable- core business In the UK. 
■ Ever Ready has - become an 
infinitely stronger' Company 
daring, the past four years, and 
it is, British. .- 
R. JL Nevitc. . .- 
93, Burleigh Gdns, 

Southgate N 14 . ■ 

Financial Services 
BiO 

From the Secretary and Chief 
Executive, Institute of 
Chartered Secretaries and 
Advttnstrators 

• Sir, “None of us can be dear 
as yet about; where we are 
going to stand with regard to 
the regulatory arrangements 
under the' Financial Services 
Bfflr if' on!; -because the stand- 
ing committee has. scored a few 
points- off the Minister and.no 
obe 0an~bd sure how the Act 
will ' .finally -emerge from both 
bouses. ' Nonetheless, tribute 
should be paid to Ur Anthony 
Nelson's contribution in your 
issue of March 20. 

As to whether, in the event 
we are getting a_ Securities and 
Exchang e Commission or not. £ 
suggest the simple test of look- 
ing at tbe Bill as amended in 
the . -standidg committee, tbe 
regulatory bodies as they have 
emerged so far, and the first 


instalments of possible, regula- 
tions, and then asking what 
would be different if we had 
had an SEC by; with and from 
tiie Government as opposed to 
the company -quango we look 
like getting as the' Government’s 
j Hobson’s choice. I suspect that 
1 in practice, the actual regula- 
tory process in- effect would 
differ very little. So be it. 

Opinions have indeed shifted 
with all that has happened since 
the Patkinson/Stock Exchange 
deal and I doubt whether, out- 
side the corridors of Westmin- 
ster, anyone is greatly fussed 
with what has happened in the 
standing committee. 

There are two matters, how- 
ever, which are the cause of 
serious concern to chartered 
secretaries; the very heavy bur- 
den of cost which looks like fall- 
ing on tiie shoulders of recog- 
nised professional bodies if we 
volunteer for the regulatory 
task and the fact that the Minis- 
ter has taken powers to inter- 
fere with our disciplinary regu- 
lations— -something which every 
chartered body must regard as 
sacrosanct .. • 

If the financial burden turns 
out to be beyond what a pro- 
fessional . body -can bear in 
respect of a relatively small pro- 
portion of total membership and 
if the Government is seeking to 
mkp from us the authority we 
derive from our Royal Charter, 
I fear vte may be forced regret- 
fully to ask to be excused .from 
public -duty- on -this occasion.- 
B. Barker. 

16. Park Crescent . WI. 

Efficient use 
of energy 

From Dr L. Brookes 

Sir. — I almost did not respond 
to the plea by Mr Malcolm 
Bruce MP (March 24) -to inten- 
sify measures to Improve 
energy efficiency in preference 
to budding nuclear power 
stations because I had become 
so -.weary of the never-ending 
stream of similar wrong-headed 
arguments. On reflection . I 
thought this would be remiss 
of me so here goes. 

There is no evidence that 
using, energy more efficiently 
reduces the demand for it. Past 
history and reasoned analysis 
beyond the Mickey Mouse level 
suggest the opposite, fiver since 
the Industrial- Revolution, im- 
proving energy efficiency and 
tiifn»adng consumption have 
gone brad in hand: and for 
a commodity to find itself in a 
' world of more efficient use. is 
for it to enjoy a reduction in 
its implicit price. 

Arguments like Mr Bruces 
depend upon two falades: ' a 
fallacy of composition (that 
what is true of a single case 
of energy use also holds for the 
economy as a whole); and a 
lump - of - energy • dependent- 
activity fallacy (that the amount 
of energy dependent activity in 
the economy stays fixed while 
the implicit price of energy 
falls). 

(Dr) L, G. "Brookes, 

Id Ipswich Rd. 

Bournemouth, Bants. 


Make your 
accountant's day. 

Spenda 

small fortune on 
software. 

Omicron Accounting Software is the one extravagance your accountant will positively encourage 
you to indulge in. 

Because whilst Omicron may appear a trifle expensive, you really do get what you pay for. 

Plus a whole lot more. 

And what accountant coutd turn down an offer like that? 

Certainly not chartered accountants Delohte, Haskins and Sells. Which is why they gave Omicron 
such an outstanding review in their book, - Businessman's Guide to Microcomputers.” 

Describing Omicron as, - ... rather more than accounting packages because they have facilities 

to play an integral role in a management information and control system. - 

As you can read for yourself ff you fill in the coupon or ring 01-938 2244 and ask for your copy. 

Do it now. After all, you may never see your accountant this excited again. 

P0WERB0UGHT ■■ POWERORDER ■■ P0WERTARGET m POWERSALES-F H P0WERB0UGHT-I 

I'd like to make my accountant's day. Please send me some more information and my copy of 
Deloitte, Haskins and Sells’ Omicron review. 
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Laura Raun explains why the Netherlands' popular Prime Minister is set for re-election 



is favourite for Dutch poll 


THE DUTCH general elections on 
May 21 will be a referendum on the 
historic turn in 1982 that took the 
Netherlands down the painful path 
of less government and more pri- 
vate initiative. The clearest winner 
is likely to be Mr Ruud Lubbers, the 
popular Christian Democratic 
Prime Minister who has steered the 
treacherous course of retrenchment 
with hardly a scar. 

The Christian Democrats look set 
to gain enough seats in next 
month's elections to put them in the 
comfortable position of choosing 
the most malleable coalition part- 
ner. That probably will be the right- 
of-centre Liberals with whom the 
Christian Democrats currently gov- 
ern in a centre-right coalition. But 
the door has not been closed to the 
opposition Labour Party. 

If elections were held now the 
ruling coalition would see its parlia- 
mentary majority shrink to a very 
narrow marsin. with Liberal losses 


outweighing Christian Democratic 
gains. This vulnerability was re- 
flected in local elections on March 
19 when the Liberals lost signifi- 
cant support while the centrist 
Christian Democrats remained 
about even and the opposition La- 
bour Party scored big gains. 

Nevertheless the Christian 
Democrat-Liberal coalition stands a 
better than even chance of continu- 
ing in office for several reasons. 
The most important is the enor- 
mous popularity of Mr Lubbers, 
who retains wide support despite 
cuts in Government spending and 
welfare benefits. 

Another is the underlying trend 
of public opinion polls, which show- 
the Christian Democrats gaining 
strength and the Socialists, the 
largest political party, f allin g back 
from a mid-term high- A third rea- 
son is the Socialists' political isola- 
tion due to their adamant opposi- 
tion to the deployment of US cruise 
missiles. 

The charismatic Mr Lubbers has 


shrewdly portrayed the election 
campaign as a simple race between 
himself and Mr Joop Den Uyl. the 
veteran labour leader who is viewed 
by many, even in his own party, as 
too doctrinaire and given to old- 
fashioned policies. 

The Socialists may have erred in 
choosing Mr Den Uyl, 67, to lead 
them into elections for the sixth 
time instead of Mr Wlm Kok, the 
up-and-coming labour leader and 
former union federation chief who 
has soared in popularity. 

Given the choice between the dy- 
namic Mr Lubbers and the didactic 
Mr Den Uyl. voters are thought 
likely to back the current Prime 
Minister. 

Mr Lubbers' Government swept 
into power in 1982 on a three-tier 
platform of fostering economic 
prosperity through curtailment of 
the bloated public sector slashing 
the budget deficit; and battling per- 
sistentlv hieh unemnlnvment. Thp 


emphasis shifted away from how to 
share wealth and focused on bow to 
create it 

Notable success has been 
achieved. Government spending as 
a portion of gross domestic product 
(GDP) has fallen for the first time 
in memory. The budget deficit as a 
percentage of net national income 
has shrunk to about per cent 
from nearly II per cent And the un- 
employment rate has slowly been 
pushed down to about 15 per cent 
from 18 per cent 

A general consensus has evolved 
that some form of austerity must 
continue following the rampant 
government spending of the 1970s 
when the public sector swelled to 
two thirds of GDP. one of the high- 
est levels in the world. 

Even the opposition Labour Party 
concedes the need for improving 
public finances, which explains why 
the Dutch financial markets have 
remained calmer than many others 
would before a general election. 

The big question, however, is at 


LEADING DUTCH PARTIES 



1 982 general election 

1886 local elections 


seats 

Wq vote 

% vote 

Christian Democrats 

45 

302 

31.2 

Liberals 

36 

22.6 

1&8 

Labour 

47 

2S 

32 


what pace retrenchment should 
continue. The issue has been com- 
pounded by the looming problem of 
drastically falling state income 
from natural gas, the price of which 
has plummeted along with crude oil 
and the dollar. Gas revenue ac- 
counts for about 13 per cent of all 
Government income and the budget 
deficit could widen by 1 percentage 
point next year if no offsetting mea- 
sures are taken. 

The Cabinet is now drawing up 
the broad outlines of the 1987 bud- 
get and Mr Lubbers is calling for 
some FI flbn (S34bn) of savings 
through reductions in Government 


businesses and individuals. Minis- 
try budgets would come under the 
knife again while companies would 
lose some tax subsidies and individ- 
uals would pay higher excise taxes 
on petrol. 

The Liberals, undoubtedly with 
an eye on the polls, want no corpo- 
rate or individual tax increases and 
propose to stretch out the necessary 
budget savings over several years 
so next year's reductions can be 
limited. The Liberals have long 
urged cuts in the Netherlands’ high 
taxes, a position that would almost 
guarantee an electoral boost for a 
political party in any other country. 

But even that may not help the 
Liberals because the Dutch electo- 
rate is so accustomed to heavy 
taxes and social security premiums 
as the price for a lavish welfare sys- 
tem . that they fear lower welfare 
benefits more than higher taxes. 

The Labour Party is advocating 
smaller Government spending cuts 
and bigger tax increases for the 
business community, contending 


that industry will profit more from 
cheaper energy than private 
individuals. 

The Socialists also are seeking a 
postponement of sweeping reforms 
of the social security system that 
would trim welfare benefits as well 
as the onerous premiums. Welfare 
recipients and civil servants. - who 
have seen their incomes stagnate in 
the past couple of years - can be ex- 
pected to respond warmly to these 
promises. 

Incomes may emerge as the most 
significant issue in the election 
campaign, overshadowing an emo- 
tional debate over euthanasia. The 


CDnsoau iwraocracj, wnu uyyt/ac 

the current Euthanasia Bill, have 
succeeded in postponing the issue 
until the formation of the next Gov- 
ernment 

Until recent years incomes poli- 
cies were aimed at “levelling," nar- 
rowing the differential between 
high and low incomes so the high- 
est paid make only FI 29 a day more 
than the lowest Now there is in- 
creasing talk of “de-leve fling," or in- 
come differentiation, especially 
from the Liberal Party. The ques- 
tion is whether the Dutch want 
more. 

The Socialists are focusing much 
of their attention on the low income 
groups in the hope that a grass 
roots rebellion against the austerity 
programmes will win votes. But the 
governing coalition, drawing vague- 
ly on supply side economics, argues 
that chipping away at the budget 
deficit and unleashing the private 
sector will fuel incomes through 
economic expansion. 

The high jobless rate should con- 
tinue to foil for the same reasons. 


the Government predicts. But with 
unemployment still at 15 per cent, 
the Labour Party is hitting hard at 
the coalition's failure to further re- 
duce the number of jobless. All 
sides are paying lip service to the 
unemployment issue but in reality 
unemployment rarely hits a raw 
nerve because of the generous level 
of unemployment benefits. 

The underlying trend of public 
opinion polls offers good grounds 
for optimism among the Christian 
Democrats, who have- participated 
in every administration since the 
Second World War. They have re- 
bounded strongly from their mid- 
term nadir and would now probably 
win one third of the 150-seat parlia- 
ment. 

The Liberals have suffered size- 
able lasses in electoral support 
since they gained a record number 
of parliamentary seats in 1982 on 
the youthful appeal of Mr Ed Nij- 
pels, their party leader. But Mr Nij- 


pets entnusiasm nas sunerea rrom 
Inexperience and the most recent 
opinion polls show the Liberals los- 
ing 10 seats, leaving them with 26. 

The Socialists, not surprisingly, 
have strengthened their grip while 
in opposition and achieved an opin- 
ion poll peak of 63 seats last year 
compared with their actual 47. But 
the Socialists have watched their 
big mid-term gains dwindle to a 
modest seven seats as the party has 
dwelled on ideological issues that 
voters care litfie about, such as US 
cruise missiles and nuclear energy. 

It is the Labour Party's stubborn 
opposition to nuclear cruise mis- 
siles that seems to block any coali- 
tion with the Christian Democrats. 
Deployment of the 48 missiles al- ! 
ready has been approved by the 
Cabinet and the Parliament but the 
Socialists are still threatening to re- 
nege on the US treaty providing for 
deployment if they enter power. 

it seems now that the only 
chance for a centre-left government 
is if the Labour Party drops its 
threat And that appears unlikely. 


British Gas to raise Italy and Egypt blame each 
its prices by 1.8% other for TWA security lapse 


BY MAX WILKINSON AND DOMINIC LAWSON IN LONDON 


BRITISH GAS is set to announce 
price rises of about 1.8 per cent for 
domestic UK consumers later this 
month. 

A final decision is expected to be 
taken by the board the week after 
next It is already clear, however, 
that British Gas has successfully re- 
sisted demands by some “hawks" in 
the British Treasury for a much 
larger increase to fatten up the 
state-owned group in readiness for 
sale to the private sector in the 
autumn. 

The Treasury has maintained 
that gas is underpriced in the UK in 
relation to the long-term marginal 
cost of North Sea supplies and in 
comparison with electricity tariffs. 
It would have liked prices to rise at 
close to the rate of inflation, or 
about 4 to 5 per cent. 

Officials laying plans for the sale 
of the corporation would have wel- 
comed such a rise because it would 
have increased potential profits. A 
higher base level of prices would 
have been established for the for- 
mula which will determine domes- 
tic prices after privatisation. 

British Gas. however, has sought 
to keep price rises to a minimum, in 
order to help its public image and to 


maintain its increased share of the 
UK energy market At one stage in 
the recent negotiations it was argu- 
ing for no increase at all this year. 

The Government has agreed to a 
compromise which represents an 
average increase of just less than 2 
per cent This is thought to include 
standing charges which are likely 
to be cut in order to reduce the im- 
pact on low consumers and to ref- 
lect improved efficiency. 

This will be the first increase 
since February 1985, so British Gas 
will be able to claim that on an an- 
nual basis the rise is only about 
1-1% per cent 

Even this increase is likely to be 
condemned by some consumer in- 
terests because of the rapid slide in 
oil prices. Prices paid by Britisb 
Gas for its supplies from the North 
Sea are generally linked to the 
price of oil through complicated “es- 
calation clauses.” 

Partly for this reason the corpor- 
ation has been forced to cut the 
price of supplies to those industrial 
customers which have the ability to 
switch to oiL Many of these gas us- 
ers with "interruptible" contracts 
have negotiated price reductions of 
about 15 per cent. 


BY OUR FOREIGN STAFF 

ITALY and Egypt yesterday ac- 
cused each other of being responsi- 
ble for the failure in security mea- 
sures which led to the explosion in 
a TWA airliner over Greece mid the 
death of four of its passengers on 
Wednesday. 

Mr Oscar Scalfaro, the Italian In- 
terior Minister, said that a known 
terrorist suspect boarded the air- 
craft in Cairo and disembarked in 
Athens, on the first leg of the airlin- 
er's journey. The man occupied the 
place where the explosion occurred 
on the return leg from Rome to Cai- 
ro, the minister said. 

Italian police said the explosive 
device, which tore a hole in the 
fuselage of the Boeing 727 as it was 
beginning its descent to Athens, 
was hidden under a seat occupied 
by a man registered under a name 


spelled in two different ways; Man- 
sur and Monsour. 

The Italian allegations were hotly 
denied by an Egyptian security offi- 
cial in Cairo, who said yesterday: 
“The aircraft left here completely 
clean.” 

The official said that after the ex- 
plosion, the Egyptian authorities 
checked the names of the passen- 
gers who had boarded in Cairo for 
Athens and Rome. "We had no sus- 
picion about anyone on the list” 

The Egyptian official emphasised 
that Rome was the final stop for the 
first leg of the flight and that Ital- 
ian officials were therefore respon- 
sible for ensuring that no explo- 
sives were on board for the return 
trip. 

Italian airport officials said inves- 
tigators believed the suspect could 
have been the same man wanted 


for an alleged attempt to plant a 
bomb in an aircraft In December 
1983. 

The bomb involved in that inci- 
dent, bidden in a large pack of ciga- 
rettes, was discovered in a suitcase 
checked in for an Alitalia flight 
from Istanbul to Rome. 

The suitcase, opened after its 
owner failed to turn up for the 
flight, was booked through for a 
Pan American flight from Rome to 
New York, the officials said. 

Before the TWA Boeing left 
Rome on Wednesday for its return 
leg to Cairo via Athens it was 
cleaned and then searched by a pri- 
vate security company employed by 
the US airline, according to the Ital- 
ian officials. 

New fears on airport security, 
Page 2 


Talks on new fibres deal open 


BY ANTHONY MORETON IN GENEVA 


Texas group files for Chapter 11 


HALL Financial Group, the biggest 
private real estate syndication com- 
pany in the US, has filed for protec- 
tion under Chapter 11 bankruptcy 
laws on behalf of Hall-Texas Asso- 
ciates, one of its 240 limited invest- 
ment partnerships. Mary Frings 
writes from Dallas. 

In a move similar to that made by 
Balcor, the real estate syndication 
subsidiary of American Express 
which recently allowed a Houston 
apartment complex to fall into fore- 
closure rather than continue to 
fund cashflow deficits, 35-year-old 
Mr Craig Hall has split his real es- 
tate holdings into a large number of 


investment packages, and taken on 
limited partners who thereby gain 
tax advantages. 

Putting property partnerships in- 
to bankruptcy was almost unheard 
of until Daseke of Stamford, Con- 
necticut filed for Chapter 11 in 
Houston a few months ago. More 
such actions can be expected in the 
oil-dependent Sunbelt states as a 
result of rising unemployment and 
dwindling population inflow. 

Property analysts blame the glut 
of apartments on the market partly 
on the tax laws, but mainly on prof- 
ligate lending by the newly deregu- 
lated thrift industry. 


DELEGATES from about 50 coun- 
tries met in Geneva yesterday in 
preliminary talks on the renewal of 
the Multi-Fibre Arrangement, 
which governs a large portion of 
world trade in textiles and clothing. 

The MFA expires at the end of 
July and will probably be -extended 
another four or five years. 

The low cost producer countries 
are pressing the US and Western 
Europe for a commitment that the 
new MFA, which sets export quotas 
aimed at protecting the textile and 
clothing sectors of the developed 
countries, will be the last So far 
neither had been willing to give 
such an assurance. 


Most of the delegates, meeting 
under aegis of General Agreement 
on Tariffs and Trade (Gatt) textile 
committee, agree that trade in tex- 
tiles and clothing should be 
liberalised. 

Mr Kazuo Tekase of Japan 
summed up the general consensus 
when he said “liberalisation is the 
basic ground on which we stand.” 

But the position of the US lent a 
note of ambiguity to the 
proceedings. 

The Americans are among the 
leaders in calling for renewal of 
MFA restrictions, but at the same 
time they are committed to a new 


round of Gatt, which would lead to 
a further liberalising of trade. 

At the same time that the MFA 
talks were going on the free-trade 
lobby group, the Foreign Trade As- 
sociation, made a plea for an end to 
trade restrictions on clothing .■ and 
textiles. Mrs Edna Kavanagh, 
chairman of the association, said 
the MFA "must expire irrevocably 
after another four, or at most, give 
years.” 

The imposition of this type of re- 
striction on developing countries 
has become “utterly unrealistic,” 
she said, and the credibility. of foe 
Gatt system is in danger. 


Woolworth rejects Dixons bid 
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Continued from Page 1 

15m square feet, and 60,000 employ- 
ees. Dixons said it had been look- 
ing at Woolworth ever since the 
new management took over in Octo- 
ber 1982 but it began a serious 
study a Few weeks ago. 

When Woolworth announced its 
preliminary results for the year to 
February 1 just over a week ago, 
Dixons decided to act Despite an 
improvement in the figures, Mr 
Kaims said that Woolworth still 
lacked a successful retailing 
formula. 

Woolworth stores moved from a 
loss of C5m the year before to a 
profit of £17.6m and total retailing, 
including the B&Q superstores and 
the Comet electrical stores, in- 
creased profits from £38m to £85m. 

Dixons is offering 15 of its own 
shares and 16 4.3 per cent converti- 
ble preference shares for every 10 
Woolworth shares. The shares of 



BRITAIN'S LEADING RETAILERS 


Company 

Interim* 
tanever ' 
(Cm) 

Retail 
space 
*000 ft 

Employees 
ait end 
84-80 

J. Satnsbury* 

1,831.6 

4,451 

39,780 

Marks & Spencer 

1,6694 

9,786 

53,063 (UK) 

Tosco' 

1,485.6 

7,648 

42,020 

Dee Corp* 

1,449.2 

n/a 

43*40 

AadaiMR Group* 
Great Universal 

1,258 

8477 

40,000 s 

Stores 

1.Q92L2 

n/a 

39,713 

Sears 

1.082 

n/a 

60671* 

Boots 

980.9 

5,000 

67,687 

Woolworth Hkfgs 
BHS Habitat 

769 

13£00 

52*67 

Mothereare* 

486 

6,191 

22,000 s 

Dixons 

4513 

1.500 

7,581 


- First half of Weal financial year. * Primarily food maters. 1 In t eri m results added together. 
* Current figure. ■ includes part-tuners 


both companies leapt yesterday in 
hectic trading in the stores sector 
on the London Stock Exchange. 

Dixons shares rose 50p to 420p to 
value its offer at 7fl0p. Woolworth's 
shares rose 227p to 860p, indicating 


market expectations that Dixons 
will increase its bid. 

Dixons is being advised by S. G. 
Warburg, which acted for Currys in 
its defence in 1984. Woolworth is ad- 
vised by N. M. Rothschild. 


THE LEX COLUMN 

High noon for 
Woolworth 


Among consortium bids, the re- 
construction of Woolworth- must 
rank among the most remarkable 
market successes. If the members 
of the Paternoster group bad been 
told at the outset that they would be 
offered 10 times their initial invest- 
ment only three years down the 
road, they would not have believed 
it 

Now that it has happened, in the 
shape of DixonsT £2%bn bid for 
Woolworth Holdings, they wfl] have 
the deviTs own job deciding 
whether to accept. 

Woolworth's share price has been 
looking for a bid for several weeks 
past Indeed, those fortunate inves- 
tors who only came in for the bid 
would nearly- have doubled their 
money over the last month. 

But the Dixons shares have been 
unstoppable since they started roll- 
ing in the course of Dixons’ highly 
successful bid for Currys. Dixons is 
one of the very few retailing compa- 
nies of a size and on a high enough 
rating to be able to make this offer 
without courting any noticeable 
dilution. 

More strikingly, Dixons' stock 
stands so high with the City at pres- 
ent that the prospect of doubling 
the issued capital served only to put - 
50p on the share price yesterday. 
That naturally levered up the value : 
of the offer, Woolworth shares at ' 
one time almost breached 900p, be- 
fore dosing a mere 227p higher at 

860p. 

In short, the market is more than 
somewhat exerted by the Dixons of- . 
fer, but sees the chance of squeez- 
ing a little more before it hands 
over 8m sq ft of the retail shopping 
space, for making over into a series 
of home, leisure and entertainment 
stores - on a pattern that has yet to 
be disclosed in even the sketchy de- 
tail of last year's wonder-concept, 
the Galleria. 

Valuation of convertibles is a 
matter of opinion, but since the Dix- 
ons .convertible was presumed to 
stand at par when the underlying 
shares were 370p on Wednesday 
evening, it would clearly attract a 
decent- premium when the shares 
have moved up to 42 Op. 

In any case, the offer cannot now 
be worth , much less than 820p. To 
dose the gap may not require all 
that much sweetening of the terms. 

The Woolworth defence is bound 
to talk about the record, which from 
an admittedly minimal starting 
point can show compound growth at 
a rate that makes Dixons look d- 
most pedestrian. Yet the present 
management is vulnerably between . 
chairmen and has made no more 



titan a start at making money m the 
old Woolies chain. It will give the 
Dixons camp no trouble at afl to 
make bay .with the- favourable- 
changes in accounting policy that 
featured in Woolworth's recent pre- 
liminary statement 
If the two groups are valued on 
their record at generating consist- 
ent growth from retailing, it is no 
contest; both are on implausibly 
high multiples, but the Dixons rat- 
ing carries more conviction with the 
retailing experts. If either manage- 
ment could reap' half-way sensible 
margins from the Woolworth turn- 
over, there is enormous potential ' 
Shareholders are now being, 
asked to decide which, has the 
greater chance of success. Institu- 
tions that gave backing to a seven- 
year experiment in 1982 will feel 
peculiarly tom. 


Barton Group 

Acquisition accounting has a hab- 
it of obscuring the true perfor- 
mance of a new subsidiary and yes- 
terday Burton Group was disin- 
clined to shed much light on the 
matter. 

Even the trading profits of Deb- 
enhams were kept' a closely 
guarded secret so there was no 
chance of establishing what bal- 
ance sheet provisions, if any, had 
been clawed bade through the reve- 
nue account and. what, the jeost re- 
ductions charged agam-st the acqui- 
sition had provided by way of incre- 
mental profit 

But yesterday that scarcely 
seemed to matter. . The interim 
statement was folly supported by 
the customary Burton razzle-dazzle 
and the management must have 
been a little disappointed to see the 
share price unchanged at 348p on a 
day which saw the stores seetor rise 
by almost 4 per cent 

Volume growth in the core Bur- 


ton stores is not surprisingly start- 
ing to tail off although an increase 
of II per rent on like for like space 
was still a little ahead of the indus- 
try average. 

The challenge now is to. improve, 
both sales density and gross margin 
in the Debenhams outlets. It is far 
too early to judge Burton's success 
in making dowdy old department 
stores an exciting place to shop but 
the policy of squeezing space to 
make way for Burton concessions 
seems for the moment to be meet- 
ing with mixed results. 

The group is also supporting an 
uncomfortable burden of debt— bor- 
rowings are likely to average at 
least £3Q0m this year - and with 
capital spending of £ 110 m projected . 
for the current 12 mouths Burton 
will remain under pressure to make 
disposals. 

Even allowing for the seasonality 
of the Debenhams business, the 
group make £l5Qm, pre-tax 

this year - exactly double the lax 
month surplus - putting the shares 
on a multiple of just under 20. 


Reckitt & Colman - 

Yesterday’s response to Reckitt & 
Column's preliminary figures said 
more about the tightness of the- 
London equity market than about 
Reckitt's success in selling lavatory 
cleaners at a profit The figures 
themselves were fractfonaltyahead ' 
ctf expectations - profits were op 16 
per-cent to £123.4m pre-tax - hut a 
couple of million in extra profits 
could scarcely have accounted for 
the addition of almost £100m fo foe 
group’s capitalisation. The share 
price closed at the best of the day . 
up 64p to 900p. 

Not that there was much ta.quib- 
Ue.with. fat the Reckitt statement 

The . Alnwick acquisition .has' 
washed ite face sooner than could 
have been expected a year ago and, 
with loss e&nmaifon sbH to be com- 
pleted in Europe, could double Its 
trading contribution to about £22m 
in 1686. Dexterous iise of Airwick’s 
tax liabilities , has helped cut the 
group :chaigq;:by -almost .six points 
to 37.4 per cent, leaving earnings 
per share up by almost 30 per cent 
Reckitt is still wheeling out new 
products fay the dozen — Magic 
Mushroom, air freshener fooks-a 
sure winner m the and with a 

little' help from the foreign ex- 
change- markets .the group mighto 
make hearty ElSQrn this year. That* 
would leave the shares on a multi-' 
pie of almost 15 which, in today’s 
market, is scarcely extravagant . r- 
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“Source Pan Savings, Offer to Bid, Income Retrrtesied V3/86^ - 

Alwve YOU see the X«u]ts of £1000 invested W 
the Oppenheimer International Growth. Trust 
placing it top out of all international unit trusts 
over all the periods shown* 

Our sty Ie of international hind management is 
different We buy the shares that we wantwherever 
they may he, regardless of the established inter- 
national capital weighting. 

Our performance has benefited from some 
aggressive positions, at times over 40% in one geo- 
graphical area; 

The risks of auch active manage- - 
ment can be great but, as you can 
see, so can the. rewards. ' 

To see how the Otjpenheim'er 
International Growth Trust is pres- 
ently invested call 01-236-3885. 

Amernbwc6mp^dftneMwxanUeHous»G7«io - ' v ' 
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SECTION III 


FINANCIAL TIMES SURVEY 




Vehicle Components 


Rapid changes in the world motor industry are 
forcing component suppliers to produce on an 
international scale and in closer co-operation with 
the vehicle assemblers. The trend is to a Specialist 
approach and heavy capital input to meet the . 
i assemblers’ needs. Kenneth Gooding reports. 

Surviving the shake-up 


THE motei^BtfeiStry worid^-ja 

Is only part^the way through 
a massive,.' upheaval. The 
chang es ~ have . - already taken 
their tall among the automotive 
component ' producers. Some 
-have gone- to. the wall, : Others 
have quit the business and are 
now concentrating on other 
products. . 

The pressures will continue 
for some years and the shake 
out will leave a reduced num- 
ber of large-scale companies 
surviving in 1990. 

Above all, the survivors must 
be able to cope In a truly inte 
grated, global industry compet- 
ing in a highly-competitive, 
marketplace. 

There is almost complete 
agreement among the major 
component companies about the 
main trends in the industry 
today. They include: 

• A move towards fewer but 

bigger contracts available to 
'suppliers; 

• Closer association between 
suppliers and assemblers:. 

• Suppliers face very heavy 

capital requirements,- and need 
the ability to operate Inter- 
nationally. - 

• New materials and products 

will replace some traditional 
ones— but It is difficult to pick 
the new “ winners.’* - 

• An increasing demand by • 
assemblers for packaged systems 
involving groups of components; 

• Assemblers axe -demanding 
very high-quality ' components 
and severely penalising, -sup- 
pliers who let themdown'; 

• West^rnpssemWy- " 


are trying to find a way to adapt 
the Japanese .“just Ixi 'time" 
concept of component deliveries 
to assembly . plants, providing 
yet another challenge for sup- 
pliers; 

• The age of the specialist 
components supplier is fast 
approaching. • • . 

To start with the first point, 
.there .are':' fewer component 
contracts available because, In 
order to stand a better chance 
of recovering. . their, enormous 
investment in the new products, 
the assemblers have been 
rationalising vehicle ranges at a 
rapid pace. They have reduced 
the number of models and the 
number of parts in those models. 


Partnerships 


But.contractewill'bemuch 
bigger. The suppliers who win 
the business will be awarded 
contracts for quantities unheard 
of only 10 years - ago. 

For this reason the assembly 
companies are moving toward 
closer relationships with sup- 
Drters. in' some cases almost to 
the extent of forming partner- 
ships. ‘ : 

The suppliers' involved - must 
be willing to: invest heavily in 
research and development to 
stay competitive, but the com- 
bination of international com- 
petition and the magnitude of 
the " manufacturing-redesign 
costs Is staggering., . 

However; the 'benefits.- to the 
suppliers which win the. con- 
-tracts"that 'are available ylD be . 
^onsSie ralffe. LGtin&aeb; •‘WKT last" i 


between five and 10 years 
Instead of the one or two years 
which have been the norm In the 

p flST , 

Longterm contracts are being 
initiated because change- In the 
industry is going so far,- so fast 
that the assemblers are demand- 
ing that their • component 
suppliers take, on- much, more 
of the design and development 
. burden: That kind of financial 
commitment cannot be expected 
from a supplier if only short- 
term contracts are on offer. 

However, thejonger-tezm con- 
tracts'- will probably specify 
some locked-in price structuring 
as well, so suppliers will be 
more responsible than ever for 
cost containment and produc- 
tivity improvements to offset 
any- increase in the prices of 
raw -.materials, labour or over- 
heads. 

No. one in the industry can 
Ignore the fact that low growth 
in -world-wide ' demand for 
, vehicles is putting pressure on 
retail prices. 

So assemblers are looking for 
better quality, more technical 
support' and innovation from 
their suppliers — but at a lower 
cost 

In this context it should be 
remembered that the component . 
suppliers contribute a 
significant part of any vehicle. 
For example, hought-in 
materials, - components', and 
services range : from- about 55 
peri cent of the ex-factory value 
of. car< in- Western Europe to 
7ft tygr.cak irrJepah; :*• •• ■ 7 



IN THIS SURVEY 

Joint ventures: springing up fast 
Japan: setting up satellite plants 
Databases: dose study of trends 
Engines: pressures for performance 
New materials: uses for plastics 
Transmissions: away with gear levers 
Tyres: struggling with over-capacity 
Electronics: increasing use of chips 
Batteries: tough fight among makers 


In the US only General 
Motors is lower than 55 per cent 
because of that group's high 
vertical integration. 

Symptomatic . of the 
assemblers' approach was ' the 
reaction of the Japanese car 
companies recently when the 
dollar fell substantially in value 
against the Yen and put margins 
of profit under pressure in the 
US, their biggest export market. 
The assemblers turned- im- 
mediately to their component 
suppliers in Japan and asked 
them to cut prices. 

. All this is putting consider- 
able financial strain on the 
components industry worldwide. 
As Mr Rudolph Stahl, executive 
board member at Robert Bosch, 
points out: “The capital re- 
quirements needed -in the near 
future for product -development, 
for more flexible, automated 
manufacturing facilities and for 
' tite improvement of quality and - 


reliability will tax the com- 
ponent industry rather heavily." 

Another essential require- 
ment in future for the success- 
ful component supplier will be 
the ability to operate 
internationally. 

“ Our industry is interna- 
tional in scope and in charac- 
ter. Suppliers who don't under- 
stand this won't be a part of it 
for long; Suppliers who don’t 
adjust to this wont succeed," 
says Mr Edward Irving, senior- 
vice president, industrial 
systems group at United Tech- 
nologies. 

Subsidiaries 

“North American and Euro- 
pean automobile output cur- 
rently accounts for nearly 60 
per cent of worldwide produc- 
tion. Vehicle makers on both 
continents are engineering 
their vehicles to be built any- 


where in the world. They are 
going to reduce costs by mov- 
ing production to subsidiaries 
in other countries and by 
affiliating with foreign com- 
panies. 

"For suppliers planning to 
stay competitive, it is impera- 
tive that they go wherever in 
the world their major customers 
go. Automotive suppliers must 
be able to sell components in 
the countries where car and 
truck makers build and sell 
their vehicles. Automotive com- 
panies of the future will have 
no national passport," Mr Irv- 
ing says. 

To give some perspective to 
his remarks, it should be 
pointed out that there are 
already about 30 automotive 
companies competing on an 
international scale. There are 
automotive assembly plants in 
no fewer than 86 countries. 


This tempts the assemblers 
towards the “ world " car and 
truck concept where a vehicle 
is designed for manufacture 
and assembly in the major mar- 
kets with main components 
drawn in volume from the 
cheapest and most effective 
sources of supply available — 
be it Western Europe, North 
America. Japan, Taiwan, South 
Korea or Brazil. 

Mr Ian Donald, deputy man- 
aging director of Guest Keen 
and Nettlefolds. maintains that 
the international supplier will 
have to use its financial and 
technical resources to establish 
itself in national markets either 
in its own right or. more 
usually, in some form of joint 
venture with a local supplier. 

The supplier will trade its 
technological advances in pro- 
duct and process to obtain a 
share in the national markets 
and so try to ensure that its 
design is selected for incor- 
poration into the " world " 
vehicle. He says: “ It is an exer- 
cise fraught with risk but 
capable of significant pay-off if 
successfully accomplished.” 

Typical of the deals Mr 
Donald has in mind is the 50-50 
joint company formed by SKF 
of Sweden with Koyo Seiko in 
Japan to produce and sell in 
Japan automotive bearings 
developed by the Swedish com- 
pany. This will enable SKF to 
break into a market which up to 
now has been exclusively sup- 
plied by domestic producers. 

So far tbe traffic has been 
mostly one-way and Japanese 
component producers have been 
moving into North America and 
Europe to supply the Japanese 
car assembly plants being set 
up on those continents. 


Car assemblers in particular 
are encouraging this trend 
because they prefer to link 
with suppliers they can trust 
and who can run their organi- 
sations like well-oiled machines. 
They want suppliers to use the 
latest methods such as statis- 
tical process control and “just 
in time" delivers’ — where 
materials and parts are de- 
livered to factories only in the 
exact quantities and at the 
times they are needed. 

The “ just in time " approach 
is proving difficult to put into 
practice outside Japan. To be 
able to act effectively, suppliers 
have to have some guarantees 
that orders will not be changed 
at the very last moment. But 
erratic demand in the car mar- 
ket and the large number of 
optional extras available for 
cars these days make it very 
difficult for the assemblers to 
adhere to a “ no-touch " period. 


Inventory 


The only way total flexibility 
of “just in time" supply can 
be offered is if buffer stocks are 
held by the supplier. This 
simply moves inventory from 
the assembler to the supplier 
and leaves no room for costs to 
be cot — which, after all, is the 
main object of the exercise. 

Mr Rudolph Stahl, a member 
of the Robert Bosch executive 
board, suggests that if “just in 
time" is to work, close co-opera- 
tion between suppliers and 
asemblers is essential. Car 
makers should introduce as 
quickly as possible systems 
which allow a fast flow of in- 
formation from sales to material 

CONTINUED ON PAGE 2 
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Lucas GlriingSCS is the simple, effective, affordable system that 

brings and lock braklngbenefits to frontwheddrivefamilyand Beet 
cars enaMlng the driver to steer dear of trouble under emergency 
tbraWng. JustiwoSCSmodulator units are installed in the diagonally 
\ spBt hydraulic braking system. 


Lucas has £ part in it today! 
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Lucas is a name synonymous with vehicle systems and 
components. Wfe are constantly and successfully achieving i and 
maintaining technological leadership in automotive fields. This 
has given Lucas a leading edge in a rapidly changing worldwide 
market place. Our powerful commitment to research and 
development has led to the growth of a major network of Inter 
national partners and customers ensuring that we have a leading 
part in tomorrow^ key projects — just as we have in todays. 

Take Lucas Girling^ new low cost, hydro mechanical Stop 
Control System— known as SCS— which has now brought trie 
benefits of anti lock braking into the realms of the front wheel 
drive family and fleet can Just as it broke through with disc 
brakes thirty years earlier Loicas Girling have now begun to trans- 
form the brake control capabDlty of tomorrow’s popular cats. 
The Stop Control System comes from a company whose Colette 
disc brakecafiper is now the most widely fitted design in the world. 

' Lucas are also at the leading edge of the diesel revolution. 
Vast numbers of diesel cars are now being sold throughout 
Europe and Lucas CAV are leaders in the development and. 


supply of Fuel Injection Pumps and Electronic Injection Systems. 
Not only that but they have also Introduced Micronova TM fast 
start aids. 

The leading edge of Lucas achievement often cuts quietly 
but effectively through traditional areas of automotive com- 
ponentry. For example the introduction of a new brushless 
alternator; a new modular distributor, plus, for commercial 
vehicles, a modular instrument pack and high volume 
screenwiper motor. 

And the leading edge of Lucas technology extends to the 
aerospace and industrial fields where Lucas is a leading 
supplier of systems and components. 


Lucas 


A MAJOR FORCE IN INTERNATIONAL AUTOMOTIVE TECHNOLOGY 
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rejects springing up fast 


Joint ventures 

KENNETH GOODING 


JOINT PROJECTS among auto- 
motive component companies 
are springing up at such a last 
rate it is nearly impossible to 
keep track of them. 

Component groups are being 
propelled in this direction by 
the rapid changes in the motor 
industry, which has turned into 
one in which companies need to 
operate on an international 
scale of manufacturing to have 
any chance of success. 

For example, the Japanese car 
companies have only recently 
begun to move into North 
America and Western Europe 
with new assembly plants. They 
■wish to take their traditional 
suppliers with them and some- 
times the oruy vieoie way for 
the suppliers to follow is via 
joint ventures. 

The Nissan car assembly pro- 
ject at Washington. Tyne and 
Wear, in the UK has already 
spawned a number of such pro- 
jects. 

TI Silencers has set up a 50-50 
company with Nihon Radiator to 
produce exhaust systems for the 
Washington factory and another 
TI company. Fulton TI. will 
supply brake and fuel tubes to 
Nissan in Eritain and will use 
multiple bending expertise sup- 


plied by Sano of Japan. 

Hoover Universal and Ikeda 
Bussan, a Nissan subsidiary, 
have established a joint venture 
to produce seats and headlinings 
far "the Stanza cars to be pro- 
duced in the UK 

Kanto Seiki will supply tool- 
ing to NP Echo, a Uourtaulds 
subsidiary, so that right-hand- 
drive versions of the instrument 
panel can be made in Britain 
as well as the plastic bumper. 

An added ingredient in these 
ventures is Nissan’s need to in- 
corporate as much UK and Euro- 
pean content into the Washing- 
ton cars as possible so that they 
conform to undertakings given 
to the British Government. 

Political pressure is also 
gradually forcing open the door 
to the Japanese market for Wes- 
tern component producers. The 
Japanese government, worried 
about the severe imbalance in 
automotive trade between its 
country and North America 
and Western Europe, has been 
applying that pressure. 

As a result at least two sig- 
nificant joint ventures have 
already been proposed and 
more are almost certainly on 
the way. 

Nihon Radiator, which is part 
of the Nissan “family" of sup- 
pliers (Nissan has a 39.8 per 
cent shareholding), and Har- 
rison Radiator, a subsidiary of 
General Motors of the US, have 
reached agreement for a joint 
company to produce ju Japan a 
new generation of air compres- 


sors for vehicle air-conditioning 
units 

The Japanese partner will 
take 51 per cent of the action 
and supply most of the manage- 
ment And SKF of Sweden, the 
world’s largest bearings manu- 
facturer, has managed to break 
into the Japanese market for 
automotive bearings via a joint 
project with Koyo Seiko. 

Koyo is part of the Toyota 
family and Japan's largest 
vehicle producer owns about 20 
per cent 


Rights 


As a first step, the joint com- 
pany will be given the rights 
in Japan to make clutch bear- 
ing units for manual gearboxes 
and freewheels (sprag clutches) 
for automatic gearboxes. 

The aim would then be to 
expand gradually to give Koyo 
increased access to certain tech- 
nically-advanced SKF automo- 
tive products, thus giving the 
Swedish group a significant 
presence in the Japanese auto- 
motive industry. 

Before the Japanese govern- 
ment's recent intervention, SKF 
almost certainly would have 
had to settle for a licensing 
deal with a Japanese company 
to get its products into the 
Japanese industry in any signi- 
ficant numbers. 

Elsewhere in the world, well- 
established component com- 
panies have been looking for 
ways to justify the cost of 


spreading their operations 
through several major markets 
even though their products are 
made in relatively low volumes. 

For instance, talks are going 
on between Dana, the US group, 
and Zahnradfabrik Friedrich- 
sfaafen of West Germany (com- 
monly known as ZF) to merge 
their truck transmission opera- 
tions. 

If the deal goes through the 
two companies will set up a 
worldwide transmission partner- 
ship to be known as ZF-Splcer 
with annual sales of about 
550m and employing 9,500 
people. 

Dana-Spicer facilities included 
in the potential agreement are 
in Toledo, Ohio; Jonesboro, 
Arkansas; Knoxville, Tennes- 
see: and Wolverhampton iu the 
UK. ZF facilities to he trans- 
ferred are in Friedrichshafen 
and Soracaba, Brazil. 

The two companies’ truck 
transmission products are 
almost entirely complementary 
and Mr Gerry Mitchell, Dana’s 
chairman, said at the time the 
deal was announced: 

“Dana gains access to a first- 
class product line which meshes 
nicely with its existing pro- 
ducts, basically without duplica- 
tion and the ability to manu- 
facture its products In Brazil 
and in Continental Europe 
where our European customers 
want them produced. ZF gains 
a marketing and manufacturing 
position in North America and 
the UK which will benefit 



Assembling lightweight truck 
factories would be included in 


transmissions at a new Spicer plant in Wolverhampton. ItoSpicer’s th«e WolvHluu»tM. 
a new worldwide transmission partnership if the. proposed ZF-Spicer agreement goes through 


them." 

The heavy truck market is 
ripe for joint ventures because 
demand has dropped by about 
half since the peak at the end 
of the 1070s, excess capacity is 
driving down prices and making 
it difficult for the assemblers 
to earn enough to cover the 
cost of new product develop- 
ment. 

This should provide opport- 
unities for component pro- 
ducers who can offer efficient 


and high-technology products at 
prices the assemblers could not 
match with in-house manufac- 
ture. 

With this in mind, Eaton, the 
US transmission maker, has 
joined, with Iveco, the Fiat 
heavy vehicle' subsidiary which 
has facilities in West Germany 
and France as well as Italy, to 
develop medium-duty truck 
transmissions. 

Eaton will sell the transmis- 
sions to other vehicle makers 
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ELECTRIC IN-TANK ROLLER 
VANE FUEL PUMP 
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.. ’ -The AC Roller V£ne Fuel Pump is an.integral component 
** /A *~. of today's most advanced and sophisticated fuel injection 
Kfy' • V systems. Its engineered to meet the exacting hish- 

- pressure fuel flow requirements and precise fuel metering 
,--V specifications for multiport fuel injection systems. 

' ' . For fuel injection systems with world standards of 

- improving engine performance, simultaneously maximizing 

economy minimizing exhaust emissions, and delivering 
!T? : ; responsive performance, the AC Roller Vane Fuel Pump has 
; accelerated fuel pump technology a step ahead. 

-v So if you're looking for someone who knows electric in- 
-jw tank fuel pumps inside and out, talk to us. 

'< ' ■ W re a step ahead. 
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worldwide if it can, thus sub- 
stantially reducing the trans- 
mission’s cost to Iveco. 

Similar thinking applies to 
another Iveco joint venture, 
this time with Rockwell of the 
US. Rockwell CVC, now con- 
trolled by the US group, pro- 
duces truck axles at a highly 
automated factory in' southern 
Italy and has won some o utside 
customers. The most important 
is Ford of Europe which is to 
phase out- its truck axle plant 


as a ; 


at Xangley. in the. UK 
result' 

It would have cost Ford £10iu 
to replace its old axle prodne- 
tion equipment at Langley-^-but 
the company had not developed ' 
its own, modem axle so even 
that was out of the question. 
Ford will save more than £4h»' 
a year from the change— end 
that is not an insignificant sum 
in the truck, component 'btoft- 
ness. 
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European buck production forecasts 




<’000s) 





T‘ 



1980 

1984 

1985 

1986 

mo 

- - 

Medium /heavy trade 
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production: 




■ 

- . ■ 

• 

- Germany 

1894 

118.1 

129.8 

1244 

MS* 

*. 

France 

€14 

404 

334 

34.7 



UK 

1064 

50.4 

544 

554 

• 584 

,1 < „? 

Italy 

424 

49.4 

45.7 

484 

m 

, _ 

Spain 

22-7 

164 

154 

144 

184 

■ ' 

Sweden 

554 

554 

574 

69.1 

«.7 


Netherlands 

154 

12.4 

13.1 

13.5 


C-' * 

TOTAL . ........... 

' 4844 

8314 

3404 

3514 

3834 : ’ ’ 


Light CV production: 
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: . : 

Germany 

266-2 

204.9 

218.7 

226.4 

2324 

'i r . ’ ■ 

• France- 

3754 

3054 

348.4 

330.1 

ato s - 


UK ... 

2214 

144.1 

1724 

1854 

' tUyf ■ 

- . 

Italy 

1154 

itftg 

mv 

1254 



Spain 

1074 

864 

1394 

. 1354 

1484 * 

» - r" * 

Belgium 

494 

354 

484 

604 

•m 

V *"■ 

TOTAL «... 

14364 

8924 

14514 

3.062.1 

L1«LL 
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World car s^os/produetkm forecasts 
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World: 

Sales 


1980 1984 

283*5 30467 


.1985 1980 . . -199Q 

91427 32432 : S54» 




WesternJEurepe: : 
'Sales 
Production 
EC (12 countries): 

- Sales — . 

Production 

North American: ■ • 
Sales 

Production 


10419 .10461 
10465 10483 


ZB40C ; . 18,773 : 11479 
11405 11466 13479 




9415 9412 

10411 ;» 4 so 


9433. 9,738 10469 

18485 10499 .10406 


0414' 11457 
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Japan: . - 

Sales ....... 

Production 
South Korea: 
Production 
Exports 


lHOov 11493 124 W 
9459;' 8.902 8427 


2454 

7438 


3498 

7,978 


3,104 3460 8418 
•7,M7 7,773 8,042 


57 

15 


157 

49 


283 ^ 3B3 '538 

119 . 18S .>349 

. .Source: DR! Eu/0p«. : . 
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, CONTINUED FROM PAGE 1: - 

planning into the plants' of the 
supplier. - 

■ “On . the other side/lhe 
supplier industry . has to' 
develop, plan and install highJy- 
flexfble, computer-aided manu- 
fac Curing concepts which allow’ 
quick reactions "Oa schedule 
changes with low inventories,” 
he adds; ■ •• 

. Apart from costs/ -.die 
assemblers are Obsessed with 
quality and axe.- 1 ' pressing 
suppliers- to improve - quality 
across the board. They have in- 
creased the suppliers’ respon- 
sibility for. TnninHHtilTig- quality . 

—with severe penalti^ - for' 
failure. . . .. 

There are, however, carrots 
for the successful. GKN's lan 
Donald quotes the example of 
the group’s transmission plant 
in North • Carolina which was 
recently presented with Ford’s 
Ql ..preferred supplier .. award 
for meeting the' US companys 
stringent quality-control pro- 
gramme. ... 

This - means that--. GKN’s 
consfantwelocity drive shafts 
are delivered straight from its 
plant to ' Ford’s 'assembly line 
without afty iniervening inspec- 
tion. - J 

“ While thM require very 
tough quality and process con- .- 
trol In our - own business,, it 
leads to significant savings in 
costs, both for. GKN. and Ford, 
and I believe that programmes 
of this nature will be one. of 
the important Issues for vehicle 
builders and their , supplier 
body in the future,*’ Mr Donald 
says. 

Meanwhile, future planning 
for component suppliers is 
made doubly difficult because of : 
the way: the motor industry is 
rapidly absorbing mew-materials 
and products. This . trend i& 
attracting, new - companies', into 
the automotive. supply. business.' 
But the main' problem for the 
long-standing , suppliers is to 
establish which new products nr 
materials have long-term poten- 
tial. • ■■■■’. • . 

Some of the short-term 
changes can. be spotted quite 
easily, however: . The Frost and 
Sullivan market research .group: 
suggests.- for ; . example, that 
components .likely .to. see above-' 
average growth are those-in the 
electronic and” fuel-injection 
sectors. ... - ...... 

Brake -oomponentrshotdd algo’ \ 


rec rive a boost front antHodc 
■systems. Wh ile * continuously- 
variable. - transmission systems 
wRl also- see- xapid acceptance. 

■ Plastic mouldings win also do 
wen.;;'"; ; • . 

In - contrast, say flie 
researchers.: there will he 
decime for garborettbrs . and 
clutches, metal body stampings 
and paints which arte .expected 
to experience a contraction in 
sales to assemblers. Demand for 
i traditional wiring: harnesses will 
increasingly he affected by the 
adoption of multiplekiiig 
systems in cars. - 

. . -Other, surveys suggest that It 
will not be 'long before. : a 
vehicle’s entire operation will 
bo co ntrolled exclusively ■ by 
electronics. Current projections 
are that; ay a percentage of total 
vehicle -cost, electronic com- 
ponents irin reach 5 per l cent 
by 1987, 10 per cent by 1990 
and 12 per cent .by 3991 Tn. 
luxury car^ electronic systems 
could appro arii 20 per cent of 
their total cost by -1991 • : - -- -; • 

Major supplier companies 
have decided that they- -can 
take advantage of this elec- 
tronics revolution ' through -a 
systems approach— where the 
supplier develops . . ' concepts 
involving the interrelationships 
Pf various - components.- * The 
supplier then, enters dnto joint 
development agreements with 
vehicle makers to adapt the con- . 
ceptg to the assemblers’ various 
requirements.-: -.. 

This puty a heavier finarkdfll 
burden on the supplier but the 
commitment of the assembler, 
to terms of up-front funding, 
offers the security of a rioter 
relationship and guarantees the 
risks wfli be' shared. I * 

•• The anti-lock, braking sy s t e m 
developed, jointly by fai r*” 
Girling . and Ford of Europe Isa 
perfect example pf this systems 
approach. - 

And Mr Donald points out 
that GKN believes in the need 
to concentrate on higher added 
TOim, higher-technology ■ pro- 
““b. - capable ■' - of- . .bring 
deve loped and . marketed as. 
systems. 

He says: “ There wffi be w> 
low »o»re^w; kw added 
value metal working in the port- 
i°“®_ fft. a successful inter* 
uatioinal business in the future.” : 
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THE JAPANESE components 
industry has developed along 
different lines to its Weston 
counterparts. It has remained. 

until recently, Almost entirely 
domestically-based and has had 
little incentive to adopt multi- 
national strategies of the type 
developed by General Motors 
and Ford, 

It is not hard to see why 
Japan's vehicle, makers once 
again lead the world in produc- 
tion volumes, and rely on their 
suppliers to a fax greater extent 
than man uf ac t ui e ra in the 
West. Thus .the Japanese cow 
ponent makers have been con-; 
tent to concentrate their activi- 
v ties almost entirely' within 

> Japan. 

All that Is now Changing as 
they start to follow the vehicle 
makers to their assembly or 
m a n ufacturing sites overseas. 
Japanese-owned satellite com- 
ponent plants axe already 
springing up around the 
Japanese car and truck plants 
in North America which are ex- 
pected to be producing 1.5m 
vehicles a year or more well 
before the end of the decade. 

Europe has trailed behind 
North America, the world's 
largest and most lucrative 
vehicles market, as a desired 
base for Japanese vehicle 
assembly or production. But 
the engine driving the Japanese 
moves offshore — the fear of 
overt protectionist action — has 
already deposited Nissan In 
Spain, where it makes four- 
wheel-drive v eh ides and vans, 
and brought two companies to 
the UK. Nissan’s car assembly 
plant at Washington. Tyne and 
wear, goes into production in 
July: Honda plans to use spare 
Austin Rover capacity to build 
its Ballade saloon, and plans 
engine production- and. later, 
vehicle assembly, at the 360- 
acre site it has. acquired at 
Swindon. 

Meanwhile, Toyota Is con- 
sidering a European: plant and 
its associate company, D ai hatsu, 
is seeking a joint venture to 
i assemble in Europe. 

* These developments present 
- both opportunities and a threat 
to tixe European components 
industries, observes Dr . Alan 
Martin, a director of the PA 
Technology consulting group 
who has been making a special 
study of the sector. . ■-'•••• 

Which way the balance tuts, 
he suggests, will depend on how 
well European suppliers under- 
stand and adapt to tiie funda- 
mental differences in approach 


Japan 

JOHN GRIFFITHS 


to components in the East and 
West inf our main areas: engin- 
eering* practices, engineering 
-source location, " Just-in-time" 
supply and quality. 

The Japanese expected mutual 
commitment between supplier 
and vehicle maker, "In the 

West; the manufacturer will 
often orgy commit to a supplier 
when he 4s sure he has secured 
the best-price deaL - .In Japan, 
the- supplier knows he has to be 
competitive and knows he will 
have the business when the 
vehicle is In production.” 

Thus Japanese suppliers 'were 
involved at the earliest stage of 
vehicle design, often having 
their, engineers at the manufac- 
turer’s plant and thus aware at 
an early stage of. precisely how 
their components will inter- 
relate in the finished vehicle. 

"The issue of drawings and 
«nrdneerlng releases to a sup- 
plier is often a mere formality.” 
As a consequence, Japanese 
suppliers could provide proto- 
type parts far more quickly than 
in the West 

It is this process, suggests Dr 
Martin, which explains why 
Austin . Rover’s launch of itB 
version of the executive car de- 
veloped jointly with Honda is 
to take place in the summer, six 
months after. Honda's has gone 
on sale. 

The odds are also stacked 
against European suppliers In 
that most components in North 
American or . - European- 
assembled Japanese vehicles 
win have been developed In 
Japan, so that a European sup- 
plier, for example^ could not 
tool, up for a part without un- 
dertaking a significant amount 
of engineering bdmself. 

- A seemingly obvious answer 
is joint ventures— indeed three 
have already been set up near 
Nissan’s Washington plant to 
contribute to the 20 per cent 
European content (excluding 
labour and other overheads) of 
the Bluebird car- to be pro- 
duced. 

* “This /may well give a new 
lease of life to the local partner 
In the. joint venture." Dr Martin 
points out “But it is going to 
create new arid, stronger compe- 
jtjthui for other indigenous corn- 


ponent companies. w The reason 
is that ti» Job** 1 venture 
companies, from their secure 
supply base, would almost cer- 
tainly seek business in other 
areas traditionally enjoyed by 

.indigenous suppliers. 

-This has not prevented UK 
and Continental suppliers from 
gaining business in their own 
right. Indeed Mr Ian Gibson, 
purchasing director for Nissan's 
UK plant, has been very compli- 
mentary about suppliers it has 
signed up,* ' Including L u c a s, 
Triplex; Dunlop and more than 
a dozen others. ■ 

. Nor has Nissan been anything 
like as Insistent os had been 
feared, particu larly In the UK 
component industry heartland 
of the West Midlands, about 
suppliers setting up right on its 
doorstep to provide a replica of 
Japan’s famed “just-in-time” 
component delivery systems, 
under which car plants have 
component buffer stocks of as 
little as four hours. 

And, after subjecting each 
supplier to exhaustive quality 
and reliability testing. Ur 
Gibson has made clear that his 
suppliers, at least, have been 
fully able to' meet particularly 
stringent Japanese standards. 

For all that, Nissan's 
suppliere represent only a very 
small sample of the European 
industry. . How others react to 
the heightened competiton will 
be crucial. “ They either adapt, 
or they die,” Dr Martin observes 
simply. 

The Japanese component 
Industry's growing presence in 
North America has already set 
alarm bells ringing. Mis Candace 
Howe. United Auto Workers’ 
Union economist, told a conven- 
tion of the. Society of 'Automo- 
tive Engineers that the 
Japanese-owned vehicle plants 
in the US would still rely 
heavily on imported com- 
ponents, with a typical “ trans- 
plant" factory providing only 
about 5,450 jobs directly and 
for indigenous component 
suppliers. 

. This compared with 21,300 for 
a similar-sized hut American- 
owned facility. AO the Japanese 
operations combined would pro- 
vide .only about S24WO jobs. 

A survey by one securities 
firm showed at least 28 Japanese 
companies to. be setting up in 
the US, either independently 
or in the form of joint ventures. 
And they want to supply GM, 
jFord and Uhrysler as weH as 
Japanese vehicle makers. 



Japanese component makers and their products are not well known in Europe and the US but are likely to become increasingly 

familiar as component plants follow the vehicle makers abroad 

Powerful means of studying trends 


Databases 

JOHN GRIFFITHS 


IN THE PAST 12 months, 
powerful new tools have been 
emerging for motor component 
manufacturers in the form of 
comprehensive databases. 

Their formats, and the means 
of accessing them, differ. But 
their common ground is that 
they provide the means of 
taking much of the guesswork, 
or time-consuming number 
crunching, out of identifying 
trends in the types and volumes 
of components supplied to 
vehicle-makers around the 
world. 

They provide the basis for 
calculations by component 
manufacturers of likely demand 
for replacement parts as well 
as original equipment. 

Several are from the PRS 
consultancy group, one of which 
—to be launched formally In 
May — jg taking the form of a 
joint venture with the UK’s 
Society of Motor Manufacturers 
and Traders. Another is from 
another UK-based consultancy 
group, James McArdle & Asso- 
ciates. 


PRS’s software-based systems 
have been set up to provide 3 
detailed breakdown of the 
constituent parts of motor 
vehicles produced worldwide. 
The strategy of PRS is to 
produce virtually an “ encyclo- 
paedia meccanica " of vehicle 
content, making it possible for 
component makers to spot 
trends. 

For example, it is easily pos- 
sible, by examining four years' 
statistics, to track how fuel- 
injection. systems have grown at 
the expense of carburettors, or 
the increasing market penetra- 
tion of vehicles fitted with 
turbochargers or multi-valve 
engines. 

Its joint venture with the 
SMMT, Auto pare, initially is 
covering Europe and focuses on 
registrations, rather than pro- 
duction, stretching over at least 
the past 10 years. It should thus 
be of particular interest to com- 
ponent makers supplying the 
aftermarket 

Mr John Martin, PRS group 
managing director, says the 
databases are providing useful 
means for component makers 
to Identity weak spots in rivals’ 
markets, allowing them to 
target geographically precise 
areas. 

The McArdle database cur- . 
rently embraces only the com- 


mercial vehicle production of 
European manufacturers. But, 
says Mr McArdle, a cars data- 
base is well advanced, North 
American manufacturers will be 
added later this year, and 
Japanese statistics will not be 
far behind. 

Three years in development, 
the database is notable for the 
detail in which vehicle produc- 
tion is broken down (each model 
is described in terms of some 
20 variables); the fact that, by 
following a simple, programmed 
prompt sequence, the database . 
can be interrogated to produce, 
virtually instantly, tables de- 
picting precisely what the user 
wants to know; and for being 
an on-line, interactive system in 
which the user is linked direct 
to the mainframe computer. 

“ It means.” says Mr McArdle, 

“ that you access it anywhere in 
the world, 24 hours a day with 
a telephone and a microcom- 
puter." 

It is possible, as just one 
example, to ask the database 
to show, over a five-year rolling 
period, manufacturers and their 
country of origin of commercial 
vehicles defined by the number 
of axles, vehicle weight, torque 
or power output, or cubic 
capacity— -or a combination of 
these. 

So far, the main take-up of 



the system has been among 
multi-national component produ- 
cers, Mr McArdle says. He sees 
the main uses of the system as 
being for product planning, 
marketing and pricing negotia- 
tions. 


Sample table from the 
McArdle database. The 
user had asked it to 
identify producers of 
rigid tracks defined by 
weight and torque 
categories 
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Greater performance and better economy 


AW3K*f. K- 
:■»#£,. v .i 


VEHICLES GO BETTER WITH 
ELMWOOD SENSORS 


Engines and 
fuel systems 


which provide valuable savings production may be taken In- 


in compression height as well 
as weight and mass. 


house. This la highlighted by 
recent developments in fuel 


In the UK, the Rugby-based injection equipment. 


AE group has developed pistons 


which offer a 30 per cent's* vine ****» none °* Ford’* 

in weight. This pLmitsdmSx I 


IAN ROBERTSON 


Whether it Is a goods or passenger vehicle the chances are that . 
the manufacturer has chosen an Elmwood sensor for its acctvacy. 
Quality and reliability. This Is because at the heart of every effi- 
cient engine management and temperature controlled system 
there is a high accuracy sensor. 

Many major European manufacturers can already testify to the 
advantages of Involving Elmwood technical staff in the Initial 
design and development of their new vehicles. 

The Elmwood range of sensors includes ntc sensors, ptc Sensors, 
Bimetallic Tnermai switches and Pressure sensors for the 
automotive market. In addition to their large range of thermal 
switches for the domestic market. 

if you have a temperature related problem please contact 


reductions AJSMMl 1985 ' 

and weight of connecting rods. _ti»B 137,000 


and weight of connecting rods. wot 

RECENT DRAMATIC changes It also eases the load on the *25 

in both engines and fuel sys- bearings and reduces friction tocludIn ff 20 

terns are the culm i nation of losses. more 

pressures from several different There has been a move to JSf* 1 j 2°* j* 111 °*.“5 



Elmwood 

Sensors Ltd 


pressures from several different There has been a 
sources: First, severe competi- overhead cam design 
five pressure has accelerated ther reductions ip vi 
the drive to improve fuel effici- improved efficiency. 

ency. This r^ n be measured by Austin Rover line . . i i 

both improved performance and example, only, the Metro's systems have been progressiv 
greater economv. A-series engine now uses P"®*” down-market with 

Advanced electronics In push rods- additional goals of unprov 

ens^^naeSS? SsteiS .Electronic ignition is now economy and emission conm 
and improved manufacturing widespread. The first move away A further stage in this de 
techniques have also played a from contact breakers took the lopment will be seen in 
key part. Added to this stiff er for™ °, .transistoT^asisted con- "throttle body injectio 


overhead cam design with fur- Grajwda models. Originally, 


ther reductions in weight aT ^ fuel- injection was limited to 


cy. In the 
ue up, for 
the Metro's 
now uses 


fh ig high-performance models, hut as 
f or costa have fallen Injection 
tro ’3 systems have been progressively 
uses phased down-market with the 
additional goals of improving 
now economy and emission control, 
way A further stage in this deve- 
the lopment will be seen in a 


provisions on exhaust emission 
standards has forced through 


form of transistor-assisted con- “throttle body injection" 
tacts which effectively acted as system to be featured on the 


related technical developments working life, 


offering 


extended Rover 800’s new M16 engine. In 
this system the workings of the 


Elm Road. North Shields. iVne & Wear 
Tbl: (06321 582821 telex: 5328a Fax: (06321 587040 


which centre on refinement of The next stage was to dls- carburettor are dispensed with 


the “ lean burn ” principle, and peuse with contact breakers replaced by one injector In 


Ask for iOHN SLAPP, AUTOMOTIVE SALES MANAGER 
OT OLAF THOMS5EN, SALES & MARKETING MANAGER 

A HAWKER SIDDELEY company 

Hawker siddeiey croup supplies Electrical and Mechanical 
Eauipment with world-wide sales and service. 


improved 

nlques. 


combustion 


altogether. This took place with ® venturi — effectively a super 


Taxation anomalies have had ignition control 


the advent of fuUy-electrouic high-tech carburettor — which 


allows better control of fuel 


an impact. In Japan, for ex- arrived on family cars five or usage and improved emissions. 


ample, sales of midget (up to six yearsago; now programmed 
55Gcc) vehicles accounted for ignition is being phased In on 
13 per cent of last year's mar- family cars such as BL’s 
ket They enjoy reduced Maestro. 


As more and more models 


ignition is being phased in on have become equipped with in- 
family cars such as BL’s jected engines, however, some 



% JnJTOMO'EIYE'D^TKB ASES EOR - ‘ ■ v!; 
PRODUCT.BTtD MARKET PLANNING ' 


PRS provides highly detailed vehicle data bases which can 
be customised to clients' particular specifications. 

The main features are 

• Geographical! main producing countries 

• Type of data: production, registrations, vehicles in use 

• Vehicle type: cars, vans, trucks 

• Make: all vehicle makes 

• Engine detail: make, cubic capacity, horsepower, 
engine aspiration, method of fuel injection, cylinder 
configuration, number of cylinders 

• Valve train type: OHV/OHC 

• Gross vehicle weight: GVW/GCW 

• Axle and configuration 

A number of standard options are available in Western Europe 
Electronically delivered: tape or disc 

We do the difficult things 


luxury and weight taxes as well 
as doing away with the need 
for a garage certificate. 

Their popularity has earned 
for specialists such as Suzuki 
and Daihatsu a world lead in 
small engine technology, yel 
outside Japan these vehicles 
are comparatively unknown. 


Microchip 


The system uses a microchip Recently Volkswagen developed 
which retains a three-dimen- fts own fuet injection 


mticeabS^^nMOTiSS Testing an engine at Ford’s research centre: The driver sets up . .visual display unit wiih the 
able at their growing depen- 4xwo trrae 

dence on outside specialists, growth is forecast, in contrast Escort/Orion, and there .are 
Recently Volkswagen developed to the US where the major plans to advance Hus to 22:1 


sional map of the engine in all 
its operating phases. Sensors 
are located at 200 points to 
cover variations in vehicle load 


its own Digifant fuel Injection manufacturers have reduced 
system for the super-charged their diesel car programmes. 


Polo — an Important break from 
total dependence on Bosch. 


anufacturers have reduced in a: third generation series due 
eir diesel car programmes. for production at Dage nham in 
Progressive refinements, the 1987. 


with pistons and valve ports 
among the forerunners. " 

In the immediate aftermath 
of the oil crisis, USengineers 
headed a : widespread investig*- 


additlon of turbo-charging, fast- 


Toyota is also taking over start systems and favourable 


There is con tinned pressure and speed and the microchip 
to reduce the size and weight adjusts to an appropriate 


ATTinwc r fhe al te r nati v e Hon into- cylinder cm-out 
materials, on offer. Fort, has 


from Nippon dens o the produc- emission ratings have helped to developed a plastic manifold for ^ engines. In an effort to 


of componentry — which has 
speeded up the exploration of 


ignition setting. 

The system used by Austin 


of electronic computer overcome user resistance along 


alternative materials. A drive Royer was developed In con- 
to cut back further on routine junction with Lucas, and it is 


units, a major component in 
fuel injectors, and there could 
be more to follow. 


increased availability, moment 


. However, the outlook for con- plastics appears tobe limited to ^ . 

be more to follow. turned progress must be mKhasUam *? , ft Euy °Pfr 5“ 

By the end of this year, BL, weighed agamst considerable Plastics £^ ir J e?tia *t a J? r 5£5 yll “? er 

with the co-operation of Per- ™ econoxny * technology does not yet extend 


moment the potential . for , 

(lout ihniM tn undemtoea the achievements 


servicing requirements has particularly in this field of with the co-operation of Per- 
brought new technology to bear electronics— along with bearings Mns - expects to be able to offer 


to .tolerance cf high operating 
Ford estimates that advances ^ 


on Ignition and filtration. 

And, not least, there is an 
unrelenting pressure to hold 
down production costs. With 
tooling and development on a 
new engine costing up to £200m, 
this is encouraging a more co- 
operative approach by the 
vehicle manufacturers as well 


as speeding 


and pistons— that independent 
component suppliers have the 
biggest part to jday. More and 
more the specialist indepen- 
dents are being brought in at 
au earlier stage in the process 
of component development. In 
tbe electronics sector in par- 
ticular they are being charged 


PRS Consultancy Group 

Premier House. 44-43 Dover Street. London W1X4QT. 
Tel: 01-409 1635, Tin: 23442 PRSLON G. 




advanced manufacturing tech- 
niques, exemplified by Fiat's 
latest FIRE (fully integrated 
robotised engine) project. 

Compared with the mid-1970s, 
today's engines are smaller 
and lighter and considerable 
gains in fuel efficiency have al- 
ready been achieved. A modern 
1300cc engine now offers the 
performance of a typical two 
litre unit of ten years ago. 

More use is made of alumi- 
nium, particularly for cylinder 
heads, although the all-out 
move towards aluminium in the 
1960s and 1970s has been modi- 
fied. This reflects advances in 
casting techniques and im- 
proved stress analysis using 
computer-aided facilities to re- 
veal weak points. 


of with 


development 


Its first direct-injection diesel 
engine for a passenger car. 
Originally Ford considered it 
impractical to direct-inject any 
diesel engines below its four 
litre trade unit. In stages, how- 
ever, the technology has been 
phased down its range to the 
23> litre Transit, although a 
high-speed system for a 


for the : past -two years but 
several, other manufacturers 


storing tech- supply of complete systems. passenger car remains some way 
w However, where these off - 

ni-nwr 16 advanced systems are taken up in total, diesel cars now 
project. by the vehicle manufacturers in account for almost 15 per cent 

he mid-1970s, substantial volume, the risk of the 10m passenger cats sold 
are smaller arises for the suppliers that In Western Europe and farther 
considerable 


in lean bom technology should 
enable the company to meet 
forthcoming European regula- 
tions on eXhanst emissions for 
the tip to two Etre category. 
Advanced piston technology 
and modifications to the com- 
bustion chamber permit a 
leaner ah>fuel mixture. * 
Compared with the 12:1 ratio 


temperatures within the engine. abandoned this 


Carbon fibre courods have been 
developed and are already used 
in Formula One racing engines. 


Ceramics 

Japanese manufacturers are 


approzKh. 

Indicative of the next genera- 
tion of engines, BL's future 
K-eezies unit will be fitted to 
the Metro" replacement at the 
tarn of the decade. It is to be 


In tiie forefront of the develop- aH-aliiniinium . overhead-cam 
meat of Nbisan :has- .1400- cc en g ine , . which BL 


already produced, a ** ****** claims to the lightest ever uro- 


passenger car remains some way * a — £££ aSd^mSlucSm ducedmcoipStog advanced 

_ pony's first-generation lean burn charged are equipped lcan technology. In a 

with ceramic rotors. The first ™BcaI move all tiie plumbing 


units reached 16.5:1 to tiie IB 


account for almost 15 per cent litre Sierras of late 1984. Second cer amic turbine turbocharger will appear as copper pipe 
of the 10m passenger cars sold generation engines exceeding appeared to NTrmn’g ftpnynr the outride of the engine. 


18a are offered to the new 


Aluminium and plastics 


Tfc devrfoned ‘ {PTOdscttes tech- 

in conj u nc ti on - with N6K ■ n.i^ 1 

^iark Hug Co -,«nd- m 

Insulators, and' offers high ™8 sys tems. Instea d , of the 
thermal stxengfb. MmFh&SS 
mass iriHi a substantial redne- 


given more uses 


tiori in' the inertia of the turbine " 
rotor. 

But ceramics are expens i ve' 


end to the other, as on Flat's 
FIRE progr a mme, engines with 
common bore^ centre^ v but- 
varying capacity. amL even with 


(though an increasing rnnuba' different number- of cyitodexs, 
of applfcations could bring -wift .be produced on the- : sune 


is a unique rear under-run bumper 

Specified by many of tbe largest UK Fleets 

Its many features and options include 

Lightest type approved bar 
Swing back with automatic reset 
Impact warning when reversing 
Brake application on impact 
Gives protection in excess of the requirements of the 
EEC Directive 81/333 

Nope Technical Developments Ltd. 

High Street, Ascot. Berkshire SL5 7HP 
Tel: Ascot 24855 - Telex: 847079 


£o£d TES STEEL COOTENT of 

computer-aided facilities to re- and Interiors is 

veal weak points. diminishing slowly, to favour of 

^ . . a variety of new materials: 

Together, these developments mainly plastics in many forms, 
,^ 2 “ mer and aluminium and its alloys. 


New materials 


In developing ingenious applies- and fheds 
lions for such materials. The bo. fully 
research . and development expected 


prices down, by as much a s 50 

per. emit to tiie next few years) 


line. 1ms will substantially 
increase, tiie potential :, for 


and fhefe dsrtidQty has yet to volumo pxodnctibii and c&stb the 
he fully tested- Ceramics are way towardar if greater Jnter- 


JOHN GRIFFITHS 


research . and development expected -to appear pregreS- Change .of 
operations of European manit sfyefy to different comgxniento, vehicle nu 
factureis and their suppliers t ' ' . - ' - i ' ' '~j ■ ' • ■ 


between the 


castings to be made to iron. 
As a result cast iron cylinder 
blocks— with their worthwhile 
redaction In noise tr a ns m ission 
— are now as light as aluminium 
blocks. 

At the same time there have 
been advances in the technology 


are engaged in similar pursuits. 


Such materials are encroach- . . . .. , . 

ing. too, into parts of the increased in pursuit of engin e 


vehicle’s stressed structure — efficiency and economy, 
lightweight reinforced plastic _ The Japanese motor industry 


springs and other suspension 
and steering components. 


is now among the most active 
to new materials research, and 


*u_ v.__^it_ Nissan’s executive vice presi- 
Even within the hostile cli- dent> ^ Yutaka Kume, fore- 


Steel producers, however, are 
not about to yield any ground 
to other materials without a 
fight The majors are develop- 
ing ranges of high-strength 
steels capable of meeting maim- 
facturers* requirements for 



for making connecting rod hear- mate of the engine’s combus- S that bv 1OT0 tinT nrooo£ ?- e1 ^ 'Without 

lTtCK Mnra cnnhlctl/witoil ellntra finn PhatYlhpr now mutprioln era XDe prOpOr* dimlllisllCd StT£H£th. 


togs. Mare sophisticated aUoys tion chamber, new materials are tionoftoiditional ’steds witoto 

incorporating copper and nickel being devdoped. to the form of ^ fSm 

have taken over from the old ceramics designed not just to ^ er fcTwdvht ^ 

lead variety, giving significant withstand combustion tempera- to abo ^ t rq ^ 

gains in working life. Two-ring tures better, but to allow the 10 "f 011 * _ 

pistons have been developed number of components to be Nissan itself has been explore 


case, rear oy iwy, xne propor- diminished strength. 

of paditional steels within Austin Rover, meanwhile, is 
c« will fall from one of the most pressing advo- 
75^80 per cent by weight now cates- of an entirely different 


The Financial Times 

proposes to publish during 1986 the following Surveys 

onfhe 


Nissan itself has been explor- 
ing a number of new materials 
applications. These include: 

A barium titanate raindrop 
sensor, mounted on the wind- 


approach to car body produc- 
tion, entailing tiie bonding of 
an aluminium frame to which 
would be attached— also by 
bonding — body panels moulded, 
from plastic. 

A process for volume produc- 


BRmSfl MMBFJkCTtffiERS OF: 
HEAVY oorr STftRTER MOTORS MB 
ALTERKATORS " 

ELECTRORIG PROTECRM MR 
GEARBOX CONTROL UIITS 


screen wiper. It detects rain- tion of cars using this process 


fall intensity, relates it to 
vehicle speed and controls Inter- 
mittent wiper operation to suit; 
Carbon fibre-reinforced plastic 


has been patented— bat even 
Austin Rover -admits it would 
be weft into the 1990s- until 
such processes could be widely 


propellor shafts, which save used, not least because of tbe 


MOTOR INDUSTRY 


weight and provide better sus- 
pension of driveline vibration 
compared with steel; 

High-performance plastics for 
items such as engine rocker 
covers and seat frames; 


need to amortise conventional' 
existing capital equipment, 
which would become largely re- 
dundant. - • 


Fuel saying- 



plastic fuel tanks, of up to 


European producers. 


five layers of polypropylene and i®* 0 ® Fiat, also see i bis -a s a 
nylon, which can be m oul ded likely approach of the future— , 


In' more complex shapes *i»»n Ft was one of the first companies 
steel to allow greater passenger to produce a prototype embody- 


EXECUTIVE CARS 


June 


or luggage room; ing the concept. , 

And Austin Rover, which 

drew w .«rtetirtee ^i»d witt 


S^gh f «? ^EC^conoept ^ of 

claimed to reduce the notorious 5£L 
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turbo “throttle tag” fey 30 per search indtoltag flwt to te 
cent, as well as being more SS* 

vehicles f which eaar use smaller 1 


Truck* ' 

Baste iod coache* 
-Off-road vebldte 
Military veMdes 

Railcars . 
Industrial enshm 


VANS & LIGHT TRUCKS 


July 


resilient to the hi, 
tores of the exl 
which drive turbos; 


i temoera vehicles (which can use smaller 
net- than normal engines) would 

* 68 allow “whole Dfe” running costs 
_. , cheaper than normal cars, even 



Another ceramic-silicon nit- though the Initial purchase 
ride. and zilcoma to coat the price ml g hf h»» mar gins ny -mmiff: 


. BUTEC ELECTRICS LTD 
demand Road, Lerfaud, Lancs PR5 IXB 
Tel: 0772 42160 . Teles 677205 ... 


MOTOR INDUSTRY 


October 


surfaces of rocker arms where 
they activate the- engine valves. 


expensive. . 

Tbe manufacturers of Japan 


thus reducing the wear to which ^ not .Certainly i 

they are becoming increasingly for one ^ making increasing, 


COMMERCIAL VEHICLES 


prone as the result of a wide n- selective, use of ahuninium 
ing move by ^ manufacturers —but mainly to stressed compo- 


WHO'S WHO IN WESTERN EUROPEAN- 
AUTOMOTIVE COMPONENT MARKETS 1935 86 


November 


towards multi-valve, highspeed ne^ 


engines. 

Bocker arms themselves are 


ponents. 

But the Japanese industry 


being developed in glass fibre has a perhaps more jaundiced 
reinforced plastic, with carbon view of both, plastics and alu- 
fibrereinforced plastic tips; minimn fhwn manufacturers, in 


fibrerelnfOrced plastic tips; minimn than manufacturers, in 
Silicon nitride / carbide Europe or North America. Plas- 


TTiis book Bthefireteditionof whatwill becomea standard 
' a llt* 5 ^' nvc ^^^t he v^'^wmponent ' . 

Tha^ Who's^ ^Who contains cobcise profiles on over 6.000 


ceramic combustion chambers are oft-based, and a high 
for gas turbine engines, whidh total energy input is required to 


automotive component manufacturers in 16 West &irmean - 
countries, pruvidffig the following information: • 


For further dehds contact 
Cofin Davies on 01-248 8000 ext 3240 
Or your usual Financial Times representative 


Nissan believes could well produce al umin ium compared 
supersede conventional diesel with steels. Japan imparts aft 


or petrol in some its raw ma terials and Its energy 

vehicle applications. And more costs are -. exceptionally high, 
novel items, like shape memory Electricity Is particularly cheap 


alloy components for use In a in North America, and Europe 
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The world's major tyre makers had combined sales of about 
$*? b a . to 1984 (figures include non-tyre products). The 
industry is thus very large, but remains relatively static 
as a result ol the introduction of longer-life tyres. 


Difficulties of 
over-capacity 


Tyres 

STUART MARSHALL 


DESPITE SEVERE contraction 
over the past decade, Europe's 
tyre industry still suffers from 
overcapacity. This has led to 
cut-throat competition in the 
market by producers anxious to 
keep costly production facilities 
as fully used as possible, .even 
though profit per unitsold may 
be.t ninim aL. ,7.'. .. 7'.C;"7 .... 
. . iiie ^tuadoordosely.parallels,- 
that, of vehicle assembly: and-, 
has -several root' causes. •. 

The replacement of crossply 
construction by the radial; now 
virtually complete, resulted in. 
a product that lasted up to twice 
as long: The universal imposi- 
tion of speed limits in the 1970s 
aggravated the decline in 
replacement sales brought about 
by the long-lasting radial. 

Also, car makers' modified 
their tyre policy. After years 
of trying to fit the smallest and 
cheapest tyre to high- volume 
cars for economic reasons, they 
began over-tyring cars to 
enhance customer appeal. 
Naturally, the bigger lyres 
wore oat more slowly. . 

Imports, from cheap labour 
countries in Eastern Europe 
and further afield have had a 
growing impact in the replace- 
ment market. A worrying trend 
for European makers, is. the' 
decision by two German car 
makers to use Bridgestone 
tyres from Japan as original 
equipment on specialised 
models. Audi, which will use a 
Bridgestone tyre later this year 
as 100 per cent original equip- 
ment on its turbo Quattro 
coupe, is also talking to Yoko- 
hama of Japan. 

The numbers will be s mall , at 
any rate to begin with, but the 
long-term implications are 
worrying because Europe s car 
makers have always bought 
European tyres as «™gnrt 
equipment; from the plaints of 
such European or multmattonai 
producer? ‘as MJchelin,- Good- 
year, Pirelli. Continental, Fire- 
stone and Dunlop. 

The majors control other 
brands that were once produced 
by separate companies which 
decided for financial reasons to 
come in from the cold- 

Continental Gummi-Werite. 
Germany's largest tyre maker, 
now has under It f* 1I '0“‘ 
royal’s European 
tion side and Sempent th 
Austrian tyre maker ’■ Cert" 
controlled by Pit ell* a “dKelber 
by Michelin. which always*®? 
a substantial minority share- 
holding. , _ 

Other minor league tyre com- 
panies still leading a separate 
existence and survivmg hy 
niche marketing to totfcwngi- 
nal equipment and replacement 
customers include Avon (the 
only all-British tyre company 
left). Vredestem of Holland. 
Askiffl (Norway) and Nokia 
< Finland), Their rufr»J»w# 
thinned in the past decade. 
Who now remembers Metzeler 
or Phoenix tyres from Germany, 
or our. own Henley, John Buu 
and India brands? 

The small, and some not-to- 
small, makers were swept out 
of tyre manufacture by the com- 
petitive pressures that led to 
concentration and rationalis- 
ation by the large national and 
multi-national producers. 

Almost without exception, 
every tyre .company still sur- 
viving in its own right has shed 
production capacity on a sub- 
stantial scale in the past 10 
years in not always successful 


Doing away with the gearshift lever 


BOTH CA&S and cconmercial 
vehicles are moving towards a 
future in which the familiar 
gearshift lever could become 
obsolete.' • 

By early next year, long 
delayed and after encountering 
more production engineering 
difficulties than were antici- 
pated. the first cars -to use a 
modern development of DAPs 
cofatin u oudy ^ariahle transmis- 
sion are expected to arrive in 
the market. 

On the commercials front, the 
AMT * (automated • mechanical 
transmission) now in an 
advanced stage of development 
by Eaton, the OS-owned multi- 
national -truck components pro- 
ducer, holds otd: the prospect of 
drivers being able to operate 
even the heaviest trucks,' with 
12 gears, by means of a simple 
control resembling a current 
car’s automatic gearshift and 
with no manual clutch. 

Ford is now firmly committed 
to die CVT . car transmission, 
which will be known as the CTX 
when ft- goes into production at 
Ford’s Bordeaux plant later 
this year. 

It win require drivers to 
accustom themselves to sensa- 
tions behind the wheel entirely 
different from those experi- 
enced with manual or conven- 
tional automatic transmission. 
For the CVT is designed to 
allow the engine to operate 
almost continuously within its 
most efficient range in terms of 
revolutions per minute, with the 


Transmissions 

JOHN GRIFFITHS 


transmission being left to 
change road speed via a system 
of steel belts and pulleys. 

But for the steel belts, the 
transmission would probably 
have been in use two years ago. 
The belts are the key com- 
ponent but they have proved 
exceptionally difficult to engin- 
eer for volume production. Ford 
says most of the problems now 
appear to have been beaten. 

The CVT to be built at 
Bordeaux Is not exclusively a 
Ford development, but involves 
a licensing arrangement under 
which, the Ford transmission 
will be built around components 
from Doorne, the Dutch trans- 
mission maker which originally 
developed the system for DAF 
care — hut using rubber drive 
belts. 

Licences for tbe system have 
also been taken out by Subaru 
of Japan. 

Under its arrangements with 
Van Doorne, Ford will have the 
right to sell the Bordeaux- 
produced transmission to other 
manufacturers. Fiat; a share- 
holder tike Volvo in van 
Doorne, Intends to use <he unit 
in Its Uno. 

‘ The Bordeaux unit is 
designed for cars of between 
one and L5 litres. General 


Motors is working on one for 
larger-capacity cars, also using 
The van Doorne principle which 
it has said would be built at its 
Strasbourg plant 

Despite its promise of being 
both easy to operate and offer- 
ing better fuel economy and 
performance than conventional 
manual or automatic cars, the 
transmission is not expected to 
take new car markets by storm. 
Initial production is likely to 
be in small volume dictated by 
a still-cautious approach to tbe 
durability of tbe oll-iffiportanr 
drive belts. 

Behind the CVT ties a 
complex saga of troubles 
confronting van Doome's 
efforts both to develop the 
system and bring it into produc- 
tion at van Doome's own 
facilities in Holland. 

The company’s long attempt 
to produce a durable system 
suitable for mass production 
has taken it into deep financial 
trouble and seen the structure 
of its shareholdings change 
frequently. 

In the most recent shake-up. 
at the end of last year, the 
Dutch Government took a 
FI 30m loss in selling its 38.5 
per cent stake in van Doorne 
to the Corporation for Indus- 
trial Projects, a venture capital 
company majority owned by the 
state. 

The corporation acquired a 
total of 49 per cent of van 
Doorne, the other 12L5 per cent 
coming from Volvo of Holland, 



Two new Eaton Corporation heavy truck components: the 13.44 bypoid drive axle (right) for 
vehicles op to 44 tonnes gross weight — axles with single redaction gearing and an optionally 
available differential lock— and (left) tbe new 4x3 twin-splitter transmission 


which now has 27 per cent. The 
remainder is held by Fiat. 

The three shareholders are 
injecting FFr 150m into Van 
Doorne to see it over the last 
production hurdles. 

On the commercial vehicles 
front, Eaton regards its AMT 
unit as the third stage of a 
development programme which 
has already seen the emergence 
of a “twin splitter transmission" 
— tbe first product of a com- 
pletely new range of trans- 
missions and axles designed for 
applications worldwide and for 


vehicles between 3.5 and 44 
tonnes. 

Developed by Eaton’s Euro- 
pean engineering operations, 
the twin splitter requires only 
four movements of the gear 
lever to move through 12 for- 
ward speeds. It is worked in 
conjunction with a three-position 
selector and adjustment of tbe 
throttle position. Trucks fitted 
with the system have covered 
well over 12m miles during 
testing. 

An intermediate development 
of the twin splitter provides 


semi-automatic operation. The 
driver signals his requirement 
for a particular gear by pushing 
the lever backwards or for- 
wards. Clutch and throttle 
operation is electronically con- 
trolled during the shifting pro- 
cess. The only time the driver 
makes manual use of the dntch 
is when starting or stopping. 

The advantage of the system, 
says Ur Keith Parmee, director 
of engineering, is much reduced 
effort by the driver while Still 
leaving hi m in control of the 
decision when to change gear. 
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attempts to return to profit- 
ability. 

Dunlop closed plants at Speke 
in 1978 and Cork in 1982 and 
cut back savagely at its Fort 
Dunlop, Birmingham, headquar- 
ters, but still had to . sell out 
. to its erstwhile junior partner, 
Sumitomo of Japan. 

Firestooe closed its Wrexham 
and Brentford plants in the UK 
in 1980 and 1981. having . 
already sold off its Swedish fac- 
tory, and now makes tyres for 
European . customers .. only In 
France, Spain and- Italy. Good- 
year shut 'down its heavily loss- 
7 making 

-Scotland, . J.979V. and. concen- 

trated • UK production at tWoI- 
verhampton. .Michelin, .which 
was still expanding. -at a time 
when competitors could see the 
Writing on the walk- slashed 
production facilities and. labour 
force in Britain 'and France. 
But for government interven- 
tion, Kleber in France and Ceat 
in Italy would have gone broke. 

In a mature market, Michelin 
is no longer head of the pack 
for quality though it still has 
a dominant share of pan- 
European original equipment 
and replacement sales. Conti- 
nental (including Uniray al and 
Semperit), Goodyear, Pirelli 
(and Ceat). Dunlop (still a 
force to be reckoned with In 
Germany) and Firestone are the 
runners-up. 

Pioneered 

T$ie biggest change in the 
product in recent years has 
been the move toward ultra low 
profile lyres, pioneered most 
successfully by Pirelli. Origi- 
nally introduced for very high 
performance oars, these UUP 
tyres are now fitted to cars of 
much more modest perfor- 
mance, partly to improve their 
handling and roadholding but 
also for cosmetic reasons. 

Germany, as might be 
expected of a country which 
still has no speed limit on the 
autobahn network, -fits higher 
speed-rated tyres to about' 15 
per cent of its vehicle output, 
by far the largest, proportion in 
Europe. 

Unorthodox tyres continue to 
appear but have so far made 
little headway. In the 1970s, 
Michelin burned its fingers 
badly on TRX, a low profile 
tyre of excellent performance 
but needing a special shape of. 
rim and a mUlimetric. as 
opposed to inch, ' diameter 
wheel. After persevering for 10 
years to get it accepted by the 
assemblers, Michelin gave up. 

Dunlop had an equally 
depressing experience with its 
Denovo runflat. tyre. -In a bid 
to salvage something from the 
venture, Dunlop end Michelin 
• jointly created the TD system. 
This uses' a tyre like TRX on a . 
Denovo-type rim and allows 

limited mobility after a sudden 

deflation. 

The only car maker to have 
adopted TD as standard equips 
ment is Austin Rover Group 
and that was the only one to 
adopt Denovo. The forthcoming 
Jaguar XJ-40 will also have ID 
tyres but the concept’s future 
is not promising; 

Continental is putting a lot 
of research and development 
into at radical design called 
GTS, for ContiTyreSystem. 
This tyre offers almost 
unlimited runflat capability 
and enhanced ride comfort but 
indifferent lateral stability. Con- 
tinental is optimistic that CTS 
witi be on some high-volume 
cars by the end of the decade 
but the automotive industry is 
adopting n wait and see policy. 

Continental is well aware that 
it can only hope to succeed with 
CTS if other tyre makers agree 
to make it under licence. . .... 
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CATALYTIC CONVERTER 

AC offers European vehicle 
manufacturers catalytic converter and 
emission control system knowledge to 
satisfy the design, test, development and 
application needs for today and the future. 

Supporting this expertise are worldwide 
production and engineering facilities, providing 
the local services required in this dynamic 
business environment. 

So if you’re looking for someone who 
knows catalytic converters inside and out, talk to us. 
We’ve been down this road before, 

AC MAKES MORE PARTS FOR MORE 
VEHICLES THAN ANY OTHER COMPANY IN THE WORLD. 


AC SPARK PLUG OVERSEAS CORPORATION, PO. BOX 336. SENTRY HOUSE, 
500 AVFRJjRy BOULEVARD, CENTRAL MILTON KEYNES. MILTON KEYNES mK 9 2NH 
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A rapid increase in demand 


Electronics 

JA50N CRISP 


TO PUT hundreds o f thousands 
of components on to a tiny 
microchip, the chips have to be 
made with enormous care in 
exceptionally clean and vibra- 
tion-free conditions. Put them 
in a car and they have to be 
tough enough to be baked, 
frozen, sprayed in oil and 
vibrated for hours at a time. 

Ten years ago the semiconduc- 
tor manufacturers looked In 
delight at the potential demand 
from the car industry for their 
wares, and then in horror when 
they saw the specifications. 

The standard demand is that 
a chip used in the engine com- 
partment will operate reliably 
between — 40C and +1200, 
up to 100 per cent humidity, be 
vibrated very fast at up to a 
15G force, be dropped three 
feet on to cement, and survive 
salt spray, battery acid and oiL 
And above all they must be 
cheap; the car industry cer- 
tainly would not pay military 
prices even if the specification 
was that tough. 

Even if it was a tall demand 
.the semiconductor industry 
recognised the potential sales 
and now electronics are an 
essential and increasingly im- 
portant part of practically every 
car. 

According to a recent report 
by London consultants Frost 
and Sullivan, the US market 
alone for automotive electro- 
nics will be worth $6.8bn this 
year — and that excludes in-car 
entertainment systems. This is 
expected to rise to $11.8 bn by 
1990. 

Electronics in engine control 
systems have helped to make 
cars more efficient while still 
meeting tougher pollution laws, 
and devices such as anti-lock 
braking systems have made 
them safer. The growth has 
been dramatic in the past few 
years, particularly in the US. 
There the driving force has 
been the contradictory pressure 
to clean up exhaust emissions 
as well as laws requiring US 
companies to improve their 
overall fuel efficiency. Com- 
puter-controlled engine systems 
have been a critical factor in 
trying to achieve both. 

But demand for all types of 
electronic equipment has risen 
very rapidly in the past few 
years, boosted by rapidly-falling 
prices, greatly-improved relia- 
bility and the consumers* 
growing taste for electronic 
devices together with the desire 



The Carin navigation system uses dead reckoning based on information from 
wheel sensors and an electronic compass to tell the driver his route once the 
departure and destination points and special requirements have been fed in. 
Carin will direct the driver along, say, the shortest route, the most scenic or 
most economical with the aid of a computer and a compact disc 


of car makers to differentiate 
their products by producing 
extra functions. 

For example, in 1982 only .13 
per cent of cars bad cruise con- 
trols but by 1984 this was 51 
per cent. Over the same period 
fUel injection rose from. 13 per 
cent to 38 per cent, and digital 
clocks from 38 per cent to 63 
per cent. 

The examples of electronics 
In cars are numerous and 
diverse ranging from keyless 
locks and digital clocks to igni- 
tion and fuel Injection: 

More than nine out of ten 
cars now made in the US have 
some form of electronic engine 
control. Fqr Instance, Ford's 
EEC-IV system, first introduced 
in 1982, can process nearly lm 
engine control commands a 
second, taking data from sir 
engine sensors. It has been de- 
veloped so that It also can be 
used for diagnosing faults, and 
for transmission control. 


In Europe, BMW and Mer- 
cedes-Benz have led the way 
with electronic anti-lock brak- 
ing systems which have sensors 
on all fbur wheels and which 
momentarily cut the brake pres- 
sure as soon as one locks. This 
allows the driver to stop more 
quickly, particularly in bad con- 
dition, and to steer even when 
braking in an emergency. Now 
Ford, in Europe and the US, Is 
offering ABS and backing it 
with heavy promotion. 

In Japan, Toyota has de- 
veloped a micro-computer con- 
trolled suspension system 
which adjusts the damping 
forces of the car's four shock 
absorbers. The driver can 
chose between “normal” sus- 
pension and two “sport” settings 
depending on whether be or 
she wants comfort or speed. 

The Toyota Elec troni c Modu- 
lated Suspension (TEMS) can 
also be set at Auto so that the 


suspension changes according 
to the manner in which the car 
Is being driven. 

In France, Renault is offer- 
ing a remote key system. A 
small transmitter in a box which 
can be hung on a conventional 
key ring will lode or unlock a 
car at up to 100 yards and the 
lights will flash to acknowledge 
your command. 

Philips, the Dutch electricals 
giant which is a major supplier 
of in-car entertainment systems, 
is one of several companies de- 
veloping navigation systems. 
Its Carin system exploits the 
enormous storage capacity of 
the compact disc. The silvery 
5 in disc which would normally 
store an hour of Mozart can con- 
tain the entire road map of a 
country like Britain and in- 
cludes every petrol station, res- 
taurant and pub. 

Initially connected to a com- 
pass and sensors on the wheels. 


Carin will use a system of 
dead reckoning and a computer 
will tell the driver where to 
turn based on the Information 
stored on a compact disc. Even- 
tually it may be linked to a 
satellite navigation system such 
as the US Defence Department's 
$8bn Global Positioning System. 
First production models are 
likely to be available from 1988. 

Top range BMW models have 
a computer which continuously 
monitors a number of functions . 
Including the way in which the 
car is being driven. These en- 
able the computer to tell the 
owner when the vehicle needs a 
service and ' the garage what 
work needs to be done. 

In the US. the Bulcfc Rlvcria 
has a television-type screen 
mounted in its dashboard which 
is touch-sensitive and can.be 
used to control items as diverse 
as the radio, the air-conditioning 
and heating, and trip computer. 

New developments on the way 
include multiplexed wiring; 
which removes the ever-growing 
size of the wiring loom, auto- 
matic load-levelling, satellite 
navigation, automatic tempera- 
ture control and sophisticated 
anti-theft devices. 

The largest producers of elec- 
tronics for the US automotive 
industry are almost certainly 
the three giants. General 
Motors, Ford and Chrysler. 
Gil’s subsidiary, Delco Elec- 
tronics, is a very large pro 
ducer of electronics equipment 
For example, it produces about 
750,000 integrated circuits a 
day. 

Frost and Sullivan estimate 
that Motorola is the largest 
merchant supplier of electronics 
to the US car industry for 
powertrain controls, followed 
by Bosch, Nippondenzo and 
Hitachi. Powertrain controls re- 
present by far the largest use 
of electronics in automotive*. 
Frost and Sullivan also estimate 
that Bosch is the largest mer- 
chant supplier fo r ve hicle con- 
trols followed by ITT and then 
Hitachi. 

The convenience and safety 
which electronics can brin# to 
cars is one of the fastest-grow- 
ing areas. There are devices 
which Include cruise control, 
automatic switching on of lights, 
push-button locks and wind- 
screen wipers which adjust 
themselves to deal with the 
amount of rain automatically. 

There is no doubt that elec- 
tronics in the car are becoming 
as pervasive as they are in so 
many other areas of life. The 
automotive industry as a result 
has been one of the brighter 
spots in the depressed semicon- 
ductor sector. 



Chloride production line and (inset) the Torquestarter, now selling . soecgari n By in the 
replacement market after straggling in vain to find acceptance as o rigin a l equipment 
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THE WORLD market for auto- 
motive batteries is relatively 
static, at 160m-170m units. 
World output of cars last year 
was slightly under 32m. and 
commercial vehicle production 
substantially less, so the bat- 
teries industry is one heavily 
dependent on the replacement 
market 

It is thus intensely price- 
competitive, in the context of 
being primarily— from the con- 
sumer’s point of view— a dis- 
tress purchase. 

And in Europe this competi- 
tion is heightened by the 
presence of substantial over- 
capacity, estimated by Chloride 
group — itself in the middle of 
major restructuring to cut costs 
and improve margins— at about 
40 per cent 

One of the more recent 
contributors to this over- 
capacity has been General 
Motors, whose AC Delco plant 
in France was brought into 
being to supply not only all its 
own vehicle plants in Europe, 
but to seek a strengthened 
aftermarket presence. 

It has had a .particular im- 
pact in the UK because of the 
huge resurgence of Vauxhall/ 
OpeTs fortunes. The company’s 
battery business used to be 
shared between Lucas and 
Chloride, and was not desper- 


ately ’ important to either as 
VacpthalL’s market dwindled to 
about 8 per cent in 1981. 

Now, however, Vauxhall has 
■ edged narrowly in front of BI» 
to take second place in the UK 
market, with annual - sales of 
about 300,000 units a year- 
end all batteries are sourced 
from AC Delco. . 

.. All Europe’s leading battery, 
makers keep their precise mar- 
ket shares dose to their 
chests. But there is something 
of . an industry consensus that 
Vaxta of West Germany is the 
European market leader, given 
its position in the heartland of. 
Europe’s most powerful motor 
industry. Second -comes the 
French GCE Fulmen concern 
second, Tudor of Spain thirds 
Italy's Magnet! Marelli fourth 
and Chloride fifth. 

The European market re- 
mains segmented along pri- 
marily national lines, for the 
simple reason that batteries 
are exceptionally heavy in rela- 
tion to both volume M|| i unit 
value. So there is a strong dis- 
incentive to ship them for the 
long distances involved in cross- 
border trade. 

This factor partly 
Why, despite Japanese and 
other Far Eastern , mannfad- 
tnrers* particular, interest in 
motor industry products offer- 
ing the prospect of Ugh volume 
sales across a wide spe&rum, 
there has been little Attempt 
from them to compete far busi- 
ness in the sector. 

This situation holds true for 
most of the original equipment 


sector and m ^tfe' aftermarket. . 

A n d for as long as. traditional . 
lead/atid' technology is re- 
tained, is likely to remain the . 
case. Chloride has made ah 
effort to buck the trend with its 
Torquestarter battery— a car 
unit with its electrolyte- 
absorbed within fluffy paper;', 
which cannot leak. It is 'con- - 
siderably lighter than conven- : 
tional units and' is sealed for' 
life. 4 

The thinking behind develop- ; • 
ing the Torquestarter was^ thit 
vehicle makers could ‘design- it 
into a car in any location .and < 
would welcome the 20 per cent 
weightsaying, thus . .giving _ _ r 
Chloride, a dear commercial . .. 
advantage. But the Torque--. • 
starter is three years old, and 
has yet to find an o/e customer. •" 

It is now being sold, success- ’ 
fully, in the aftermarket as a'. 
pr emium DTOdUCt pitched 
against rivals such as AC . 
Delco's own Freedom battery, 
also sealed for life. 

•Like Unipaxt, with its Suriaor 
batteries. Chloride and AC . 
Delco have made a firm pitch at- .* 
tire premium sector, endeavour-: -# 
ing— unlike the .bulk of the',-, 
batteries aftermarket — to stjtt 
on technology -rather tun/ 
simply price. . 

- . But the -aftermarket itself it . 
changing, with the emergence' : 
of large, independent parts and 
accessories superstores 'such as ‘ ~ 
those being launched in the UK 
by Halfords and & & Q., - And 
increasingly, they win rave the 
muscle to impose margm pres- 
sures of thdr.owo./ •, ; 


HAS BEGUN. 


TRANSIT number one roHedoff tile ford production 3 nein 1965. 
Last year the astonishing future of 2j0QQ£0Q was reached 
Now the next chapter has begun. . 

EVOLUTION WT REVOLUTION. . 

- Ford have combined all the mostsuccessfui features of the last 
twentyyears with all theJatestknowiedce-and technology. ... 
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has far greater loadtoace.arid better load access. A vehide witha 
higher level of comfort but one that is even more rugged, even 
more reliable. 

THE CLASSIC DESIGN CONCffT 

The design concept is a classic The cab, engine and loadspace 
are located in three separate compartments, so no one element 
interferes with the others. . 

Rear wheel drive is featured on ali niodels, while "for the first 
time short wheelbases have independent front suspension. 

And to cut maintenance costs, self-adjusting mechanisms and 
lubricated-for-Jife components have been included in the design. 
Even the bonnet hasn't been overlooked - it opens higher and 
wider for easier access to the erigine. 

STRETCHING FUa ECONOMY BOUNDARIES. 

Ford have also made the new Transit cheaper to run. 

Aerodynamics have been improved dramatically giving it a 
drag co-efficient that few others can equal. And the engines are 


— - — “ v ijr ui rviuauwn gear- 
boxes and youte got a cost-ojtiing combination. 

TAKING LOADSPACE INTO ANOTHER DiMENSfOtt 
... *° r loadspace, the new Transit boasts even more than" its 

illustrious predecessor. 

The long wheelbase features a semijhigh roof with 297 cubic 
^ of loadspace - a 13.5% improvement The short wheelbase 
has 11% more room than before, with 202 cubic feet But short 
wheelbase models also offer a semi-high roof option, boosting 
the overall loadspace improvement to 22%. • 

‘Access has also been improved' • 

The rear doors are up to 9 " taller and rear loading width is 
up to 514 greatec And there's a new low-effort sliding. side-door 
available that can easily swallow a metre-wide pallet - 
LEAVING YOUR OPTIONS OPEN. / 


... ZT-n TivL “ r«*y vciaaute veruae, 

res arailabie in van, chassis cab; bus and crew-bus modefe . *. ;■ 

WTttl 1A a r £ K3lce of seven payloads and three different wheelbases* 
Witn over a thousand Ford dealers spread across the country 
your ophom are i also open when it comes to arrangingatest driv£ 
in the Ford Transit success story the next chapter Jias beguri.. 
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to Hiram 
Walker 
asset sale 

By Barnard Simon fn Toronto 

HIRAM. WALKER Resoriroes,-the 
Ca na d i a n energy and- liquor group 
at the centre of a -takeover battle,' 
faced a legal challenge yesterday to 
plans to sell its wine «r»ri spirits di- 
visibn to the British food group* 
Allied-Lyons. . ... ‘ 

Olympia & York, the property 
and resources group with an liber 
cent voting interest In Hiram, has 
asked the Ontario supreme court to 
block Hiram's proposed GS2.6bn 
(USSjI.87bn) sale of its liquor inter- 
ests and to bar Ftogas Investment, 
a new company controlled by Hi- 
ram and Allied-Lyons, from pro- 
' ceeding, with a proposed nffpr-fnr 
50m Hiram common shaft s 
i • Both the sale of Hiram's liquor 
business and- the Fingas offer are 
designed to foQ a C$1 £bn takeover 
bid for Hiram by Olympia & York's 
80 per cent-owned subsidiary, Gulf 
Canada. Gulf has offered to buy 
40m Hiram common shares and all 
class D preference shares, vrhich 
would give it and Olympia dr York a 
52 per cent voting interest in 
Hiram. 

; Hiram’s plans were also chal- 
lenged in court yesterday by its 
largest existing shareholder, Ih- 
terprovinrial Pipe T.ine, which has 
agreed to support Gulfs bid. Inter- 
provincial holds a 17 per. cent inter-, 
est in Hiram. 1 

Olympia & York asked the court 
yesterday to ordef Hiram to. pro- 
duce the agreement with Allied- 
Lyons for the sale of its liquor busi- ; 
ness and to restrain it from invest- 
ing C$2bn in fingas to finance foe ] 
latter's offer for Hiram shares. It 
argues that Canadian law requires 
Hiram’s directors to call a meeting 
of shareholders to ratify the. dis- 
memberment of file company. 

It also contends that, by estab- 
lishing Fingas, Hir am management 
is using company funds to set up a 
vehicle able to control the company, 
indefinitely. Hiram would have a 48 
per cent interest in Fingas. . 

The takeover battle took another 

twistyOsterdaywith'foedisdosnre 

thatrthe.wofkfs.IargestdistiUer, 

Montreal-based SeagrazxC has also 
shown an interest . in .-bnyigy 
Hiram's liquor busfoess.' 

Seagram's chairman, Mr Edgar 
Bronfman, wrote 'to' Hiram earffer 
this week indicating that Seagram 
was willing to offer a price “sub- 
stantially in excess of. that offered 
by any other potential purchaser." 
Mr Bronfman's letter, contained in 
Olympia & York's court documents, 
complained that Hiram had- with- 
held information from Seagram 
which it had provided to ' other 
suitors. 

Foreign bid 
for Canadair 
is dropped 

By Our Montreal Correspondent 

CANADAIR, the : Federal' 

Government-owned aircraft and de- 
fence products manufacturer, now 
has five potential - bidders all . of 
which would ensure that it rem ain s 
in majority Canadian control. 

The Federal Government has in- 
dicated- that a consortium led by 
West German industrialist Justus 
Dormer is no longer in the ru nning 
to buy CapadanyThe other Canadi- 
an airframe bulkier, De Havilland 
aircraft cf Canada, was sold effec- 
tive January 1 to Boeing for CS95m 
(US$8&2m). - 

The five groups submitting pro- 
posals include Bombardier, the 
snowmobile and rail eq uipm e n t 
manufacturer, Fleet Aerospace, an 
aircraft parts manufacturer, and 
Magna International, the largest 
f-awactinTi auto parts producer. 

The Government says it 'will 
maitn a careful analysis of all five 
potential bids through Cana^ 3 De- 
velopment Investment Corporation, 
the federal agency which owns Can- 
adair. Then negotiations to com- 
plete privatisation will follow. 


Special gains leave 
Credit Lyonnais 
earnings up 19 . 8 % 


BY DAVID HOUSEGO IN PAWS 

CREDIT Lyonnais, the second larg- 
est; <tf .the French nationalised' 
banks, yerferdayannatmced a 10.8 
per cent' increase In net prefits -for 
1085 to FFr 442m (SBUSm). Operat- 
ing income was marginally down; 
however.- • . . 

■ The sharp profits' rise was due 
mainly to. a more farourable tax 
position and to savings on non- 
recurrent items, such as allowances 
made for the introduction of a fifth 
weeki paid holiday and foremploy- 
ee share participation schemes: 

■ But net profits also rase despite a. 
6.2 per cent increase in provisions 
toFTr510bh to cover rides on loans 
to , developing :countries in part 
boosted in French franc tenns by 
the dedme to the dollan Provisions 
-on domestic landing-- detuned be- 
cause of the stronger position of 
French companies. 

The bank's operating profits be- 
fore depredation and provisions de- 
clined, however, by LI par cent to 
FFr 6.52bn. 

As 4 result of the 20 per cent fell 
to the dollar over fim year against 
the franc, operating profits from 


overseas branches fell by 17.9 per 
cent to FFr Libs. . ; . 

Credit Lyonnais, one of the less 
profitable qf the- major French 
banks, is' the first -to report its 1985 
results. Mr Jean Deflassieux, the 
chairman, called Them “acceptable, 
but no more" , in * difficult year. 
Apart frqnjthe impact of the falling 
dollar, file, bank Also saw its. reve- 
nue: squeezed by disinflation mwI a 
slight shrinking of margins on its 

Hr Defiassieux declined to be 
drawn orr-nrospects for the privati- 
sation trf Oddit Lyonnais - one of 
the three banks nationalised to 
1945; He’ safid that Mr Edouard Bal- 
iadur, the new Ftoapce Minister, 
had told bankerslast Friday that it , 
was the Government which would ! 
iznphmmit privatisation and that it i 
could take from months to years, i 

Over the year Credit Lyonnais j 
considerably stre n gthened its preyi - 1 
ously weak capital base fiirough is- 
sues of conventional , or subordtoat- j 
ed debentures and perpetual sub-! 
ordtoated debt - j 


WestLB operating 
profits up 23% 


BY JOHN DAVIES 4N FRANKFURT 


WESTLB International, the Luxem- 
bourg subsidiary of Westdeutsche 
Landes bank. West Germany's big: 
gest publicly-owned . bank, • in- 
creased its operating profits by 23 
per- cent to a record DM; 150m 
(563.6m) last year. 

Alongside Other, banks operating 
in /Luxembourg,' WestLB Interna- 
tional benefited from active bond 
trading and_ growings fee; income . 
from. financial services. . 
. ' Bis paying a dividend amounting 
to DSa ■ 47.1™ ;"te f "tne* : - Dusseldorf- 
based ^parent hank - -the firstsiace - 


: WestLB International said it feok 
substantial account of risks arising 
from international loan business by' 
allocating DM 97.4m to provisions 
and deprecia t ion, increasing the to- 
tal in hand for such proposes to DM 

491.4m. In previous years it had put 
aside higher amounts for risk provir 


sions - DM 124m in 1984 and 
DM 117m in 1983. 

Assets, declined 1.5 per cent last 
year to DM lO^bn, mainly because 
the lower US dollar affected the val- 
ue of doBandenomtoated assets. 

Credit outstanding to nonhank 
customers fell to DM &8bn from 
DM SJbn, partly because of a selec- 
tive approach to new . tending. 
Qaims ou other banks rase to DM 
.SJ3m£»mDM3LBm.- 
• - Other West German b»nl« — in- 
cluding the “big three" commercial 
Imnlrc ■ • Pr esrin cr and 

Commerzbank — have also indicat- 
ed. that their Luxembourg opera- 
tions bad buoyant results last. year. 
The West Germans have tradition- 
ally built up considerable risk provi- 
sions in Luxembourg, partly with a 
view to tax advantages, although 
there have been suggestions that 
the need and scope for fills may be 


Court approves ESM 
creditors’ settlement 


BY WILLIAM HALL IN NEW YORK 


CUSTOMERS of ESM Government 
Securities, the small Florif&based 
government securities dealer whose 
collapse lastyear precipitated a run 
on the deposits of several Ohio sav- 
ings banks, will recover S35m of the 
$ 320 m they are owed. 

A US Federal bankruptcy court 
judge in Fort Lauderdale, Florida, 
yesterday approved a settlement 
plan for creditors of ESM which 
closed its doors just over a year ago, 
causing a temporary crisis to the 
US financial markets. 

The distribution, which will be 
made after the end of a 30-day ap- 
peal period, gives about 22 cents on 
the dollar to 17 municipalities ami 
four savings and loans that had in- 


vested through ESM. The state of 
Ohio, which is the liquidator for the 
failed Home State Savings Banks of 
Cincinnati, which. 'bad particularly 
close ties with ESM, wfil get 510m 
of theS152m it lost, or about 7 cents 
on the dollar. 

As part of the settlement, Ameri- 
can Savings and Loan, a Florida 
savings bank which was controlled 
by Mr Marvin Warner, a Cincinnati 
financi er who was also closely in- 
volved to the affairs of Home State 
and ES M, will pay S5m to the ESM 
creditors fund. In return, the ESM 
trustee has dropped a suit against 
American Savings, which was in- 
tended to recover $45m that Ameri- 
can Savings withdrew from ESM in 
the final days before its collapse. 


American losses hit Baltica 

BY HILARY BARNES IN COPENHAGEN 


BALTICA Insurance of Denmark 
increased net profits from DKr 
144m to DKr 589m (567.2m). Operat- 
ing profits were down from DKr 
143m to DKr 135m but there was a 
capital gain of DKr 914m compared 
with DKr 101m to 1984. A loss provi- 
sion of DKr 480m was made to 

cover reinsurance losses. The divi- 
dend will be unchanged at 12 per 
cent 


The group said that it sustained 
substantial losses on its American 
reinsurance business and that the 
Danish indemnity business also . 
produced unsatisfactory results: 

An improvement to file quality of 
reinsurance risks and increases in 
domestic premiums, combined with 
efficiency measures, are expected 
to produce an improved operating 
profit in 1986, said the group. 


Consob 
tightens 
rules on 
options 

By James Buxton In Rome 

. THE CONSOB. the Italian stock ex- 
change regulatory authority, has 
tightened up the rules governing 
trading to options on the Milan 
stock exchange. Options dealing is 
one of the main areas of speculative 
trading on the Milan market, where 
share prices have already risen 
more than SO per cent since the 
beginning of this year. 

Under the new rules, which came 
into force yesterday, dealers who 
sell options must be able to prove 
that they are actually to possession 
of the options they are selling. 
Hitherto it was possible to sell an 
option and then seek to acquire a 
share certificate to deliver when the 
contract expired. 

The Consob was alarmed by the 
wild fluctuations to the prices of op- 
tions and by the possibility that 
those who had sold options they did 
not possess would be unable to 
deliver. 

The measure marks a further 
tightening of the conditions govern- 
ing dealing on file stock exchange. 
Since early this year purchasers of 
shares have been obliged to pay the 
full price of shares at the time of ac- 
quisition. Previously a 60 per cent 
deposit was sufficient The Consob 
has also lengthened settlement pe- 
riods to prevent rapid to and out 
transactions. 


Hoogovens 
lift profits 
and payout 

By Our Financial Staff 

HOOGOVENS, the Dutch steel 
maker, yesterday announced a 35 
per cent increase in net profits for 
1985 to FI 278 -8m (S106m) from FI 
.208 -5m, on virtually unchanged 
sales of FI 7,4fibn and production 
that was slightly down on 1984 in 
tonnage; teetos. The company, al^p 
announced a one-foirTff rights tosue. ' 
. As a result of this increased profi- 
tability] {he company is proposing a 
dividend of FI 230 per FT 20 nomi- 
nal share, against FI 1.60 a year 
earlier. 

Costs were reduced to FI B.6bn 
from FI 8.7bn on crude steel output 
that fell from 5 An tonnes to 53m 
tonnes, as previously announced. 
Profits at the operating level rose to 
FI 598.4m from FI 5683m. Financial 
charges were sharply down at 
FI 169.4m against FI 21Bm, while 
there was an extraordinary loss -of 
FI 138.1m last year. 

A prospectus giving details of -the 
proposed rights issue is due to be 
published on April 29. 

Hoogovens* improving profitabili- 
ty has helped the Dutch Govern- 
ment's plans to reduce state hold- 
ings in industry. 

VMF-Stork 

recovery 

continues 

By Laura Raun to Amsterdam 

VMF-STORK, the Dutch machinery 
manufacturer, lifted its earnings by 
27 per cent to FI 39 An ($15m) last 
year and is raising its dividend by 
FI 2 to FI 8 a share. 

The coating and printing prod- 
ucts and industrial products divi- 
sions contributed to the profits rise, 
while food processing and packag- 
ing equipment pasted a loss. Sales 
fell 10 per cent to FI 2.01bn last 
year. 

VMF-Stork, which resumed a div- 
idend payment for the first time to 
a decade last year, predicted that 
profits would rise again this year. 

After its recovery from losses to 
1979 and 1980, the company recent- 
ly agreed to repay early FI 60m in 
government aid that was originally 
due to be paid off by 1993. Repay- 
ment win end the Government’s 
special dividend rights. 


ITT switching division chief replaced 


BY PAUL TAYLOR IN NEW YORK 

nr, a* row 


conglomerate, said, that Mr Harold 
Miller, who had headed the group's 


group general manager to charge of 
ITT Hancock Industries, part of 


fiWLW; ssr £orIIT “ 

rial assignment" Earlier this year N ^Seco&Nortb America was 
™«Lto Mr V. William SouverofE, taof UK# jobs. 


ment to Mr V.WlUiam Souveroff 

en ITT senior vice president and di- r*7"\r" ' TphfTin BoWK 
**tor of/rts North American tdc- §S>ho has a 

. Wmnnmy aaons . operations. Mr ™ „ a tumround specialist 

SwvErqff. announciTig the mana ge - nnerattoE man and has 


charge of a much smaller operation 
which nrnkftg and manufactures 
transmission equipment other tele- 
phone network switching products 
awH radio comm iim catlnns 

products. 

Mr Miller's move is generally 
viewed as . resulting directly from 
the failure of the US System 12 de- 
velopment effort ITT has previous- 
ly nosed “special assignments" to 
reassign temporarily out-of-favour 
operations managers. 

Last year Mr Rob ert B raverman, 
who had headed ITTs troubled 
communications operations and in- 
formation services (Coins) group 
was placed on spec ial a ssigment to 
Mr Rand Araskog. ITTs chairman,, 
where he helped assess System l^s- 


GPA to treble equity 
with share placement 


BY CHARLES BATCHELOR M LONDON 


GPA GROUP, which claims to be 
the largest aviation leasing compa- 
ny to the world, yesterday an- 
nounced it had almost completed a 
5125m private share placement in 
Japan, the US and Britain. 

This deal will treble GPA's equity 
to SI 90m and give it a financial base 
to expand its operations over the 
next five years. 

It initially intended to raise 
5100m but the placement of 9 H per 
cent convertible preferred shares 
was oversubscribed. GPA has com- 
pleted the placing of SI 15m worth of 
shares and is finalising negotia- 
tions for a further SlOm. 

GPA at present owns or has 
leased-m 50 aircraft with a book 
value of S240m, while it has a fur- 
ther 42 on order, 20 on option and 
121 under negotiation. 

It owns just under 1 per cent of 
the non-communist world’s airline 
fleet and claims a 5 per cent stake 
to the aviation operating lease 
market. 

It plans to increase its airline 
fleet to 283 aircraft, worth S3^bn, to 
1991, by which time it would have a 


3 per cent stake of the world airline 
fleet and 20 per cent of the leasing 
market 

The largest investor to the pri- 
vate placement is The Long-Term 
Credit Bank of Japan which, to as- 
sociation with Japan Leasing Cor- 
poration and Kawasaki Enterprises 
has contributed 555m 

The other investors are the Prud- 
ential Insurance Company of Amer- 
ica with S35m. General Electric 
Credit Corp with 515m. Morgan 
Grenfell with 55m, First Boston 
with S2m and GPA employees with 
53m. A group of other small inves- 
tors is expected to take up a further 
SlOm. 

Two of GAPs existing sharehol- 
ders have reduced their holdings to 
bring to the Mitsubishi group as a 
shareholder with a 22 per cent 
stake 

Japanese groups have been look- 
ing for a chance to break into the 
international aviation leasing mar- 
ket for some time. By taking a 
stake in GPA they gain access to its 
expertise while GPA is secure in 


the knowledge that they are not set- 
ting up operations to rival its own. 

GPA may publicly list its shares 
oo the London or US stockmarkets 1 

in three or four years' time. Its new 
shareholders are not expected to 
convert their preferred shares into 
equity until the flotation. 

As a result of the share placing 
and the sale of shares to Mitsubishi, 
GPA's four main shareholders are 
Air Canada, with 26 per cent, Guin- 
ness Peat the British financial ser- 
vices group (23 per cent) Mitsubishi 
(22 per cent) and Aer Ltogus the Ir- 
ish airline (17 per cent). 

GPA, which was originally 
known os Guinness Peat Aviation, 
was set up to 1975 to Shannon, Ire- 
land by Aer Ltogus, Guinness Peat 
and Mr Tony Ryan, a former execu- 
tive of Aer Ltogus, 

It made an estimated profit of 
S25m to the year ended March 1986 
compared with S17m in 1985. It had 
gross assets of 5399m at the end of 
March. 

A GPA subsidiary. Air Tara, op- 
erates and maintains aircraft for 
GPA's leasing customers. 


Canadian dealers set up equity fund 


BY OUR TORONTO CORRESPONDENT 


SEVEN leading Canadian securities 
dealers have established what is 
understood to be the first jointly 
owned mutual fund management 
company in North America. 

The Toronto-based joint venture, 
known as Sentinel Investment 
Management, this week launched 
its fust mutual fund, the Sentinel 
Canada Equity Fund, which will in- 
vest primarily to Canadian shares. 

Sentinel has appointed four in- 
vestment consultancies to act as 
portfolio managers. The ma n agers* 
performance will be evaluated peri- 
odically by a Connecticut-based in- 


vestment adviser, Tremont Part- 
ners. Mutual fund assets will be al- 
located equally among the four 
managers. 

The seven investment dealers 
which have joined forces in Sentin- 
el are Burns Fry; Dominion Securi- 
ties Pitfield; McLeod Young Weir; 
Nesbitt Thomson Bongard and 
Wood Gundy, all of Toronto; Rich- 
ardson Greenshields of Winnipeg 
and Pemberton Houston Willough- 
by of Vancouver. 

Between them, the member firms 
have 300 offices and a salesforce of 
3,500. The joint venture also en- 
ables them to trim costs. 


The seven companies have previ- 
ously co-operated to promote Sen- 
tinel stripped coupon bonds. 

• Great Lakes, a financial services 
company controlled by the diversi- 
fied Brascan group, said it will take 
a 50 per cent interest in a mutual 
fund administration and distribu- 
tion company at present wholly 
owned by the Toronto investment 
consultancy Connor Dark and 
Lunn. 

Merrill Lynch Canada and Cana- 
dian Imperial Bank of Commerce 
are minority shareholders to Great 
Labes. 


Genstar 
board to 
recommend 
Imasco bid 


By Robert Gibbens in Montreal 

THE BOARD of Genstar. the Cana- 
dian building materials and finan- 
cial services group, is to recom- 
mend acceptance of a sweetened 
CS2bn (USS1.44bn) takeover offer 
from Imasco, the fast-food, tobacco 
products and retailing group, on the 
basis of a minimum C558 a share. 

However, the final form of the 
deal has yet to be negotiated. Imas- 
co. 44 per cent controlled by BAT 
Industries of the UK and the Gen- 
star board have agreed that Gen- 
star shareholders should receive at 
least CS54 cash per share, plus a 
Genstar security worth an amount 
to be negotiated but making the to- 
tal price worth at least CS58 per 
share. 

If agreement cannot be reached, 
Imasco will pay C558 a share cash, 
for ail the Genstar shares. Its origi- 
nal offer two weeks ago was CS54. 

Imasco said it is only interested 
to Canada Trustee, the big financial 
sendees subsidiary of Genstar with 
assets of more than CS20bn, adding 
that Geostar’s building materials, 
property development and other 
businesses would be sold off. 

Analysts have estimated that the 
Genstar non-financial services sub- 
sidiaries have a value of between 
CSJHMhn and CSlbn. 

Genstar management said the 
continuing talks with Imasco are 
aimed at providing the maximum 
return for Genstar shareholders, 
but will also consider how they 
could continue to participate in 
Gen star's non-financial services 
operations. 

The Imasco offer is still condi- 
tional on getting 51 per cent of the 
Genstar votes. The Genstar senior 
management group is the third 
largest holder of Genstar stock, 
with an estimated total of about 
1.5m shares, worth around CS80m, 
assuming all were taken up. 


i 

future. Mr Braverman recently re- : 
signed as an ITT senior vice presi- j 
dent but remains with the eroun j 
The management changes at ITT 
Telecom-North America are the lat- 
est in a string of management up- , 
heavals at ITT. Shortly before ITT 
announced the Sys tem 12 decision, 
Mr William Smith, ITTs chief tech- 
nical officer, resigned to return to 
Bell Labs expressing frustration 
with, co-ordinating development 
groups working on System 12. 
Subsequently, ITT named a series 
of new g^ninr appontments to its 
European Telecommunications, in- 
cluding Mr Gerhard Zeidler who 
took over Mr Smith's other post as 
general t pt>t|f|ipa i director of ITT 
Europe. 
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THE CME YEN OPTION 


The CME now has yet another way to 
help you manage your foreign exchange 
exposure more effectively - an option on the 
Japanese yen. 

It’s the latest addition to our successful 
line of currency options where the daily 
demand reached an ail time record on 19th 
February with a turnover in excess of $2.4 
billion traded, putting CME comfortably ahead 
of any other Exchange. 

Together with the CME's options on the 
Deutschemark, British pound, Swiss franc 
and Eurodollar, our new Japanese yen option 
gives corporate treasurers, investment 
managers, bankers and dealers even greater 
flexibility in managing rate uncertainty. 

CME options can be used as “insurance 
policies" against future price fluctuations in 
hedging strategies, tender or take-over 
situations and as an insulation against 
translation exposures. 

Leading banks, institutions and 
government dealers use CME options as an 


essential dealing and arbitrage tool to lay off 
foreign currency and interest rate risk. The 
high volume of CME options and the tight 
pricing which arises from the link between our 
options and futures contracts has enabled our 
customers to benefit from an improved and 
even more sophisticated service. 

For more information about how CME’s 
range of options can help you protect 
yourself, contact Keith Woodbridge or Neil 
McGeown at Chicago Mercantile Exchange, 
27 Throgmorton Street, London EC2N 2AN. 
Telephone: 01-9200722. 

Telex: 892577 IMMLONG. 


CHICAGO 
MERCANTILE 
EXCHANGE 

FUTURES AND OPTIONS WORLDWIDE * 
International Monetary Market 
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COMPANIES and FINANCE 



BY PAUL TAYLOR IN NEW YORK 


Phillips Petroleum to seek 
more than 2,000 job cuts 


DU COMMERCE EXTERIEUR 


US $ 270,000,000 
FLOATING RATE NOTES DUE 1996 


300,000 9 j /4°/o INCOME WARRANTS 
TO SUBSCRIBE US $ 300,000,000 9*A°/o 
BONDS DUE 1996 

UNCONDITIONALLY GUARANTEED 


THE REPUBLIC OF FRANCE 


PAN AM. the US airline, is to 
acquire Ransome Airlines, a small 
Philadelphia-based regional carrier, 
in an effort to generate more pas- 
senger traffic for its international 
routes. 

The deal is the latest in a series 
of planned mergers announced by 
major US airlines and mirrors 
Trans World Airways' (TWA) re- 
cently announced plans to acquire 
Ozark Airlines. 

Pan Am, which competes directly 
with TWA on the lucrative transat- 
lantic routes, declined to disclose 
terms of its' planned purchase. Mr 
Edward Acker. Pan Am's chairman 
and chief executive, said the acqui- 
sition was expected to be completed 
by April 15 with full operation 
aimed at the start of June. 

Ransome, which will be renamed 
Pan Am Ransome Express upon 
completion of the deal, operates a 
fleet of 12 small airliners and has a 
route system concentrated in the 
north-east, stretching from Port- 
land. Maine, to Washington DC. 

Mr Acker said Pan Am plans to 
use its new subsidiary to set up a 
feeder system generating business 
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All these securities having been sold, this announcement appears as a matter of record only. 
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Issue price 99 V& per cent. 


S. G. Warburg & Co. Ltd. 


Credit Suisse First Boston Limited 


Union Bank of Switzerland (Securities) Limited 


Banque Nationale de Paris 


Commerzbank Aktiengesellschaft 


Credit Lyonnais 


Kredietbank International Group 


Merrill Lynch Capital Markets 


Swiss Bank Corporation International Limited 


Orion Royal Bank Limited 


IBJ International Limited 


Levesque, Beaubien Inc. 


NEW ISSUE 


This announcement appears as a matter of record only. 


27th March/ 1986 


omRon 


OMRON TATEISI ELECTRONICS CO 
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for the airline's New York Kennedy 
Airport international routes. Mr Ac- 
ker. noting that about 70 per cent of 
Fan Am's business is international, 
added, “a key element of Pan Am's 
marketing strategy is to increase its 
US domestic feed." 


BY OUR FINANCIAL STAFF 


The proposed acquisition, such as 
the other recently announced US 
airline mergers, is subject to regu- 
latory approvaL Earlier this week, 
the US Justice Department an- 
nounced that it was opposing the 
planned 5884m merger of North- 
west Airlines and Republic Airlines 
on anti-trust grounds. However, 
both Northwest and' Republic are 
based at Minneapolis/St Paid, and 
many of the Justice Department's j 
abjections revolve around the two 
airlines' dominant position in that 
marketplace. 

In any event the US Transporta- 
tion Department has final authority I 
for approving or rejecting all airline i 
mergers, and most industry ana- i 
lysts doubt whether the Adminis- . 
tration will stand in the way of the 1 
sweeping restructuring of the US 
airline industry 


PHILLIPS Petroleum, the US inte- 
grated oil concern, hopes to reduce 
its workforce by between 2,000- and 
2,500 in response to the changing 
economic climate in the oil. indus- 
try. 

The heaviest cuts will come in the 
company's exploration and produc-. 
tion operations, due mainly to a 
sharp cut in exploration spending. 
Mr Glenn Cox, president and chief 
operating officer, said exploration 
and production staffing in Bartles- 


ville. Oklahoma - the Phillips head- 
quarters - and in Denver, Houston 
and London would be most affected. 


Mr Cox said the company was not 
requiring an across - the board re- 
duction, but "we anticipate that 
when all the individual groups and 
staff plans are implemented, we 
will have reduced' our total work- 
force by 2,000 to 2,500." The work- 
force now totals 28.700. 


energy group, has readied agree- 
ment with the Alberta Government 
on a tax regime to allow a CS250m 
(USS187m) . pilot tar sands mining , 
project to go ahead, writes our Mon- 
treal Conespondent- 


Shell Canada, the big Canadian 


The project, at Shell's Athabasca 
.properly in northern Alberta. Will 
have a daily capacity of 7,500 bap^ 
rels of bitumen. Plant construction ’ 
is due to begin in 1988 -and to be., 
completed in 1990. 


NOTICE TO HOLDERS OF 



DEVELOPMENT CO., LTD. 

(Mitsui Fudotao Kaboafaiki Kahha) 
7K per cent Convertible 
Bonds Due 1996 


Pursuant u> Clame 7(B) and iQof the That 
Deed dated 12th December, 1980 under 
which the above Bonds were oeoed. notice 
is hereby given as follows: 

If On Febn»ry21. 1988. and on March 
28, 1986. the Board of Directors of the 
Company resolved to issue new convertible 
bonds in Japan on April 14. 1986. 

2. The conversion price of the Bonds 
as in effect an the dale hereof is Yen 448.10 
per share of Common Stock. 

3. The aforesaid issuance of convert- 
ible bonds will not result in an adjustment 
of the conversion price of the Bonds. 


DEVELH’KHTCO'LTD. 


fly: The Bank oTTbkyo 
lYust Company 
mTrwau 


Dated: April 2, 1988 


Brasilvest S.A. 


Net asset value as of 
31st March. 1986 
per Ci$ Share: 196.834.083.59 

per Depositary Share: 
U-S.542.273 

per Depositary Share: 
(Second Series) 
U.S428J00^7|. • . 
per Depositary Share: 
(Third Series) . 
U-SJ22.586.89 

‘Depositary “Share;’- 

( Fourth" SerfiflO ' ' 

U.S421, 053.79 


Extract from Accounts at 31st December, 1985 


1985 

1984 - 


£000 

£000 

Issued Capital 



and Capital Reserve 

16,234 

14,757 

Retained Profits 

13399 

11.745 

Subordinated Loans 

: 15,248 

18,949 

Deposits 

475,425 

489,734 - - ; 

Loans 

297,216 

373,271 

Total Assets 

527399 

548,311 

Profits before Taxation 

4310 

4,184 - - 

after Taxation 

3,130 

2,513 

Jaoan international Bank limited 

* 

Shareholders " 

• . • - -. . 

The Fuji Bank 

The Mitsubishi Bank 

The Sumitomo Bank 

The Tokai Bank 


Daiwa Securities 

The Nikko Securities . : i 

ufiu * ... -Yamaicht Securities**" 5 .... 

^ OB 

v wTomuah i 107, Chejapside, London EC2VJ6BR1 

, i :• ; .v. * ii* • 'cw r -'S -*> 

asY 



This announcement appears as a matter of record only. 


SOCIETE DONNAISE DE BANQUE 


U.S. $60,000,000 

(Multi-Currency) 


Transferable Revolving Underwriting Facility 

for the issuance of 

Short-Term Negotiable Bearer Certificates of Deposit 


incorporating a , 


Reciprocal Line-of-Credit Provision in Domestic French Francs 


Arranged by 

Merrill Lyndi Capital Markets 


Managing Undencriters 


A1 Saudi Banque (A.S.B.) 


Banca Nazionale del Lavoro 

Pm Buck 

Banque de Chine 

StimeMlf de Pam 

Cassa di JRisparmio delie Pro vinci e JLombarde 


Banca Nazionale dell’AgricoItura 

t<— do> Bmdk 

Banco di Santo Spin to 
Banque Europ£en e de Tokyo S.A. 


Dai-Ichi Kangyo International Limited 

Fuji Bank, Limited/Fuji International Finance Limited 

Gulf Riyad Bank E. C. 

Kansallis Banking Group 


Copenhagen Handelsbank A/S 

■' t-Hh-Bmth 

First National Boston Limited 


Monte dei Paschi di Siena 

NnYotBrmli 

Union Bank of Finland Ltd 


GeneraleBahk' 
Istituto Bancario San Paolo di Torino 

L«M4M8t9B(b 

Kuwaiti-French Bank : 


Sauwa International Limited 
WestLB International S.A. Luxembourg 

'Principal Placing Agents 

Merrill Lynch Capital Markets .- 


April 1986 
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1NTL. COMPANIES & FINANCE 


Sharp increase in group 
profits at Cheung Kong 


BY DAVID DODWELL IN HONG KONG 


CHEUNG KONG, the Hong 
Kong holding company con- 
trolled by Mr Li Hashing, 
yesterday reported consolidated 
net profits for last year of 
HK$551.7m (US$70.7m) more 
than 2} times the 1984 profit of 
HK$2 13.5m which had been 
depressed .by a~ number of 
major provisions. . 
r Tbe majority of Cheung 
Kong's profit— about HK$474m 
■ — resulted from a strong per- 
formance by Hutchison 
Whampoa, the trading, property 
and utilities group in., which it 
holds a controlling 35.1 per 
cent stake. In 1984, 'Hutchison 
contributed HKS330m_ 

A strong Inflow of cash, in 

India drops 
dividend 
tax proposal 


1985 left the group debt-free, 
Mr Li said yesterday. He pre- 
dicted that the group “ will 
prudently review -investment 
opportunities’* in 1986. - 

Among the group's main 
operations, ..Green Island 
Cement has reduced operating 
losses, while the. Hilton Hotel 
in Hong Kong’s central busi- 
ness district unproved profits 
by 27 per cent, Mr' Li said. He 
reported. a gradual recovery, in 
the property market, and pre- 
dicted that the 19 projects due 
for completion ■ this year , will 

Contribute to group profit. 

During 1985, the group dis- 
posed of its 31 per cent bolding 
in. International City Holdings 


(ICH) "at a modest profit,” 
thought to be around HK$80m. 
It was a BK$90m provision 
against lower' property values 
in ICH which last year 
accounted for the lion’s share 
of extraordinary losses of 

HK*U2m. 

Against last year's extra- 
ordinary losses were gains 
amounting to just over 
HKSSIm — made up of write- 
offs in Green Island Cement, 
and a-loss on -the sale of a stake 
in Lee Hing, a property group. 

The board is recommending 
a total -dividend .for the year of 
57 cents a. share, a 27 per cent 
improvement on the 45 cents 
paid in 1984. . 


India drops Malaysia monitoring move 
dividend . to curb share offers 

10X proposal - THE MALAYSIAN Government single composite stock market 
tuto in«nwi«Aw X.O***™ wU1 ' *“■' future closely monitor index today to replace its pre- 

5®. _ Yr ANATH PRATAP company listings on -the Kuala sent six-sector Index, the CIC 

gN °5 l Indian Fuance Lumpur Stock -Exchange added. 

“asar- **• announced the (KLSE), to prevent too many The hew KLSE Composite 

Public share offers. JUmter re- Index was being introduced 

^ 1986-87 budget ports tnm Kuala Lumpur. because the present one was 
« ,£L dffjdends The exchange’s Capital Issues but-dated and did not fully 

Committee (CIC) said -priority represent all segments of a 

^55£?- er * R ter would be given to companies changing local market it said, 

repairs irom veuiL. involved in tourism, mamifac- The 83-coroponent index is 

He also offered concessions .turing, agriculture and. export- intended to reflect share per- 
on excise duties which, he said, orientated activities. formance more closely, be sensl- 

would mainly benefit small The CIC, which supervises tive to investor expectations 

businesses. The budget is ex- the local securities industry, and be indicative of government 

pected to be formally approved temporarily froze new listings policy and economic changes, 
by Parliament new month. oa the KLSE last February. • Shell Refining Company, a 
The withdrawal of the divi- Since then only three new list- member of the Royal Dutch/ 
dend tax is expected to boost tags - have been permitted. Shell group, said its net profit 
investment in stock markets. A CIC official said it was now f ose ; .jg_’”:” n ringgit ($15. 1 m) 
brokers said. But they added studying applications from some £? 1985 170111 
that the Government had not companies for listing. He said Turnover rose to L 81 bn ringgit 
withdrawn another controver- the CIC had issued a set of '• LTpbn x 2?*5 lt ’ . - „ 
sial measure, known as modified guidelines The final dividend was up- 
value added tax. - • The KLSE plans to launch a <**“*«* at 11 5*® 1 * mAki °K. " 

• cents for the full year against 

16 cents in 1984. Payment date 

DAIWA FT FROPF T.TMITFn registered on May 9. 


DAIWA EUROPE LIMITED 

P JAPANESE EQUITY WARRANTS SERVICE 


Bell set 
to launch 
fresh 
BHP bid 


BELL RESOURCES, Mr Robert j 
Holmes k Court’s Perth-based i 
company, said yesterday it bad : 
lodged a fresh takeover docu- ' 
ment seeking to bid for shares ] 
in Broken Hill Proprietary 
(BHP). Reuter reports from 
Melbourne. 

Full details of term; and 
price would be announced on 
registration. Be)] said in a 
notice to the Melbourne Stock ! 
Exchange. It indicated, how- 
ever. that the new offer would 
be designed (o' overcome objec- 
tions raised by BHP in recent 

litigation in the Victoria 
Supreme Court. 

Bell said it had chosen to 
assume the validity of BHP's 
objections rather than engage 
further in the commercially 
wasteful exercise of contesting 
the issues raised. 

Last week Bell dropped its 
previous partial offer, which 
aimed for between 20 per cent 
and S4 per cent of BHP on top 
of its current stake of nearly 
19 ner cent. The withdrawal fol- 
lowed a month of litigation 
'-’-Minted by BHP challenging 
Bell's initial offer document. 

The offer would be made on a 
cum-dividend basis, entitling 
1 Bell to the BHP final dividend, 

I payable on May 28, and yet to 
j be declared. Consequently, it ; 
I would be made only if it could 
be despatched to shareholders 
on or before April 22, Bell 
added. 

If the announced date for pay- 
ment of the BHP dividend is 
altered, the offer would be made 
only if it could , be despatched 
at least five weeks, before that 
date. 

An extraordinary meeting of 
Bell Resources to consider a 
placement of shares to Bell 
Group, its parent — which was 
adjourned for a month from 
March 18 — has been cancelled, 

I Bell's statement went on. 


ISSUER — Warrant 

expiry rinto 

AICA KOGYO 17/8/90 
AJINOMOTO 3/12/90 
AOKI CORP fl/3/91 
CASIO COMPUTERS S/3/89 
C ITOH (New) 4/S/89 
C ITOH (Old) 20/1/87 
DOWA MINING 20/7/90 


Currant Market Price* OMr Calculations 
Wmt Wmt Share 

810 OFFER Price Premium Gear- 

JQ1 JS <Y mo JSt JSI 

36.50 58.00 1.580 B.26 2.74 

33.50 3500 761 35.85 2.88 


33.50 3500 761 

65.50 67,00 1310 

72-00 73.50 464 

74X0 78.00 464 

21X0 23.00 531 


FUJIKURA CABLE (Old) 28/4/89 41.50 43.00 
FUJ KUHA CABLE [Ne»i)20/2/ai 49.00 30.50 


FUJITA 20/3/91 
FUJITSU 31/1/91 
GUNZE LTD 23/11/90 
HANWA 14/3/51 
HAZAMA GUMI ./11/89 
JAPAN SYN RUBBER 28/‘ 
JUSCO 22/12/88 


50X0 51.50 580 

41.00 42.50 1.050 

5300 54.50 .798 

30.00 31.50 861 

24 JO 26.00 - 401 
24.50 26.00 - 398 

250.00 2S4|0Br#i44O' 


leer- Parity 
■no (*> 

2.71 17.66 

2.74 44X0 

2X8 -0X2 
2X8 43.07 

2.58 63-23 

2.42 62.63 

4X2 —40.89 
3.17 • 10.70 
2.36 12.46 

2.32 . IBXt 

2X6 2X4 

2.61 , 29.74 
3.40 6X5 

4X1-20.19 

4.33 -13.02 


Philippine National Oil 
boosts net earnings 


BY SAMUEL 5ENOREN IN MANILA 


KAYAB/WND^TRIES 16/2/89 ^45X0. 


KOBE STEEL 23/1/3% 33X0 34X0 184 29.06 332 tJM" 

XOKUSAI XOGYO 19/9/90 61.00 62X0 2.290 22.70 2X9 25.82 

KOMORI PRINTING 20/12/89— -5 >XO -59X0-2,390. * Z2.3X 2.72' • 23X8 
MARUBENI 30/8/92 .# 4 05X0 j. 33.08 — 826-- Ofc*5»-*K»' 


1MARUZEN 12/2/90 68X0 68.00 720 8X1 2.89 ■ 5 

MINEBEA (SJ 20/2/89 . 82.00 66.00 679 68.70 1.77 -1 

MIT CHEMICAL 20/1/87 144.00 148 00 . 063 5.00 1.76 13 

MIT CORPORATION 7/J1/ML*. 63X0 65.00 2XT - ' 523 2.86 S 

MIT ESTATES 16/10/92 82.50 94.00 1,940 0X1 2.27 t 

MIT GAS & CHEM 20/3/89 . 45.00 46X0 390 14X9 3.22 S 

MIT HEAVY 8 INO 29/1/91 , . '35-00 -36X0- 389 - 26.62 3,14. 

- MIT METAL (Old) 10/2/89 100 00 104.00 X67 60.66 1X0 - 3 

MIT METAL (New) 10/11 /B9 21X0 23X0.. 557 . . 47.1B ».S5 t! 

.MITSUI E/SHIP (New) 15/10/88 15.00 16X0 142 33.32 6X6 -1 

.MITSUI E/SHIP (Old) 10/12/87 21X0 23.00 142 18.90 5.96 - 

MITSUI PETROCHEM 15/2/90 82.00 86.00 595 1.63 . 2.65 t 

NIPPON MINING (Old) 17/3/89 101.00 105.00 454. 16 59 1X8 

NIPPON MINING (New) 15/8/90 35X0 37.00 454 32.94 3 X9 - 

NIPPON OIL 5/3/91 35.00 36X0 950 30.79 2X7 

. NIPPON YUSEN K K 18/10/90 50.00 51.50 449 15X9 , 2.90 1 

NISSHO IWAI 1/2/89 60X0 62X0 409 0.97 3.06 I 

NOMURA SECURITIES 31/10/88 200.00 202.00 1.870 -4.28 1.71 2 

' OHBAYASHI GUMI 5/4/89 177.00,182.00 590 1.51 1.66 f 

OMRON TATEISHI (Old) 31/3/89 20 50 22X0 1.440 65.98 3X9 -< 

OMRON TATE I SHI (New) 20/3/91 37.00 38.50 1.440 35.80 2.66 

ONODA CEMENT 28/2/90 65.00 66 50 428 20X6 2.85 

OPTEC DAI-ICHl 23/2/90 . 36.00 37X0 670 17.96 413 

OSAKA TRANSFORMER 29/1/90 64X0 66.00 566 32X9 2 37 

PASCO 16/3/91 - < 33.50 35.00 1.070 - 34.47 2.87 

RENOWN (Old) 24/1/89 .. 41X0 43.00 875 . 18X5 -3.40 1 

RENOWN (New) 14/3/91 39X0 40X0 875 28.73 2.89 

RICOH 20/9/90 ' 53.00 54X0 X29 34.53 2X0 

RYOBI LTD 25/6/90 39X0 41.00 410 31.34 3.35 - 

SEI NO TRANSPORT 17/3/89 88X0 68.00 1.590 11.14 2X4 .-4 

SEIYU STORES 20/3/87 136.00 141,00 1.190 10X0 1.73 1 

- SEKISUI CHEMICAL 20/9/90 100.00 101X0 _ H20 9-73 2.13 I 

SONY CORPORATION 28/4/90 39.00 40X0 3.900 *7.27 3.08 - 

. SUMI CONSTRUCTION 24/3/89 120.00 125.00 354 9.20 1.84 II 

SUMI CORPORATION 24/1/91 38.00 39.50 ' 764 26.56 3.08 

SUMI HEAVY 24/2/89 27 00 28.50 212 - 27.04 4.39 - 

SUMI REALTY (Old) 21/11/89 215X0 220X0 1.400 -11X0 1.84 X 

i SUMI REALTY (New) 13/12/90 65.00 66.50 l.«Q0 3.91 2.60 . 

TATEHO CHEMICAL 16/1/91 39.00 40.50 2.260 01.40 2.35 - 

TOKYO ELECTRIC 14/3/89 20.00 27X0 1.220 M.» 4.13 1 

TOKYO SANYO 8/6/87 160.00 IB 00 MS IBM ' ® - 

TOKYU CONSTRUCTION 16/3/91 *1 50 43-00 537 «.22 2.39 

TOKYU CORP (Old) 29/1/90 225.00 227X0 8M -3^ % 09 2> 

TOKYU CORP (New) 29/10/90 70 00 71.50 B78 10.93 2.« . 

TOKYU DEPT STORES 20/7/90 83X0 84.60 720 12-» |.35 ; 

TORAY INDS (Old) 5/3/B7 40.00 41,50 569 4^5 3.9B . 

TORAY INOS (New) 10/I2/9C 39.00 40X0 Wg 27-18 ^X7 

TOYO ENGINEERING 28/2/89 52.00 55.00 695 37.79 • 2-44 

YAMAMURA GLASS B/5/90 25.00 430 43.68 4.56 

YAMATO KOGYO 29/1/90 M OO 30.50 M.13 4X8 _ 

MINEBEA fCl 15/3/90 42-00 45.00 679 4S.47_ 2-24 

iuJLMMlwDABF/G/H/t/J/K/L - ,rom ' 

Freddy Clock or Beverly Kelly on 01-23B «W0 
Deiwe Europe Limited. 14 St Paul's Churchyard . London EC4M BSD 


MINEBEA (S) 20/2/89 
MIT CHEMICAL 20/1/87 
MIT CORPORATION 7/31/B8.. 
MIT ESTATES 16/10/92 
MIT GAS & CHEM 20/3/89 . 


6X1 -2.89 51X9 

68.70 . 1.77 -14.08 

5.00 1.76 135.00 

5X3 2.86 55X6 

0X1 2.27 92.05 

14X9 3.22 24X3 

26.62 3,1*. 6.02 

60.66 1X0 - 25X1 

47.18 4.65 —27.46 

33.32 6X6 -20.12 

16.90 5.96 -2.90 

1.63 . 2.65 82-30 

16 59 1X8 72.23 

32.94 3 X9 — 6.72 

30.79 2X7 4.20 


15X9. 2.90 
0.97 3.08 


PHILIPPINE NATIONAL OIL 
COMPANY (PNOC). the state 
energy development agency, 
boosted net profits by 11 per 
cent last year to 800m pesos 
(540m) on sales which rose 5-5 
'per cent to 21.9bn pesos. 

Mr Geronimo Velasco. PNOC 
chairman, fled abroad after Mr 
Ferdinand Marcos was ousted as 
President in February. The new 
Government of President 
Corazon Aquino plans to return 
the company to the private 
sector. 

The company is under investi- 
gation by a special anti-corrup- 
tion commission established by 
Mrs Aquino. It Is alleged to 
have paid excessive commissions 
; on freight rates to shipping 


agents which arranged charters 
to transport imported oil from 
1975 up to last year. 

The anti-corruption commis- 
sion obtained documents show- 
ing that PNOC under Mr 
Velasco, paid commission in 
excess of the standard rate of 

2,5 per cent. 

In at least 57 out of 193 
charters arranged since 1975, 
the commissions- paid ranged 
from 5- per-cent to ap- unusually 
high 825 per cent.- 
PNOC is now headed by Mr 
Vicente Paterao, the former 
Trade and Industry Minister, 
who accepted the post offered 
by Mrs Aquino on a caretaker 
capacity for at least three 
months. 


33.50 35.00 1.070 
41X0 43.00 875 

39.00 40X0 875 

53.00 54X0 XS9 

39X0 41.00 410 

68X0 68.00 1.590 

136.00 141,00 1.190 

100.00 101X0 820 

39.00 40X0 3.900 


2X7 4.20 

2.90 28.24 

3.08 60.16 

1.71 216X2 
1.66 177.42 
3X9 -45.81 
2.68 1.78 

2.65 30.84 


3.35 -2.01 
2X4 . 48X0 
1.73 115 32 

2.13 80 AS 

3.06 -18X6 
1.84 103.82 
3.06 7.44 

4.39 -5.31 

1.84 287.78 
2.60 59.73 

2.35 -17X4 

4.13 -19.74 

1.02 33.05 

2.39 1.72 

1.69 240.67 
2.43 52X5 

2.35 59X2 

3.96 34X1 

2.97 7X2 

2-44 4.20 

4.56 .-24.76 
4X8 -1148 
2X3 -0X9 


Singapore seeks extradition 
of Pan-Electric executive 


BY JOYCE QUEK IN SINGAPORE 

THE Singapore Government has s 
begun extradition proceedings I 
in the US against Mr Peter k 
T ham Wing Fai, a central figure i 
in the failed Pan-Electric Indus- g 
tries. 

Mr Tham was traced to s 
Seattle, Washington, by the v 
Federal Bureau of Investigation t 
a fortnight ago. The Singapore { 
authorities have issued a t 
warrant of arrest for alleged 
criminal breach of trust and f 
stock market manipulation. 1 

Pan-Electric was the marine ^ 
salvage, property and hotel , 
group that collapsed under the j 
weight of SS400ra (U5$183fim) J 
in debts and SSI 40m in forward ( 
share contracts, leaving the 
sfaakeup of the Singapore and 1 
Malaysian stockbroking indus- i 
tries. I 

As a former director of a J 


stockbroking firm and of the 
Pan-Electric group, Mr Tham 
was in a position to influence 
investment decisions of the 
group. 

Singapore prosecutors have 
said that the group’s colbpse 
was the result of a conspiracy 
to use funds of companies in the 
group without obtaining board 
approval. 

Mr Tan Kok Liang, the 
former Pan-Electric finance 
chief, pleaded guilty to two 
charges of criminal breach of 
trust involving SB54.000 and is 
now serving a 15-month sent- 
ence. 

Mr Tan Koon Swan, the 
Malaysian politician -business- 
man, is due to stand trial on 
May 5 on 15 charges ranging 
from criminal conspiracy. 


All of these securities have been sold. This announcernsnt appears as a matter of record only 


America West Airlines 

$80,000,000 

7 %% Convertible Subordinated Debentures Due 2011 

Interesf Payable on April i and October 1 

The Debertures m convertible into Common Slock of the Company at any time prior to malurtly 
unless previously redeemed, at $14 per share, subject to adjustment under certain conditions. 


March, 1986 


u.s. sioo.ocn.ooo 

The Sumitomo Trust Finance (H.K.) Limited 

(Incorporated in Hong Kong) 

12% % Guaranteed Notes Due 1992 


♦ 


NOTICE IS HEREBY GIVEN that pursuant to Condition 5(c) of Ihc Nates. US SI, 000,000 principal amount of ihc Noics has been drawn for 
redemption on 6tb May. 1986. at the redemption price of 101*7 of the principal amount, together with accrued interest io Mh May, I9st>. The 
Sena! numbers of the Note dra»n for redemption are as follows:— 


On the 6th May. 1986. the said redemption price will become due and payable upon each Note to be redeemed, together with accrued interest 
from 20th February. 1986 to 6th May, 19S6 amounting to US SI 3? 2b per US S5.000 Note. On and after that djtc, interest on the said drawn 
Notes will erao. to accrue. Payment of the Notes to be redeemed will be made on or after 6th May. 1986 upon prescniaiion and surrender of the 
said Notes, with all coupons appertaining thereto, at the office of any of the Paying Agents mentioned thereon. After 6ih May, 1986 
US SI 7.000,000 principal amount of Notes will remain outstanding. 

The Chase Manhattan Bank, N.A., London, 

Fiscal and Principal Paying Agent 

4th April, 19&6 


These securities have been sold outside the United States of A merica and Japan. This announcement 
appears as a matter of record only. 


1st April, 1986 


¥10,000,000,000 

KAWASAKI STEEL CORPORATION 

7 Vz per cent. Dual Currency 
U.S. Dollar/Y en Notes due 1996 

Issue price 101 per cent. 


Nomura Intern iitional Lirpited 


Daf-Ichi Kangyo International limited 
Mitsui Trust Bank (Eiirope> S.A." ,! “ 

Bank America Capital Markets Group 
Banque Paribas Capital Markets Limited 
COMMERZBANK AktiengeseHschaft 
Credit Suisse First Boston Limited 
Hill Samud & Co. Limited 
Mitsui Finance International Limited 
The Nikko Securities Co., (Europe) Ltd. 


LTCB International Limited 


- " Yamaichi International (Europe) Limited 

Banque Internationale k Luxembourg S. A. 

Chase Investment Bank 
Credit Lyonnais 
Datwa Europe Limited 
Manufacturers Hanover Limited 
Morgan Guaranty Ltd 
Nippon Kangyo Kakumaru (Europe) Limited 


J. Henry Schroder Wagg & Co. Limited Swiss Bank Corporation International Limited 

Taiyo Kobe International Limited 


AU of these securities having been sold, this announcement appears solely for purposes of information. 


NEW ISSUE 


March 17, 1986 


$50,000,000 

The Armstrong Rubber Company 

7%% Convertible Subordinated Debentures Due 2011 


The Debentures are convertible into Common Stock of the Company at any time on or 
before March IS, 2011, unless previously redeemed, at a conversion price of 
$20 per share, subject to adjustment in certain events. 


L F. ROTHSCHILD, UNTERBERG, TOWBIN, INC. 

DEAN WITTER REYNOLDS INC. 



The First Boston Corporation 



fpff H'3. ?S j Ssr4 FSB. 'SRQ 
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INTERNATIONAL COMPANIES and FINANCE 


Borrowers flock to the i Novel equity warrant issues 


Eurosterling market 


BY ALEXANDER N1COLL 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


MR ANDREW WINCKLER of 
Lloyds Merchant Bank calls it 
the ketchup principle: You 
shake the bottle for a long time 
while nothing comes out. he 
says. Then it ail comes in a 
rush. 

The flood of Eurosterling 
bond issues since the Budget 
last month certainly fits this de- 
scription. Buoyed by the rela- 
tive strength of sterling, yields 
have fallen sharply crd 
borrowers have flocked to the 
market. The chart shows Iior 
new fixed rate issue have Iven 
running at record levels. 

It all adds up to what some 
bankers suspect could be the 
start of something great for a 
market that up till now has 
operated in fits and starts. The 
most optimistic argue that the 
performance or sterling and UK 
interest rates even in the face 
of steeply falling oil prices 
means the pound has shaken off 
its petrocurrency status. That 
could open the door to a bond 
market less volatile than be- 
fore. with a steady flow of 
issues boosting the role of ster- 
ling in the international capital 
markets. 

Yet the question that bankers 
now have to decide is whether 
such ideas are for real, or 
whether they are just a flight of 
fancy. Some of the new issues 
launched since the Budget have 
met only limited demand, and 
the debate has been muddied 
by the sudden appearance of a 
string of UK corporate bor- 
rowers launching issues on 
hitherto unacceptably long 
maturities. 

It is easy to see why the 
Eurosterling market has caught 
the imagination of some Euro- 
pean investors, and recently 
Japanese investors too, at this 
stage of 1986. The dollar has 
weakened markedly and they 
are looking to diversify into 
other currencies. Sterling still 
offers high yields compared 
with other alternatives such as 
the D-Mark, yen and Swiss 
franc. And the cautious stance 
of the Budset has brought 
expectations of lower interest 
rates, with the accompanying 
promise of capital gain. 

Yet the market also now bears 
the hallmarks of a problem com- 
mon in other sectors too. In 
their enthusiasm, new issue 
managers have overloaded the 
market with new paper and 
some recent bonds launched on 
very tight coupons, such as the 
9i per cent deal for Nippon 


Credit Bank and the 9J per cent 
bond for Industrial Bank of 
Japan, have met a distinctly 
lukewarm reception. 


The problem is that there are 
two strands to the market today. 
One, which involves a struc- 
tural change and the appear- 
ance of UK institutions as 
buyers of longer-dated bonds, 
tends to abscure the fact that 
for those retail investors in 
Europe who traditionally buy 
Eurosterling paper from time 
to time on mainly currency con- 
siderations, little appears to 
have changed. Their demand 
ior sterling bonds has been 
lifted for the time being by the 
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in the UK Budget of a i per 
cent stamp duty on the trading 
of domestic issues, it was 
natural for investors to seek a 
route into the Euromarkets and. 
starting with a £100m issue for 
Imperial Chemical Industries, a 
flood of longer-dated issues was 
launched for UK corporate 
names. 

The issues coincided with an 
upsurge of demand among UK 
institutions for fixed rate paper 
as world bond markets took off 
in the wake of declining Infla- 
tion. No-one wanted to be left 
out of a boom that took new 
issue yields on seven-year ster- 
ling paper down from 10.77 per 
cent for Westpac Banking in 
the first week of March to 9 per 
cent far Nippon Credit Bank 
this week. 


'•0 
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Demand was further boosted, 
some bankers argue, by the 
activity of investment houses 
positioning themselves for the 


big bang later this year and the 
introduction of a US-styie prim- 
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relative oil prices, but it does 
not yet appear to be a once and 
for all shift into British cur- 
rency. 

From that perspective the 
Eurosterling market retains its 
oil characteristics. It is still a 
satellite market, far more 
limited in scope and importance 
than the much larger inter- 
national bond sectors in dollars, 
D-Marks. Swiss francs and yen. 
It is also far from certain that 
the market has outgrown its 
stop-go past. While this week’s 
cliche might be that sterling 
has iost us petrocurrency vola- 
tility. that could change over 
night if different factors rise 
to dominate bankers' thinking. 


On the other hand the upsurge 
in activity at the long-term end 
of the maturity spectrum seems 
to promise something more per- 
manent in the way of change. 
It started with a little-noticed 
change in London Stock Ex- 
change regulations about a year 
ago which lifted the ten-year 
maturity limit on listing eligi- 
bility for sterling corporate 
Eurobonds. With the imposition 


introduction of a US-styie prim- 
ary dealership system for UK 
government bonds. Ahead of 
this, same of the houses want 
to dip their toes in the water 
and to acquire inventory of 
longer-dated sterling paper. 

Altogether the demand has 
been great enough to allow cor- 
porate borrowers to issue 
bearer securities without the 
sort of restrictive financial 
covenants that the domestic 
market usually demands. That 
has removed one important 
obstacle to the development of 
a flourishing UK corporate 
debenture market even if it has 
blurred, probably permanently, 
the distinction between the 
domestic and international 
sides of the sterling capital 
market. 

Most bankers say that what 
has happened in the sterling 
bond markets over the past few 
weeks is simply the develop- 
ment offshore of a sterling cor- 
porate debenture market that 
has little to do with the 
traditional Eurosterling market 
proper. Technical changes in j 
the Budget have helped this ! 
process, but the compelling 
reason for this sudden change 
has been that the rates avail- 
able to corporate issuers in the 
fixed rate market have all at 
once become attractive. Long- 
term rates are now at 20-year 
lows. What happens next 
depends heavily on whether the 
Government manages to keep 
them so. 


TWO INNOVATIVE issues of 
bonds with equity warrants 
were announced yesterday, 
offering investors protection, 
against a fall in the underlying 
share price. One was a $400m 
issue for Mitsubishi Corpora- 
tion. the largest ever with 
equity warrants, which met an 
enthusiastic reception. 

The Eurobond market overall 
saw a continuing flood of new 
issues, with several borrowers 
braving the dollar straight 
sector as New York bond 
market prices appeared to be 
stabilising after the past few 
days' unsteady ride on the back 
of oil prices. Although the over- 
all mood remained bullish, 
caution prevailed in the dollar 
sector, particularly as some 
issues launched earlier in the 
week were trading well outside 
their total commissions. 

The first of the new equity 
warrant deals was a private 
placement for Chugoku Marine 
Paints of Japan. Citicorp 
Investment Bank is leading the 
SFT 30m, seven-year issue, on 
which the coupon will be indi- 
cated today. 

The exercise premium 2* per 
cent above the share price as is 
typical on such issues, will be 
reset in 1990 at the same pre- 
mium above the share price at 
the time. The concept, akin to 
an option on an option, would 
have little effect if there was a 


Keating to join 
CSFB as 


UK economist 


Mr Giles Keating, a top mone- 
tarist economist from the 
London Business School, is 
to join Credit Suisse First 
Boston next month as its UK 
economist, writes Peter 
Montagnon. 

The move comes as CSFB is 
rapidly but quietly expanding 
its research effort, which it 
perceives as a gap in services 
offered by many Eurobond 
houses. 

“Research is one of the most 
important differentiating , 
factors." Mr Richard Briance, | 
a CSFB executive director, , 
said yesterday. “ There is a : 
growing need for people who 
can pull together the various 
different trends that are 
moving so fast in inter- 
national markets." 

Mr Keating, who will be 
responsible for UK economic 
research at CSFB, is cur- 
rently a research fellow at 
the Centre for Economic 
Forecasting of the London 
Business School 
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sharp increase in the share 
price. Investors would exercise 
the warrants and not switch 
into the higher exercise price. 
But in the event of a share 
price fall, which would normally 
make the warrant worthless, the 
warrants would be given value 
by the prospect of, and then the 
change to a lower exercise 
price. 

Soqq after the Chugoku issue 
was announced, Nikko Securi- 
ties unveiled Mitsubishi's $400m 
issue, with an eight-year life 
and 3) per cent indicated 
coupon. Merrill Lynch is joint 
lead and Citicorp Investment 
Bank one of the co-leads. 

The exercise price will be 
reset in 1991 at 2* per cent over 
the share price, but with a limit 
in each direction: a ceiling of 
no more than 120 per cent of 
the original exercise price, and 
a floor of 80 per cent. This 
tunnel was apparently set 
because the size of the deal 
would have meant that big 
swings in the share, and con- 
sequently the exercise prices 
would have made a significant 
difference to the borrower’s 
capital. 

Equity warrant deals are 
normally well received, but the 
Mitsubishi name helped the 
issue to rise to 106V bid, 108 
offered. 

In the conventional dollar 


MoF smiles 
op Tokyo’s 
offshore market 


By Yoko Shibata in Tokyo 


THE JAPANESE Ministry of 
Finance has breatbfld new 
life into the much discussed 
plan to establish an offshore 
market in Tokyo. The market 
Is to begin operations this 
autumn with assets of $85bn. 
and the Government will 
restrict usage of loans bor- 
rowed from foreign exchange 
banks’ special accounts at the 
offshore hanking centre. 

. This was disclosed yester- 
day by Mr Toyoe Gyoten, 
director-general of the 
Finance Ministry’s Inter- 
national financial bureau, in 
answer to opposition parties' 
questions at a Parliamentary 
Finance Committee meeting. 

The creation of an offshore 
market is designed to Induce 
non-residents to conduct 
transactions with other non- 
residents in Tokyo. The mar- 
ket will operate at the time 
when the New York and 
London markets are dosed. 

The MoF predicts that the 
new market win not only re- 
duce operating costs for many 
Japanese financial institifc 
lions, such as regional banks, 
which lack overseas outlets, ' 
but will also offer a broader 
scope of activity to foreign 
banks operating in Japan. 

The Tokyo offshore banking 
facility is following the more 
conservative line of a similar 
futility in New York, rather 
than die pattern of the 
London market. 

One uncertainty arises from 
the fact that the securities 
houses will not be permitted 
to operate. The Issuance of 
certificates of deposits (CDs) 
will not be permitted since the 
MoF considers that it would 
be difficult to block the flow 
of money between the domes- 
tic and offshore markets in 
view of the active resales of 
CDs. 

Another potential problem 
is leakage of funds between 
a largely deregulated offshore 
market and a domestic mar- 
ket where interest rate con- 
trols and withholding taxes 
still apply. 


SFr 1.64bn 


raised 


by Eurofima 


By William Did (force in Geneva 


EUROFIMA, the joint stock 
company owned by 16 Euro- 
pean national railways, raised 
the equivalent of SFr 1.64bn 
($340m) in medium- and 
long-term financings last year, 
according to its annual report 
for 1985. This was SFr 216m 
less than In the previous year. 

Or the 1985 total, SFr 243m 
were used for refinancings, 
SFr 155m were not doe until 
this year and SFr 1.24hn were 
made available to 12 share- 
holders for the purchase of 
rolling stock. 

The Basle-based company, 
essentially a financing instru- 
ment for the railways, is 
estimated to have financed 
about a quarter of Its share- 
holders’ Investments in rol- 
ling stock In recent years on 
terms better than the railways 
could have achieved on their 
own. 

At the end of 1985 the out- 
standing debt of the railways 
amounted to SFr &44hn, of 
which 41 per cent was in 
Swiss francs and 21 per cent 
in D-marks. The three main 
beneficiaries of the borrowing 
were the national railways of 
France, Italy and West 
Germany 

In Us 1985 report Eurofiroa 
shows a net income of SFr 
28.5m. up by SFr 1.5m, and 
proposes to pay the statutory 
dividend of 4 per cent on the 
paid-up capital of SFr 250m. 

An allocation of SFr 17m to 
the reserves raises them to 
SFr 144 m. With a share 
capital of SFr 750m, this gives 
a total equity of SFr 894m 
against borrowed capital of 
SFr SJihiL. 


straight sector. Nippon Kok&n, 
the steel-maker, launched a 
SI 00m issue Jed by Chemical 
Bank International, with a 7J 
per cent coupon and seven-year 
life, priced at 1018- The issue, 
for a non-rated although fairly 
well-known borrower, was seen 
as aggressive with a net margin 
at issue of 41 basis points over 
US Treasuries. 

Merrill Lynch Capital Marker; 
led a Si 00m issue on its parent 
company’s behalf, for five, years 
with a 7| per cent coupon and 
100} price. The issue had a 
61 basis point spread over 
Treasuries, seen as quite tight. 

Manufacturers Hanover 
launched the first Eurobond 
issue for Italy's -Cassa di. 
Risparmio delle Provincie 
Lombard e (Cariplo), the world’s 
largest savings. bank. The zert> 
coupon deal; with' a nominal 
amount of 9100m, was priced at 
69.8 with a five-year life. The 
market saw the zero-coupon 
structure, which gave a spread- 
over Treasuries of 57 basis 
points' at launch, as 1 ambitious ; 
for a borrower which had not 
. previously ventured into, the 
market The issuer’s reasoning 
was that such issues, like long- 
dated straights, .are more: 
volatile, and volatility is what 
investors want at the moment 

The Society for Savings. Con- 
necticut S & U made a 575m 


issue supported by. 'a “ direct 
pay " letter of .credit from Kit- . 
subishi Trust and Banking, and ' 
therefore carrying air AAA rat- 
ing. The deal, led by Bank . of 
America International, has a' 
five-year life. 7$ per cent, coupon 
and 106f price. Itwsts launched - 
at 65 basis points over Trea- 
suries. 

The European currency unit- 
sector saw a popular issue from - 
Rabobank Nederland. •• Zed by ’ 
Swiss Bank-Corporation Inter- 
national. With ' a;' 10-year life, 
the Ecu 75m . offering has a: 71 
per cent coupon and 101 price. 
It traded substantially within 
its fees. * 

The Municipal Finance Auth- 
ority of British Columbia made ' 
a CS65.5m -15-year - issue in: a 
sector which also gave a gpodj 
reception to the . first 26-yea r“- 
paper launched on Wednesday 
by UBS (Securities) for Bell ' 
Canada. '■ 

' The MFA deal.' with Credit , 
Commercial de France as book- ' 
runner, has a 91 .per' cent cou- 
pon and par pricing.' The - awk- 
ward amount represented not a 
swap, but the total requirements 
of indlridasi municipal, auth- 
orities in the province. 

Bell Canada’s C$1 50m deal 
qune at a- ?5 basis point spread 
over Canadian Treasuries with 
a 9} coupon and 1004 price, and 
is callable , after 10 years. 

The Eurusterlinff sector saw 


another £50ra, issue, for. Scot- 
tish and . Newcastle Breweries. 
Led-byHBJ Samuel, It continues' 
the recent pattern of long-dated 
issues for UK corporate borrow- 
ers 'with -d 20-year, maturity. 


Coupon is per cent with pric- 
ing at 160}. giving a 74- basis 


point spread over gilts at 
launch. . ■ 

.Household Finance of the TIB, 
-made a -YlSbn '10-year, issue' 
with a 6 per cent coupon, priced, 
at lOlj by' Mitsubishi- Finance 
International. 

The Swiss market continued 1 
to see a flurry o£ issues*- The 
World Bank made a -perpetual, 
issue in Switzerland . and a 
FI 200m issue in the- Nether- 
lands. Its SFr 250m issue; with 
a 5f per cent coupon and-par ' 
pricing, was led by Union Bank' 
of Switzerland, and the Dutch 
deal by Aigemene. Bank Neder- 
land- ^ 

Other Swiss issues included: 
a SFr 150m issue for Canon 
Sales, SFr 150m for Oesterreicte 
Ische Knntrollbanfc. SFr.IQOm 
for Tabu Railway, SFr 100m for- 
Sumitomo Chemical, SFr. 100m 
for Kansai Electric;- and 
SFr 50m SarTokaL Prices were 
up about i ns moderate trading: 

In West Germany, prices rose 7 
fr to i. The -European ; Invest- 
ment Bank launched a DM I50m 
issue with a 12-year life/ 5J 
per cent coupon and price of 
99, ted. by Dresdner Bank... 


$238m Olympic credit for NBC 


A US$238 -2m lotter-of -credit 
confirmation facility for 
National Broadcasting Corpora- 
tion of the US in relation to 
the 1988 Seoul Olympic Games 
has been launched by a group 
of banks, according to BT Asia, 
the lead underwriter, Reuter 
reports from Hong Kong. 

NBC has just signed a 
commercial contract for US 
television rights of the 1988 
games. The contract provides 
for certain conditions under 
which NBC can claim refunds 
and other payments from the 
Seoul Olympic Committee. ' 


The claims comprise drawings 
by NBC under a standby Ietter- 
of-credit facility provided by 
Kore a Ex change Bank. 

If KEB fails to make Die 
required payment under the. 
facility, the -underwriting bimks, 
which provide NBC with a con- 
firmation of the facility, will 
pay NBC instead. 

-The underwriters axe there- 
fore taking KEB’s risk; .and hot 
that -of the Olympic broadcasts 
ing Contract ' - 

NBC will pay the^ banks in- 
volved" a management fee/;, a 
commitment fee, and a con- 


firmation .fee for the facifity. 
Terms are not disclosed. 

BA Asfsu. Dairlchi Kangyo 
Bank, Credit Lyonnais, Dresd- 
ner Bank and Orion Royal . 
Pacific have joined 'BT . Asia as ; 
lead underwriters. -? ~ 

Some eight to 10 additional 
under w r i ters are: now "befog , 
recruited to make up the eon- 
firination group. '. 

In addition, a number of - 
banks will be invited to share 
the - risk of' the underwriters, 
vide confirmation for the letter' 
But' there banks will not pro-; 
of credit facility. ’•••* 


FT INTERNATIONAL BOND SERVICE 


Listed are the 200 latest international bonds for which there is an adequate secondary market . 1 

. Closing prices on April 3 


US DOLLAR Chans* on 

STRAIGHTS Issued Bid Offer day week Yield 

Amoco Co. 9*. 16 200 104*104* O +2* O.SO 

Allan. Richfield 1 CP* 00 250 107* 108* +0* -rfe* B-22 

Australia Com. 11 85... ZOO TIB** 118** 40* 41V B.0S 

Australia Com. 11*00 100 120* 121 +0* 41* 8.85 

BP Capital S* 94 100 1037* 104** 40* +0*. L3S 

BP Caottal 11* 92 ISO 111*111*40*40* 8.66 

Campbell Soup IQ 1 * 95 WO 113V 114* 0 4-0's 8-29 

Canada 9 96 1000 108* 108V 40* 4-2 7.7S 

Canada Mm. 

Canadian Pac. fO\S3... WO 710*110* 40*4 7* sg 

cepme 10*- - ST.'.™..:: 

Citicorp 10 BB 200 104* KW 40* 4 QV 7.7* 


OTHER STRAIGHTS 
A. & HZ Rk.'ISV 80. AS 
BMW Finance 13 SO AS 
Fin Finance 14*8» AS 
LB ScMawfl. 14V SI AS 

Amcx 10V 90 C&. 

Canad. Psc.10V 90 CS 
CIBC.10* SO C9.... — ; 
Genn er Fid. 11 V S5 CS 


feeds* BM . Offer day week YieM . 


Citicorp 10 BB 200 

Citicorp 10V 95 200 

Credit Lyonnais 9 91... 200 
Credit National 9* 93... 150 
Denmark Kgdm. 11V B9 160 
Denmark Kgdm. T1* 90 100 
Denmark Kadm. 11V 92 100 

EDC SV 92 100. 

EOF 10 95 225 


EEC BV 91 150 


EEC 8V 90 350 

EIB 10V 94 200 

ElB 12 95 200 

El. Lilly 10V 92 150 

EquiL Lrd. Rliy. 10V B7 100 
Export Dev. Cpn. 10 90 10D 
Fed. Dep. Sirs. 10V 95 100 
Ford Motor Crd. 10V 91 150 
Ford Motor Crd. 11V 90 100 
Gen. El. Cr ad. 10V 00 200 

GMAC 10V 89 200 

GMAC 10V 92 250 

IADB 9V 95 200 

IADB 10V 95 150 

Kellogg Co. 10V 90 100 

Kellogg Co. 11V 92 .. .. 100 
Nippon Cr. Bfc. 10V 95 150 
Pillabury Co. 10V 93... 100 
Proct. 4 G. "A* . 9V 92 ISO 
Pm Realty S. 12V 95 546 
Oantas Airways 10V 9S 140 
Oussnsid. Gut. 10V 96 100 
Ralston Purine 11V. 96 'ISO 


105V 106V — 0* 40* 6.81 
104V 70S +0V 40* 7X0 
106 108V « 4-OV 7.61 

109 109* +0*40* 7.77 

112 112V O +0V 729 
115V US'. 4-OV +0*. 8.11 
103*4 103V 0 -OV T.7S 
106V 106V 4-OV 40* 8-54 
T04 104V O 4-OV 724 
10SV10BV 4-OV 40V 722 
110V WV 0 4-OV 821 
123V 12*V 40V 42 8.17 

112 112V 40V 40V ,7.78 
110V 111V 40V 41V 822 
108V 109 40V 40V 728 
111V HIV 40V 40V 828 
108V 109V 40V 40V 821 

110 110V 0 40V 8.16 
106V1QR, —OV .40V 929 
106V 107 40V 40V 7.77 
108V 109V 40V 40V 8-41 
110V HIV 40V 40V 8.17 
114V 114V “OV 40V . 820 
107V 107V -OV 4-OV 824 

111 111V +0V 40V 828 

114V 115 -OV 41V 8-33 
107V 107V -OV 0 8.82 

10SV 108 4-OV 40V 8.69 
117V 117V 46V 40V 9.12 
113V H4V 40V, 41V 8.13 

113 113V 40V 40V ,.8.17 
118V 119 : 40V 40V' 8.68 . 


Coca-Cola F. 17 90 NS 

Denmark 17V 88 NS 

Unilever Cp. 17V 89 NS 
COpnhsgn. C. 9 95' Ecu 

Eutelsat 9 93 Ecw..-. 

Walt Disney 8V 94 Bctf. 
Hoods WW 3V 90. Ff... 
Honda XW 3V90 H..;... 

. Thysaeti 7V 90 FL.: 

Weraidheve 7V90 Fi._ 
Wraunen 6V 90 ff : _ 
EufoGm* 11V 92 FFr ... 

Amev 11 93 £_ 

- Australia Com. 1192 £ 

EIB 11V S3 L.. 

GMAC UK F. 10V 90 £ 
Imp. Ch. tnd. 11V 95 £ 
Imp. Ch. fnd. 1DV 92 £ 
McDonalds '10V 90 £ !.. 
Mtabahi. F. HK 11 90 £ 
NSW Treaty. 10V 82 £ 
Rank Xarox 11 92 -E- 
Royal His. 10V 92 £ ... 
J. Sainsbury 10V 93 •£ . 
Tricentroi XW U 92 £ 
Tsthso. Form 11V 90 £ 
World Bank 11V 95 £... 

COE 8V 96: LFr 

N. Lux.. Al. 10V 92 LFr. 


60 166V 107V D; O 1225 

SO 103V TO4V -OV 40V 11.73 
90 102V WaV 0 40V 1296 

30 107V 106V 40V 4Z 1197 

60 f 106V 107V 0 41V 8.B5 
75 riOOV t07V 0 42V 898 
75 fNJ3V 104V 40V 4QV 921 
79 *M05 106V 40V +<P* 10.80 

"w«ra»wgn«i #*vr *93 

78 tWVWA 40VHHr.14.64 
SO *tfl8V 89V r S =16.03 
50 197V 9BV -OV 6 18.07 

40. tlTOVTWV-OVr+aV 742 
50 t103V 104V -OV40V 9.17 
63 tioev HWV -OV *6V 7.72 
100 108 108V 40V 42V T-70 

100 -9IV92V 0. +6V 8 2S 

50 103 103V. O 0 . S.37 

75 103V 104. O’ 40V 6.48 

50 . 100V 101V O 0 . 627 

300 noavHB -ov -ov a.27 

90 10SV 106V 4OV 40V 9,76 
40 TO5V 106V -OV 40V B.« 
SO 107V 107V 0 41 9.63 

30 103V W4V O 40V 9-28 

100 108 WBV -IV 0 9.85 

75 104V 106 “I +OV-0.8B 

40 , W3V 104V — OV 40V 92* 
90 103V T04V 40V 40V 921 

50 103V 104V -OV +OV 9.73 

40 103V 103V 40V 40V 4023- 

60 WV W* -ZV +0*. 921 
60 104 104V -IV 40V 926 

35 . 79 79V C- -OV 18.54. 

50 WVUMV -OV 40V 927 
TOO lizvnzv— OV 41V 9.15 
600 1103 104 — OV — OV 821' 
600 1102V 103* -IV — OV. 9.73 1 


Ssab Scania 9V 91 125 .1Q5VW5V40Y40V- 8.il 


Saskatchewan 10V 92... 100 
Scandinavia Air 10V 95 ISO 
State Bk. S. Au. 9V 93 WO 

See toil 10 90 170 

S. Wales Trsy. 11V 90 150 
Rwed. E»n. r.red. 10 92 WO 

Sweden 8* 96 200 

Sweden 10V 92 250 

Sweden . Kqdm. 10* 90 200 
Sweden Kgdm. 11V 94 100 
Tennsca Cpn. 10V 95... ISO 


113V T14 - OV 40* . 7.77 
HIV 11* 40V 42 8.29 

105 105V 40V +1V 822 
108V 108V 40V 40V 722 

,112V 112V 40V +0V 8.06 
109V 110V 0 40* 728 

106 106V O -OV 722 

111V T12V 40V 41V 727 
TIOV 111 40V 40V 7.73 
116* 116V 0 41 822 

100V 109* 40V 40*. 9,15 


floating rate . 

Noras . Spread Sid 

-Anglie. Bldg. S. 5 68 £ OV *92S 
Belgium. Kngdm. of 91 0 10019 

HIU» 5V 95 025 100.18 

Britannia B S3 £ ......... OV 99.86 

CCF -5* 97 o 9928 

-Citicorp 5 .2005" 0»w 2920 

Credit Lyonnais 5 2000 OV, 100.28 

EEC 3 92 DM ' 0 - 9928 

EEC 6 90 OV* 100.02 

EEC 5V 93 Ecu ....0.0312 99.33 

ENEL 5 2000 OV 100.19 


Ireland 5V 97 


Utd Tech. Fin. 10V 95 100 W12 112V 41* +1* 8.66 


Victorian Ran. 11* 92 150 
World Bank 9V 2010 ... 300 
World Bank 9* 2016... *300 
World Bank 10V 95 300 


115V 115V -OV 41 828 

111V 111V 40V -1 821 

113V 113V 40V 42V SJ» 
114V 115V -OV 41 721 


Average price changes... On day 40V on wwk'40V 


DEUTSCHE MARK 
STRAIGHTS Isauw 

Asian Dev. Btmk 8 94 200 
Austrian Elec. 6V 95 ... 150 
Copenhagen 7* 95...... 150 

Dow Chemical 6V 95... 300 

EIB 6* 95 300 

EIB 7* 94 300 

Emhart Con. 6V 95 175 

Ex. Im. Bk. Korea 7% 90 100 
Finland Republic 7 92... 200 
Gould tht. Fin. 7V 91...' TOO 
Heron Inti. ft*. 7V 95 10 0 
Ho«8Ch Inti. Fin. 7 95 100 

Ireland 8V 92 150 

I/S Bum 6*4 93 125 

Japan Fin. Con. 7V 91 100 
Mtabahi M. 3* 89 WW 100 
Mtabahi. M. 3V 69 XW 100 
Quebec Hydro 7* 9S 200 

Rente TV 95 100 

Sac. C. Nuclear 7* 95 150 
Soc. C. Nuclear 8 91... 100 
S. AfTitan Tran. 7* 92 100 
World Sank 7 95 600 


. Change -on 

Issued Bid Offer day week Yield 
200 108* 109V 40V 40V 623 

150 H»V 103 0 4T 6.12 

150 104V 104* 40* 4T 6.68 

300 1041, 104* 40* 40V 6-12 

300 106V 107 40V 41* E.93 - 

300 105V 108V -OV 40* 623 

175 101V 101* -OV 40V 6.53 

100 1O1V102V 0 -OV 7.11 

200 104V 104* 0 -OV 6.06 

TOO ' 104 104* -0* -0* 621 

MO 99* 100* 40* 41* 7M 
100 103*103* 0 40* G.SO 

150 107* 106* 40* 40* 6.51 

125 99* loo* +0* 40* 6.7T 

100 106* 106 40V O 620 

100 106* 107* — OV 40V 112 

100 92* 92* -OV 40V - 5.42 

2M 106*107*. 0 O 0.13 

100 106 106* 40V 40V 6.78 

150 103*103* 0 O. 6.70 

100 105*100*40* 40* 6.54 

100 96* 97 O 40* 8.28 

600 107*108* 0 41* E.B4 


Uoyds Bank Porp. 0* 100.17 
Midland Bk. Perp. 5 ... OV 100.08 
M«k Mkt. Board S S3 £ 0*h 99.90 

' NatWast Perp. A &0V 100.15 

NatWear Parp. B..... , ....S0V .100.16 
New. Zealand 6 97 £ ... 0.07. 99^7 
New Zealand 5 2001 ...' O 100.18 
Prudential Cpn. 4 95 £ 0.1 99.71 

R. Bk. Scotland 6 Pent. 0* 100.08 
Sociate Generals SV 97 «*»• 100.06 
United Kingdom S 92.;. O 100.01 
Woodaida Fin. 6V 97... 0 • 99.46 

Woolwich .5 95 £ ...... OV 99.81 


Average price. changes... On day 


OSmr C.dta C.cpn 
99.91 14/4 11* .. 
100.29 19/8 8.06 

100.28 10/7 8.05 

99.91 B/4 11* • 

99.39 5/4 BM: 

■ 99:4a 27/3 8.04 

10028 10 (T ' 9.06 : 
100.05 20/V ! 4.44, 
100.11 8/7' 8.06 

100J09 3Q/4 991 . 

10029- 1/3 8V 

100.31 28/2 8 M 

100.27, 9/6 6* ' 

100.18 16/9 6*.- 

100.00 17/6 12.31 
100.25 9/7 8J1 

100^6 9/6 . 8V . 

. 99 97, 18/3 .11,67. 
,109J» 4/8 , “ 

. 99.81 5/3 11.78, 

. 100.19 11/6 044 

100.18 18/1 .8* 
100 08- 7/7 8,06- 

99.56 28/7 8.19 

.99.88 ,19/S -11.® 
-0.12 On wk. -0*0 


-CONVERTIBLE- ' Ciw. Cnv. . dip, 

BONOS . " drta price Bid Ode r day. Prim" 

Ajinomoto 3 96 4/84 10S3 - 200* 202* -8* • UK 

m 2000 1Z/8S.23J7 T1Z1V 123 0- -1338 

Panuc 3V 98 ,. 1/84 7032 .209*211* +0* 85. 16 

Fuji Hvy. Inde. 3 2000 8/86 67ff • 107 108 +2* 631'- 

Fujinu 3 99 6/84 -1320 119- 120 — OV 2087 

Kumagni Gumi 3V-2000 3/85-: 60 t216 217 43-12.59 


Marui 3V 99 ,..-.-7/84 1162 239 241 — 19V -6A4' 

Minolta Cm. 2V 94 DM.2/88 non 106*101* '—'0* 29.79- 


Average price changes... On day 40* on week 40V 


SWISS FRANC Change on 

STRAIGHTS lulled Bid Offer day week Yield 

Avon. Cap. Cpn. 5* 94 130. 7101* 101* O — 0* S.13 
Br. Land. Comp. 6* 39 75 *H05 105* 40V 40* BM 

Chrysler 6* 96 ISO *1102 102* -0* — Z* -6.45 

Council of Europe ft 9^, 12ft f104 164* '40*- —1 • . S24 
Cradltansult S* -.100 -tT02*102* 40* — l*'-£is 


Deutsche Bk. Fin. 9* 95 100 flOS 105*40*41- AMS 
eib 5 * 94 120 -rnavnav -o* --o* sa? 


Minolta Cm. 2* 94 DM.2/88 flag 100>, 101*'— 0* 29.79- 
Mitsubishi Bank 2* 99 3/86 1768 119* 120* —a* —4.02 

Mitsubishi See. 2* OQ 3/85 422 134* 126* -2* i-?3n 

52 lt?nl —■ im -2* -91.M 

: Murata 3V 2000 7/84 23W .14S ISO 43* 24.13 
.Nippon Elec 2* 2000. „ 1*1256. 149*160* -1 - -79^7 
Nippon Oil Co. 3 2000 5/8S 923 145* 146* — S*,— 3.19 . 
OKI Elec. Ind 3V 99... 10/84 805 1^117* 0* 7X 

Sanwa Bank. 2* 2000., .10/85 I486 128* 129* -3* -lap 

Sfekrau! House 3 98 6/84 612 228> 4 230* -1* —Q.9Z 

Sumitoroo Bk. 2* 2000 8/85 2142 125 7 . 12B* -10 : — 5:48 '■ 

Sumitomo Cpn. - 2* 99 5/84 - S93 170* 1*0* -g*: 5.10 

Talyo Yu den 3* 2000... 3/88 1028 4123 —2^ -OKI 

Tokyo S’ vo e. 3V 39...12/B4 772 .104*105* -O* 7J4. 
Toshiba Crmca. 3 2000 -4/BS 1734 '113*114* -2* 2-7Z 
3/84 1052 4111 1131 -IV .131' 
Ntp. SBInran 2 3Z Sfr- 3/84 8011162* 183* -10* 628 
-5*!?“ ^ ^ «0 113*114* 40* .822 

. ReiTowh 3V 90 . DU ...... 3/85 685 137 138 +0* '— 529- 


Gen. Occidentals 4* 94 80 fllV^IIS — 1* — 0* 2.10 


Glendale F. SSL 5 * 95 100 199 * 99 * 0 0 
Ind. F. Finland 5 * 94 .. 40 t 102 * M 2 * 0 ” O 


Ini. Am. Dv. Bk. BV 94 120 tH> 2 * 102 * — O* — 0 *. 5^72 


N. Zaafand Ptaei 6 * 96 1 70 flOi 101 * 


Oberoa. Kftwk. 5* 95... .100 fk® 102V . 0 40* 5.07 
Olivetti, [nil. BV 95...... -100 tMB* 10® 40*40* 6.10 1 


PepsiCo 5* 95 130 1104* 104 * 


Pti'bro -Salomon 5* 97. 110 1100* TOO* O — 1 * B OS 
Ralston Purina B* 94... 12S fl02* 103 40* 41* 4.95 


Tokyo Elec. Pr. 5V S3... 120 4103*703* 40* 40* 4MB 
Tokyo Metropolis 5* 94 80 flOl*102 — €* —0* 4.9B 


World Bonk 5* 94 180 1106 105* 40V 41 580 

Average price changes... On day 0 on week —0* 


"* l, yo r, iM*iwi avalTabfe--Bravious day's prtu.' . ' 
■ U PP* ! «* ■ price. . 

Straight Bonds: The yield is the yield, to redemption. Of 
the mid-pnwK the amount Issued Is in millions of 
currency units, except for Yu buds where. 4t »e. In 
.billion*. Chengs' on vtook —Change over price a' week 
earlier. . 

Floating Nats Notesr Denominated Th dollars unless other'- 
wise Indicated. . Coupon shown is minimum. C-dte- - 
.- coupon becomes affective.. Spread =• Margin 

above eix.-moadi_offered rate (t three- month: . : 9:abbyel 
mean «»} for t/S-do/lara. C.cpn —The current coupon — ' 
con vertlole Bonds: Denominated in doltara onieu ; eihaw 


■ in duuiw vmm cinar- 

w.ao indicated. Chg. day- Change on day. Cnv. dam" .. 
Firvt dele -for converaton krrto -xbtns. Cnv.~ pneo"* ■ 


YEN STRAIGHTS Issued Bid Offer dev weak Yield 
Em'™*. 61 ’ « ......... 10 iW.iSii^Sv^Si^ 

EIB 6* 36 25 100* 101* — 0», — 0* s.gg ' 

Poaiipankkl 6* 96 10 102*103* 0 -OVftM 

Procter 8r Gamble 8 91 25 99*100* — OV — OV S99 

Swea. E«p. Crd. 6* 96 10 102* 103* —0* —0* 6X2 


Nominal amount of bend per altars expresead in 
currency of share at .conversion rate fixed'. tt.fesuei 
Pram -rParcen rage premium - of tha currant' effective 
price of acquiring share#* Via ,tWt- bond ovor-tbe; moat 
recent price of the shares. r. ■ 


Average price changes .. On day -OV on week -OV 
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• All of these securities having been sold, this announcement appears as a matter of record only. 


$1,500,000,000 


Occidental Petroleum Corporation 


$600,000,000 10% Senior Notes due March 15, 1991 
$300,000,000 1034% Senior Notes due March 15, 1993 
$600,000,000 10%% Senior Notes due March 15, 1996 


Drexel Burnham Lambert 

INCORPORATED 

Donaldson, Lufkin & lenrette 

SECURITIES CORPORATION 


Kidder, Peabody & Co. 

INCORPORATED 

Shearson Lehman Brothers Inc. 

Dean Witter Reynolds Inc . 


March 1980 

t:-fl "j ■ (%.« «'V.- - »*■' Ul-r 0MJ7J ‘ »r"'- • • 

f'Ui !•«.« T «i ■' *..| 1 t ' • XJ-mJ . • yu* ,'4i •»- . .-ilii Wi .. .. ,'S . : ' ... •• • . 

.i::* ->i . ~ < ‘ V*, r .1 _ i - 2- • _ 1 ' j 


A3L of these securities having been sold, this announcement appears as a matter of record only. 


$1,000,000,000 


Occidental Petroleum Corporation 

11%% Senior Debentures due March 15, 2011 


Drexel Burnham Lambert 

INCORPORATED 


The First Boston Corporation 


Salomon Brothers Inc 


March 1986 


fTi-Shr 8 S' Iff i's. PS-Ssr-S PB* 
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City target 
with £74m 


BY MARTIN DICKSON 

Burton Group, the retailer, 
yesterday announced interim 
pre-tax profits of £74.3m, more 
than doable the £34.7m re- 
corded in the same period oE 
last year. 

However, the figures are not 
directly comparable since this 
year's include a first time con- 
tribution from Debenhams, the 
department store chain acquired 
in a £560m takeover battle last 
August. 

The figures were in line with 
market expectations and Burton 
shares closed at 348p, unchanged 
on the day. 

Earnings per share are 8.6p 
(6.15p> and the interim divi- 
dend is being increased from 
1.25p to 1.6p. 

The group said that in the 
26 weeks to March 1 sales 
totalled £620.5m. compared with 
£263.9ra in the same period of 
last year. Trading profit was 
£9 1.7 m (£34. 6m) and net 
interest was £17.7 m (£0.6m). 

Sales, excluding Debenhams, 
were up 2S per cent, with mar- 
ket penetration Increasing 
through the addition of new 
shops, modernisation pro- 
grammes and the extension of 
merchandise ranges. 

Debenhams sales rose by 11 
per cent, compared to an 8 per 
cent figure given in January at 
the time of the Burton AGM. 
The company said this reflected 
a strong finish to the first half. 

It declined to spell out 
Debenhams contribution to pro- 
fits but said the core Burton 
businesses had broadly main- 
tained their trading margins. 
It confirmed that Debenhams 
had met the £60m pre-tax profit 
forecast for the year to Febru- 
ary 1 which it announced dur- 
ing the takeover battle, and 
had been helped to do so by 
new Burton outlets introduced 
to the department stores during 
the period. 

There have been 850 job 
losses at Debenhams as part of 
a post acquisition rationalisa- 
tion. 

Mr Ralph Halpem, Burton’s 
chairman, said Debenhams had 
contributed to the increase in 
the group's clothing market 
share to nearly 9 per cent 

Capital expenditure in the 
first half totalled £53.4m 
(£33.7m). of which some £14m 



bad been invested in Deben- 
hams. Capita! spending for the 
year was expected to total about 
£110m. with some £40m of this 
going towards improvements in 
Debenhams' merchandise ranges 
and selling environment. 

Apart from Debenhams, the 
group would be adding 66 addi- 
tional shops and modernising 66 
existing ones. 

Group debt had risen from 
around £250m at the year end 
to a figure “ in excess" of 300m 
and was expected to remain 
around this level for the rest 
of the year. The plan was to 
reduce it to around £200m in a 
couple of years, in part through 
the disposal of some Deben- 
hams businesses. 

It is expecting to realise 
about 10m from the sale of 
US property assets and also 
wants to sell Debenhams chain 
of US shoe shops. 

A breakdown of group turn- 
over by activity shows mens- 
wear with £209.1m (£135.6m), 
womenswear with £297.5m 
(£124.5m) and home and other 
activities with £82.7m this time. 

Mr Halpern said that the 
three new Burton businesses 
launched during 1985 — Prin- 
ciples, Principles for Men, and 
Champion Sports — continue to 
make good progress and will 
trade from 135, 65 and 63 out- 
lets respectively by the end of 
the financial year. 

See Lex 


Guinness 
not to raise 
offer for 
Distillers 

By David Good hart 

Guinness announced last 
night that it would not he in- 
creasing its bid for Distillers 
today, the final date on which 
it coaid have done so. and 
that its existing offer was 
final. 

This surprising twist to the 
long-running battle between 
Guinness and Argyll Group 
for control of Distillers leaves 
the Guinness share offer 
about 20 p higher than 
Argyll's, valuing each Dis- 
tillers share at 750p and the 
whole company at 2.721m. Bat 
Argyll's 660p cash alternative 
is 30p higher than that of 
Guinness. 

Guinness's reasoning in 
defying market expectation 
appears to be that a rise in 
the value or the share offer 
would probably be negated by 
a drop in its share price and 
that the cash alternative is 
now of little importance in 
the ontcome. 

Guinness is relying on the 
fact that the industrial logic 
of its hid will be seen as 
superior to that of Argyll's 
and that it can win even if 
Argyll's valuation of Distillers 
was to pass its own. 

The company said yester- 
day in a circular to share- 
holders: “Guinness and Dis- 
tillers are in the same 
business at home and ahroad 
and are a natural fit. Argyll 
is not in the same business — 
it is mainly a supermarket 
business operating in the 
UK.” 

Mr David Webster, the 
Argyll finance director, re- 
torted: “Guinness have 

denied themselves an oppor- 
tunity to place the issue be- 
yond doubt and one can only 
assume that they have not 
been able to.” 

Guinness also announced 
that its profits for the year 
will not be less than £13(hn 
and that earnings per share 
of the combined Guinness and 
Distillers company in 1986 
would be not less than earn- 
ings per share of Guinness on 
its own. “This confirmation 
has been made after discus- 
sion with the Panel on Take- 
overs and Mergers." said 
Guinness. 

Guinness dosed 14p up at 
341p, Argyll was ISp up at 
360p and Distillers closed 12p 
up at 682p. 


David Churchill looks at Dixons’ £1.75bn takeover approach to Woolworth 

Another High Street battle in store 


“IT WILL take seven years to 
get the Woolworth operation 
right" asserted Mr John 
Beckett in late 1982 when 
chairman of Paternoster Stores, 
the financial consortium 
brought together by the City 
to buy out one of Britain's 
biggest retailers from its US 
parent for some £315m. 

Mr Beckett retired as Wool- 
worth chairman last Monday, 
half-way through hjs seven- 
year plan for the stores chain 
but confident that Woolworth 
was now on course to become 
a major retail force again in 
the late 1980s and beyond. 

Last week the 875 Woolworth 
High Street stores turned in 
trading profits for the year 
ending February 1 1986 of 
£17.6m. after a loss in the pre- 
vious year of £5.1m. Group 
pre-tax' profit was up 43 per 
cent to £81. 3m on sales of 
£l£bn. 

“We know what we want to 
do with the stores and we have 
the management team to do it." 
were his final words as chair- 
man before retiring to the Isle 
of Man. 

Yesterday, however. the 
Dixons Group gambled that the 
City backers who financed the 
1982 takeover were becoming 
disenchanted at the slow pro- 
gress in bringing the wonder 
back to Woolworth. 

Dixons launched a takeover 
bid for Woolworth valuing 
the stores group at some 
£1.75bn— -a bid that was imme- 
diately rejected by Woolworth 
as being " derisory." 

The scene is now set for yet 
another bitter takeover battle 
between retail groups deter- 
mined to re-shape Britain’s 
High Streets. 

Dixons, itself, was involved 
in one of the most vitrolic bid 
battles of recent years when it 
took over the rival Currys chain 
late in 1984 just when family- 
run Currys was celebrating its 
centenary. 

What has sparked off the 
series of retail mergers in the 
mid-1980s was the failure of 
some major store groups to 
adjust to an era of low inflation 
and recession. 

Rapidly rising prices in the 
late '70s masked the managerial 
deficiences in many store chains 
— it was easier to jack up prices 
than improve productivity — 
while the recession also 
coincided with significant 
changes in consumer buying 
patterns. 

Retailers found that con- 
sumers were increasingly look- 
ing for them to offer a concept 
that met with their perception 




bank Beumi le-lsrael b.m. 

CONDENSED CONSOLIDATED STATEMENT OF CONDITION OF 
BANK LEUMI LE ISRAEL B.M. AND ITS SUBSIDIARIES AS AT 31 DECEMBER 1985 

Adjusted for the effect of inflation* 

Cm thorn— dri 
New Israeli 

ASSETS Shekels US. Dollars** 


ASSETS 

Cash in hand and deposits with central banks 
Deposits with banks 
Debentures for investment 
Shares for investment 
Securities for trading 
Loans to the Government 
(principally deposits with the Treasury) 
Loans to the public 
Bank premises and equipment 
Other assets 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

Deposits by the public 
Deposits from banks 
Deposits for the granting of loans 
Non-convertible bonds, capital notes 
and debentures 
Other liabilities 
Total liabilities 

Outside shareholders’ interest 
Shareholders’ equity 


5,692,383 

5,853,590 

1,068^97 

147328 

584,646 

7349374 

11333,790 

622,018 


21,408,697 

3,078,178 

2,907,928 

4381,058 

297.154 

32,073,015 

78,152 

1.105.988 

33357.155 


3,796,187 

3303,695 

712302 

98351 

389394 

5334,661 

7358380 

414317 

70.443 


14377324 

2,052303 

1,939365 

2321379 

198.169 

21389,140 

52,119 

737371 


CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED 31 DECEMBER, 1985 

Adjusted for the effect of inflation* 

Operating profit before taxation 186354 124,410 

Provision for taxation on operating profit 75.050 50.050 

Operating profit after taxation 111304 74360 

Group’s equity in net profits of 

unconsolidated subsidiaries (26302) (17374) 

84,702 56,486 

Outside shareholders’ interest (1.706) (1.137) 

Net profit for the year ' 82.996 55349 


56,486 

(U37) 


* On the basis of the Consumer Price Index for December, 1985 

** Arithmetically converted from New Israeli Sheqels at the repres e ntative rates of exchange prevailing 
on December 31, 1985 N1S 1.4995 = US $1.00, solely for the convenience of the reader. 

Condensed Statements as at 31 December, 1985 of 
I Four Main Overseas Banking Subsidiaries 


Bank Lettmi Trust Company of New York 
24 Brandies 

(In US $ Thousands) 

Total assets 2,822,490 

Net profit 11,083 

Bank Leami (UK) pic 
6 Branches 

(In £ Thousands) 

Total assets 390,089 

Net profit 1,050 


Bank Lenmi ks-Isntel (France) S 
5 Branches 

(In FFr Thousands) 

Total assets 2381354 

Net profit 6321 

Bank Leami Le-fsr»el (Switzerland) 
3 Branches 

(In SFr Thousands) 

Total assets 599329 

Net profit 8,651 


bank leumi mA pxx 


Bank Lnmf L*-l*ncl 8-M. 
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400— Acquired 200 
WESTONS 
- chemist shops 
300— £1 ° 7m 


Sold 

WESTONS 


CURRYS) 
£24 -8m. 



Mr Stanley Kalins, chairman 
of the Dixons Group 


of the lifestyle they wanted to 
lead. 

Dixons has emerged in the 
80s as one of the new breed off 
successful retailers because itj 
has capitalised on both these 
trends. 

Mr Stanley Kalms, Dixon’s 
chairman, has secured a hard- 
won reputation in the City for 1 
running a highly professional 
retail management team — “re-} 
tail engineering,” as Mr Kalms 
likes to call it. 

Strict attention to retail sys- 
tems — stock control, merchan- 
dising, and cash flow — enabled 
Dixons to thrive when the re- 
tail going started getting tough 
in the early 80s. 

At the same time. Dixons had 
overcome its rather tarnished 
image in the 70s to cultivate the 
young, upwardly mobile and 
seeking the latest audio and 
predominantly male customers’ 
video products. "Dixons has 
established a niche as the shop 
for buffs to go for high-tech," 
points out Mr Nick Bubb. a re- 
tail stores analysts with stock- 
brokers Scrimegours. 

While Dixons has so far 
successfully tackled the chang- 
ing — and competitive — retail 
environment of the 1980s. the 
same cannot be said for Wool- 
worth. 

Frank Winfield Woolworth 
revolutionised British retailing 
from 1909 onwards by introduc- 
ing large variety stores where 
everything was under 6d (2.5p) 
in price. So successful did thisj 
strategy become that by the endi 
of the 1930s Woolworth had be] 
come Britain's most successful] 
retailer with a larger portfolio' 
of High Street sites. 

Unfortunately,. Woolworth 


Pro— la 
profits 


we «77 wt we 


rather smugly rested on. its 
laurels and never developed its 
potential in post war Britain. 
By the early 1980s the com- 
pany was in a sorry state, kept 
afloat only by the sheer sire 
of its operations. The US 
''parent — with problems of its 
own — was only too pleased to 
sell the UK company to Pater- 
noster ia late 1982. 

■ The City institutions behind 
'Paternoster brought in Mr 
.Beckett to turn the business 
jrounH aFr»r he had failed to 
save British Sugar from «n un- 
wanted takeover by S & W 
Berisford. (Berisford itself is 
now seen as a possible take- 
over target). 

Mr Beckett brought in Mr 
Geoff Mulcahy and Mr Nigel 
Whittaker from British- Sugar 
and set about carrying out 
fairly basic "good ' housekeep- 
ing” measures such as -pruning, 
product ranges, selling off un- . 
wanted stocks, and reducing 
head office administration. 

At the samp time, about 159 
stores have been disposed^ of to 
raise finance hot only for. re- 
furbishing the remaining '675 
stores but also to enable the 
company to buy the Comet elec- 
trical discount chain in 1984. 
(Dixons plans to sell off Comet 
to avoid possible conflict with 
the Monopolies and Mergers 
Commission). This acquisition 
was aimed at spreading the 
group's retail operations to 
make it less dependent on the 
High Street variety stores. . • 

Its dependence on the main 
chain had already been lessened 
by the, substantial profits growth 
of. -its -dh-ityourself subsidiary. 



of. -its do4it-yourself subsidiary. 
B & Q. whidi had. been bought 
by the pre-Paternoster manage- 


ment. 

In mid-1984, Woolworth’s 
management started to concen- 
trate on their marketing 
strategy. Six key product 
areas, were identified, design 
consultants were brought in. 
and several new retail concepts 
were experimented with. 

' Last week Wootwortb— per- 
haps expecting a takeover bid to 
emerge — announced' that it had 
refined- its marketing thrust 
and was planning to drop sell- 
ing food and o'alt . clothes and 
concentrate instead on six areas 
which were slightly different to 
those announced 18 months 
earlier... 

: These were: children's . wear 
and toys; stationery and confec- 
tionery; records, cassettes, and 
video tapes; diy products and 
horticulture; .table -and . kitchen- 
ware; . - and personal cafe 
products. v 

Dixons, however, was. - not 
Impressed. . “ There is . no 

coherent product range-' in 
Woolworth stores.” said Mr 
Kalms yesterday. “ They are all 
over the place-" 

. Dixons also estimates that 
sales per sq ft for the latest 
financial year were £127 apd 
profits per sq ft were £8. 
compared with £552 and £44 
respectively for the core' 
Dixons chain in the year ended . 
April 27 1985. 

What exactly Dixons will, do 
to Woolworth remains to be 
seen as. it: is. being coy about 
its new. strategy whidi it 
believes can be more successful 
than the present one. .. . 

In. iBSous 


Mr Geoffrey Mulcahy, chief 
executive of Woolworth 


immediate return. 

In the longer term, however, 
it intends to create an "excit- 
ing and coherent chain of home, 
. -entertainment, and leisure 
stores,” but is a bit vague about 
exactly what this means. 

Areas such as children's cloth- 
ing, stationery, and cosmetics 
will disappear from Woolworth 
stores and instead there will be 
greater concentration on audio 
and video equipment, domestic 
appliances, and diy and garden- 
ing products. 

Dixons also rules out any 
large-scale disposals of sites— 
although as many as 200 stores 
could go- 

The prospects for Dixons suc- 
ceeding in its take-over bid will 
depend largely on the views of 
tiie City institutions who backed 
Paternoster. 

- Certainly, Mr Kalms made 
dear yesterday- that he Is not 
seeking any' seven-year period 
In which to put Woolworth 
right "There's no such thing as 
the long-term in retailing,” he 
says. “It’s all about reacting 
fast to market conditions. 1 ' 

One unexpected consequence 
Of the Dixons bid is that it 
could affect the current debate 
on Sunday trading. . Woolworth 
is one of the main lobbyists in 
-support of scrapping all con- 
trols on shop opening hours but 
may find itself too busy fending 
off Dixons to help see the Sun- 
day -Trading bill through its 
final crucial Parliamentary 
stages. 

Moreover. Dixons is" not 
enthusiastic about Sunday trad- 
ing, and? If it wins the takeover 
straggly is unlikely to be in the 
forefront of Sunday opening 
sbouldEfhe Bill become law. 


Kenning management under flrelfrom TKM 


MR RON BRIE RLE VS Tozer 
Kemsley A MiHbouxn yesterday 
harshly criticised the manage- 
ment of Kenning Motors in the 
formal offer document for the 
car hire and sales group. TKM 
is bidding almost £100m in con- 
vertible preference shares for 
Kenning. 

TKM has a broad spread of 
motor related activities and be- 
came part of Mr Brierley’s grow- 
ing UK interests in the course 
of a debt reconstruction last 
June. 

Companies run by the New , 
Zealand entrepreneur own al- 
most two-thirds of TKM. Other 1 
Brierley group members bold a 
29.99 per cent stake in the bid 
target. Kenning. 

Two weeks ago. when TKM 
first announced its bid. the 
board of Kenning rejected the 
offer as inadeanate. Yesterday 
the company said that this was 
still its position and that it 
would be writing to sharehold- 
ers in due course. 

The offer document describes 
Kenning's recent record as " dis- 
mal " and charts a declining 
trend in pre-tax profits, operat- 
ing margins, return on capital 
employed and earnings per 
share in recent years. 

11 Kenning's management 
strategy appears to lack both 
direction and logic." claims 
TKM. it “allowed itself to be 
distracted by moves into other 
activities " and " had no busi- 
ness to indulge in such exotic 
diversification when so much 
clearly needed to be done in 
solving serious problems on 
their own doorstep." 

The offer, seven new 85 per 
cent con verti ble preference 
shares in TKM for every four 
ordinary shares in Kenning, is 
backed by a cash alternative of 
1 35d per share. Last night. 
TKM’s ordinary shares closed 
up lp at 142p and the existing 
8.5 per cent convertibles were 
unchanged at 135p. 

TKM’s preference shares are 
convertible on a one-for-one 
basis into ordinary shares on 
June 25. 

TKM also published its re- 
sults for 1985 yesterday. Group 
turnover was flat at £419.7m 
(£4 15.1ml and pre-tax profits 
before exceptional items totalled 
£6.05m (£5J24m). After £1.65m 
in exceptional, profits were 
down on last year's £5-24m at 
£4.4m. 

• comment 

Industrial Equity Britain 
appears to have been born in 
the shape of TKM. Ron Brierley 
is a past master at running 
barely majority owned opei/*- 
tions — with two £lbn such 


LADBROKE INDEX 

1.425-1 .429 (+6) 
Based on FT Index 
Tel: 01-427 4411 


groups already well established 
in Australia and New Zealand. 
Those arguing in favour of the 
preference offer for Kenning — 
itself a rare move which has 
appeal in a rising market — are 
supporting the need for a 
change of manage ment for there 
is little as yet for TKM to boast 
about in its own performance. 
What Mr Brierley may have 
worked out — and his various 
UK motor industry related 
stakes suggests his moves at 


TKM and Kenning are funded 
by a plan — is that an auto 
conglomerate (from parts, fuel 
to the used , car --market) could 
work. In the past integrated 
motor . groups have suffered 
from not being .fleet enough of 
foot, as a. result value-added 
has been grabbed off them by 
the specialists. A successful 
structure . might be possible if 
profit centres were kept on their 
toes by not being' integrated In 
the old .way. Kenning has done 


many -of the right things tyt 
these, have not produced ;..e 
results and it may be a Lit ?;■ c 
In the day . t*» rr-t 
managing director. Mistakes 
ther e have been at both the old 
TKM- and at Kenning; Mr 
Brierley already shows a capital 
gain of around £80m on his 
£16J2m investment and the 
punters who join him will ^ 
looking for more. The price 
seems generous enough given 
the record. 


;,V.%V.V.SV.%V.V.V.V.%V%V.%V. , A*AVW , rtVj , .V. , . , .%V.V.V. , . , «V 


For BNP 


The Chairman, Lord Hunt of Tanworth GCB, reports: 

In 1985 

• Operating profit rose 69% to £25.9 
million 

• Profit aftertax up 73% to £10.6 
million 

• Assets increasedfrom £2.69 billion 
to £2.83 billion 

• Return on capital and reserves 16% 

• Substantial increase in FX dealing 

• BNP three times larger than in 1980 


Banque Nationale de Paris p.l.c. 

8-13 King William Street, London EC4P 4HS, 

: Telephone : 01 -626 5678, Telex: 883412 BNP LNX 

Also in Knightsbridge, Berkeley Square, Birmingham, 
Leeds, Edinburgh and Manchester 

BNP Group Head Office: 16 Bouleva rd des ttalTens, 75009 Paris 

Copies of the BNPpJ Lc Annual Report era avaHabtefrorn the Company Secretary 
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Clearly, the investment that we have made in 

Debenhams is paying off. 

But then we always knew Debenhams fortunes 

would follow in the footsteps of the Burton Group as a 
whole. As a group we have recorded sales of £620.5m. 

(Up 135% on last yean) , , ' A , 

. Our pre-tax profits are up by 114% to £74.3m. And 

our interim dividendhas jumped from 1.25p to 1.6p. 

At jf 53.4m, our half ' year capital expenditure has 

never been higher. .... ! ,, 

And whilst the number of jobs has increased by 

over 2,000, the number of new trading Qutlets Opened 

stands at 64. .. , , , . 

Our coihmitmentto Bntish-made goods has never 


been stronger either. Currently up another C62m, we 
fully intend the figure to grow and grow. 

The investment in our community employment 
initiative (one of the largest in the private sector) is also 

considerable. 

We’re helping 150 new business ventures get off 
the ground. 

Certainly, we can’t be accused of not trying out 
some new ideas. 

Which is why we believe we will remain an exciting 
company to work for. To buy from. And to invest in. 

Hie Burton Group pic. 

Creating a wider choice. 
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UK COMPANY NEWS 


Reckitt shares boosted by results 


THE CITY welcomed the results 
of RecKltt and Colman. by 
marking the shares up by S4p 
to . 900p after the company 
exceeded most forecasts. It had 
been expected that it would 
report pre-tax profits for the 
year to January 4 1986 of about 
£l20m, but came in with 
£ 123.39m. an increase of 16 per 
cent on last year’s £106.4m. 

The main improvement was 
seen in the household' and 
toiletry division where profits 
rose from £44.8m to £57i3m. 
The result was boosted by the 
Airwick acquisition which since 
its consolidation bn March 1 
contributed trading profits of 
film. 

The food and wine division 
also contributed an increase of 
almost £5m to £31 m. 

The directors say that tbe 
confidence of the chairman at 
the interim stage was borne out 
by the results. 

Turnover improved by 13 per 
cent from £1.12bn to £lJ2Tbn 
with Airwick contributing 


£162m. From earnings per 
share of 4£L22p (41-94p) the 
dividend is being increased 
from 14.3p to 16p with a 
recommended final payment of 
lOp (8.Sp). 

Exchange rate movements 
resulted in sales being reduced 
by £52 .5m and pre-tax profits 
by £9.45m, of which two-thirds 
was from Africa and the rest in 
Australia and Asia. 

The directors say that the net 
interest charge, at £1.93m, was 
low. That was due to success- 
ful cash management and to the 
exclusion of interest payable on 
the Airwick acquisition before 
its consolidation, which reduced 
the figure by about £3m. 

They add that the increase in 
the share of the group’s profits 
coming from Europe and North 
America, 52.6 per cent in the 
year under review against 39.7 
per cent the previous year, 
showed the quality of growth 
which was achieved. 

The Airwick acquisition 
helped make the North 


American household products 
business viable. Together with 
the disposal of the US potato 
business and the . following 
restructuring of the US food 
division North America pro- 
duced profits of £14.61m. against 
losses last time of £3.22m. 

Group trading profit came out 
at £ 125.32m (£105. 88m) with 
interest charges of £1.93m 
(£520.000 received). The tax 
charge was £46 Jim (£45 88m) 
and after minorities of £5.54m 
(£5. 12m) and preference- divi- 
dends taking an unchanged 
£160,000. attributable earnings 
were £71. 49m, against £55 -24m 
last time. 

There were extraordinary 
items of £9.6m (£200.000) repre- 
senting costs after tax of inte- 
grating Airwick of £11. 53m less 
gains on other Items of £1.93m. 
Dividends absorbed £23. 72m 

A geographical breakdown of 
the results showed UK turnover 
of £345-2m (£3 17 .2m) and pre- 
tax profits of £40.3m (£36.7m); 
rest of Europe £244. lm 


(£161. 8m). £10.7m (£9.1m>; 

North America £302.6m 
(£242. 8m) £14 .6m (£3 .2m loss); 
Australasia and Asia £21 6m 
(1231.1m), £31m (£31 .lm); 

Africa £74m (£110.4m). £132m 
(£18-Sm) and Latin America 
£ 107.1m (£93.9m), £15m 

(£15.1ni). 

A breakdown by products 
showed that household and 
toiletry had sales of £584.8m 
(£4 19.9m) with pre-tax profits 
of £57. 3m (£44J3m); food and 
wine £441Jjn (£472. 4m). £31m 
(£26.3m); pharmaceuticals 
£1 19.6m f£114.7m). £24. lm 

(£24. 5m); colours £33.4m 
(£29.7m). £7.6m (£6. 4m); indus- 
trial cleaning £61.6m (£63. 5m). 
£1.8m (£2.3m) and fine art and 
graphics £2 6.4m (£24.2m). £3m 
(£2.8m). 

At the annual meeting next 
month Sir James Clemimon will 
be retiring as chairman to be 
replaced by Sir Michael Colman, 
who is already a member of the 
board. 

See Lex 


Guff Oil 
£9m in 
the red 

A DECISION to write down the 
book value of certain assets by 
£8 ,3 m pushed losses of Cl off 
Oil Holdings up from £635,000 
to £9m pre-tax in 1985. 

However, Mr Algy Clufr, the 
chairman, says lack of debt 
strong cash balances and alter- 
native sources of revenue 
enabled the group to co^*? 
through the difficulties of the 
year and to face 1986 from a 
securely-based position. 

He explains that the write- 
down was considered the only 
prudent course of action in the 
light of weak oil prices. After 
the write-down net assets per 
share were 52p, not including 
the surplus reserves of the 
Royal Family Gold Mine. 

Mr Cluff adds that with no 
borrowings and with the 
additional benefit of increasing 
revenues from gold production 
the group is well positioned to 
take advantage of the oppor- 
tunities which presently wist 
in the mining and oil sector. 

Turnover for 1985 advanced 
from £2.67m to £2.9Sm and 
gross profits emerged *t 
£233,000 (£499.000) after de- 
preciation and operating 
expenses which totalled £2.75m 
(£2.1Sm) — the group's shares 
are traded on the USM. 

Available losses came through 
at £9.16m, against a previous 
1218,000, after taking account 
of tax of £104.000 (£183.000), 
minorities of £352,000 
(£103.000) and extraordinary 
debits of £424,000 (£497,000 
credits). 


Wm Morrison advances 34% 


Wm Morrison Supermarkets 
reports a record 12 months to 
February 1 1986 with taxable 
profits rising by 34 per cent and 
turnover up by 9.4 per cent. 

The Bradford-based company 
saw profits rise to £15. 7m com- 
pared with £11.73m for the 53 
weeks to February 2 1985. Turn- 
over excluding VAT Improved 
by £3 1.75m to £367.99. 

Earnings per lOp share came 
out at 9.94p (6.92p) and the 
directors are recommending a 
final payment of lp, against an 
adjusted 0.825p, making a total 
for the year of 125p (Up). 

They say that on a compar- 
able 52 week basis turnover rose 
by 112 per cent, of which new 
openings accounted for 22 per 
cent, inflation 4.5 per cent and 
the remaining 4.5 per cent re- 
presenting growth in the exist- 
ing units. 

During the period two stores 
were opened, in Rotherham and 
Killingworth. Tyne and Wear, 
and a start was made on a third 
in Dukinfield, Greater Man- 
chester adding a net 78.000 sq ft 
of retail space. The company 
has adopted a policy of capital- 
ising interest foregone result- 
ing from developments under 
construction which added 
£671,000 to profits in the year 
under review. 


Mr K. D. Morrison, chairman 
and managing director, says the 
policy was introduced so that 
development costs would be re- 
flected more accurately and be- 
cause high interest charges 
would be likely to unfairly dis- 
tort the company's performance. 

Operating profit came out at 
115.85m (£12J89m) with a fur- 
ther £71,000 (£64.000) from 
share of associate and net in- 
terest received adding £568,000 
(£608,000 payable). The pre-tax 
figure was struck after profit 
share to employees of £787,000 
(£614.000). 

The tax charge was £6.5 lm 
f£5.35m) and dividend absorbed 
£125m (£1.02ra). leaving re- 
tained profit at £7.94m, against 
£5.37m). 

In the present year work will 
start on a further seven sites 
which will open between early 
1987 and the middle of 1988. 
adding a net 301.000 sq ft and 
bringing the total to 124m sa 
ft with an average sales area of 
31,000 sq ft 

• comment 

Capitalised interest charges are 
about as common as cans of 


baked beans in Wm Morrison’s 
supermarkets but capitalised 
“interest forgone” is a rare 
delicacy for tbe market to 
savour. Although gross interest 
charges amounted to no more 
than £326,000, Morrison takes 
the line that but for its store 
opening programme its bank 
balances would have earned an 
extra £671,000 — three times 
the actual figure for interest 
received. So the pre-tax line 
is inflated by said amount lift- 
ing the overall result to 
£500,000 or so above the hulk 
of market forecasts. The shares 
rose I6p to 200p. The new 
accounting policy will lift 
around £lm of costs off the p 
and 1 account this year, so 
earlier forecasts need to be 
revised upwards to at least 
£18m pre-tax for a p/e of 16. 
Investors taking a view of take- 
over prospects might be better 
off with Hillards but Morrison 
has a sound track record and 
while increasing the selling area 
by a. third in the next 24 months 
will put a short term brake on 
profits growth, the company 
should continue to attract a 
strong investor following. 


ACT (Computer Services’) Burton 
managing director, Mr John Brack 
Jerman. and a management Ealing 
team of eight, have completed Empire 
a management buy-out of the Instock 
company from Apricot Com- 
puters for £lm. The Grosvenor 
Technology Fund has taken a 40 
per cent interest in the equity, 
and the management has sub- 
scribed £130,000 for the remain- 
ing 60 per cent. ACT has a turn- 
over in excess of £2m. 


DIVIDENDS ANNOUNCED 

Total 
last 
year 

4.4* 

3.6 

a?*.- 

4*' • \ - 

2.5 

Dividends shown in pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital increased 
by rights and/or acquisition issues, t USM stock. 5 Unquoted stock. 


Wm. Morrison 
Reckitt & Coin 
Wayne Kerr*: 
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Latest prices: 

At last some help for the hard pressed Imperial shareholder. 

Mindful that share prices can vary daily, we are publishing a bulletin showing the value 
of each of the offers for your company. 

In order to be perfectly fair, the values we’ve quoted are based on the best possible offers. 
The next closing date of our offer Is April H at 3 pm. 


HANSON BID WORTH: 

380 - 3 e 

UNITED BISCUITS BID WORTH: 

362 * 5 e 

HANSON BID BETTER BY: 

17 - 8 p 



luscd oil Uiv nmrket price* .n i.Wpiii mi Thursday. 


H A NSON TRUST 


CONTINUING GROWTH FROM BASIC. BUSINESSES. 
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Jaguar in 
the lend 1 
with exports 
of £500m 

By John Griffiths. 

Jaguar Cars’ exports- passed 
the £500m mark for the first 
time last year, giving it clear 
leadership in car exports & am 
the UK. ^ 

The 29.683 vehicles;! 
exported, worth £562m, repre- * 
sen ted about 49 per cent* of 
the UK total and Compares 
with an estimated value of 
Austin Rover exports of 
£300-£350m. 

Jaguar’s further unproved 
performance last year led to 
Its chairman ~and chief execur 
ttve, Mr John Egan, mere thah 
doubling his remuneration^, 
tn m £84*366 In 1984 to 
£172,959. 

In part, this reflected the . 
departure as chairman during ' 
the year of Mr Hamirii Orr- 
Ewlng, and the assumption by 
Mr Egan of both top roles. 

However, Mr Orr-Ewtaig’B 
role was non-executive, a 
position for which he was 
paid £17,994 in 1984. 

Mr Egan was paid £147,611 
as chairman last year, with 
the balance made up of 
bonuses based on company 
performance. As previously 
reported. Jaguar’s pre-tax 
profits Increased to £12L3m, 
compared with £9L5m In 
1984. . • * ' 

Jaguar’s exports have 
increased by an average of 
£lQ0m a year since 1989, 
when Mr Egan was appointed 
by former BL chairman. Sir 
Michael Edwardes either to 
revive the then loss-making 
company, or to close it. 

In unit terms, last yeart 
exports accounted for 80 per 
cent of Jaguar’s total output, 
which reached 38.500 suits. 
Jaguar has stated publicly 
that it expects to expand pro- 
duction further this year to 
42,006 units. 

However, with demand still 
exceeding supply, the com- 
pany is underst®3d to be- 
seeking ways of expanding 
production above the declared • 
target. ' 


IN BRIEF 
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BY LIONEL BARBER 

THE OFFICE of Fair Trading^ 
is examining a complex £21 0m ." 
dividend /loan swap between- 1 
B ■ & W Berisford, cont-r 

modity trader, and 
owned subsidiary, British Sugary 

It' - may ' affect undertakings..' 
given when 'It acquired^ritimf j 
Sugar -in 7 1962 after :-'a -bitten 1 . 
£240m takeover battle. It is 
required to ensure that British 
Sugar “is maintained as a 
separate group of companies 
without major changes in the 
activities or the purpose_of the 
group as awhoteiE- •*= - - 

Berisford confirmed 'that .IF/ 
granted- -a .. £210fe>i intere#freaj£ 
loan; repayable Lover teaL$RH£.v 
to- k JJritKh Sugar. Urtt an- -: 
noun cement follows the*, dis- ) 
closure on 'Wednesday that 
British Sugar declared an In- 
terim dividend to its parent of 
£320 a share, at a total cost of 
£210m- 

The move has fuelled City 



rV‘- 




! <1 


speculation that Berisford 
preparing for an agreed bid by 
Ferruzzi, the Italian food and 
agricultural group, which wants 
to acquire British Sugar in 
order to host its European mar- 
ket share. Berisford said it was 
“committed to manufacturing 
British Sugar as a separate sub- 
sidiary with a 'strong base of 
tta&term capital” - 

Analysts said' that thfe loan 
dividend swap would increase 
British Sugar's gearing to be- 
tween 40 and 50 per cent by ex- 
changing . .equity- - for debt. 
Meanwhile,- -the xurap of Beris- 
ford ’s -commodity. .. tracing in- 
terests .would- improvej-its » posi- 
tion by shedding the £209m 
debt incurred buying British 
Sugar. 

Late last year. Berisford con- 
sidered requiring British Sugar 


Mr Ephraim Margulies, chair- 
man of S&W Berisford 

to pay a dividend of £75m. but 
without a similar loan. It sought 
OFT guidance but subsequently 
shelved the idea. 


Charterhouse Japhet, Bed- 
ford's advisers, confirmed this 
plan but declined to comment 
on why the dividend had now 
increased. It described the divi- 
dend/loan swap as a housekeep- 
ing exercise, redressing the 
balance of capitalisation inside 
tiie group. 

‘British Sugar, which is also 
being eyed by BflUsdown Hold- 
ings and Tate and Lyle, could 
command a value of about 
£400m. But the Berisford group 
is only, valued at about £430m, 
which appears to undervalue the 
rfimpjcpmmodity -business. ..... . 

Berisford’s commodity trading 
interests are run within 110 
subsidiary and associate com-' 
panies, according to - the 1985 
annual accounts, pnbUshed this 


Veek, They include tea, tim- 
ber, pepper 'and' plantations in 9 
. companies based An a. variety of 
countries • sach 'as./Fa pua, New 

■ G^oa^rthgr Cayman Islands. 

■ West ^rmagy, 3Eiritain and the 

US. iflfifc' ecounts were 

n paiifig iFby Berisford’s auditors. 

"Spicer 'and Pegler in the light 
of a £35m provision agaXst 
liabilities. In tin trading. 

Mr Ephraim Margulies, Beris- 
ford’s chairman, has appointed 
Citibank as an adviser in addi- 
tion to Charterhouse. It is 
understood that the US bank is 
advising Mr Margulies on the 
possibility of a leveraged buy- 
out of the rump commodities 
business, should a bid materia- 4 

lise from Ferruzzi, Tate or Bills- 
down. 

Berisford said yesterday that 
it had held talks with all these 
parties but none had yet made 
a firm proposal in relation to 
British Sugar ortfae group as a 
whole. 

Tate, which announced yes- 
terday that it had raised its 
stake from 82 per cent to 9J. 
per cent would dearly like to 
acquire British Sugar, which has - 
margins on beet far higher than 
Tate's sugar refining business. 

But Tate faces huge obstacles 
in convincing tbe Government 
and the OFT that a British Sugar 
bid would, not infringe compe- 
tition rules. 9 

Equally, Ferruzzi faces com- 
petition, both in Britain and in 
Brussels. 

Last night the market 
sensed that the ice was begin- 
ning to break in the Berisford 
story. Tate shares closed up 5p 
at 648p; Hills down rose 8p to 
close at 276p; Berisford rose 
4p to 230p. 


Acom looks to new products 
as losses sfibw big reduction 


KLEINWORT BENSON GDt 
Fund's net revenue increased 
from £Z.96m to £2. 13m in the 
year to April 1 1986. A final 
dividend of 29.96p gross makes 
a total .of 12*5p-&%8IW?-N(?H 
asset - value per. natfidpatiiig 
share rose to £f*f.48' {£iL26)7- 

JOHNSON MATTHEY Bankers 
has completed the £5.5m sale 
of Its wholly owned Hinton Hill 
Group to W. S, Moody Holdings. 

NATIONAL PLASTICS has 
completed negotiations to sell 
its, Ekco plastics injection 
moulding business based in 
Southend-on-Sea, Essex, to- -Lin 
Pac Mouldings. 

CLOSE BROTHERS, through 
debt . factoring subsidiary 
Century Factors, hag' taken 
on the majority of the debt 
portfolio of Brown Shipley 
Factors. The value of the debts 
transferred is in excess of £4m. 
which represents a substantial 
increase in the advances made 
by Century. 

MARTIN CURRIE Pacific Trust 
in its first annual figures since 
gaining a listing last year 
reports net asset value per 50p 
share of 125.7p at -February 
28, 1986. Directors, are recom- 
mending a single final payment 
of 0.45p. Gross revenue was 
£327,000 for the year to the end 
of February 1986, with net 
revenue of £75,600 and earnings 
per share of 0.63p. 


THE troubled Acorn Computer 
Group Incurred losses of £2.94m 
pre-tax In tho fix months 
ended December 31, a figure in 
line with the directors' expecta- 
tions at the time of the second 
rescue package agreed in July 
1985. ^ . 

„ Jtfjv.JBrian. -TAn'g.. j manag ing 
directorrsays the half year was 
fa in .rtsSucb 

the group deflned*fl strategy -f or 
its future and took mtffttotepe, 
to re-establish its operations on 
a sound basis. 

The directors tackled the 
problem of excess stocks and 
purchase commitments, which 
reduced the former from £18m 
at end-June 1985 to £7.9m at 
December 31. 

Sig n ificant progress was also 
made m .strMmlining ebrporate 
activities and reducing over- 
heads. ■; : 

The group has disposed of. its' 
leasing? harness ;;to* -Eastern 
Counties Newspapers and has 
reinforced its presence in the 
UK, Europe and the Far East. 

Tbe sales operations in the 
US and Germany have also been 
transformed from direct to in- 
direct, via distributors, to pro- 
tect Acorn’s market position in 
these countries but without 
significant financial exposure. 

Mr Long points out that con- 
solidation of the .grerp’s ; UK 
activities Inter the main Cam- ' 
bridge, l^ffides,. nteam .tfikt ju’&v 
nuses in 'London,' 'Altrincham 
and Cambridge could be sold. 

He adds that this rationalise 
tion has substantially improved 
the group’s cash position — bank 
borrowings of £6.9m at end- 


December were well within 
available credit facilities of 
£16m. 

During the six months Acom 
also tightened its internal man- 
agement structure so as to con- 
centrate resources on product 
developments defined as key to 
t£e= group’s future profitability. 

■ The?, group has changed its 
TWSrawd to December 31 . to 
bring it into line with that of 
. gtsunjjlor shareholder, Olivetti, 
whim following the second 
rescue package, emerged with 
a stake in:Acont approaching 
80 per cent. 

The resultsfor the six months 
under review follow a sharp re- 
versal in the 1984-85 year when 
the group ran .up losses of 
. .-£26.66(11, including heavy write- 
offs’ both above and below the 
line. .The previous year the 
group achieved a pre-tax profit 
of £ipfi4m. 

^Turnover for the half year 
totalled £20J2m (£77.97m for 
ithe year). Exceptional provi- 
sions amounted, to £L93m 
(£13.48m for period) and extra- 
ordinary ‘ items to . £i <Bm 
(£7 .5m). Loss per lOp share 
emerged at L2p (126.3p)— the 
shares are traded on the USM. 
There is again no dividend. 

Mr Long sums up: “ The cur- 
rent year wil be one of inten- 
.rive .■ development of ' new pro- 
ducts involving enhancements to 
sting product range as 
welt as further advances in high 
tedmology... 

“While the benefits of the 
product . development pro- 
gramme will take some time to 
flow through to the group’s 


revenue account we are confi- 
dent that we- have defined the 
light strategy for the company 
and provided a sound platform 
for a profitable future." 

• comment. 

It must be a little saddening 
. being one of Acorn's small band 
of outride shareholders. Now 
that the worst of the disposals 
and rationalisations ; are over, 
they most have hoped for a 
firmer . upward move in the 
share price as the erstwhile star 
lifts off the bottom. However, 
in a narrow market sales of 
small parcels of shares seem to 
have prevented any consolida- 
tion at higher levels. Under- 
standably Olivetti seems averse 
to taking out all the minorities 
even if it has a soft spot for tbe 
outsiders. On products, a major 
US man uf acturer for the RISC 
chips should soon be announced, 
although success depends on 
winning enough orders from 
end-product manufacturers so 
'that the price advantage claimed 
over competitors cames through. 
The upgraded BBC micro is go- 
ing reasonably well and demon- 
strates the long-term commit- 
ment of Acom to the £500 to 
£UK)0 sector of the market. 
Some, of the expensive clever- 
ness in the BBC micro which 
prevents Acom from competing 
on cost with Amstrad is being 
turned to good use in bargain 
basement networking arrange- 
ments. But all this is mostly 
1987 rather than 1986 and the 
best that can be looked for this 
year is to break-even pins a 
little on a £45m turnover. 


Granville & Co. Limited 

Member of Ihe-Nationel Association of Security D«hm 
and Investment -Menagore 

8 Lovat Une London EC3R. BSP Telephone .01-421 Jill . 

Over-the-Counter Market. \ - 


High Low Company Price Change 

118 Asa. Brit. Ind. Ord. ... I32xd — 
161 121 Asa. Brit. Ind. CULS... 138 — 

75 43 Airsprung Group 72 — 

46 33 Armicage and Rhodes... 35 — 

177 106 Bardon Hill 176 —1 

64 42 Bray Technologies ...... 58 — 

201 136 CCL Ordinary 138 — 

152 97 CCL.lIpe Conir. Pr. ._ 39 — 

ISO 80 Carborundum Ord. ... 146 — 

94 83 Carborundum 7.60c Pf. 91 — 

65 46 Oaborsh Services 55 — 

32 20 Frederick Parker Group 23 — 

110 60 George Blair 110 — 

68 20 Ind. Precision Casting* 62 — 

218 161 Isl* Group 165 -1 

122 101 Jackson Group 121 — 

'345 220 James Burrough 345 ■ +2 

98 86 James Burrough 9pcPf. 96 — 

95 61 John Howard and Co. 61 — 

1200 570 MinHioun Holding .KV 1CRO -26,. 

82 32 Hobart Jan kina- -» . — v 

34 28 Seruttons 30 — . . 

87 68 Torday a rid': Carlisle. .U -.69 . — •. 

370 320 Travian Holdings 330 — 

S3 26 Unilock Holdings ...... S3 — ■ 

175 S3 Walter Alexander 175 — " 

226 195 • W. .8.- Yittas 200 — 
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RUES 


Anopefrendedtund (fished In London) specialising in shares 
of precious mrials, oOs and other minerals. 

Consultant: De F. D. CoUendee ... ...„ v . 

- Investment Adviseis: Strauss, Turrtxifl AUfi;lknaed * ; 

Half KSeer ended 2Glh February 1986- . - ..\< ... J... 

kiterim cflvklend 17c 

Assets per share $1113 +SJ2% ^ 

FT Gokl Mines Index (Stems) -15% (Smce 27J$85) 

For copies of the Interim Report write to: 

Minerals Oflsand Resources Shares.FundJnc^^ ' • ; 
Royal Trust House, Colomberie, St HeSec JMu.Cj.... ... 

For price ana yieiii-soeRnandal Times ^Ofesrtons . 


Public Works Loan Board rates 


Yean 


Effective April 3 

Quota loans repaid 

ae 


Over -1 up to 2 


Over 3 up to 4 

Over 4 up to S ...... 

Over 5 up to 6 

Over 6 up to T 

Over 7 up to 8 

Over 8 up to 9 

Over 9 up to 10 

Over 10 up to 15 ... 
Over 15 up to 25 ... 
Over 25 
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Non-quota loans A* rape id 
at 

At mmturityS 
% % 

— lOi 

10} 10} 

10} 10} 

10* 10 ■ 

101 9} 

9} 9} 

9} 91 

9f 9} 

9} 9} 

9} 9} 

9} 9} 
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•Non-quota loans B are .1 per cent -higher in each case than 
^ ans A* tJE^al Instalments of principal t Repayment 
^ 7 hal f-yearly annuity (fixed equal half-yearly payments to Include 
principal and Interest) . 9 With half-yearly payments of interest only. 


NOTICE TO LOMBARD DEPOSITORS 
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United Imperial. 

A cohesive group 'with three related 
and complementary businesses. 


A proven record of success in the 
management of leading brands. 


: • • ■ 'a-intw.-i Vi - c*i'o aartti . Opportunitiesior cost sayings and, , . ,j 

. /, - .r faster profit growthby combining 1 

. r — If r ’ -Tt" 1 V" f, i: : ■ ir V.i: •_? •* > *4 . 


ftUPifSy l*i f ii iliu'i 1 ! ^ , rT7 r ^ ,, ‘ •' 


Hanson Trust. 


sectors. 


Limited experience of managing 
branded consumer businesses. 


No similar opportunist 


Profit growth mainly organic, 
fuelled by high capital investment of 
over 4% of annual sales in 1985. 


annual sales in 1985). 


All IJBfe offers provide higher 
income than Hanson’s ‘best bid.* 


Hans on’s highest income offer (the 
cadi alternative) is worth only 293p 
per share, or 64p less than Imperial’s 
current market price: 


Agreed management plans to 
exploit growth opportunities in 
food ana leisure industries. 


No dear plana Wait and see. 




i 


This stark comparison makes it absolutely dear 
the Board of Imperial tngendy and unanimously 
recommend that you accept the United Biscuits offer 

UB and Imperial are natural partners for future 

. - i * -£c 


lnyWUl OUU 7 

you ensure mat die majority of your investment will 
reman in Imperial businesses This is the only way 
you caa'fetay with Imperial” 

Time is now short The future of your company - 


its brands, its businesses, its people - may depend on 
your action. 

So please, today, sign and send off the white UB 
acceptance form. It must arrive by 3 00pm this coming 
Friday U0i April 1986. 

If you are in any doubt how to complete the form, 
please tdephone our hdpline: 0272 66696L 

If you would like to hear why your Chairman, 


Mr Geoffrey Kent, and the Imperial Board unanimously 
recommend the UB offer; please ask the operator 
for Freefone Imperial Group. 





uB0FreR TOACCEFr # • $ • * 7 • 6 • 5 • 4 • 3 • 2 • 

- ; n this advOTjsenKirt ne set oat orreferred to in Imperial Gnmp *nd HmsonThat 1985 Annual Reports. Ul?s PreJitnioaty Statement and theleiter from the Chairman. Imperial Group pic to shareholders dated 3 rd April 1986 Imperial’s share price is thr dosing price on 2 nd April 1986 . 

The sauces for who have delegated detailed supervision of this advertisement) have taken all reasonable care to ensure that the facts and opinions expressed herein art fair and accurate. The directors accept responsibility accordingly. 

?' Tbcifirectw^oiirapcrwuiu-K^i .. *Thc reference to Hanson^ ’besf hid retaies to the Hanson alternative offering the biggest capital value. 


«ju ■ 85 ^ Id Mm ■si II I* MU ids! ? 








This announcement appears as a matter of record only. 


Hill Samuel & Co. Limited 


advised 


Marley pic 


in the sale of 


Payless D.I.Y. Limited 


Ward White Group pic 


Hill Samuel & Co. Limited 

100 Wood Street, London EC2P2AJ. 


April 1986 


This advertisement is issued in compliance with the requirements of the Council of The Stock 
Exchange. It does not constitute an invitation to the public to subscribe for or purchase any securities. 



Ward White Group pic 


(Registered in England No. 294565) 

RIGHTS OFFER 

of Convertible Redeemable Preference Shares of lOp 
each at £1 per share entitling holders to an annual fixed 
preferential dividend of 6p (net) per share ("Convertible 
Preference Shares”). 


This advertisement appears in connection with the rights offer of up to 
74,430,137 Convertible Preference Shares in the Company which are 


offered at £1 per share to shareholders on the register at the dose of 
business on 24th March, 1986 on the basis of 82 Convert We Preference 
Shares for every 100 Ordinary Shares of 25p each then held. The 
Council of The Stock Exchange has admitted the Convertible 
Preference Shares to the Official List Dealings are expected to 
commence on 4th April, 1986. 


Convertible Preference 


listing particulars relating to the Company and 1 
eference Shares required by The Stock Exchar 


(Listing) Regulations 1984, are available in the Extel Statistical Services. 
Copies of the circular to shareholders dated 11th March, 1986 
containing the listing particulars and the letter to shareholders dated 
3rd April, 1986 may Be obtained during normal business hours on any 
week day Saturdays and public holidays excepted, up to and Inducting 
18th April, 1986 from: 


Ward White Group pic, 
Hargrave Hall, 
Hargrave, 
Wbllingborouah. 
Northamptonshire, 
NN9 6BU 


County Bank Limited. 
11 Old Broad Street, 
London, 
EC2N1BB 


and, until 8th April, 1986 only from: 

Companies Announcement Office, 
The Stock Exchange, 
Throgmorton Street, 

London EC2P 2BT 


4th April, 1986 





Swiss Air Transport Company Ltd. 


Notice to holders of the Warrants of the 
8 % US$ Bonds with Warrants 1984-91 
of Swissair Finance (B. V. I.) Limited, 
British Virgin Islands 


At the Annual General Meeting of Shareholders of Swissair to be held on April 24, 1986, 
the Board of Directors will propose an increase of the share capital by offering one new 
Bearer Share of Sfr. 350.- nominal value for every 15 Bearer Shares outstanding at that 
date at the price of Sfr. 1,100.-. The new Bearer Shares will rank for dividend from 
January 1, 1986. 


Furthermore the Board of Directors will propose the creation of «Drvidend-right certifi- 
cates* by offering one « Dividend-right certificate* for every 10 Bearer Shares outstanding 
at that date at the price of Sfr. 200.-. 


In connection with this capital increase, the holders of the Warrants of the 8 % US$ Bonds 
with Warrants of Swissair Finance (B. V. I.) Limited should note that 


a) exercise of the Warrants into Bearer Shares cum subscription right can take place up 
to April 14,1986; 


b) the exercise right of the Warrants will not be exercisable during the period from April 
15, 1986 up to and including May 13, 1986; 


c) the exercise price will be adjusted on May 14, 1986 and published as soon as possible 
thereafter. 


April 4, 1988 


SWISSAIR 
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Ibstock Johnsen 
hit by weather and 
drop in pulp prices 


SEVERE weather In the first 
quarter of 1985 and a reduction 
in pulp prices set back full year 
results of Ibstock Johnsen, 
which has announced a £ 1 . 06 m. 
fall in pre-tax profits to £lL36ra. 

The proposed final dividend, 
however, is raised to 3Jp 
against an adjusted 2.75p for 
the one-for-one scrip issue last 
April. This makes a 4.8p (4p) 
total for the year, which will be 
paid from increased earnings 
ger share of 13.68p (13.03p). 

Turnoverfor the frrouo. which 
makes bricks and is an agent 
for woodpulp manufacturers, 
improved by 5.6 per cent to 
£1 16.46m (£110-29in). 

Mr Paul Hyd e-Thoms on. the 
chairman, says that an import- 
ant factor of the year was the 
exceptional amount of capital 
investment, market develop- 
ment and expansion in the 
brick divisions on both sides 
of the Atlantic. 

In the UK, building products 
gained only a small increase in 
turnover, from £51.08m to 
£ 53.89m, Deliveries were below 
1984, he says, and trading profit 
fell by £lm from the group's 
record £15m. 

US sales of building products 
improved substantially, from 
£50.5m to £61 .05m, at which 
level the group has good 
market penetration, and the 
chairman adds that the long- 
awaited profits, which were 
£1.15m against a £727,000 loss, 
are coming through. 

The fibres division never 
expected to repeat the excep- 
tionally high profits obtained in 
1984, he says. In the event the 
faU in the world price of pulp 
and the adverse exchange rate 
movements were greater than 
anticipated, especially in the 
second half. Turnover in this 
division fell from £8.72m to 
£1.51m, and trading profits 
were down at £867.000 (£2Ji5m). 

Tax took £2.95m (£4.94m) to 
leave net profits at £8.41m 
(£7.47m). There were extra- 
ordinary debits of £2.26m 
<£2.35m). 



Mr Paul Hyd e-Thomson, chair- 
man of Ibstock Johnsen 


• comment 

The market was well prepared 
for disappointment from Ibstock 


Overseas strength boosts 
JSD Computer to £0.6m 


WITH GROWTH continuing 
through ’ the 1985 yeaT, _ JSD 
Computer Group International 
saw its profits fox’ the -period 
rise by £218,000 to £626,000 pre- 
tax. 

Turnover improved from 
£7.1m to £9. 63m. All trading 
locations of the group advanced, 
particularly overseas which 
increased by 60.6 per cent to 
£8.5m. The US pushed ahead 
by 48.4 per cent to £4.lm and 
Europe, outside the UK, by 
86.5 per cent to £2.4m. 

The group's main activity 
remained the contract hire of 
skilled computer personnel, 
which represented 98 per cent 
of turnover. 

Gross profits rose from 
£2. 17m to £3.05m and were sub- 
ject to administration expenses 
of £2 .42 m, up from 1984’s 
! £1.79m. Other operating income 
amounted to £71.000 (£85,000). 
Net interest charges accounted 
for £74.000 (£54,000). 

Earnings came through 2.1p 
ahead at 63p after tax of 
£284.000 (£180,000) and a final 
dividend of l.lp makes a net 
total of 2.1p, an improvement 
of 0.6p per 5p share. 

The group was formerly 


comment 


Wayne Kerr 
sticks by 
US loss-maker 


Ealing Electro 
ahead after all 
round growth 


Although faced with difficult 
trading conditions in some 
overseas markets, Wayne Kerr’s 
strategy of . developing a 
balanced geographical spread 
of activities and a broad range 
of products, has worked well for 
the USM quoted electronics 
manufacturer, says Mr Alan 
Dennis, the chairman. 

Mr Dennis says the current 
recession in the electronics 
sector in the US caused an in- 
evitable downturn in sales of 
Its ATE equipment 

He said yesterday that the 
group had no intention of 
quitting the US in spite of the 
losses sustained there in the 
first three quarters. “It is an 
important market to us. and we 
are content to operate there at 
break-even until the upturn 
comes.” he says. 

Pre-tax profits for 1985 
Improved by £200,000 to £1.3m, 
and turnover was up from 
£ 10.95m to £11.75m. A final divi- 
dend of lp net is proposed for 
a total of 1.5p. 


Ealing Electro-Optics, which 
came to the USM in October. 1 
has announced pre-tax profits of . 
£1.27 ra for 1985, against 
£865.000 on a pro forma basis. 
A forecast of at least £1.18m 
was made in the offer-for-sale 
! prospectus. i 

Turnover for the company, 
which makes, markets and dis- 
tributes high-precision optical 
and electro equipment im- 
proved by 39 per cent to £7 ,47m 
(£5 .36 mV. 

Mr Mervyn Windsor, the 
chairman, says that there was 
growth across all product 
groups and the year also saw 
the first benefits from the new 
sales organisation in the US. 
he says, where sales rose 52 per 
cent in dollar terms. 

As forecast, the directors are 
recommen ding a 1.5p dividend 
in respect of 1985. Stated earn- 
ings per 5p share are 9-8p. 

Pre-tax profits and turnover 
on a statutory basis are £892.000 
(£339,000) and £6.79m (£5m) 
respectively. 


AIBD BOND INDICES 


WEEKLY EUROBOND GUIDE AFHIL 



fl ademption 

Change '■ 

12 Months 

12 Month* 


Yield 

on We«fc 

High 


US Dollar 

9.423 

-0.790 

12-060 

9.422 

Australian Dollar 

13.270 

— 3.589 

14.630 

12.600 

Canadian Dollar 

1I.0M 

-0.639 

12.920 

11.014 

Euroguilder 

6.137 

-0.244 

7.420 

6.084 

Euro Currency Unit 

8.687 

-2J98 

9.990 

8.802 

Ten 

6.667 

+0i4l 

7.330 

6.638 

Sterling 

I0.IS1 

-0.869 

II. 932 

9.990 

Deutschemark 

6.603 

-0.045 

7JS7D 

6382 


Bank J. Ventotol & Co Ltd, Zurich - Tatac 812744 JVTCH 


Aberdeen Steak lower at £0l8m 


BY RICHARD TOMKINS •; 

Aberdeen Steak Houses, the. 
London restaurant chain, which 
came to the Unlisted Securities 
Market last August, yesterday . 
reported a decline in -pre-tax 
profits to £813.000 for tire year 
to December 1985 after a very 
disappointing third quarter. 

Profits for the 15 months to: . 
December 1984 were £984.000,. 
but the company said thar-on an^ 
adjusted 52-week basis the com- 
parable figure was £884.000. v; 

The. shares, placed last- yea£~ 
at 67p, closed at 56p. down lp. - . : . 
; Aberdeen's flotation was ; 
marred by adverse pub licity 
when the then company secre- 
tary Mr Aziz S oleman resigned - 
over alleged Inaccuracies.- anr 
omissions in the placing docu- 


From JSD’s figures one would 
hardly guess that UK turnover 
had been almost static, but in 
fact 70 per cent of the group’s 
business is overseas and this 
is where the growth has been 
coming from. The Belgian and 
Dutch operations are expanding 
and the Amsterdam office is 
stretching its tentacles into 
West Germany, while US busi- 
ness has grown at a rate which 
suggests that a third office could 
open there this year. The 
current year is likely to see 
European progress continued 
and US growth dependent on 
whether that third office is 
introduced, but there also will 
be renewed emphasis an ex- 
panding the UK activities, most 
probably through acquisition. 
With at least £800,000 expected 
on a tax charge of 35 per cent, 
the shares, np 4p at 130p, are 
on a prospective p/e of under 
14 — a reasonable rating for a 
company in a buoyant market 
but watch out for the cash call 
when the acquisition comes. 


mt£ib£ Mr Sulemansaid informa- 
■ tion about legal - c l aim s! - ov*r 
alleged underpayment^ 
fwip feyees should.' 
included in the prospectus. 

' However, the company s 
shares made a strong start on 
the USM, rising, to a premium 

^Yesterda y Mr-fiteph®. Cock- 
bura,' a nonexecutive^ di recto r 
of ^Aberdeen; ;, said that 
new restaurants bad- seen 
Opened during the second halt; 
■« However,-, the .company had 
decided to. pay- the L2 p 
den d which -*ad been forecast 
to the prospectus on tne 
assumption' that 1985 profits 
would be greater than those of 
1984. • * / 

• On the question of outstand- 


ing litigation. Mr Coctbnrn said 
Van out-of-court settlement had 
been readied over Mr fi a te man’s 
•'resignation M Atoa few Jsundred 
pounds " and that the total 
value of claims for underpay- 
ment of wages amounted to 

^Mr* Cpckborn said toe first 
quarter of the year was. a 
seasonally poor, one, .but there 
bad been encourxcmg signs in 
spite of poof ’- gather in 
February; 

profits were* ' "struck after 
turnover fertile year of £8L9tn 
(£7J9mli cost Of sales of SAAm 
{£3-7m)v net operating expenses 
of £3 .7m (£3 An) and interest 
payable Of £61.000 (£57,000). 
Tax was £813400 (£934,000) and 
earnings fell to 3.6p <3.9p). 
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Johnson and the shares rose by 
2p to L88p yesterday. Last year 
was a year of retrenchment for 
the company. In the UK the 
problems posed by an overall 
downturn in brick demand were 
compounded, in Ibstock’s case, 
hir the turmoil of plant redevel- 
epment and a management 
structure overstretched by years 
of expansion. Even in the US. 

•- ibstock broke into profit 
for the first time in the summer 
months, sales were inhibited by 
delays in constructing the Wash- 
ington plant Thus far 1986 has 
been a mixed year in the UK. 
Icy temperatures have brought 
construction programmes to a 
halt hut post modernism has 
brought bricks back into favour 
with architects and overall 
demand should increase by 5 
per cent this year. With new 
o reduction plant in place and 
a more flexible management 
structure. Ibstock expects to ' 
outperform the market Mean- 
while the US division, having 
lost the lossmaktog Indianapolis 
plant and having gained the 
new Washington unit, should 
double its contribution to pro- 
fits. The City expects overall 
profits of £15m producing a p/e 
of 12. 


NOTICE IS HERHIY GIVEN, pursuant to the Toms and Conditions of the captioned tones, that USS 4 000 000 priaopai amount 
of Senes A Notes have been drawn for redemption at 101% of their prioripa] amount. 

The serial numbers of tte4 OOtfSencs A Notes of USS 1 000 each, drawn for redemption ud represents USS 4 000 000 princfetl 
amount, are as toflows; 


n MU UM 9UT HIM inn* 1*717 1KH tmi un: wit hm« hut mim «>« **}}> JJiIS 3 * 1*7 »!!• 

S* 3077 UH J7M K7M HIM. U737.2IIU WS7 UTM U»M ***** »«» 555*3 SHU Ml!!' 

H 1119 *713 I7S7 12*53 158*1 187*0 Z1UVMU0 2**0* 280»4 3*0*2 352*0 *8**8 *1J*| J JJ" J 

*8 3111 1118 *82* 12**1 150*5 157** 215)0 2*131 2***0 2*352 3*18* 38385 303*8 « *95 **1*» ‘jjl* SOI 7 »»«•* **««7 

320 3112 5701 WT 12**2 1508* 1*788 9I»K*U7 2»*3D 2*411 3*»l* 3535* 3035* *1*18 **•« JJJJ* JJJJJ 

151 3138 5707 8802 HIM I3MI 18778 *1*42 242)2 25832 29*12 321*8 3318* 30378 41*27 4*1*7 *.»0* UM JJ}'| 


ivt ui; sit tsn iizk **** *i*t* «*■* ««• »«*• «S2 

221 3*05 4030 ***1 13050 1*088 180*4 2***0 **«« 32285 1MH 884*1. *1475 *«*• *”** ??*!! 

230 3*4? *007 *8*8 130*4 1*048. 108*2 *1774 2*18* 2**44 2*8*1 3I2T1 38*78 38443 41**8 5*378 *72*8 M2J* 

"778*3278 5*33 38*085 13070 1*0*8 >0848 2187* 2«*40 24*83 2*8*4 32583 38582 38*27 4ISI2 4*387 *51 439*3 *!!» 

304 3374 0132 10037 1S1I8 1*081 1084* 21 7T7 2«4f»-£*884 2**02 >2*3* J*»0» 30*04 41838 ***‘3 47.0* 50283. *12*1 

in xi. v .MiLiiin iu.7 inn nau fMM >.MI 7*42* 3Z34S 345*3 30403 4183* 4**05 47325 3031* 33201 SUH 


385 1107 4«n 1004* 23127 1*280 18848 21820 24482 2703* 28*33 82431 3344S 3*4*1 41*17 4*50. 47327 S03*J 

4*3 340* 4*7» .10047 1 5143 1*248 1**75 21021 *44** 2J077 2**94 32445 31*53 38710 #185* 44 *» 47*28 SMJ J32»7 8535* 

440 3417 *8*7 -low* 13117 1*241 10*03 21030 *4»»7 2»0** 29*34 3244* 33**4 58731 41384 4*8*7 47341 30451 83548 34)04 

800 14*0 5*88 iun 15318 10250 18*0* 21071 «*W5 27183-28*17 12511 15741 18735 418*2 4**4* 47401 S0488 M14I 8448* 

5*0 3*40 70*0 10*32 14324 1*2*4 20884 71044 24510 tTlRWit 3*34* 55744 3*742 41572 *4S*« *7**4 MM* JJJJJ 

5»i 35 52 -7014. am isiai 1*271 imii zioa* *43*o 27173 nm uin 357*1 iotst mid **5*o *t**s 308*i mim ***** 

*27 3*20 7015 inn 15433 15254 .15020 31007-245*5 2717* nTft W»> 3S75S 30872 41054 44*28 47104 WS41 31181 54434 
*41 3704 8825 10OU 03440- 14288 1*058 21830 *4301 27108 28884 .32813 1*7*4 387*8 *1033 ***** 58371 3541* 91598 

*50 37*0 70*4 10189:234*0 1*3*7 18*35 21884 *4880 27S05 25834.-32024 38742 5*001 41*73 444*3 4 7531 5037* 33411 3*189 

071 3702 7123 191 5L MSIt 14322 1*0*0 21880 2*5*8 27*23 2*8W 3*833 3502S 5*8)8 41704 447*2 47334 3018* 8544* 54*88 

78* 3783 7112 1*1*7 OlR 1 *ft\ 1*082 K3R 4«»»4 27325 2*882 B*«, 1*8*5 *0*17 41718 44733 ‘7553 505*7 53451 54431 

*05 347* 7143 102*5 USBilMSBlAa 22**7-24*4* 27132 25*85 32trS 3*0*7 *0*1* *1715 **8*5 473*8 *0*08 JMT3 34*14 

007 3880 7144 18182 13835 41484 1*174 21848 24711 27341 2*824 32778.55*43 38*14 41732 44 7*7 47**1 5040* 33*78 5**14 

*4* 3*2* 71*2 101*4 13*40 1*325 1*177 22841 2*7*8 271*7 28*77 32*44 BS944 18*17 41801 44778 47582 58*7* 35*74 34410 

*11 3*47 71*5 105OS 13*42 1(558 1*220 2200* 247*0 27548 2**7* 32594 31*57 38818 4I81T *488* 47430 50752 5140* 55527 

*25 3**0 7220 10174 1 5552 105*3 It 233 2214*. 247*8 273** 25*08 32854 39*73 18*1* 41818 -4028 *7*1* 50755 55404 -54W7 

*20 *104 7210 10578 13554 KtO* -28238 22144-24743 274LL 2**81 32*18 MW 3887* *181* 44877 47718 107*1 834*7 9*088 
*35 4824 7240 10*35 13782 1(522 1*242 221*8 241*3 27431 30078 328IC38ft(tt -38035 41841 448*0 47720 508*5 5JOJJMH 

844 41 M 7250 1«4S* 1370* 1*442 1«2*3 2(284. 24023 27431 30034 3281 7 :tSJ|0ft.^3*O57 41043 44831 47800 SOM* SIM* r**7S8 

1007 40*2 7270 10**« 13731 1«(S« 1*3*3 221*7 2*838 27400 30038 33801 KM3MU9 41*27 *41)2 47027 50**0 53304 B47I5 

1000 4123 7450 10452 I 374S 1*332 1*37* 22273 248*0 27500 388*9 3MM MMK JT048 41828 44*33 47801 30(45 53485 94838 

1878 4185 7448 10434 13778 1*708 1*388 1UTI 34*28 27585 UlU 3580* M&3-W514Z 41818 44*44 4(842 31805 15424 54444 
14*7 4204 7402 14440 13782 14708 1*3*7 2227* 24*34 27342 300T2 .1*031 MUM 1 8*171 41**4 UK5 *7*02 81014 534(4 *4044 

1144 4(4* 7484 10444 137*7 147*1 1*400 22205 24**8 27351 38073 138*2 MHUTNl 41*37 44*44 48014 31837 35207 54078 

1047-4285 740* 10443 137*8 1*852 1*427 222*0 35*05 27572 30074 1M44 MM»tM 41575 44*47 48077 31071 53727 54(07 

10*2 4308 73(3 10378 13802 144*5 1*42* 222*7 25008 2757* 90114 33117 MSBtl|8Vn »I1H 45010 *0111 *1004 3124* 34*29 

14*3 4303 784* 10451 1144* 7*4*3 1*455 9229* 2*012 27400 10117 UlISJtIUWnn 42090 4502* 481*3 31121 53248 52001 
1101 4321 7535 10719 19057 2*8*4 1*4*5 22 5 02 25071 27419 50170 33188 3*34*0*282 42059 45*12 *8225 51122 53807 97013 

1124 4344 75*3 1474* 138*4 14*41 19472 22340 2501* Z7441 30X73 311*0 34J47m»7. 4207 1 .4907* 4823* 91X70 33044 57027 

11*3 *151 7*20 3 OOP* 1MH -14*42 11802 K1U 25845 27*05 3*184 33172 Ml** 1*3X1 42144 45130 48281 3114* 538*4 f7044 

VITT 4X85 7855 10021 130*1 14544 14527 MUflMM 2 7444 3*150 35151 M3T4 8*305 43157 UUL 48321 31171 81871 57884 
11*4 4188 7*7* 1*8*3 11*40 14*44 19M2 (2483 25*51 27443 JD19B '352X8 33377 3*5*2 42175 45140 45132 3117* 11*07 37101 

1203 43*8 2477 1*8*4 1**41 1780* 1**83 22314 2505* 27715 30220 33237 393*1 5<p29 42170 451*4 40501 31212 51*85 57102 

1211.4407 7703 10877 33*32 32*13 19587 22515 25*70 27(41 3*244 333*1 341*3 J*H» 421*7 43174 4841* 3121T JWI 871*8 
1228 4*47 73*3 1**89 33*48 17814 77388. 22518 25104 27742 30354 >33*4.3*424 JMU'Cfns 43183 4*422 31247 3401* HUS 


1228 4*47 73*3 1**09 33*44 17014 78308. 22538 >510* 27742 30354 >33*4.3*424 lAU'CfZIS 43183 48422 31247 3401* 


1201 *555 7894 18*07 14144 170*2 1(412 22337 29314 27743 30171 31>98 3*477 38454' 41251 49X8* 4842) 51277 54040 37147 
12*5 454 7 7040 18*90 1411k 17073 3*4*2 22573 23175 277*0 Mall 33339 34402 MR* 82237 45225 48407 31104 34041 57152 
1324 4444 7459 10**2 14*4* 1707* 1*70* 27*1 7 25132 27802 18437 33324 34488 SSIIf ViU 45217 48480 512*4 9*t«( 171(4 
13X7 4**1 7871 14*8* 140*4 17*94 1**07 22*13 23143 2708* 30498 3147* 344** IStU.4l2T7 45242-48547 51385 54845-5(S2( 
1X42 4445 7892 108*7 1*113 11115 18714’ 225*8 25X87 178*2 X84B* 11X78 *4503 1TTK •»» 4378V <83(8 B1M8 54X11 57218 
1142 4*71 78*1 1**«* 1*14* 11140 3*94* 227*4 2*108-290*3 104*3 3UR 343X3 397*a'4o3V7 45*47 4439* 51108 34137 372*1 
1403 4*70 (8(4 37080 141*2 19103 19003 21727 23X93 278X4 90**2 3*4X5 3*331 3»7*2**>x t 433*2 *8841 313(5.34153 37292 
1423 4731 7*78 17001 14147 17221 19004 22728 2*224 27*48-305*3 93*33 3*930 InNODTI 45972 444*5 91*39 341(5 57754 
1441 47*1 7404 13402 141*8 172** 1**52 22735 21244.77875 30394 93*34 9*393 3 *048-4239 • 4X974 *8**9 51335 34107-57237 
1440 4030 001* 11040 14108 172*8 19*17 22742 75*04 27*77 305*4 33*7* 3(438 J8875>,2838 4(445 *8488 31424 54215 572 7T 


82257 45225 48487 3128* 5*041 57152 
-42281 *5217 48408 51285 5*8*2 17174 
42277 48242-48547 51 1*5 34843-8(227 
*2512 4578V *53(8 81584 54V11 57X10 
Ynn 453*7 *0377 31308 54137 572*1 
‘**M3 491*2 40M1 31325. 34153 *7232 
- *2777 439» 404*3 91445 34105 57734 


147* 4831 8828 11075 1*101 17271 18*1* 22758 2552C28031 305*7 33**7.344*8 Wlibiw 45*07 45772 314X5 MIX* 97278 
14*4 4812 8031 11*78 141*2 1717* 18119 »»! 23377 -24048 38*0* 31548 3*441 ImV Utll 45522 *8773 11**4 34137 37311 


45522 *8773 51**4 5*137 37111 


9403 4*54 8099 11113 14254 173*8 1**21 22824 23408.24083 33482 333*7 3*714 38*47 *7312 43558 88774 IMS) 5-4300 87344 
1481 *534 804* 1X114 142T5 17*01 155X8 11834 XS414 20883 H505 53584 >8718 >*8*8 *flW8 41884 48777 SX585 343*4 %* SI 8 


known as Knight Computer j 
International. Its shares are ! 
traded on the USM. 


1 45783 *8702 >1435-544*4 ^579X7 

r«3W ***** 31454 54397457*00 
I 45(00 40913 32497 945*3 .37578 
t 457*5 44(41 51814 54400^7478 
[ 49540 48*50 51494 94**4,57701 
I *508* 48185 §17*7 54731*97712 
. ***** 48885 51718 3*758X57771 
►43IW 48800 31828 
I 45*84 41812 51833 34822 ^7*38 
I 03885 48847 8)87* 54824 ST* d* 

• 44028 **8** 91*24 548*8 57* 18 
I 44099 490(5 51*34 540X2-57*31 
l 4X030 4*854 SIXST MWIXIS 
l 44041 4»0»7 91*87 34044- 37*44 


1*00 4*72 0*73 11124 1*182 17442 1*844 22842 23444 20(01 90434 3X421 35717 3*3(4 4UU 45X83 40084 31307 34307-5730* 
1314 4*85 4121 TIMS 14314 17407 20008 720(3 2544) 2010* 3*441 3S72I 34891 48018 4*U 4*472 48121.51518 3*425 57407 
1524 5884 8138 11282 14114 17440 28431 2(194 25444 20121 30*44 >37*2 3*052 *8047 kSH 057*1 440)2 31538 54*30 07417 

1350 30X0 0140 11222 1*35* 174(0 20117 22*03 *5*75 281 22 18483 13748- 14(23 *0111 4)h« 43782 *8054 3138* IMST.Vtll 

1357 51*5 8188 11240.14437 1744r 28187 22804 S9SB1 20112 1072* 33774 348X0-40154 **(U 45)03 40908 91598 344*2- 975M 
-- - 3944 MR 8242 112*8 1M4XV 1744* 281*9 22*37 21302 24140 U8J2 39884 94*41 *8137 MW 45(85 48*02 1UIHWMJ7H* 

>587 >2*0 8247 91307 J4442 JT47* 20711 72*38 23341- 281*0. 380 57 39827 *4*43 *8101 Mr«lTN *0804 3145* MSMQT4M 

. -|378 5371 8)09 HIM 34*45 3(4*7 2021* 2X439 25S8X 28250 30077 33*73 94*71 402*0 4 2)» 497*0 40993 1(497 94)41,3747* 

' 3387 53*8 0942 1X9*9 14444 1X458 20885 Z244* 14844 MXT4 XS8T8 >5877 370X4 *85*7 45715 4*541 51874 54400^1478 

*407 5423 *353 11421 14447 18505-2*5*1 -2MS3 23*10 20X78 1*814 X18T8- 57034 *0317 OtHK 45840 48130 314 M 94*84,57781 

3445 5454 0339 1140* 14454 3T5I9 20155 2)715 25*70 20*37 309J* *3*21 38841 40341 4*084 48188 51747 34711*37712 

1485 34*8 8354 11*14 14*87 17314 (1)71 93814 23471 MU> 31848 53154 3T95I 5BUI 48815 5l7M 5*758(57771 

X75> 5382 8188 11*84 )4f|f 77548 2*117 210)7 0*475 2*370 3104* W»1 371*1 UnsjOBtuil* 49MS 31828 54*ljJl7112J 

1010 3304 *4)3 1150* 14371 1754* 20491 21043 25474- 28307-81078 34818 2(170 MW«SW14 41012 91031 34822 ^7838 
18*8 5313 4302 1130) 14980 17974 20444 21103 25707 20531 118(2 34041 37171 WM .-42850 *9885 *90*7 8)871 5*8(4 5 (10* 

1132 4542 8*4* 11521 14*12 1T*18 20448 21105 2571* 2*51* >1083 MH7 17(1* 40*44 4ftM 44078 *1041 918(4 5484 B » 711* 

11*1 3404 0430 11315 14711 17444 209*2 251*8 29730 28122 110(8 34118 3(238 88*52 4*Hp i 44099 410(5 51154 340XX- 57531 

1514 5451 8443 HIM 14148 11448 10541 1X704 (5141 28511 31882 MUX MS4T 48475 43*M 44018 *1854 5113T WW4M1) 

. 20BB 5743 0740 11*14 14739 11419 20310 29240 1*785 20349 91120 3*140 97)17 40511 49*34 44049 -4W17 91187 54044; 37*44 

89*0 *140 4751 11*45 14742 177*r 7*714 23242 257*8 (0585 31185 34149 3743* 4852* 47*44 44844 4(110 5X119 X4085 17945 

247« 57*5 0(55 11*4* 14(84 17727 207(9 21254 25788 28588 3121* 3418* HWT 485*2 93839 448*1 8*158 S2048 54*S8'3T9(C 

.2128 ST07 875* 11088 14*11 177*1 28714 (91*2 23401 29*19 9111* 3*223 1(30) 44*45-44*28 448TO *8111 *2834 3*»*8»4*17 

2118 3*0* 074* 11140 14*1* 17814 20883 (Mil 2*4*4 28513 112(5 34*74 )(S!B *8X88 43 LIB 4*114 4»»7T 5214 3 34114. 58498 

215* 5412 87*2 12110 14004 1(079 200*4 23412 2*471 28442 31242 34*7* 371*4 40409 41152 44142 4*188 Mill 3,111 58848 

2M* 5834 8784 121*8 1**11 1 7,11 20*85 21425 25*21 10448 312*5 34181 31514 40*98 *^174 **|4) 41351 5211C 14897" 50B5L 

7112 sail 8715 121*3 14*0* 17133 ZBM4 23434 251*8 20472 31281 3*431 37572 44788 4jU7T 4*148 48310 K259 54flO'S4ll) 

111) 5881 8848 II11S W17 17184 HIM 23443 )W5 28478 HUS 34448 318*2 4171* 43184 44170 41X91 S7234 54115 58X14 

9201 5*1* 0874 12227 148*4 14828 2M02 23*4) 2*4)2 284*4 31M3 944*1 378*8 *8122-4)1(9 44283 4*144 12243 3SBT0; 3*118 

2212.5(43 8934 13(28 19814 18*34 21044 23*44 2*848 28718 313(8 14*14 97421 48844 41711 442*4 49)85 32908 99031.98104 

27X8 5123 8833 11(39 15044. 188*3 211(1 ZJ4.32 2*033 7083* 31380 34*21 974(8 **(BL 4J21Z 44941 41*87 8(10* 8500* S8212 

2((4 5127 0*80 12(40 15014 I01D4 (11(2 29447 2*11* 2874* 91511 14*71 17481 M»t* *91«)' 44(71 4*441 3X918 33134-38X18 

27(3 5137. 80(4 1227* J5074 10)24 21108 7J48* 251)0. 20741 11*02 94475 37482 40825 43902 441(2 41324 MU3 35X38. MM) 

7)34 8*7) 9033 12200 13004 12X04 XI 187 23**1 24Z*X 28(13 3ISBZ 3*474 17485 4*038 49950 44)79 49*48 5X130 3*137' 999(9 

2970 *0)1 *09* 12300 19101 10210 (11*8 2353* 2*284 (4(41 3158* 34*71 ITUrWSl *9977 441*2 *"531; 374X8 53*OS?9l*«l 
S)(( *31* 8011 12411 15108-18295 (UM 295*1 24904 207*2 9150* 54*08 9779V 80852 499(8 41407 485*0 92182 Iflll 54128 
2174 4014 HltrillU 18111 18218 2X202 23884 28114 28m 31352 14483 X7T51 1 40811 41981 44455 41341 81581. 58148- 3454V 
24)8 *141 IDS 12444 19141 18304 212*5 233B8 2*7(1 2079* 31*04 3*707 >2848 .40887 4(413 4*4*9 414>4 3234) 933*1.30374 

2*18 4142 1114 1244* I3I8Z 10519 21224 23*17 241(2 247*4 -3|**S 5*701 5*8X8 <0913 43420 4*488 4*4(4 92 Ml 3S49X 585(8 

2*4* 4144 9189 >2452 15242 1*345 21221 23494 2435* 20041 31544 34727.37848 40*29 41580 445)8 4*485 5(5*2 31*52 98584 

2*4* *114 9197 12**4 >51*1 1*371 21274 23443 (441* 28*1* 31452 MT44 3(831. 4*1*8 433*1 4*4*4 4*780 324*3 53491 M431 

2515 420* 1244 1297* 1*234 10374 2 1275 2)4*4 34*47 28*17 31**3 >4742 9 070 40874 43*02 4*342 49(04 3(403 9334( -98497 

259* 4201 92*8 124)7 19(4* 10*4 21278 23411 24404' 2*07 31(2* 3*034 929X0 41*52 41548 44974 41(20 3(4*4 535*2 58*57 


015 521) 1X17 1(4*7 25(71 18419 21271 23484 24*12 20**9 11774 14845 0(1)9 41889 4)318 4*484 48744 92754 5MZ4 58411 

2499 4XX7 9)08 IJ478 15)17 18470 11200 2374* 2**11 28*71 J1781 1*081 47*40 818*7 43*09 «*« 41080 9(71) 51522 30747 

1531 *232 1932 12478 15121 10470 IIUtlMH 2*411 20175 31014 35841.-37841-419*8 43484 44474 4(447 52*17 33*43.98718 
2*55 M*3 *42* 12*81 >53*4 38329 31)11 (37*1 3*4*2 8*0*2 33**0 339*2 1717* .43)01 43550 4*4(8 4*050 RliDMDMlM ' 

258* *111 (4)1 12795 JSS84 18948 21339 2371* 24(00 2*018 318*3. 1MM- 371B8.41124 4)150 44702 41*4* 52834. 93705 30010 

2504 *112 *4*0 12777 15410 10572 21351. 217*1. 2*7*4 21011 3187* MM* 30*09 41) IB 4)0)1 4*780 4187* 52842 85730 58831 

2*11 *91* *51* 1177* 1542* USM 21371 730*0 24735 1*974 31(0) >3045 3801* 41142 4)704 44782 4*034 52135 3*78* 308*1 

2718 4)10 *338 12417 1*470 10518 21478 (Mil 2*7X7 2*473. 91W >3054 30092 41177 4979* 4*78) 481(9 92*40 19*11 300*5 

2(81. *11* *390 1282* 15347 l(«(t ZMOO 2)0*2 Z»(4* 280*4 >4)70-01984.38)00 4l*Bl 41040 44984 4**9* 021(5 33018 MITT 

2(02 4*2* *90* >20(0 15485 18097 214(1 23117 247*7 2*104.9*18*. 3S147 38103 <1244 43*87 ***(( 90810 92M9 95038.98041 

2771 0)92 1401 120(4 13(57 14412 21482 23918 2*748 2*12* mi) 31187 Jill 1 41255 414*5 44801 90047 5 MM 1 34*30 9*449 

2013.4414 «(10 120*3 )370( 11(44 1UM 23*27 2«»*( mA.lna 301*5' MIM 4I20K 43*52 45402 3004* 510(1 15*11 91044 
2*42 4452 94(4 *2*48 2 5749 1041) 214*4 Jm» (4031 (113^)20(8 9522* MI57 417*4 44009 448*2 508*0 53474 *5891 9*4(8 

2)44 *484 9*74 1X4)4 13797 184*5 2X407 24*37 »*4S 211W 32*31 35045 30141 *1717 448(8 448*0 50*70 3X475 MOOT 5(04* 

031* 4411 *485 10143 157 M 10(01 2148* 2)1*1 IMMTOlJlUM *>254 3014) 4130* 44000 44*1) 1*000 33004 54010 59070 
9*074 41104 42084 *4*47 4(4*7 488*3 TI144 80410 IWTt 7«M 71*52 81821 nisi 01444 07323 0*237 *12*2 93440 1M04 9(1)0 

9*141 *1)0* 42855 4*9*9 44490 0800* 71110- (M2B. 75J XL 77213. JpCM *1371 833*2 85484 87X04 *82*9 11(01 134*7 93822 17138 

5*140 411(1 42*94 *5044 44750 .4*014 711T* 73480 79010 77)43^81401 01582 831)8 8S48T 873)8 8*279 1JI12 *3**7 85011 9(147 

31)40 41224 *2*41 45047 *4745 4*0*1 712*4 737X8 79025 77341 7**1* 01M1 01557 05110 0(40* 01212 11100 *1X55 15*17 1XK 


41224 *2*41 *5047 (47(5 4*0*1 712*4 737X8 79025 77141 >141* 81M1 81557 09810 0(480 01212 11100 *1)95 1**17 * 7114. 


5*152 31213 *1107 *51X2 44(5* 4*050 712*0 70709.159*0 (7.3*8 71301 81*00 035*7 05»3( 17*30 0*M( 11)30 USM 99820 9(887 

5*189 *1337 41014 *5118 44SS2 (9444 7114* 7571ft 75422 07441 71500 81402 83484 85944 *7411 8114V 1144* 1554V 555)3 58883 

3*1*1 41344 *1841 *3204 *4(42 4*070 71403.73705 7343 * -77447 78325 01414 93*1* 03573 1744k 0*487 1144) lull ,S|1| (>014 
5*210 (1342 43042 43X17 4**32-4*071 73*23-7X811 73497 77*01 7*1*3 01(32 *1443 *1408 07470 (MM 81*94 11*25 *9141 14488 

5*032 91143 4)114 *3225 44834 41*72. .71*51 73032 75380 774*2 71301 *1421 01*77 (MIS 47471 (1440 *1*11 13*58 15151 50017 

Ul,t HiH 4»tp. 71*95 71031 .7*10 77502 78*12 41*90 8X471 8M15 *1483 81*15 11395 * 3*88 8S1I0 9SB20 

S1((* (1*51 *11)7 5520* 4*070 4*1)0 71588 TJBlf.rMlT 77515 71(1* 817*1 00(91 0M1S 87327 88*07 91X71 8)4*2 IMS* 8*078 
51X01 0)434 4(1*8 *3*11 448*4 (1111 71314 (38*3 7511* 77*14 77*11 *1720 83750 83(70 37591 015*0 91572 1M*3 Sffll *1059 

31104 414M 4)134 49)20 441*8 -8*185 71333 70*10 75448 77*32 71430 (1(21 83044 33479 07571 0*520 *1577 8X4*5 14002 91055 

975*0 414*7 4)15* *9X2* 1*9(3 -InOT 71534*75914 75(0 B 77441 71487 01711 038(1 *54*5 07*47 8*993 814SC '850*8 fills 94401 
31X«t k 1 501 4)280 *514* >»■( 4*218 8151-5 7)842 73744 77*7* 114kZ 4174* 818*7 84724 07*88 (OK 914T1 SItll lull SU1, 

5134) 41538 4)201 43X51 IMS* (9271.71402 8)849 757(0 77712 7)300 81750 0)829 85777 07(02 4)541 8131) *3747 *40)( M2Of 

51414 419M (3210 #3)52 mil IfJRdni 711*2 75701 77727 79(24 01744 0H14 85(35 *7(20 01554 91**1 *17*8 )*1X| «», 

»•*•* 4)215 *4149.17001 4830 81717 7**04 73780 77781 98802 810X2 031)1 037)4 87*9) 3*5*1 *1731 1)7(4 ” 7 SO Mm 

}}}{' ‘f 1 * '‘f? 8 *7844 >13*4 714(1 74018 7300X 77804 7**1) 01018 81*11-81770 07(99 8*417 91144 1)772 9(2TJ 952*8 

*9**1 J“*5 **i?° *91W *8M» 71*1* 7401* 73911 77887 7**05 01*00 04010 89082 87454 8*319 91(47 liui UU2 ZSJ!S 

39M9 *1*7*. Uk).(M( 4*497 71851 74833 73*33 7 7800 7*901 11*10 04001 03914 88719. il4» 91754 4U4B 14X41 1*101 

0*40 ('■*1410 4*24* *9*51-48127 *84*2 91819 740 K 754*4 77015 79*20 01*79 0*104 05*13-07702 0**37 91747 1M41 MHf 80)11 

MM* *»*« *M» *0437 *7145 41487 TUI* 74*55 73002 7(0X3 781 M 1 1888 04l|* 89128 877*1' 0*4)8 117(1 11*10 I*)!* IJJJI 

MW ‘ tllU lgU 4(11* 41305 7I4M (4044 73*24 74011 71444 42000 4*139 >3*74 B7745 B*44I 1177 4 1H*t ,w’ lutl 

»•« *'•*» 1»*»# 05*77 *71*7 48504 7X1*7. 74071 73*44 70011 7*8(5 420)1 041*7 8*004 87*51 5**87 *1775 *1938 *4»?i iSJIi 

*17*8 *1**7 43470 *34*2 *7111 4*3*1 71**1 74007 74042 74818 80009 02040 04130 04410 B7444 0*4*4 91821 14414 14404 9140X 

2 * 2 ! 2 iS 2 ** 2 ?“* »«• ***** »«» «*«• 7*00* 7*0*7 «w umi mik 0*02* *T*«i S* 7 ii JlSti 1*1 It iuu 

3,797- lllftX *347* 43*31 *722* 41*70 72110 7*111 7*024 7810* 00155 82(49 *41*2 8*042 8711 T 0*7*7 1112* **»(2 1(842 lit?? 

JJJU 3**05 *3340 47240 *1471 72012 74I0T 7*074 74127 40S75 02007 04234 3*032 B712I 817X0 11*44 14IB1 .Sta, . H {1 

38015 41014 k)M( (1970 *7X41 4*488 720)4 74X20 7*120 10188 40010 021)1 04299 HI9T 87*94 0*740 11*k4 1*1*9 !!t!f 

5*020 4JM0 <1300 45579 *7090 *17)9 72057 T4129 7*110 (8102 *0)00 02114 440(5 04041 80084.01744 MIM Jtili uH! S|!J 

mm* J}*®* ***** i; s “ *»7*J '»« XUI *«D7 78241 MW 02191 MU* MIK mom Sim* 121BT Mill «{!) J5!!i 

5988 ( 4181* 41554 43424 (7)41 4*7*1 70144 7*115 74080 70204 08)4) (lit) 0*248 BUM HOU 4*442 12114 Jljif 1*402 um 

<WIJ «»5*T 45427 47400 4KT4 72179 74114 7420) 18247 80)18 8(211 04184 842k7 8M51 09853 itSiO 14(M I!!!! 

400)4 41814 4)380 49491 *7*40 41797 7(100 7419) (*247 74I4B (0514 02121 04*42 04300 B0M4 0*121 *28*8 *4)00 <4787 

440K 41*33 413*2 *5412 47442 4*401 321*1 74114 7427* (0241 00)9* 80(40 04)43 04)12 Sol? (TMI **"i? Lu! ««! 

Jill! *i!f! *fi" * ,B !i !"°* 71,1,7 7,MS ■«•** ««« um am* SJiti , , JJJJi JJJJ; UUJ 


44041 41*33 9)1*2 *9412 47442 4*401 
(004) 41*94 4)440 *5449 47574 49001 
404M 42004 *14*4 4)711 47877 41034 


*0877 42010 41797 4)712 47M1 *990) 72)42 74|*) »*(** 74270 0047) 07)41 44441 04147 441 tl una-*211I H ji ilKl Jlifi 
“M* »“ 3)741 49747* 47582 1**21 72972 74**4 741)0 7411) 40484 82X40 B4477 BB111 K029 lUI? 84H7 f*S» 


401*4 #208* (9440 4*771 87417 49980 9242* 742 (T (4Jk7 78121 84 558 UM) 84559 8*512 84414 90171 i 

(4201 *2111 4)844 44744 474x4-41**7 724)5 740*4 74*10 78)7* *15*1 82401-04871 84414 H t 10140 

40251 *2113 31878 *57*1 874*3 70047 (2434 74320 7(44- 70388 00403.82448 84M7 84524 8831* *0271 l ! 1255 “ t 

40271 42154 41405 454)7 47725 7D0M 7744) 74-01 744S5 7B481 0B42S B290I nniUM Zi,. I":! 


40271 42154 
(0)11 42144 
(0)3 9 421*8 


54 41*05 4*8X7 47725 70000 7244) 74-01 744S3 70409 00428 0(00* 04113 0*571 UJia *0777 123,, 177:7 17;:; 

44 45924 43857 47708. 70102 7247*. 74*04 »1U 784X8*89443.82542 84>44 0*400 BOMB fOMO fllM IJS! 

88 43*45 IIMT (7424 70131 72707 74415 7(520 78448- 00430-02544.0*499 (4438 K)2?’ Jotl? Iff!! Z?l?2 I2S2 !S!15 

** 4X901 4991* 470*2 (0171 7»74» 7*447 7452* T85J7 BB170 805*4 uu,uu *»771 


•017* 42210 4*00* *)*51 *7044 701*4 7210* 74*43 7*941 74591 80707 82kZ8 84400.8*494 84)47 *0977 -12523 ilul , 

. 48501 *7221 44017 44*52 470TJ TOIT7 7242* 1430* 7*5* t .7*879- 80753 B2480 0***1 84742 843*9 1*3*1 IfS ’ 

40-00 M22J (4040 4(011 *7*75 7920* 72*1« 7*91* 7(5*2. 78M9.-048J 1* 0244— ’(471* '84789 00)17 90481 92405 

***** MM5 Mil 44012 (7*11 70283.72919 7*313 74318 78*1* 80*2 7 82*78 8473* 0471k xjin ItJkBk lfiJJ H!?! 

404*0 42X21 4—441 *«O)0 *7,»* 70)92 72*20 7*317 14431 78440 8087* 82711 84784 04*17 M," liji! MJ‘1 1T8X8 1MM 

40-70 *2)49 440(2 4*052 *7117 70)4* »**** 74»»* 7**77 7*70* 80*47 42737 14743 84814 (M> ”■"? *?!** 

4048) 42)53 (-084 ((074 *0001 70401 7)01* 7**12 74*84' 7*7)4 40*54 RntlOMD *1033 80931 k5?! !"?! ” }J ** J 


1-OB( MB'- MODI 7B401 7X01* 7**12 74484 707(4 40*94 02(40 IBkafS SIM) 80901 -M3I3 KJlf . 1 .,: 

!!!!! J!!:: ::f?i !!!!! !!!!* lit'.; I mi lOti !“!“ «!» mm* uli 4 7iB JtiJJ tJJJJ 


*0118 42438 44413 482*0 400)5 


« sis SiSES ::is 


49)90 (2472 >4482 ***** **170 70*43 732*4 74024 74* i 4 -7*02* .811*8 859DS *49*4 8)7)4 iSS .ST: *«!« 
(0412 *2490 *44(5 *4158 48X11 7*4*1 7327* 74415-75*72 7*092 IU7I -A0B* (ini MIS* 807TO'4O41— 111!! •!*“* »»*•* 
40457 42411 4441* 443B4 44)70 70B4B 7MB, 71847 7(734 79101.81134 *1014 >*001 8484B 88828 »»T?4 

407X8 (2304 44)03 44X1* 44387 70(19 7X759 * 74840 “7*933 .787 Id 8)234 8X015 888*4 '8**92 B4M) u|n !!!!! 2"* 
40(72 42*07 44542 44-11 4MJt 78704 75)40 744(0 7*?7( .7*123 412*7 8)054 05042 87013 7211 o M3K !”?? !»«? »» J* *M»8 
*6773 42990 44U2- 44*44 (4*4* fUM »**14 T4BB1 7*187 71133 *IS4T.aiOM-*3*8( IMM 04171 ! Zi !!t?* 

4070) 42192 MM 444*4 44440 >07x4 73417 74948 7(>BI 791)2*1(41 01042 OMlfr 07178 M*» !Sli IJS! !”S nil* '9—71 
*;<« **••* M*T( M880 »*.B! mil T3*20 7X999 7***1 80*7* (I!9» 03048 111)^(7111 mu IJS? It!!? !5i!f ,,Mi 
•0052 (2481 Ml) 4X471 44410-70844 73423 74874 77028 71270 BMir. 13701 MIM (Hn B01VI nUl IH'i !?*!! *♦**( 


*0*37 *2*70 .,719 9*477 (8(18 7MS9 73*3* 748*1-78938 79)94 81910 85114 83 29* 07254 MM S^rim JS? 
• 99U 427)4 447* S 4*4*1 50*24 70040 73414 75013 7744* 7*309 8)129 81)4) BUI, BJX-, ZZ7. a .Z **-*1 


• 99U 427)4 4471 S 4*491 (8*24 70840 7341* 79013 7(44* 7*309 81X09 *9149 8W34 8X2X7 BTOIX 1M>! itl!! ***** 

*091* *2754 4—823 1(4*2 *8445 7047* 73449 7M14 .7 TOM -28342 -81)71 81)44 89ZM B72X0 £»» I!25l !!}!! !!?•* Ilf 7 * 

•0*12 12770 4-029 X—1T. 40(07 70880 73*47 73DX0-. 71078 78X71 81374 03)37 892417 &72*X 8*042 *a«TK ,WS »7(12 

40*5* 42791 4432* (4371 48710 707*3 23451 -78129 770*4 79J74 OUU'OHSt 05(77 07254 B1DTL1X4M !!?!? I!!!} ****» 

k0**2 42(19 44854 lt»» 48(M 70*13 734*3 7*1 IS 7(101 7*177 (UW.II)H 89)01 UM IM1 22? 12“ 

*41*1 *2815 KIM 449*7 *873- .70*84 73*40 751)7 771*7 79171'01-t) 47)40. M394~0r2*a (*ou *l?B* J{H! **■“■ ***** ' 

41014 *2817 *4810 43X27 .*37*2 71003 79«*(73lA 77211 7*), 7 BIXIJIIJII MM; XTMlil.ju 1**“ *»*»• *JW7 9*4*3 

410(0 42B31 MI24 1*420 401M.71020 3350* Mil) T/I2B 7l*iisl-«o;«Xll»si0Vrt2ai ai.tl SUJ !!!** ”«> 8*710 

41015 42015 4—424 4**11 Util TltkO 7X3X7 7X21* 7)230 >5439 81— 4- 03-01 84X9, 8730) li!S, !!!!* !” 11 *(«« )M,X 

41030 42037 4-944 44X43 XSK7 71079 739X2 79218 1 IUL .7*4X7 8X447. (3427 (MOD 07308 89X79 *1117 93418 87**“ 9**94 

doc 1 ?,* 1986 tagdher with accrued intemstte tfie period tom 
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Series A Notes: USS 27 000 000.- ' r . ' " • .-I;'-. 

Series B Notes: USS 73 668 000^ ' "V- ‘ -. i . - . 
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y. Limited on behalf of Hanson Trust PLC. The Directors of Hanson Trust PLC are the persons responsible for the information contained in this advertisement. 

! in this advertisement is in accordance with the facts. The Directors of Hanson Trust PLC accept responsibility accordingly. 



When you examine it closely, the United 
Biscuits Argument soon starts to crumble. 

They have no experience of tobacco and 

brewing. 

No record of acquiring or managing 
diversified businesses. 

And little chance of creating “global 
brands’.’ (Eventogether “United Imperial” would 
be dwarfed by the international food giants.) 
Sow look at Hanson Trust’s argument. 


Our shareholders have seen their dividends 
grow by 28.7%p.a. over the last 5 years. 

Our earnings per share have grown by 
33.9%p.a. over the last 5 years. And our record of 
growth in profits has been unbroken for 22 years. 

United Biscuits’ so-called commercial logic? 
Or Hanson Trust’s actual financial logic? 

We recommend you accept the 
Hanson Trust bid before the next 
closing date on April 11. 


:o£ 
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This announcement appears as a matter cf record only 


April 1386 


c«®ea 

VSEL CONSORTIUM PLC 

£60-100 million 
employee-led buy-out 

including an 

Offer for Subscription 

by 

Lloyds Merchant Bank Limited 

to employees and their immediate families and pensioners of 
Vickers Shipbuilding and Engineering Limited 
and its subsidiaries 

Cammell Laird Shipbuilders Limited and 
Warship Design Services Limited and 
to residents of Barrow and Furness and of Birkenhead 

The following gave initial commitments to provide out 
of their own holdings the £ 1 , 620, 000 of free shares allocated 
to certain employee applicants under the Offer 

Lloyds Merchant Bank Limited 

British Aerospace Pensions Funds Trustees Limited Lloyds Investment Managers Limited managed funds 
Eagle Star Insurance Company Limited Norwich Union Life Insurance Society 

Fust National Boston Limited Pearl Assurance PLC 

Investors in Industry PLC Prudential Assurance Company Limited 

Lloyds Development Capital Limited The Trustees of St George's Pension Fund 

Commitments syndicated byHoare Covett Limited 

arranged and managed by 
Lloyds Merchant Bank Limited 



April 19S6 



THORN EMI 


£40,000,000 

Sale and Lease Back of Vehicle Fleet 
with Revolving Facility 


Arranged and provided by 


Kleinwoit Benson Limited 


Jointly undenoritten by 


Banque Paribas (London) 


Klein wort Benson 

The International Merchant Bank, 

20 fcnchuxeli Street London EC3P 3DB 


77i is iimKHtnetrrunl appears as a miller of merit cnfy 
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Weir hits I Abbey Life beats forecast 


target 
with £9m 
for year 

Weir Group, the Scottish- 
based engineer which failed 
earlier this year to win con- 
trol of Yarrow, its Glasgow 
neighbour, has met the profits 
forecast It made in January. 

At the pre-tax level profits 
rose from £6. 85 m to £5.03 m 
from a turnover £8.16m 
ahead at £139. 77m. 

Earnings unproved by 5.4p 
to 12p per 25p share and a 
final dividend of 2.125p lifts 
the total from 2.5p to 2.875p 
net. 

Weir lost its battle to take 
over Yarrow in January. 
Before it launched its £20m 
bid It already held a 28.2 per 
cent stake in the company. 
However, the offer only 
attracted the support of a 
further 1L7 per cent of the 
equity. 

Hr Tony Houghton, 
receiver of hovercraft manu- 
facturer Vosper, has sold the 
company’s Mainwork sub- 
sidiary to the Weir group for 
an undisclosed stun. Mainwork 
provides technical services to 
offshore oil and gas 
companies. 

Hr Houghton is now trying 
to sell Vosper’s main 
subsidiary, Vosper Hover- 
marines, and is hopeful that 
he will find a buyer as a 
number of foreign dipping 
companies had shown a 
serious interest in Vosper 
following the sale earlier this 
week of two hovercraft to PT 
Hover Mari tom Smnandera, 
of Indonesia. 

• comment 
There were no surprises in 
Weir's results; the City was 
told exactly what to expect 
during the Yarrow takeover 
bid. In 1985 Weir proved 
that it has shaken off the 
tristes of the early 1989s and 
in 1989 should emerge as a 
much more dynamic com- 
pany. All three foundries 
returned to profit last year 
and this year's orderbook has 
returned to 1970's levels of 
buoyancy. Pumps have been 
redirected from shipbuilding 
to oil and power. Given that 
its oil activities concentrate 
on maintenance rather than 
exploration, Weir has 
emerged relatively unscathed 
from the oil price crisis. 
While power activities could 
be buoyed by the long- 
premised Sizeweel contract 
later this year. In desalina- 
tion Weir Is compensating for 
the decline of the Middle 
East markets by, developing 
water and power contracts In 
this country. The City expects 
profits of £llm and a p/e of 
BJS this year which leaves 
the share, reduced by 2p to 
118p yesterday, looking inex- 
pensive. Weir has nine 
months to go before deciding 
whether to rehid for Yarrow 
and in the meantime will con- 
centrate on a series of 
smaller, engineering-related 

targets. 


with 


BY ERIC SHORT 

Abbey Life Group, Britain's 
second largest linked-Life com- 
pany. yesterday reported a 
surplus for 1985 of . £34.6m, 
which included £800,000 after- 
tax profits from non-life subsi- 
diaries. 

This compared with a surplus 
of £30.7m in 1984 and a forecast 
of £33m made at the time of its 
flotation last June. 

Abbey is paying a total divi- 
dend for the year of 6.9p, with 
a final payment of 4.7p.: This 
compares with a forecast total' 
of 6.6p in the offer document. 

The company said that had an 
equivalent dividend been paid, 
the 1984 surplus would have 
been around £28 m, since ACT 
would have been paid on the 
distribution, a growth rate of 
about 24 per cent. 

An amount of £l&5m is fcwtng 


transferred from the- long- term 
business fund to the profit and 
loss account,. - the remainder 
being retained in the life fond 
-bringing the accumulated sur- 
plus to £95.6m. . The ; free dis- 
tributable surplus before asy 
tax liability amounts to £83.4m. 

The group said that the level 
of new .business in the' first 
quarter was well up to expecta- 
tions, wiih ; . sales. -of life pro- 
ducts particularly buoyant. It 
warned, however, that first, half 
results .this year would be be- 
low those of 1965 because of the 
pre-Budget pensions boom last 
year. But it was ‘confident that 
the full year would show 
growth. 1 


• comment 

Abbey Life has comfortably beat 
its surplus forecast, made last 


Profits up 87% as sales 
recover at Empire Scores 


HELPED by good fashion sales 
Empire Stores (Bradford) re- 
gained the turnover lost in the. 
first half and ended the year 4 
per cent ahead. And the re- 
covery in profits continued with 
an increase of 87 per cent. 

In the year to January 25 
1985 turnover rose to £162J8m, 
against £156fi2m after there 
had been a fall of 4 per cent 
in the first six months. Pre-tax 
profits for this mail order com- 
pany increased from £3 .09m to 
£5. 7dm. 

Earnings per share came out 
at lO.SSp (5.97p) and an in- 
creased dividend of 3-75p (2_5p> 
is being paid with a recom- 
mended final of 3.25p (2p). 

Directors say that during the 
period fashion sales were good 
but hardware was disappointing. 
Costs and working capital re- 
main under strict control, they 
add, and borrowings at the end 
of year were again lower. 

Sales in the present year are 
said to be encouraging from all 
sections of the catalogue and 
subject to unforeseen circum- 
stances progress to more satis- 
factory profits is expected. 

Operating profit came out at 
£6.62m (£4.2m) and. the pre-tax 
figure was struck after interest 
charges less tax repayment 
supplement of .. £826,000 


(£l.T2m). The tax charge was 
£l.?3m <£881.0001 ; 

• comment \ 

Harsh .words about a company 
that has just announced- a 87 
per cent increase it profits are 
not usually called for. Yet 
Empire's shareholders may well 
be unmoved by a remvery that 
its rivals enjoyed somVtime ago. 
While Grattan and Freemans 
have moved on to net notions. 
Empire is strupglingAwith its 
basic catalogue and. washing its 
market share dwindle, me com- 
pany has had some sine ess of 
controlling costa and bal debts, 
and a little belatedly halrecog- 
nised that one key to mat order 
success is getting the riM in- 
formation systems. With high 
operational gearing, what 
Empire really needs is Arise 
in turnover, and the lfipeizexit 
advance in the second- hai- is 
not particularly encouragingset 
against a lamentable second kif 
last year. The new catalogues 
apparently going well, and te 
company , should make at !e« 
£7m this year; However a pro 
pective p/e of J.5 at 184p is him 
on trading grounds, while tm 
four major corporate- share! 
holders seem in no hurry to 
launch a bid. 


- BOARD MEETINGS*' * 


The following companies have notified 
dates of board mounts tb'-.tne Stock 
Exchange. Such meetings are usually 
held lor the puroase of considering 
dividends. Official indications are not 
available as to whether the dividends 
ere interims or finals and the sub- 
divisions ■ shown below bio based 
mainly art last year's timetable. 

TODAY 

Interims: Ben Bailey Construction, 
Save and Prosper Sterling Oaoosit 
Fund. 

Finals: Britannia Arrow. Chepstow 
Racecourse. Laird, North British Cana- 
dian Investment. E. T. Sutherland. 
W A .Tyzack. 


. -FUTURE DATESu ....... 

• Rn»i»— -- • 

Anbury and Medaley Apr 8‘= 

British Alcan Aluminium ...... Abr. 9 

British Dredging Apr 10. 

British Syphon Apr 8 : 

Dewhirst (I. J.) Apr 1* 

Fogarty (E.) Apr IE. 

Henderson . . Administration ... June s 

Jerome IS.) Apr 

Laporra Industries AP r J 7 

Lee Refrigeration Aw .10 

Mowlam . (John) AprIO i 

Newman Industries Apr a I 

PlBtignum '. Apr KJ ] 

Savoy Howl Apr .is i 

Scottish Mortgage and Trust Apr 17 
Watts Blake Has run Ape 10 1 
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Druckdimbs by 
34% at. halfway 
toneasxlm 

A 34 per celt 'increase from 
£712,000 to .£9S,flD0 -a pretax 
profits Is repoted by Drock 
Holdings for ia six. months to 
December 31 ista. Turnover of 
(his USM-quded holding 
company engage* in the manu- 
facture of electnmc pressure 
measuring deviefc, rose from 
£3.3 lm . to £4.57nA an increase 
of 38 per cent \ 

Mr John SalmoL the chair- 
man, says the total order book 
so far this year sh\wS another 
satisfactory increasl compared 
with that of last yttc. This is 
largely due to the ontribation 
from overseas mere -the 
group's subsidiarily - . have 
produced good result. 

He says there ate no very 
large orders to report, but this 
Is a good -indicatiob - that it 
continues to grow with a wide 
spread of general business. 

Since his last report, the 
group has reduced rather 
large order backlog , and can 
now offer better deliveries 
due to increased production 
efficiency. 

• With a healthy order book, 
he is confident of achieving an- 
other satisfactory full year,, 
while at the same time, the 
group continues to plan through 
Marketing, development and 
juality fof the longer terfn. . 
jftfie pretax figure Included a 
Are bf prqfiLiha- reIated,cora- 
% of £4? ,000. ' Tax for the- 
imocf ^ was, higher' ‘ift £429,000 
; edpafed with £326,000. After 
Jhlkrfties of £12.000 (same), 
att&utable . profits were 
£5lioo against £374,000. - 
■' interim dividend is In- 
create from 1.5p to-1.8p net — 
test tor's total was 3.6p from 
pre-taiprofits of £1.76m. Divi- 
dends ksorb £113,000 (£94,000). 
leaidn detained profits £119,000 
higher \ £399.000. Stated earn- 
ings pd 5p share improved 
from Bph gj2p. 



rment is issued in compliance with the requirements of the CounriLof The Stock Exchange of ihA 
United Kingdom and the Republic of Ireland. \ 

. 4th April, It 

... — .... ■■ \ . ■■■. ' 

BANK QF AUSTRALIA 

— — : : A - — • — 

(A statutory corporation of the Commonwealth of Australia} 

A$125,000,00d 
Zero Coupon Notes Due 1991 

The Commonwealth of Australia guarantees ihe due payment of all moneys that are 
or may at any time become, payable, by the Commonwealth Bank of Australia - 

Issue Price 55.45% 


The following have agreed to subscribe or procure subscribers h>r the above Notes: 


Orion Royal Bank Limited 

Dresdner Bank Aktieng^seOschaft 

Hambros Bank Limited 


ibers f^r I 


Swiss Bank Corp or ation Intematin nal I Imbod 
Banque Nationals oe Paris 
Commerzbank Afcti^gieseliscfaaft 
Credit Suisse First Ebston Limited 
Kredietbank Internalonal Group 
Morgan Guaranty Ltd 
Nomura International limited 


Banque Bruxelles Lambert S.A. 
CIBC Limited 

Commonwealth Bank of Australia 
EBC Amro Bank Limited 
Merrill Lynch Capital Markets 
Morgan Stanley International 


Salomon Brothers International Limited Union Bank of S witzerlind (Securities) 

Limited \ . 

Application has been made to the Council of The Stock Exchange in Lqndoiifor Notes in the 
denominations oF A$ 1,000 and A$5,000 constituting the above issue to be 'admitted to the 
Official List, subject to the issue of the temporary Global Note- \ 

Particulars of the Notes and the Issuer are available in the. Excel Statistical Servid. Copies of the 
listing particulars relating to the Notes may he obtained during normal business burs tip to and 
including 8ih April. !9yt? from the Company Announcements Office of The £bck Exchange 
and up to and including 18ih April, 198G.from:— T 8 


Orion Royal Bank Limited, 
Z London Wall, 

London EC2Y5JX 


R. Nivison it Co., 
25 Austin Friars, 
London EC2N2JB 
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COMMERCIAL LAW REPORTS 


Digest of cases 

in Hilary r 


FROM FEBRUARY 7 TO MARCH 

mltasiaiLra B o? C CartoiiK ^5 fuU 60111 ta settlement of the 
Excise (FT. FetaSj ?? *“ d dama S®^ fiat that still left the 
The Customs jmd wim P™** to 

wrote to Hedges & Stiw 3adgm !?I “ lability .and to 
p alHnp fop the ” 855685 the damages and interest 

™ ™ aoomit of tte Act tUM 

documents under reguIatiS^TS there had been a payment and 
the Excise Warehousing r ,L , acceptance on account of a sum 
latlons .1882, wS* *?“* 10 toe full «*«*<* 

“all records** renting 1 *g £ the damages 
occupier’s or proprietor's * 

business. The Divisional Court <-hart«w E. Ford y A. Fee Inc. 
upheld the company's refusal ^ FT » February 14) ' 

** Th 6 Gafta Board of Appeal 
toe c ?“ rai56 » >n6 «’ powers to upheld the decision of theartrt- 

bmrineS reSrfs ° f tutors that unofficial samples of 

by soyabeans, which the buyers 
inoi wh irR oli 1 ,? _ a ^. Act took on the cargo’s arrival, were 
l ^t 0Tds ta inadmissible as^ideSeti<SSe 

dut^on^the occuniS^^SfLio ^ey were not taken in accord- 
«Wn2^S^/S! •»* *** d* prescribed con- 
warehouse to tra<Aial procedure* as laid down 

ass: itnas ssya 

aSTS *SL*g*j*.»* S£ SuASSSidSfTS 

s* >sss.“ -s£ri sas* senses s 

proaucnon of narily admissible to show a 

fronTthe^ operation buy | r was entitled to reject 

house. ■ ware- goods 3^ not corresponding with 

*. contractual description or as 

Nil* Company 1 for «.* Exp. rt Unmer0h " , * aMe * 

? tfSS < &!£^LEj *■ » ^ <* N"W» *W«- 

gd art OH™ <FT, Ktfcruary ^r“ Ftbn uu, 18) 

In 1980 the Dlaintiff an . 8 majority, the Court 61 

Egyptian state-owned commer- ^ 1 owe ^ ®P appeal by 

cial orenni-ation two officials of the merchant 

agreement wim the defendant St‘’aS‘S^r^iVoSli5d i to 

SStt th. h S'o a f da'^lSS ^ ^eStoe“n SSSSSta 

frSSi proceedings relating to a trait 

Ss&S&S&s SwafiS«ss 

rsaa'asa'ttrB 

parties, agreed on a settlement 

procedure. ‘At the end of 1981, other Jurisdictions) Act 1975. 
toe -Eeimtian Governrnint ^ ^wide it went far beyond 

stipulated that henceforward 1 ~ 

payment was to be made only contained a great deal of imper^ 

by documentary credit opened 
in advance. In interlocutory 

pr oceedin gs for the nriee of break their duty of cozmden- 

the shipments and a counter- tea 

claim by the defendants, Mr taons J alsed m 1116 -letters of 
Justice Anthony Evans held ™ 

that toe change of regulations a ^SL t f«nS^^e C ° , !r 

discharged toe parties from JJgJf* ^fl^p 

further liability under the crucial part of its stock m trade. 

settlement agreement due to ' * 

impossibility of performance. Forestal Mimosa Ltd v-Orfental 
However, under Egyptian law Credit Ltd (FT February 19) 

81*5321 H!jSS i SSJS ■ Irrevocable letters of credit, 
toe original agreement revived. opened ^ a bank and 

confirmed -bv a London bank. 
Edmunds v Adas (Ft, February SSt the cre^wcraldbe 
12) duly honoured and that " except 

In an appeal by a reinsurer so far as otherwise expressly 
against- summary judgment for stated,’ tbfr documentary credit 
toe .amount ... c&izaed. . p4u» r is subject to 
interest, toe Court 6f Appeal and' Practice for Documentary 
stated toe jremedy for a, frreagh CrgditST Publication' No; “40(h- ' 
of ap insurance cootaac^^wf^s • The bank now contended that If 
ah action for damages-ttoweyer, one. looked at the letter" of 
it whs well settled that toe credit without referring to toe 
courts had no common -law Uniform Customs terms, it was 
power to award interest on dear that it was only to become 
damages. Jurisdiction must operative if buyers accepted the 
therefore be statutory. Tfce’only sellers’ draft when presented, 
relevant provision was section However, the Court of Appeal 
S5A of the Supreme Co ait Act held . it was wrong to approach 
1981, which stated that any sum the question ox construction by 
for which judgment is given looking at the document without 
could include simple interest reference to the Uniform 
After the action had begun, toe Customs. There was no express 
defendant had tendered the' provision excluding the Uniform 


F.T. CROSSWORD PUZZLE No. 5,988 
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ACROSS 

1 Marked and imperfect pieces 
— a pound only (8) 

5 Concerned with some cattle 
show (0) „ 

10 Hooligans demonstrate aflec- 
tion in at bick-strcfit (5) a _ 

11 Having caught the spirit, 

'beat it! (5-4) . 

12 A sort of transport dub- A 
name's needed (9) 

IS pit heavyweight — trains 
inside (3, 2) 

14 The non-male children 
wanted flimsy stuff (6) 

15 Encourage a friend content 

in retirement (7) 

18 Charwoman setting about 
heel with little hesitation (?) 

20 Attacked — bombed mayoe 

22 ptayer joining church group 

24 State whereabouts (9) 

25 Didn’t indulge a seaman — 
twisted instead (9) 

25 “War, war is still the cry. 
‘War even to the . • - - 
Byron (Childe Harold) (S) 

27 Anything but wet about a 
feature that’s depressing to) 

28, -In favour Of investigations, 
; yet makes complaint tsj 

DOWN 

1 Possibly ten cop- 

pers are to catch (6) 

-2 This will ensure a memoer 
is upright : fS-0 „ , a . 
3 Keeps airborne? (i, 2, 3. 3) 


4 Creating a scene about 
bottle-opener not being there 
(7) 

6 The* retired person can get 
heated over it (8, 7) ' 

7 Within a year lynxes may be 
extinct — so soon! (5) 

8 He’ll regret organising 
strike register t8) 

9 Approached a painter • — In- 
tended to get pictures (6) 

16 Pare if it's to go into' drinks 
<») 

17 A case of a blackleg turn- 
ing -gloomy (8) 

19 Telephone . about hue’s 
appearing <6) 

20 Beastly fighting man finding 
it dull before a stick-up (7) 

21 This French place causes 
some displeasure (6) 

23 Try a little discrimination 
(5) 

Solution to puzzle no 5,987 


f5aoiaH_^oaaEg!^ 

lasaaiaa anmgsa 
m' a s a a a ii 3 
yaaii'f aia^aasurais 

M B- K O H u 0 

aBtanaannaE raaaa 

n n -0 il . B K iv 1 H 

§n§0gi8S'- graasiiGjg 
n • 0 @ 0 _ fc • fj . 
^»CT. | g?grgi3Hii aiiH.rgaui 


THE FINANCIAL TIMES 
Will publish a Survey on 

INDUSTRIAL 

STANDARDS 

on April 32 1986 

For further details, 
please contact: 

MARK FISHEK 
on 01-248 8000 ext 3389 

FINANCIAL TIMES 

Europe’s Business Newspaper 




u^t 


FT UNIT TRUST INFORMATION SERVICE 


4 1986 

Customs, and no justification for 
reading In any Implied exclu- 
sion. 

★ 

Bulk Oil (Xng) AG v Son Inter. 
mHm»i Ltd and A n oth er (FT, 
February 21). 

Ip.* reference by the English 
Commercial Court to too Euro- 
pean Conn of Justice concern- 
ing a refusal on the part of BP 
and Sun International to allow 
Bulk -Oil . to ship North Sea Dil , 
to Israel, toe court asked, inter 
alia, whether the UK prohibition 
on the oil shipments was in 
breach of an EEC/Israei agree- 1 
merit, .which called for the aboli- 
tion of toe main obstacles to 
trade .between toe parties. In 
answer.- -toe European Court ; 
ruled that neither the EEC/ i 
Israel agreement nor Articles 
.34 or '85 of the EEC Treaty, 
which regulated trade among ; 
EEC members, prohibited toe 1 
imposition of quantitative re- , 
strict! ons on exports from a 
member, state to Israel. , 

★ 

to re Imperial Foods Pension 
Scheme (FT, February 25) 

When two subsidiaries of 
Imperial Foods sold their entire 
share capital to Hillsdown Hold- 
ings, a portion of the pension 
fund was transferred on the j 
of an actuarial valuation 
of past service reserve with 
allowance for future pay and . 
pension increases. Hillsdown I 
sought to impeach the valuation I 
and. substitute for it a “ share of 
toe fund" method of appropria- , 
tion. In dismissing HI Usd own's j 
application. Mr Justice Walton ' 
said that it was settled law that ! 
a court would upset a valuation 
only where there was proof of | 
■ some mistake or some improper 
motive. The function of an ' 
actuary was to achieve toe 
greatest possible degree of fair- 
ness between the various 
persons interested in toe 
scheme. Because the share fund 
method would have produced 
precisely the opposite effect, it 
would have been rejected in any 
event 

* 

Be BP Petroleum Development 
Ltd (FT, February 26) 

Section 3 of toe Petroleum 
Productions Act 1S34 states that 
ancillary rights to mining 
operations (as laid down in the 
Mines (Working Facilities and 
Support] Act 1923), should be 
extended to toe laying of pipes 
for the carrying away of petro- 
Jeum v Qn the other hand Section 
57 of toe "Pipe-Lines Act 1962 
Iays-down- that ~a reference to 
“conveyance of minerals" in 
the Mines (Working Facilities 
and Support) Act 1923 ought 
not to be construed as “con- 
veyance by means of a pipe.” 
Mr Justice Warner, when hold- 
ing that BP was entitled to a 
compulsory grant of the rights 
needed for laying extra pipe- 
line on farmland in Dorset, 
stated that the court must not 
treat section 57 as impliedly re- 
pealing anything in toe 1934 
Act unless it was convinced 
that they could not stand 
together. 

* 

Regina v Attorney-General ex 

parte I Cl 

(FT, February 28) 

Id won its appeal to the Codrt 
of Appeal asserting that it was 
entitled to judicial review of an 
Inland Revenue valuation of 
North Sea ethane gas. ICI 
alleged toe valuation was artifi- 
cially low for petroleum revenue 
tax purposes, thus giving ICTs 
competitors, Shell and Esso, an 
unfair advantage. The court up- 
held Mr Justice Woolfs decision 
that under national law, ICZ bad 
sufficient locus standi to apply 
for judicial review, because it 
came before the' court qua com- 
petitor and not qua taxpayer. 
Also it bad locus standi under 
EEC law because the low valua- 
tion had distorted competition 
and favoured the oil companies 
as against Id, thus qualifying 
as an improper "aid” under 
Article 92 of the EEC Treaty. 
However, toe judge was wrong 
to refuse a declaration with re- 
gard to any valuation already 
made and to direct the Revenue 
only on a future valuation, ICI 
was entitled to the fruits of 
litigation in which it had been 
successful. 

* 

British Ley land Motor Corpora- 
tion Ltd v Armstrong Patents 
Co Ltd (FT, March 4) 

In allowing an appeal by 
Armstrong Patents asserting 
that it was entitled to manu- 
facture exhaust pipes for BL's 
Marina oars, toe House of Lords 
said that exploitation of copy- 
right law had gone far enough. 
It extended to the direct re- 
production of a functional 
article such as an exhaust, but 
BL was not entitled to assert 
its copyright in design drawings 
so as to defeat a motorist’s right 
to repair his car with an ex- 
haust pipe of his own choosing. 

This digest triU be concluded 
on Tuesdau. 

By Aviva Golden 
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World grain 
stocks 
record 
forecast 


WORLD CEREAL stocks are 
forecast to rise during the 
19S5-86 season by about 20 per 
cent to a record 377 m tonnes, 
tbe monthly Food Outlook of the 
UN Food and Agriculture 
Organisation (FAO) said yes- 
terday. 

Nearly all the increase would 
be in coarse grains (maize, 
millet, sorghum, etc), with a 
slight rise in wheat stacks as 
well, the publication said. Rice 
stocks are expected to fall. 

As a result, global cereal 
supplies for 1985-S6 are 
expected to expand to a record 

I, 993m tonnes, reflecting also 
the exceptional cereal harvest 
last year, now estimated at a 
new high of 1,837m tonnes as 
against 1,801m tonnes pre- 
viously. 

“Larger cereal harvests in 
several importing countries, 
notably the USSR and a number 
of African countries, have 
sharply reduced import de- 
mand.” Food Outlook noted. 

Consequently, world trade in 
cereals in 1985-86 was forecast 
to decline by 32m tonnes to 
187m tonnes, the lowest level 
since 1978-79. "reflecting a size- 
able decline in purchases by 
the USSR and lower imports by 
developing countries." 

In its first forecast for world 
wheat and coarse grain produc- 
tion in 1986, Food Outlook pre- 
dicts output of tbe two cereals 
at 1,345m tonnes, down from the 
record 1.376m tonnes in 1985. 

Wheat production is expected 
to rise slightly to 515m tonnes, 
but that of coarse grain could 
drop by about 4 per cent to 
830m tonnes. Most of the 1986 
crops have yet to be planted 
and the present forecasts are 
based on winter plantings. Early 
prospects for 1986 crops are 
mostly favourable, the report 
said. 

• CZECHOSLOVAKIA aims to 
harvest 11.4m tonnes of cereals 
in 1986. which would ensure 
its independence of grain im- 
ports. the official news agency 
Ceteka said yesterday. 

Ceteka reported last October 
that the 1985 grain harvest of 

II, 7m tonnes, down from the 
1984 record of 12m, was the 
third successive good harvest 
and brought the country nearer 
to self-sufficiency in food and 
farm products. 

In 1966 it will export a total 
of 20.000 tonnes of seeds, two- 
thirds of which are to be gn»*n 
seeds, the agency said, adding 
that sowing had begun in the 
warmer regions. 

« THE INDONESIAN Govern- 
ment has told state-run oil palm 
plantations to cut research and 
development spending in order 
to bring production costs below 
the current crude palm oil 
(CPOl export price, the Kompas 
newspaper reported in Jakarta. 

Kompas also quoted the Agri- 
culture Minister, Mr Achmad 
AfFandi. as saying state planta- 
tions have been told to exclude 
depreciation in CPO cost calcu- 
lations until prices improve. 

Earlier reports said state 
plantations, which account for 
two-thirds of Indonesia’s CPO 
output, were producing at an 
average of 8200 a tonne. The 
world CPO price was around 
$160 a tonne in March. 

• THE KUALA LUMPUR Tin 
Market (KLTM) was expected 
to remain weak last night as 
foreign buyers remained absent. 
Wednesday's KLTM tin price 
was fixed at 14.50 ringgit a kilo, 
the first fixing since March 20. 
The price was the lowest traded 
since the KLTM resumed opera- 
tions on February 3. Turnover 
was 15 tonnes. Dealers said, 
however, that the price was still 
at a premium against the Lon- 
don giey market level, and 
those in Thailand and 
Indonesia. 


Venezuela moves ahead 
$460m bauxite project 


BY JOE MANN IN CARACAS 

AFTER YEARS of delay's, the 
Venezuelan Government is 
moving ahead with development 
of a bauxite mine expected to 
produce 3m tonnes per year of 
ore from large deposits of high- 
grade bauxite located in the 
jungles of Bolivar State. 

The project, run by a state- 
owned company called CVG 
Baimta Venezolana CA (Bauxi- 
vea), is expected to require a 
lota) investment of around 
8462m. including basic project 
work and related infrastructure. 
Financing is to be obtained 
from the Government's own re- 
' sources, an Inter-American De- 
velopment Bank loan and 
supplier credits. 

Venezuela's President. Jaime 
Lusinchi. recently visited the 
Bauxiven mine site for the 
official initiation of construc- 
tion of a railroad which will 
carry crushed bauxite ore to a 
river port, where it will be 
transported by barges to the 
Government’s alumina plant 
(Interalumina) in Ciudad, 
Guayana. Lus inchi’s visit under- 
lined his administration’s deter- 
mination to push ahead with the 
venture in spite of projections 
for sharply reduced revenues 
this year from oil, the source 
of most Venezuelan Government 
income. 

Work on the long-delayed 
project is now moving ahead on 
several fronts. Civil engineer- 
ing and equipment contracts 
have ben assigned to state and 
private companies for major 
portions of the mine and re- 
lated areas. Other important 
contracts — including mobile 
equipment for the mine, a con- 
veyor belt to carry ore, river 
barges, buoys and navigational 
aids for the Orinoco river, and 
a system for loading and hand- 
ling materials at the river port 


— have not been derided on 
yet. 

If and when the mine reaches 
its 3m-tonnes-a-year design 
capacity, the country could save 
some S140m a year on bauxite 
imports and would possess a 
fully integrated aluminum in- 
dustry. 

The deposits of high-grade 
bauxite were discovered in 1976 
at a site called Los Pijiguaos, 



on a mountain caled Cerro Piez 
about 600 metres above sea 
level near the Suapure River. 
Geologists have identified over 
200m tonnes of readily extract- 
able ore, which would last 
around 65 years at the planned 
production rate. A Bauxiven 
official estimated that probable 
bauxite reserves at Los Piji- 
guaos and nearby areas could 
reach 4bn to 5bn tonnes. 

The Government estimates 
the cost for tbe mine and 
related facilities at $398m, with 
another $ 64.3m earmarked for 
infrastructure and support 
work. About $88.6m has already 
been spent on tbe project. 

Bauxiven has fallen behind 
the original schedule set by the 
Government, despite its desig- 


nation as a high-priority pro- 
gramme. The Administration 
would like to produce lm tonnes 
a year of ore by 1987, but it is 
not clear if h will be able to 
meet this goal. Two years ago. 
President Lusinchi named Mr 
Hector Soucy. an engineer with 
experience in the private sector, 
as president of Bauxiven. Mr 
Soucy, who has a reputation for 
getting things done, also has a 
good working relationship with 
the government-appointed Tsar 
of the Guayana region. State 
Minister Leopoldo Sucre Flga- 
rella. who is responsible for 
overseeing all Guayana Develop- 
ment Corporation (CVG) pro- 
grammes. 

Two successive governments 
identified Bauxiven as a neces- 
sary project but were unable — 
or unwilling — to make any real 
progress. The development of 
a bauxite mine at Los Pijiguaos 
was first announced at the end 
of the Perez Government's 
tenure. In 1979. but no concrete 
action was taken during that 
period. The Herrera Adminis- 
tration (1979-84) at first gave 
considerable attention to Baux- 
iven, and scaled the project 
down to approximately the 
current level of production. By 
the time the last administration 
decided to move ahead, though, 
it began to worry about falling 
oil prices. In the end. it ran out 
of money and left Bauxiven in 
limbo. 

From the time it took office 
in February 1984, the Lusinchi 
administration assigned high 
priority to restarting Bauxiven. 
But sluggish decision-making 
and other problems caused a 
delay of almost two years. Now, 
a decade after the discovery at 
Los Pijignaos, Venezuela is 
finally getting to grips with the 
project. 


US withdrawal from coffee pact 
‘would not be catastrophe 9 


US WITHDRAWAL from the 
International Coffee Agreement 
Is a worrying possibility but 
would not be a complete catas- 
trophe for the trade. Colombian 
officials and trade analysts said 
yesterday, reports Renter from 
Bogota. 

In a recent letter to Colom- 
bian President Belisario Retan- 
cur. President Ronald Reagan, 
said the US was preoccupied 
by the fact that the inter- 
national coffee accord, one of 
the first commodity agreements - 
of its type, had not been imple- 
mented as it should. 

Washington was looking care- 
fully at the pact to see if its 
continued participation was 
justified, Mr Reagan added, 
echoing earlier statements by 
US Government officials that 
the pact hurt US consumers. 


“ Obviously, a US withdrawal 
would deal a heavy blow to the 
pact because the US is the 
world's major consumer. It 
would lead to a situation of 
erratic price fluctuations but 
it would be no complete 
catastrophe,” according to Mr 
Betan cur’s economic adviser. 
Mr Diego Pizano, a respected 
coffee expert." :y. 

Trade analysts said the US 
position- was understandable 
since the International Coffee 
Organisation (ICO), which has 
regulated the world's coffee 
trade since 1962, had failed to 
regulate the world’s market 
effectively. 

Colombian government officials 
said a US trade policy group 
was due to file a report on the 
issue this month and the White 
House was expected to send 


Congress a recommendation by 
May 10 at the latest. 

The current coffee agreement 
was signed in 1983 but the US 
said it would review its 
membership after three years. 
Congress must extend the power 
of the customs service to con- 
trol imports in accordance with 
the pact's, regulations beyond 
the ' expiration r-date of 
September 30. 

.The ; world’s .. SlOba-a-year 
-coffee trade has been regulated 
since 1962 by the 75-member, 
London-based ICO through a 
complex system of export quotas 
which was suspended in 
February after prices soared 
above the agreement’s ceiling 
level following a prolonged 
drought in Brazil’s coffee areas 
last year. 


Ivory Coast to clarify cocoa stance 


THE IVORY COAST is plan- 
ning a series of news con- 
ferences to outline its position 
on a new international pact for 
cocoa, the official Ivorian daily 
Fraternite Matin reported 
yesterday. It said the Agricul- 
ture Minister. Mr Denis Bra 
Kanon. had told a cabinet meet- 
ing " a campaign organised by 
people of manifest bad faith” 
had been launched against the 
Ivory Coast regarding its 
position on the pact, reports 
Renter from Abidjan. 

Mr Bra Kanon was given per- 
mission by his cabinet to 
"organise press conferences to 


objectively inform all those 
interested . . . and also to reply 
to each article which did not 
state the facts as they are,” the 
daily reported. 

It said Mr Bra Kanon briefed 
the meeting on the background 
to the Ivory Coast's announce- 
ment to cocoa producers and 
consumers in Geneva last month 
that it would not Join a new 
pact 

The announcement was seen 
by participants as ending any 
chance of agreement on a work- 
able new accord with economic 
clauses. But later reports have 
suggested that the Ivory Coast 


has not ruled out pact member- 
ship completely. 

The Ivory Coast and the US, 
the world's biggest cocoa pro- 
ducer and consumer respec- 
tively, do not belong to the 
current pact which expires at 
the end of September. 

Mr Bra Kanon told the 
cabinet meeting many inter- 
national commodity pacts had 
not worked, the daily reported. 

Changing trade expectations 
on whether the West African 
state would join a new pact 
have recently been a factor In 
the world cocoa market 


Ethiopia’s rehabilitation effort falters 


BY JOHN MADELEY, RECENTLY IN ETHIOPIA 


A BIG question mark hangs 
over the Ethiopian Govern- 
ment’s M rehab 11 tatloo pro- 
gramme for the drougbt- 
affected areas" launched in 
the wake of perhaps the 
world’s worst ever famine. 
The need for the programme 
is everywhere to be seen. 

To try to survive the 
famine many small farmers 
sold their tools, equipment 
and cattle; and they despe- 
rately need replacements if 
they are to farm their land. 
Although tiie country’s main 
farm tool makers, the Ethio- 
pian Metal Tools Factory, is 
working a 24-hour shift system 
its output still falls far short 
of demand. 

A S19m project financed by 
the UN’s International Fond 
for Agricultural Development 
(Ifad) includes the provision 
for over lm hoes and pickaxes 
for needy farmers. The tools 
were pnrehased from China at 
a cost of S3 each hut sub- 
jected to a 100 per cent Im- 
port tax by the Ethiopian 
Government — to the consider- 
able annoyance of project 
officials. 

After languishing for 
several months in an Addis 
Ababa warehouse the tools 
were being moved out to 
farmers In late January, in 
time for March’s short 
season rains. 

Bnt although most fanners 
should soon have tools what 
they lack is the back-up from 
government that would allow 
them to escape from the 


vagaries of the weather and 
take drought in their stride. 
Government spending on 
agriculture remains low; In 
the year ending July 1985, 
13.5 per cent of Its revenue 
was allocated to agriculture 
but less than half that 
amount was actually given. 

In total only 8120m was 
pnt into agriculture by tbe 
Government in this time to 
be shared between some 35m 
rural dwellers In an area 
twice the size of France. 

Irrigation facilities are 
practically non-existent for 
the great majority of 
farmers; of the 13m hectares 
of land in Ethiopia that grow 
crops, there is irrigation on 
only 100,000 hectares. The 
effects of this are now being 
felt in tiie country’s huge 
eastern Hararge province 
where rains have Continued 
light — only in southern and 
western parts of Ethiopia 
have r ain* returned to 
normal. 

Around a third of the 3,000 
or so villages in Hararge 
harvested such a meagre 
“ rain-fed ” crop in December 
1985 that by January they 
were without food of their 
own. Yet most villages in 
Hararge province are sur- 
rounded by hills; water is 
now running to waste rather 
than being caught to irrigate 
fields. 

Although Irrigation would 
be of enormous benefits to 
many small farm communities 
in tbe drought prone areas. 


the Irrigation Department of 
the Ministry of Agriculture in 
Addis Ababa has such a 
limited budget that It plans 
to bring irrigation to only an 
extra 5,600 ha a year. 

In Hararge province, agri- 
culture has also been hit by 
the Government’s policy of 
M vUlagtsatlon." In the past 
year people have been forced 
to move from scattered home- 
steads into the centres of 
their villages. The policy was 
carried out in Tanzania in the 
1970*s but i« now officially 
admitted to have been a mis- 
take — one that Ethiopia seems 
intent on repeating: 

For the policy has disrupted 
agriculture and reduced har- 
vests; whereas people in 
Hararge previously farmed 
land around their home, now 
they are crammed into vil- 
lage centres and some have to 
commute five miles on foot 
to their land to do essential 
fanning tasks such as weed- 
ing; this has inevitably led to 
farm plots being neglected. 

It seems no coincidence 
that in the wake of villagisa- 
tion, Hararge now faces a 
major famine. Some 2m 
people in the province could 
be without food of their own 

Unless agricultural rehabi- 
litation is taken more 
seriously then Ethiopia is 
likely to go on needing food 
aid. Senior UN officials in 
Addis Ababa believe that 
although the Ethiopian Gov- 
ernment needs to allocate 
more priority and money to 


agriculture, there is also a 
case for western countries to 
step up development aid to 
help what is a potentially 
rich country to become food 
self-sufficient. 

Ethiopia has been given a 
great deal of emergency aid 
in tbe past year but receives 
far less development aid per 
head than almost any other 
country in Africa— only $5 
per bead a year against an 
average Of 520. Italy and 
Sweden apart, no other gov- 
ernment is keen to give aid to 
the “ military socialist " Gov- 
ernment of Col Mengtstu Halle 
BXarlam. 

The British Government has 
Indicated a willingness to give 
£2m in aid for agricultural 
rehabilitation — but It would 
prefer to channel the money 
through non-government 
agencies, some of whom have 
mounted village level irriga- 
tion schemes. 

Bnt such limited amounts 
may only be tinkering with a 
huge problem; a sizeable In- 
jection of cash, from both 
domestic and foreign sources, 
is likely to be needed if Ethio- 
pians are to have assured 
means of growing their own 
food. 

Latest estimates of the UN 
Food and Agriculture Organi- 
sation suggest that Ethiopia 
will need 900,000 tonnes of 
food aid this year, of which 
700,000 is already there, on 
the way or pledged. 

John Madeley is editor of 
International Agricultural De- 
velopment magazine. 


LONDON 

MARKETS 

THIS WEEK'S relatively 
gentle coffee price slide con- 
tinued yesterday with the May 
futures position finishing 
£28-50 lower at £2£99 a 
tonne, some £28 up from the 
day’s low. This took the 
cumulative loss since the 
Easter break to £105.50 a 
tonne. Dealers said market 
sentiment remained cautions, 
with little fundamental news 
to stem tbe bearish trend. 
The cocoa market was also 
quiet as the week’s modest 
uptrend was halted. The July 
futures quotation traded 
within a £17 range before 
ending the day £1 down on 
balance at £1.431.50 a tonne. 
Reports of selling by Ghana 
and Brazil had pushed prices 
lower early on but most of 
the falls were recovered 
under tbe influence of a 
firmer New York market and 
sterling’s retreat from traded 
highs. Following the inter- 
ruption of its recent uptrend 
on Wednesday tbe sugar 
market registered . modest 
gains yesterday, encouraged 
by news that Egypt was re- 
tendering to buy whites next 
lffccfc. 

LME prices supplied by 
Amalgamated Metal Trading. 


ALUMINIUM 


Caulti I79XM.5! — 6.5 I — 

3 month* 1 815.5-6 i -4.75 &87/S10 


Hlgfiergradel ^ose __ j High/low 


CMh 

3 months* 


071-2 j + 6 070.5(967 

9944.51 + 4 (997)991 


Official closing (am): Cash 987-75 
(975.5-6). thro* months 392-5-3 
(993 5-1 000). settlement 9675 (97S). 
Final Kerb close; 9945-35. 


LEAD 

i U no motel + or j 
fckwalp^n.) — 
j £ par tonne \ 


Hlghltowr 

Cash jSGO.ft-10; +8.5 


5 montha! 258.5-9 | +1.5 : 

259,-249 


ptJnofflchd 
(dosetp-m.) — 
, £ per month 


Cash 2725-50: +20 
5 months 12785-90, +20 


27»9j27B6 


TIN 


Kuala Lumpur Tin 
14.50 ringgit par kg: 

1 

□ 

i 

ZINC 



Hiflh 

grade 

1 Unofficial +or; 
ldosatp.nO — , High /low 

1 £ par month 1 

Cash 

5 months 

j 445-6 

1 4566.6 i 

-8.76] 441.5 
—8 (408/4620 


Official closing (in); Cash 441.5-2 
(447-75). three months 4525-3- 
(4985-9). settlement 442 (4475). Final 
Kerb cloea: 4575-88. Turnover 4.600 
tonnes. US Prime Western: 35 JO-36 .50 
cents per pound. 

GOLD 

Gold fell S2-2S an ounce from 
Wednesday’s close in the London 

bullion market yesterday to finish at 

5333-333*2. The metal opened at 
S3364-337 end traded bet ween e high 
at 8337-337*2 and a low of S332*4-333V. 
Trading remained on the quiet aide 
with a weaker trend developing In 
the afternoon aa the dollar improved. 


INDICES 

FINANCIAL TIMES 


April S April ! Mth ago) Year ago . 
— » ! -* | -• ~l 297.02 -■ 

JSS julyl 1963-100) 

REUTERS 

April S -April 8 fifth ago Veer ego 


1 (April 
182* 


1828.7 (1828.71 1802.7 ' 1931.5 


(Saar: September 18 1931 “100) 

DOW JONES 

Dow |~April T Mar. jMontfr] YeEF 
Jons* 1 1 | SI J ago ) ago 

Spot .129.7413052 — ,11951 

Fut. 1188.00 130.7SI — 1184.06 


& 


available doe 

Of tb LME 


31 1931-100) 
i to suspena fan 


MAIN PRICE CHANGES 


rats 


Apr. 3+or Month 
1996 — ago 


Aluminium— I i i — 

Free Market— ..1*1286/805— 20 [212861260 

SBfV Grade.--. 1x9710 '+6.01£982.B 
3 mth* — ,+45 X108555 


Nickel 


£364,25 


Unofficial + or | 
dome(p.mJ — HighilOW 
£ per tonne ! 


Free Mkt_— ll?8/189q+3 IBGiZKe 

Palladium ox .-.-iS 10808 ,+3-7S 1 107.39 
Platinum oz-.-lS407.00 1+ 150,858850 

Qutekeilvert— .. saaOrtW ... 825*048 

aS3.28pi + 5.6M350p 
S62.60P +356*4090 . 

J t=L_l 

WolLm' 2Z5lb_JS48rS6 , 

Zinc _...[£446.5 -2.75&42S.5 

S months £456.851-2 IZ438.B 

producers J*ew,870 issw/srs 


silver troy ox— . I 

3 me nth a - 

71n cash. 

3 months— — [ _ 

Tungsten .... 1*65.61 > 856.32 

—ZfSSft/ftS 


Coconut (Phil) - i8306y i 1«&70 

Palm Malayan I22a2w ‘+2 i825B 


Official closing (im): Cash 790-1 
(803-3.5), three months 8135-4 (827.5. 
6). settlement 79! (8085). Pinal Kerb 
close: 8105-11. Turnover 20,675 
tonnes. 

COPPER 


Copra Phil iSibSx — 3180 
Opyabeen (U5jtglS8j » < ..'>228.8 


Barter Futfapt,IMB.lS MU* '£116.80 

Mateo ' (£142.9 l £1435 

Wheat Fut Juty.!8119.S i-JUNCl 18.60 
No. a Hard Wlnt.1 ; I I i 


OTHBta 

Cocoa Ft. May 

Coffee Ft. May 

Cotton A index 
QaaOII May 
Rubber (kilo) 

Sugar (raw) 
Wooftooa 64s 


l 35?.6 i— 45X16885 

(£83465;— 42 £25225 

k9.95c i-0.1563.95c 
IS 1265 ;+ 0.751*133.75 

l565p I i63p 

istaszv (-1.5 lube - 
KWgMlcj+4 i +MgWg 


Cash 0 * 1 ** j 967-9 j+40 i - 
3 months* : 9908 1+65 1 _ — 

Official doling (am): Cash 982-4 
(977-8). three months 985-7 (99345). 
settlement 984 (878). Turnover: 37.800 
tonnes. US Producer prices 88.50-71 
cents per pound. 


In tonnes unless otherwise stated. 

4 Unquoted, t Per 75-lb Bask, c Cents 
a Pound, v May. y Aprlt-May. x March* 
Apnl. a April, w June. 


Official Closing (am): Cash 248-95 
(2495-50). three months 257.9-8 
(258-85). settlement 2495 (250). Pinal 
Karfa close: 457.5-58. Turnover: 4,600 
tonnes. US Spot: 1S.K-£D cents per 
pound. 

NICKEL 


RUBBER 

PHYSICALS — The London market 
drifted lower throughout the day on 
lack of buying interest and dosed 
sharply lower, reports Lewis and Pest. 
Closing price* (buyers): Spot 5650p 
(S7.SOp); May 54.S0p (55.50p); June 
90-OOp (66.00p). The Kuala Lumpur lob 
price (Malaysia/Singapore cents) per 
kg: RSS No 1 was 1905 (1915) end 
for SMR 20 182.5 (1844). 

MEAT 

Spot April pigmset expired on a 
weaker tone but forward months 
remained steady. Beef prices closed 
slightly lower Irt small volume, reports 
Eastern Capital-CCST. 


II I 101.001 —25«l 18340—1*40 

r- 102.iq —148 183.00—14* 

— 105.50, +24* L 182.00' — 


Official closing (am):- Cash 268555 
(2715-20), three months Z750-5 
(2760-5). settle ment 2895 (Z720). Final 
Kerb cloee: Z780. Turnover: • 1.744 
tonnes. 


April. 

May™ 

June , 

July. 108.60 -04* 182.001 — 

Aug._ 110259+046 — 

Sop. (lP6.Bg — 0.18 — 


Pig mast sales 35 (43) lots of 60 
carcasses, 3.250 kg. 

Beat safes: 3 (51) lots ot 30 sides. 

OIL 

Forward Brent traded around SHI 00 
during the morning. Nyrasx opened 
60 cents down for May but recovered 
to trade 23 cents up before easing 
back to around Wednesday?* doss by 
12.30 pm EST. Brent followed Nymax 
up with May barrels reaching 810.76 
by the London dose. In the petroleum 
products market gasoil prices in North 
West Europe were down slightly In 
active morning trade. Heavy fuel fell 
sharply, as supply outstripped dim and 
— Pstroloum Argue. London. 


SPOT PRICES 


(Change 

J+.9LSZ 


CRUDE OIL— FOB (8 per berrel>- April 
Arab Light 

Arab Heavy 

Dubai 840-18. ft* 

Brent BlamJ.__.__J 1043-1145 

W.TJ. (1pm est) [ 114*.," “ 

Forestries (Nigeria) j — 


W.TJ. (1pm 1149-214** f-ois 

Foncstdoe (Nigeria) ; 

Urals (elf KM E) 

PRODUCTS— North West Europe 
Prompt delivery off (t per tonne) 


US MARKETS 

OIL FUTURES dosed firmer. 

The reversal in sentiment was 
induced by US Vice-President 
George Basil’s comments that 
he wonld emphasise import- 
ance of stabilising oQ prices 
when meeting with Saadi 
Arabian officials later this 
week. Precious metal recorded 
minor gains on the back of 
firmt -r oil prices. Copper and 
alomininm held ground on 
light speculative baying con- 
tributed to Continued low 
stock levels.. Sugar remained 
firm recouping earlier losses. 
Cocoa remained higher with 
origins manufacturers 

removed from the maxket- 

NEW YORK 


SILVER 5 JOQQ W ox; veoa/Vot « 


April 

May 


Jtdy 

Sept 

Dee 

Jan 

May 

July 


514-5 

517-5 

580.7 

B2S.1 

530-5 

5*0-2 

5435 

630.4 

563-0 


- Hkxh • . Low Pm 

512.0 512-0 6 «J 

■ 571 .4 S1T-0 506.5 

523.0 Sian . 609.7 

5Z7JS SIT®' 512-4 

- 634.0 525-0 -, S194 

543.9 S33UI S28.6 

538.0 . 539.0 531. B 

880.0 563.0 5440 

563.0 SSXO 560.7 


SUGAR WORLD ~T7“ 

112,000 lbs: ooomflbs 


May 

July. 

Sept 

Oct 

Jan 

March 

May 

July 


CkM 
8.71 
8.70 
. 858 
8.70 
B.7B 
800 
9.11 
MS 


tflgh 

840 

8.87 
844 

8.88 
8.85 
8.17 
948 
940 


Lew Prow 
8.6Z 842 

8,56 . . 84S 
8-60 840 

8.61 . 8.98 

£90 2.35 

843 942 

9.07 ' 946 

944 855 


ALUMINIUM 40400 b. cents/B* 


April 

May 

Juna 

July 

Sept 

Dec - 

Jan 

May 

July 


Close 

5545 

56.10 

9640 

5650 

5645 

57.25 

57-40 

5740 

5840 


High 

ssio 

57.15 

5740 

57.60 


Low Prow 
_ 5840 

56.10 5640 

— 5845 

56.55 5645 

3645 -57-06 

6740 5750 

— 57.86 

‘ — 68- IS 

— 58-45 



Ctoaa 

3380 

High 

3370 

Low 

3340 

May 

3375 

— 



3330 

3400 

337.5 


343.0 

3*4.0 

340.5 

Oct 

346.4 

3460 

344.7 

Doc . 

360.0 

351.0 

3470 

Feb 

353.7 

354.0 

381.7 


357,1 

3560 

366.0 


300. 7 

3680 

3690- 

Aug 

3860 

366.9 

382.0 

Oct 

3570 

385.0 

3650 

Dae 

370.5 

371.0 

3700 

Fab 

37*0 

— 

— 


Prav 

333.7 

335.0 

337.0 
340.4 

343.7 
3474 
3504 

354.1 
357. r 
361-3- 
3664 
3685 


COCOA lO torwwa: S/M nas 
Cion- High 

May - 18.68 16-79 . .. 

July ... 1942 . 1859 1956 

Sept. 19.08 19.74 19-6Z 

Da 20.13 2052 20-11 

Mar 20.48 2050 2045 

•toy 2040 — 

July 20.70 . — 


CHICAGO 


COFFEE 


May 23246 
July 23755 
Sept 2S3AS 
Dec 24651 
March 248.50 
May 2SX00 
July 255-50 
Sept 25640 


Low Prav 
1841 
T9.T1 
1958 
2240 
._ 2040 

— ■ 2057 
— 20.77 

•cr 37500 lb*: cama/lb* 

Cloee Sigh Low 


LIVE CATTLE 40500 Bra: Centa/lbs 


236.50 

242.00 

246.00 
24840 
250.75 
20340 


232.10 

237-25 

243-46 

24651 

248.00 

20350 


237.00 
242-25 
249/45 
25251 

255.00 
25940 


— 28056 

— 24640 


COPPER 2S.000 l b, can ts/lb 

Hfe* 


April 

May 

June 

July 

Sept 

Dec 

den 

M«y 

July . 


Close 

64- 40 

64.70 
65-00 

65- 25 

65.70 
8650 

66- 45 
67.15 

67- 50 


6645 

5.50 

85.50 
6556 

86.50 

7.10 

750 


April 

Juno 

Aug 

Oct 

Dae 

Feb 

April 

data 

55.56 

67.02 

5502 

5402 

5600 

56.70 

5700 

High 

55.19 

6705 

6505 

6609 

56.GS 

56.70 

5700 

Low 
56.12 
6603 
54.72 
54.16 
66.70 
56.19 
. 6700 

Prav 

6602 

56.78 

64.72 

-6300 

5605 

66.80 

5700 

UVE HOGS 30,000 fba; 

cants/lbs :• 


Cloea 

tfigh 

Low 

Prav 

April 

4102 

4100 

41.25 

41.15 

Juna 

44.15 

.44.60 

4305 

4400 

July 

- 4407 

: 4407 

4400 

44.27 

Aug 

4302 

43.65 

43.02 

43.06. 

Oct 

4006 

4Q.6S 

4000 

4002 

Dec 

42.07 

4200 

41.75 

4202 

Feb . 

4X42 

44X0 

4300 

43.60 

April 

49.77 

4900 

40.40 

40.46 

June 

4309 

4300 

4200 

4302 


Low Pros 

— 6455 

64130 64.65 

540 "• -^M-SS 

84,95 BS.20 — r — 

85-50 «40 MAIZE 5400 bu min, cents/50-fb bushel 

66.05 68.15 ■ ■ — 

— 5650 . Ctorn High 

7.10 6550 May 2364 2*64 

- 750 6750 - Jufy 232.4 2316 


Because of the temporary 
widening of the time gap 
between the US and Britain, 
last night's New York and 
Chicago closing prices were 
not available for this edition. 
The prices shown here are aa 
at die previous day’s close. 


S»pt 

Dec 

March 

May 

Jufy 


2134. 

206.4 

2154 

219.6 

2205 


213.0 
206.4 
2184 

219.0 
219.8 


Low Prow 
2364 -238-6 

232.6 232.2 

213.4 2145 

207.0 2074 

2)84 218.8 

219.6 2215 

Z20-4 2224 


POMt SELUES 38400 I bsi cents/ lbs 


COTTON 

50.000 lbs; csnte/lb* 



Ctose 

High 

Low' 

Prav 

(toy 

8X88 

- B4J* 

6300 

6308 

July 

6405 

*409. 

6X77 

x. 64.15 

Oct - 

-40 00 

40-46 

3902 

40.70 

Dec 

3905 

40.46 

3901 

40.05 

Mar 

41.06 

4100 

41X5 

■ 40176 

May 

41 0S 

4106 

4105 

41.TO 

July 

41.69 

T 

— 

4100 

CRUDE OIL (LIGHT) 



42X00 US fltlkms: S/barrel 



Close 

High 

Low 

■ Prw 

May 

Tl.75 

. 12.46 

11 JS 

1107 

Juoe 

1100 

1202 

1100 

1102 

July 

12-18- 

1207 

Tl 00 

11.67 

Aug 

1200 

12.82 

1X05 

1102 

topt 

1205 

1207 

1206 

T107 

Oct 

1200 

1X12 

1200 

. 1X12 

Nov 

13X5 

1307 

1X70 

1207 

Dee 

.13.42 

7307 

*3« 

1200 

1205 

, 1202 
’ 72 W 

Feb 

1300 


13X0 




Close 

ttigh 

Low 

Prav 

May 

6800 

5800 

55.02 

5607 

-Joiy 

5700 

5800 

6705 

57.25 

Aug 

5502 

57.00"' 

56.15 

68.10 

Feb 

0102 

8200 

5102 

81.70 

March 

8100 

6102 

81.70 

81.90 

■toy- 

'*200 

8X20 - 

62.75 

8X90 


oantt/ 60 -fbbushel 


Jw*y 

gau. 

Sept 

Nov 

Jan 


8405 ‘ 
5415 
541:0 
'5274 


5334 

S4IJ 

547.0 


High 

543.5 

6445 

543.0 - 
529.4 
6254 

634.0 
542 JO 

549.0 


Cow 

4394 


Prav 
5434 
1.0 5444 

5384 543.4 

5255 521.0 

5224 6275 

S324 6364 

540.4 544.4 

647.0 561.0 


SOYA5EAN MEAL *» tons: S/too 


May 


1645 

VSSJ 

156-6 


High 

1B5 

VSRB 

1564 


tow Prav 
1534 1645 

154.0 ** 756.1 
544 188.1 


HEATING OIL 42. 000' OS gsOorte. 


nog UXMI . ee-e iw.i 


7’- 

Ctoaa- 

High 

LOW 

Prav 

May 

3700 

3*. 40 

36.80 

3746 

Jiste 

. 38.80 

3800 

3500 

K03 

July •-. 

3*00 

3800 

35.60 

3607 

Aug 

3700 

3800 

4.00 

3500 

S*pt 

3805 

38-40 

700 

3500 

Oct • 

3*00 

40X0 

700 

3705 

Nov 

3*00 

40.00 

8X0 

3505 

Dae 

4100 

41.50 

3008 

3800 

Fab • 

4005 

06 

. .05 

3800 

ORANGE JUICE 15000 Rw. taadaflbs . 


Cloea 

High 

Low 

Prav 

May 

9600 

960S-. 

940ft 

.8500 

July 

9400 

85.00 

0X15 

8*00 

Sapt 

9X50 

8300 

8200 • 

9100 

Nov 

9X40 

8300 

83X6 

*100 

Jso - 

"9206 

8206 

anno - 

*1.75 

March 

9306 

93X0 

9X00 

8X00 

May 

9X35 

8X30 

8X00 

8X30 

July 

•4X0 

9400 

. 8300 

8300 

Sapt 

94.10 

— » 

-• — r 

8300 

PLATINUM BO troy or; S/troy os 


Ctoaa 

tfiflh 

Low 

Prav 

Apr*-' 

4060 

4070 - 

3BU) 

3950 

Jena 

4DI0 

407X 

4070 

2300 

July 

4080 

4110 

4060 

4010 

Oct 

4100 

41X0 

.4050-. 

4030 

Jan 

41X2 

414X 

4120 

4080 

Apr8 

415.6 

4160 

-4140 . 

4080 


Msr • - . — 54-5 
■toy 15441 — 


544 1524 

164.5 


SOVABEAM OO. 80,000 lbs; cente/lba . 

High Low Prav 

1944 18- BT 19.07 

1845 18.90 1938 

1948 ta.Vf 1947 

1945 1940 1947 

19.80 - 19.06 1942 

— 19.40 1946 


oe* 


7841 

1840 

1846 

7940 


Jan - 
Mar. 
Mar 

.1906 
1900 
-. 3006 

2006 

2000 

1905 

20X6 

1905 
2002 
.20 JO 

WHEAT 0080 bu orirc-eaRte/OO » 
buahet 

. 

Ctaaa 

High 

Low 

Prav 

Mmr 

3060 

3070 

3034 

3050 

My 

3830 

2540 

2540 

2530 

Sw 

3540 

254.4 

25X6 

2540 

Dec 

26X2 

25X4 

2810 

2614 

Mar 

2630 

266-4 

2830 

2830 


SPOT PRICK— Chicago too la ' lird 
12.00 (same) cent* per pound. Handy 
and Hannan silver bulllpn 514.0 
(6124) cants per troy ounce. 


tight atom metnrialteed and London 
rallied sUghdy to etose €32 tower on 
the day- Light inter -dealer physical 
business appeared present today, -re- 
port. Draxsl Burnham Lambert. 

JV«wterri«y! + or J Business 
Dona 


end boofcaq oaring ahead of weekend 
could limit upside move tin next week, 
report! Coley and Harper. 


COLD BULLION (fine ounce) April 3 Premium, gasoil; 



247W1 

2W&-8S 


Close - *333 333ia (£2 301* -931) 

Opening.. *536 *7-337 (£888-8a8te) 

KTnl'g fix. *536.60 (£22fl,370i 

AfVn’n fix *334.75 (£829.469) 


Premium gasolines 157-161 i — - Jan. Soae-za Isas ssssjd 

(torn OH— TH 130-142 -146 ' 6 2565 

Heavy fuel oil 64-eft -440 E5...7ZJ 252000 p76J _ 

Naphtha. 1 ina.ni I — n m . _ 


APT_. 

May 

Nov. 

Feb. 

Apr. 


| . Latest . t Previous {Business 
I ckrac i dose I done 

£ pet tonne 

-f iSMg'l 10640 ilOMMOU* 
— 140.60 188.70 ,161.18-11*4* 

— ' 0J.6O 84:60 88.094640 

02.00 I 98.80 j \— 

— I - 10840 f 10840 llW4B-1M4a 


108-111 I —040 


•May 

Turnover: 0 lots of 1.000 barrels. 

GAS OIL FUTURES 


ter g’ rind. *3341f336 
te Krug. *x?5 176ia 
to Krug. *89-90 
HU Krug. 136 37 
Mspteiaaf 9345 1| -346 
Angel *342ia-S44lt 
1/UJ Angel *33to-38to 
New Sov- *s 6 48 la 
teNewSovJ48to4a»« 
OfdSov. 6088611 
920 Eagle *430-470 
NoblePtat *41Bte-4*3to 


(£830 23011) 
(£119to-121) 
(CSlJBlto) 
(£2434-86 to> 
C£236to-237l 
(£23411-8361 
i£82V8ftto) 
(£59-69 to) 
(£33-33 tei ' 
(£OOto-61to) 
(£8B4te 3881 
(£886*4-890) 


Month 


Latest 1 + or; } Business 
: — .1 Done 


SILVER 

Silver was fixed B.Bp an ' ounce 
higher for spot delivery In the London 
bullion market yesterday at 353.2Sp. 
US cant equivalents of the fixing levels 
were: spot 6174c. up 74c; three- 
month 526.45c. U p 7.1c: Six-month 
535,55c. up 7.16c: and 12-mondi 354.1c. 
up 7.5c. The metal opened at SSS-SSJtjp 
(S15-517C) and closed at 34S**-3S1p 
(51 0-61 2c). 



Sep- 


I I US 
;per tonne j 

148.00 j-ioe [142.00*640 
186.50 +6.75 IM40-1340 
119.60 >—140 12040-1640 
118.76 1-1.06 .111.75-1449 
181.75 1-1.75 01.76-1740 
18140 i-240 1U468048 


Seles: 4.125 (3.133) Jots of G tonnes. 
ICO indicator prica* (US cents per 
pound) for April 2. . Comp, daily 1979: 
19442 (19749); 15-day everaga 20145 
(202.72). 

GRAINS : 

Old crop markets sasad on shipper 
to shipper trade wfrii commission 
bouse selling evident' throughout the 
day with new crops struggling 10 
absorb teen country hedge selling 
reports T. Q. RodtHck, 


Turnover 3416 (4655) lots of 100 
tonnes. 


SILVER 

per 

troy 


COCOA 

In quiet trading conditions futures 
drifted In a narrow range to cloea un- 
changed on the day. Consumers were 
uninterested and only very light , pro-, 
ducer activity, we* seen today, reports 
Gili and Duff us. 


WHEA 

Mntb 

T- - 

Yaatefdaqr 

olosa 

_ 

«UI 

Y*»t 

OtOM 

HEY 

•jhor 

May> 

July _ 
Scpt_ 
Ne/« 
Jan ._ 
Mar... 

11700 

11900 

300.15 

10305 

106.35 - 

109.40 

-0).M)1 14.90 > 
-005; — 

— OJb 98.16 
-O0ff. 101.40 
— O0fi! 10400 
— 0.4B» 10700 

-008 

-008 

-008 

r-O0B 

—0.60 


Sales: 1.504 (1426) loti -oi -40 tomes. 
Earha*— July 97.00 +0.50, Aug 76.00 
unchanged. Sept 75.00 +5.00. .Setae: 
20 . ( 0 ) tots of 10 tonnes. 

FREIGHT FUTURES ; 

The April futures steadied ■lightly, 
but the remainder of tbe market was . 
quiet with no. direction h hw 
emanating from the physical -market 
reports Clarkson Wolff. .. 

Bates h* id steady throughout the 
day. against an unchanged Physical 
marker reports Ctoftoon Wolff-...- .. 

____i_jgoao I WghfLuwl- Pray. 
Dry Cargo 

April 1 755r757 I 7S«f7ft5 
Jjlly I 7181720 788/718 


Oct 

Jan. 

April 

July 

Oct. 

Jen. 

Bn 


8181888 I 818/813 
835/835 ; B35/833 
906/924 ) - — •- 
810/820 ' I- 
885/898 J — -■• 
BBO/935 ( _ : 

731.0 I _ -‘j 


787(765 
718/718 
815/813 
8337B29 
880900 
'880/800 
893/685 ■ 
933/885 

7314 


Bunion 4- or! L4LE. hf- or 
Fixing ! — J pun. — 
Price | ' 000780*11 


spot— .’..’.’IB8S.88P I+ 6 .B 0 I 3574p l+Wlt 
3 months. 368.66p +546! 368.0p Ullte 
6 montbs. 371.15p i+b.MI — I — 
IS nwnthsj388J4p •+4-S6| — j — 


COCOA 


£ per tonne! 


-Turnover: 2 (25) tots of 10,000 

ounces. 

Three months high 360p, low 358p. 
Pinal kerb 357-36Bp. 

SOYABEAN MEAL 


M«y-.... 
July.— , 

toot 

Deo. 

kfsrofb^..... 

May 

July ....... 


Cloee 


H- or Busins* 

— ] Done 


1894-1390 

1431-1438 

1464-1485 

1608-1509. 

25384533 

1550-1S55 

15664580 


1—4.00, MOS-ICto 
f— 1.00 1437-1430 
+0.50 1460-1408 
+4.50 1C08-14M 
+0.50 TW6-I626 
, +840 IBM-1649 
■+8.60) 1875-1866 



Latest 

+ or Business 


dome 

— Done 


I * 

| oar tonne 

Apr 1 184.0-186.8 

June...—-. 1M.41MJ 
August— 1186.5-1164 1+041 
October-. >1284-127.1 +0.71 

Doe. 

Feb.— WI-6- 

Apr^ 1S14- 


I+i.ob[ 


i+006- 

idn 

3300 

186.4 

+006, 



tea 

13X0 


Sales: 85 (300) Iota of 20 tonnes. 


Safes: 2434 -(3.762) Jots of 10 
tonnes. 

ICCO Indicator prices (US cents per 
pound). Daily price for April 2: 9046 
(90.041: five-day average for April 3: 
91-00(9143). . : 

COFFEE. 

Values traded . id a .fifty. -Pound range 
today with the tow trading on the 
opening. Trade - buidiif took values 
back to around unchanged in. compara- 
tively light volume. - Talk ol large sail 
Stops to Mew York kept London trading 
nervously for most of the day, only 


Business- done — wheat: May 11B.1D- 
T19.70-9.50. Sept 100.40- 
0-JB Nov 10404.15. Jan 106.60445. 
Sale*: 2SB lots or 100 tonne*. Barley: 
May ll 5.25-440. Sept 98.15 only, Nov 
1014S only, Jan unchanged. Sales: 33 
lots of 100 tonnes. 

LONDON CHAINS— Wheat: US Dark 
1 15 P*r cent May 
J. 28 - 25 - Juno 12540 transhipment East 
Coast. US No 2 soft red winter Juna 
8440, July '93.76. EC first , half- April 
' 50 ' . En 8 , '* h faed fob April 120 00/ 
i* fly 121 -°0/ 121 .75. June .122.00/ 
12245 buyar/sallers. Mstra: US No 3 
relow/Freneh transhipment Eeat Cosst 
J®-®- Barley: English feed fob 
’ 717-00/11740 buyar/sellers. May 
118J5 June 119X0, • July/Aog 96.50, 
Sspl Oct/Dec 106X0, 

Js n/Ma r 110.50 buyer, rest unquoted. 

fNJCA — Locational sxJarrn moot 
Pjgp •'tod barley: S East -112%: 
s West 11340; H West 112.40. The UK 
monetsry coefflefern for the week 
beginning Monday April 7 will be 1X58, 

POTATOES 

Maricet continued- trend ot waek. 
registering gains of £3.00 during day 
dipping towards dose on profit-taking, 
but with undertone ' nevertheless still 
orm. After London close . rumour 
■merged that PMB-hed announced on 
radio a large deficit. lor this crop year. 
BMricet non almost £10.00 up bn waak 


Turnover: 78. (74). 


Otoeo' I HlghfLow F Prov. 

- Tai«*5^^T*!T 

April ; 780(805 , 700r780r 790/750 


May ; 755/785 
June J 745/800 
topt. : 935/990 
Dee. . 735/10 ID 
Mgr. , 850/1915 
BTL » 8S7.6 


765 


790/780 

800/785 

960/940 

[1000(986 

1030/960 

:8S7 


- Turnover: 51 (55) . . . . 

SUGAR 

. *^NPOH- DAILY 'PRICft— flaw- 1 sugar 
*206-00 (£140.00), down *140 (aams) 
• April/May delivery.. Whitt 

*«9*r S219.00, +52.50. 


No. 8: 
Con- 
trast 


Yesterdayl^ 
close 


praivlotu taueinesa 
■ T den* 





.Sales: 3^481 (4431) lots of 60 
T*i* and Lyle delivery' -pi 
flraau l a ted basis sugar wii 
(OI5.GD) a tonne for export:. - 






•i: * 

• ■ 

■ •: 

:f‘\ \ 
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CURRENCIES MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar up in erratic 


Tfce dollar fiactnated ^cdte 
sharply in nervous aad erratic 
trading yesterday. Then was no 
dear concensus as 4o bow the 
dollar was likely to perform 
over the short term against a 
background of oil price in- 
stability- and conflicting views 
on how central banks viewed the 
dollar's recent performance, a 
number of large selling orders 
wiped away early optimism, the 
latter .based on the Bank of 
japan's reluctance to see the - 
dollar fall any further, as 
rumours circulated — later 
proved false — that other central 
banks were selling dollars. 

As the rumours proved un- 
founded: so the dollar Improved 
once more but lacked sufficient 

conviction to break through the 
DM 2.40 level against the D-mark. 
Consequently it fefi back to 
finish sail in the upper half of 
the day’s range at DM2.3860. up 
from DM23750 on Wednesday. 
There were no fresh economic 
figures to provide any clues as 
to how successful the dollar's 
decline over the past few months 
had been with regard to e o- 
oouraging exports and reducing 
the huge US trade deficit. The 
dollar closed at Y179.65, com- 
pared with. ’£179.50 and SFr 
1.9960, compared with SFr 1.9825. 
It was higher against the French 
franc at FFr7.3950 from FFr 
72950. On Bank of England 
figures the dollar's exchange rate 
index rose to 120.8 from 11©-®. 



FINANCIAL FUTURES 

Late fall in gilts 


£ IN NEW YORK 


Of DM 


■ - ApHin • ■■ 


Fr«v. dose 


228T7. Exchange JMe . index 
13L2 against U7J six months 
ago- 


® Spot - »lAS7M.4S|5jn«0»-UtM 
l month , 6.58 -aospin 0.56-0.53 pm 
3 months S^o-l^Opm.! UW-l.«8pm 
«mont h» p .B4-B.74 pna l SM XMSpm 

Fwwsni promluorestal tosoowtu ippJy 
to tb* US 4o*r . . 

SHKLWC^ „ 

against . the' dollar to 

1- 5115 to 12770, Hart* avenge 

1460. Exefesajte - *1110 - to*** 
WLS, unchanged from the open- 
tog and Wednesday's dose and 
compared with months 

ago, ■ 

Sterling- lost ground in' late 
trading- to finish - at-DK 3.4775 . 
against the D-mark down, from 
DM 3.4960, ' having spent ‘ much 
of the day nearer DM- 3.49. It 
was oSao tower agidnM : the yen 
at Y2629 from Y2M^8 and SFr 

2- 9100. compared with-SFr 2.9175. 
It was higher against the' French 
franc however • . at FFr 10.7825 
from FFr 10.7330, giving rise to 
renewed speculation over . toe 
posmbMUy oif « realignment in 

the- SMS. There was little to 
influence toe pound’ with UK 
banking figures and a meeting 
of Opec ministers both, due over 
the next fortnight likely to in- 
hibit much change. Aipstost toe 
doUar it. feU to 31.4580 from 
$1.4715. 

D-MARK — Trading range 
against toe- dollar In- 1986 la 
2.47X0 to 2,l99t March average 


Long term gilt futures fell in 
- }*!»■ trading «r the London 

‘St ’ ~ , .. • ‘ . ’ .. International Financial Futures 

The D-mark lost ground to toe Exchange yesterday. Dealers 

could find no particular reason 
the dolto fluctuated' In *jgy for the fall, but mentioned ner- 
Effing on wwoBjUlwp»w« vousness el toe recent strength 

were selling flOUW».^Tbe ; US denominated interest rare con* 

™J fc «■* ®* JSrtffLiSS Jufi ® long gilts opened 

DM 22710, altho^t it fished at 12T . 15 , j^rose Wj 

below . the j&Ff .-bigfl 01 peak of 127-24. but eariv demand 
DM 2^. Tr^g was rather ff*T2?S^^SSS?5 

™SmnKSE TEN - T«Bw “ s *' «“«« retmted. 

OPTIONS 

avenge 178.65. E*cb*B*erat* uer 

index HS^ agafak 17U’ six E«* nS 

months -ago- - ■ lie 

- Trading was active but con- S2 
fined to a fairly narrow range m 
in Tokyo yesterday- Most of -us 
tbe dollar’s improvement had £■ 
already taken place In New ™ 

sj^iSsss-w® i— 

overall trend since 1U recent 

rise hashed* mostly in reaction unc e/s options 
to the Bpq* of Japan’s limited cs.two (conra par ei> 
dollar - baying, ana there has- saiit* 
been no ■ change in funt?s- **«• 
mentals. With the central bank’s 
published intention, to Intervene 
in any situation which It deems 
as disorderly, there was little 
incentive yesterday to. become 
too deeply committed. The 
dollar closed at Y179.90 after 


to close only slightly above the 
day's low at 125-29, compared 

with 127-06 previously. 

Three-month sterling deposits 
for June delivery opened weaker 
at 90.27, but rose to a Ugh of 
90,36 as toe pound performed 
reasonably well on tbe foreign 
exchange#. But sterling's late fall 
brought June deposits back to 
finish almost at toe day's low, at 
9023, compared with toe pre- 
vious settlement of 90.33. 


June US Treasury bonds 
opened Ecn and finished higher 
on the day, but below toe open- 
ing leveL There was no new US 
economic news and the market's 
attention was' attracted by oil 
sews. A statement from the 
White House that toe US sup- 
ports a free market in oil, 
initially underpinned bond 
futures, before expectations ihai 
the Geneva meeting of Ministers 
from toe Organisation of Petro- 
leum Exporting Countries on 
April 15, will produce agreement 
on production cuts, encouraged 
selling. Chicago opened firm, but 
selling emerged, and June bonds 
Closed in London at 102-01, com- 
pared with 10265 at the opening, 
and 100-21 at Wednesday's close. 


UFfE US TREASURY POND FUTURES OPTIONS 


Putt— last 

Juaa Sept Dae Mar 

— — 0.14 1J* — ■ — 

— — OJ7 1.56 — — 

— o.«8 ia - - 

— — 1.1$ 3.11 — — 

— — 141 4.01 — — 

— — 2to« 4.82 _ — 

— — . 4.01 SM — — 

— — 5.24 7.17 — 

— — a.ss c.3s — — 

total. Calls 725. Puts 130 

Prwrtoua day's open Int. Cuts 7.SM. Puts 1.621 


T1JI 
6-Z1 10.05 
«X2 0 43 
5.10 7.23 
3.65 6.15 
2.50 5.12 
1.53 4.18 
1.15 U1 


Strike C*0»— l«t 

pries Jam Sspt D04 M" 

32 10.06 10.12 — ‘ — 

94 *.13 Bto7 — — 

96 6.28 7417 — — 

SB 410 6.50 — — 

100 3^5 4M — — 

■MB 117 3J» — — 

104 .. 1-27 2.48 — — 

106 ' 0.54 24K — — 

■MS 029 1JS 


Pott— tatt 
June Sept Dec 

004 0.47 — ■ 

0.11 1.07 — 

0-24 1.41 — 

0«8 2-20 — 

1J3 3.09 — 

2-1 5 409 — 

3 25 6.19 — 

4.52 6.39 — 

6-27 5,05 — 


EsttflUtsd volume total. CaH» 340. Put» 32S 
Previous day’s open tat, Celts 675, Puts 1 J329 


LONDON S£ C/% OPTIONS 
E12.S00 {OMB per El) ' 



Celle— La at 





Strike 


Cillt Iiet 



Puts— Loot 


April 

Way June 

Sept 

April 

Mey 

Jtm 

Sept 

price 


May 

June 

Sept 

April 

Stay 

June 

Sepi 

— 

— 20.12 


w. 


0.01 


1 J 0 



27-20 

— 

— 

— 

0.15 

— 

21.12 

— 21.12 

* 1.12 

0.90 


OJW 

0.55 

1 JS 




22-20 22.20 

— — 

— 

0-20 

0.70 

10.12 

10.12 16.12 16.12 

8.00 

0.09 

0 » 

1.21 

1.30 

— 

— 

17.20 

17 M 

— 

— 

0.40 

1.10 

11.18 

11.12 11 . 1 * 

iijn 

0.00 

.40 

Otol 

ue 

1 . 3 S 

UL 20 

12.20 

12.20 

1 X 60 

0.05 

0.40 

oeo 

220 

6.12 

0.08 7 toO 

7 toG 

0.11 

1.32 

2.16 

4-10 

1.00 

7.20 

7.90 

750 

9.00 

0.15 

1.10 

1.90 

3.80 

2.13 

3 .W 4.13 

SJT 7 

1.15 

3.22 

*. 2 a 

6.52 

1.06 

2.70 

4.00 

4-60 

6.10 

1.00 

2.75 

380 

6 to 0 

0-34 

1.62 2.19 

345 

*36 

«J» 

7 . 3 b 

9.60 

1.50 

0.90 

1.90 

2 . SO 

4.00 

4 to 0 

5.60 

6.60 

LK 


UD 
1J6 
1J0 
135 
1.40 
%M 

1.60 

Es t im ated volume total. Calls 48 , Puts 221 
Previous day's open Int, Catti 5 . 022 , Puts 6,741 


P rev i o u s day's open 
Volume. 66 


lot. Calls 4 . 789 . puts 3,796 


POUND 1 . SPOT — FORWARD AGAINST POUND 


Aprils 


Day's 

spread 


Cl a 


One month 


Three* 


P*- 


US 1.454S-1.489S 1-4575-1 .468S 0-S3-0^Oc pm AM 1JO-1 toptn l* 

Canada 2.0295-2-9490 2.Q2SS-2.033S Q-IOcpm-O.OWIa -027 0434137pm 0t«® 

Nathlnd. 3J91-3.94 - 3-91 V342 1 . . aVI'so pm ' 6.13 IP^Pipm . 0*2 

Belgium 7033-71 .71 Tl .06-71 .16 . ' pec-17c~ ifia^ —1^43. 2(V2(nn 062 

Denmark 12A2>i-12J*b 12nS^-12J», 4b-3Hon> pm ■ 3.73 HVIOVpm 3150 

Ireland 1.1500-1.1565 1-1540-1.1580. 0-3S4L60p COS -042 MMJUa tn 

W. ear. 3.47-3.4S> > 047V4UHM) 2WP I pm ' 7.72 PrftlW 0r61 

Portugal 223-225^ Z23-Z24S 150-4100 cBs -1&02 400-T190dfs -14-21 

Spam 218-219 218V219 20-65c die -W 6M00dlS -M» 

naly • 2381V2S9PI 2377*^23784, 8-14 Hra dta -5JS8. 2220dta -«7 

Norway 1091-10.761. 10.73-10.74 V1VX« dis -1 J** 5-6Wfis ~ -2A7 

Francs lOST-IO.Kt TO.77VlO.7B?, 4V5V dim -5.0 tMVDi. ' — 1-W 

Sweden lOOVIOn*?* TO.B4VTO.8S>* VVms pm 0-« 1V4*ta» 

Japan 2S1V2fi4 281V262>, 1.44-1 JOy pen 627 3-»7-3J0pm .933 

Austria 2A34-24.50 2<ME-24J0 ' 14V12\gro pip 6.66 m-»3**ptn £.•« 

Switz. s 2.90V2.91 1 , VrHe pm . ; 7.47 SV»m «• 

Belgian rats ia tar eanwrtltala francs. Hn a n cl* he SC 72.36-7Z45 ‘ - 

Six-monrh ..(orwaitl dollar 2^1-22Sc pm, -12-month 3J02.76to pm. 


Y179.95 in New York and Philadelphia se e/* options 

; Y178.50 in Tokyo on Wednes- culsoo (cents per fi) 

day. . Strike Call*— Last 

pric« April May June Sapt April May June Sept 

CURRENCY MOVEMENTS - - = ». Z Z Z = 

1 * 1.30 — — — — 

Bank of I Morgan- I K : — — — — — — — 

England ■Ouamnty 1^0 8.56 — — — — t-» — 3.75 

Index 'Change % 1-*S — — ; 420 — — — — — 

1 — 1J60 — — 225 — — — — — 

Pmrious day's open tat. Cells 57280. Puts 42,731 
Previous day's volume. CaOs 2,443, Puts 376 


UFFC— EUROOOLUUt OPTIONS 
Sim points of 100% 


April. 3 . 


Storting^ 

ua.d«Sr„. 

Csnndlsndollau* — I 
Austrian «oWIUrb-| 
Belgian frsne— 

Danish Kroner 

□•utsoha mark. — 

Swiss (rane. 

ftiillrier . - - 
Frsnohfrsan 
Urs. 


. Yon. 


-7B.B- -14.7 

120^ +10.4 

79.0 ! v— 11.9 
128.7 • +6,0 

9J.Q | —8.0 

65.1 —5.0 
331.9 ! +1321 


Strike Cel ls L a s t 

pries June Sept Dee Mar 

SOM 326 — — — 

90.50 2. SB IN — — 

91.00 204 in — — 

91.50 156 1.59 125 — 

92.00 1.06 1.11 1.10 — 

92.90 0.99 008 0.70 — 

93.00 0-21 023 028 — 


Previous day's open 
Volume, 20 


Puts— Last 
June Sept Dec 

AM 

0.00 0.00 — 
0 00 0 00 — 
0J» 0.D1 0.93 

0.00 0.03 0.08 

0.30 0.10 0.18 
0.15 025 026 


int. Cans 2.002. Puts 2.178 


CHICAGO 


LONDON 


368.7. 

191.6 
•9 Jk 
46.4 
195.9 


+ 13.7 
+ 1U 
— tu 

P-28L8 

4-49-8. 


US TREASURY BONDS ICBT) 
Bib SUN MO Shuts el 100% 


£2? 

Dec 


Latest High 
101-22 ' 110-26 
101-04 101-07 

— 101-21 


Lew 

101-15 

10020 

100-12 


W2-OS 

101-M 

10029 


Morgen Otnrsflty changsar avaAtbb March 99-27 101-00 . 99-27 100-11 

19BO-1962w'U»l BaiUt of uglaiid Index June 99-13 -101-11 99-11 99-27 

(baas average 1975—100). 

* Morgan - Guaranty rataa are for 
April 2. ’ 


DOLLAR SPOT— FORWARD AGAINST DOLLAR J CURRENCY RATES 


%. 

. P.a. 


Three 

montbe. 


Day's ' 

April 3 - spread ' Ctoss One . month 

UKt 1.4646-1 .4695 1.4575-1-4685 aB3-4L50o pm 424 I.CMJSpn ' 3.9S 

Ireland! 12607-12750 126W-1267S lJO-1.D6cpm TIM 1 295220pm . 824 
Canada 12899-1 2933 a 12930-1-3940. O 444M80 dta- -32*1.B2-TJDdte -320 
Nethlnd. 2.8690-2.7010 2.687O2.68B0 0434140c pm 128 121ri-1tpa 1-7* 

1M#e ^ 

VVm «fls 



Belgium 48.5048.03 
Denmark B.7P>-UPt 


48204820 

8MV4221. 


W. Gar. 


22680-22975 22966-22865 0.88-0. KJpf pm 
Portugsl 153-154 1S3V154 , 150950c die ' 

Spain 14B.e9-il50.10 14926-1S026 70-100c die 

Italy 1609-16314 1830V163V, 

N6rway 7J0V7264 726-7264 

France 728V-7.43 72M.-729V 


Sweden . 729V7.46 7.43V7.44\. 


13-14 fira' dta 
3V3V>radls 
6-ffVcdte'- 
2iv2V>re dta 


Japan 178.15-180-15 17920478.70 . 0234.30ypm 
Austria 16.61V1621J* 16,73-18.74 o-Spropm 
Swhz. 12690-129B0 12958-12966 0.54-0.4BC pm 


-527 3S45dis 
-0-51 VTVUa -4127 
220 1.66-121 pm 2.76 
>1925 ,4002S0dM >1720 

>•24 aooaaodtk -am 

>1021 3214dta v.-KIS 
>522 TOV-IIWBa -6.06 
>1025 «Kf1>idie —629 
-924 BVSVdls -320 
2- 10 026-0. B2pm 2-09 
'221 S-7pm - 122 

3.11-129-124pm X1S 


f UK end Ireland’ are quoad in US currency. FatwerdLprmrnium* end : ■ . 
disco unto apply to the US dollar arid riot 1*^ the Inr^Ml/treriwicy. 

• Belgian ra*og^ for W veni | ^ihai^ r W : 


speoiaj (European 
Drawing I Currenoy 
WgHty f Unit 

0.7707* 1 0.623968 
1,138 BS 10218367 

127854 

IS. 9676 


ia44 11.67695 
4 [18.7767 

93« .64.7467 
7 | 926931; 
8*1 1 2.68164 
3.09*56 
6.83764 
. 1881.78 
808.118 
6.86087) 


-We 

-Bhi 

14 

4 . 

6 


44.8251 

824266 

8,17819 

8.45886 

6.698S7 

1461.06 

164.366 

6.71008 


Un 




— 

Dec 

98-15 

0-15 

8-13 

»-30 

March 



— 


98-17 

June 

97-20 

1-21 

97-20 

98-05 

Sept 

_ 



— 

Dee 

90-31 

. MO 

90-31 

97-10 

US TREASURY 

BILLS 

(IMM) 


fire points, of 

100% 




Latest 

High 

Low 

PfW 


84.07 

9*.13 

94.07 

94.07 


94.17 

94-24 

94.17 

94.17 

Dec 

94.14 

94^2 

94.14 

94.15 

March 

94.01 

94 J7 

94.01 

94.02 


93to9 

92-85 

9389 

93to8 


S3JS 

93to1 

83.78 

93.78 

Dec 


92JS8 

#3.67 

93.68 

March 

— 

— 

— 

93 toO 


20-YEAR 12% NOTIONAL GILT 
150.000 32nfls ol 100% 

Dorn High Low Ptev 
June 125-29 127-29 125-24 127-06 

Sept 126-07 127-29 126-07 127-19 

Dee 125-05 — >. 127.17 

March 126-01 — — 127-13 

EffL Volume 102M (>277) 

Previous day's open hit. 9253 (1S237) 
Basis quota (dean cash price of 13% 
Trassary 2004/06 less equivalent price 
of near futures contract) >4 to 4 

(32nds) 

10% NOTIONAL SHORT GILT £100,000 
>4 the of 100% 

Close High Low Prev 
Jims 101-09 101-40 WI-OB 101-32 

Eat. Vohmw 514 (289) 

Piewioua day's open Int. 897 <651) 
THREE-MONTH STERLING £500,000 
points of 100% 


THREE-MONTH 
ftm paints of 

EURODOLLAR 

100% 



Close 

High 

Low 

Prev 

June 

93.06 

9309 

93.03 

92.98 

*epc 

93.08 

93.11 

93to6 

93.01 

Dec 

93.02 

93.05 

92 toO 

92JX 

Maec * | 

92-87 

92 M3 

92-00 

S2J9 

Jtare 

82.72 

92.00 

92-68 

92.65 

Sept 

92.57 



92 toO 

Dec 

92.43 

— 

■— 

92-36 


Est. Volume 3251 (3.830) 

Previous day's open int. 1&29f (17293) 


US TREASURY 
$100,000 32nds 

BONDS 8% 

Of 100% 



CIoM 

Hi qh 

Low 

Prev 

June 

102-01 

102-26 

101-12 

100-21 

Sept 

101-15 

101-00 

101-00 

99-29 

Dec 

100-27 

— 


18-00 


CSRT. DEPOSIT (IMM) 
Sim point* of fO0% 


367.998 136278 Letost Iflgh Low Prev 

Blt l 8.37070 6.70238 Juno' 034* • 93-3* 93.39 

4 828S6BJ 1.81337 Sept - ' — 9322 . 8327 93.37 

80lg 1662401 134.304 pen — • — — 9320 

— / If/A f a 7X0974 Marsh — — — 93.13 


'• +SDH ".ratse are. for- April 2. 

m. .rr.ul et (lame n- -.awl < 


•Mi ■ 


THREE-MONTH EUROOOLLAHR (IMM) 
Sim points of 100% 



Close 

High 

Low 

Prev 

June 

90.23 

SOtoS 

MtoZ 

Mtol 

Sept 

90.73 

sotoS 

90.73 

sato2 

Dec 

90 .83 

81.09 

90.98 

91.03 

March 

01.02 

81.17 

91-04 

91.12 

June 

SOtoS 

91.13 

90.97 

91.10 

Est. Volume 3.293 (2.8731 


Previous 

- day's 

open 

blL 

15-708 

(16.792) 





FT-SE 100 INDEX 



£25 per full index point 




Close 

High 

Low 

Prev 

June 

174.06 

175 toO 

ITltoO • 

172toS 


Eat. Volume 4.555 (7254) 

Previous day's open bit. UPS (5,010) 


CURRENCY FUTURES 


POUND— 5 (FOREIGN EXCHANGE) 


Spat 

1-aitb. 

3-rntb- 

6-arth. 12-roth. 

ItoBSO 

1.4529 

1.4440 

1.4362 

1to19B 

HUM— STBttJNG Se per £ 


Latest 

High 

Law 

Prev 

June . 

1.4490 

1.454B 

1.4430 

1.4*40 

Sept 

1AM0 

1.4450 

1.4350 

1 .4350 

Dec 

1-4910 

1.4360 

1to270 

1.4260 


AprlL-8 

' ttWrt 
term 

~ 7 Days ■ 
nottae 

‘Nortfi 

'-^rhr#a ^ 
m wtiw.i 

v- 8Bt.- n 

feonthe. 

• Ono 
Year . 

Starling 

Uto. Dollar... 
Can Dollar-- 

1U|.U9i« 

=7ae-Y>« 

ii-n‘1 

U5e-U5* 

7T«-7i*- 

.HttP 

10e*.lBV a . 


lOfe-XfKt; 

lOfe-lOfe 

D Guilder - 

35a -56* 

K3S 

6fe-5i« 

;S 

*44fe.T 

-■bS*:' 

143? 

DeuteolHnrk 

Si# 

w 



w. 

Itaiiar. Ura. 

14-18 

18-81 

l-Hs-lSl* 

105,-16% 

14 H -144* 

131,-14 


llU-lUa 

tOU-lOfe 

964.10 1 

**»;»*• 

■ 

BJe-Bia 

B.Fr.(Con} -. 

30 25 

10-24 

14-10 

•fr%-S8* 

8V914 

Il-llfe 

as 

nu-W* 

Bie-8 

». 


81b-B 

83i-9U 

Asian 8 (Sng)i 

Tft-7ft . 

7ft-7ft 

.YflrTft. 

7A-7* 



OTHER CURRENCIES 

■ r-'-ii . Sn- -I *.. — ■■■ , 

-April 8 | * | f 


ArBttanJU864-l.lTO7|CL800a020lO 
Aus‘olta_Bl04Sa-8.047512970-M980 


Brazil — |*o.ll-80JI*_ 
Finland ^7-7080.7.7840} 
Gr«*Ocet..ja 13. 66-217.86) 
H’lCOKfl -il1.446S-n.4615' 
Iran I-. JB0.8B 1 


, *8.77-1924 
5,8700-62780 
145.98-148.51 
72090-72110 
BO.65* 


Kuwait -P.40SO4J.426OlO.29115-a.WI4O 


Lux' burn [_71.08.71.1B 

Malay cia.W.60104t. BOSS 

N' ZTaml.S.665O8.6650| 
Saudi Ar, 5.9870-523351 


Long-tann Eurodollars: two years TV-Ti par cant;' three yaere 7V7^ par cone 
four yea re 7\-8 par cant: Ova yaere 7*»-8S per cent nominal. Short-term rataa 
am call for US dollars end Japanese yen; others two days' notice-. 


Bln , porw.&.1985-5 i BI»Oia,lB104L1830 
8-Af. (Crn)S.1310-5;i378|8,1460-8.1B05 
SAK (Fn).l4.Ba»5-4. 706813.125032880 


UJLK— .tB.360Mi.3655! 


Jppe,. 

Sept 

Doc- . 

March 

June 

Sept 

040 


Sept -17620 17520 17920 179.10 

Lite at High _Lovy-. _Pmv ’ Deo 178-30 -r — 177.00 
„9323 93.10 93.08 03.00 - Eat. Volume «1 (563) 

53-00. ' ' 53.11.!^ 9324 ’83-W previous -day's open tat. 1.600 (1.403) 
9226 03106 . 92.90 83.00 - 


UFFE — STERLING 135,000 S par C 

Close High . Low Prev 

June 12484 1.4550 134490 12597 

Sapt 12365 — — . 1.4504 

Deo 12907 - , >». x- 12425 

tot, Volume. 91 (11^)^. ... 


Legal Notices 


THE INSURANCE COMPANIES ACT 1902 
ST. PAUL FIRE AND MARINE 
INSURANCE COMPANY 


AITKEN HUME INTERNATIONAL PLC 


NOTICE IS HEREBY GIVEN that an 
Application was On 17th March 1986 
Dfesenwd to MB SMMtery ol State tar 
Trade end Industry by St. Paul Fire 
and Mennq insurance Company ("St. 
Paul ’•) lor the eootovN d the Secre- 
tary el State purauant to Section 51 
ol the Insurance Companies Act 1982 
l« a proposed transfer to CIGNA in- 
surance Company ol Europe SA-NV 
(“CIGNA Europe*’} ol alt of St. Paul's 
rights end obligations under pcllciea 
written by it in the course el tne in- 
surance business carried on in the 
United Kingdom by St. Paul's Direct. 
Menne anq Aviation Business Depart- 
meete prior to 17th March 1986. in- 
cluding previsions to secure the con- 
rini/KKHt by or Sfffhnrr CIGNA Europe 
« any legal proceedings by or against 
&t. Paul wriicn refere to riioaa rights or 
Mhgttions. The policies sheeted by 
the opoiicition compnae all policies 
vmttan by St. Paul m me course ol 
carrying on insurance business in the 
Unned Kingdom during tht relevant 
period sxcept non-marine reinsurance 
assumed and eeriem mcidsnui manne 
Dolieies wrinen bv St. Paul's Treaty 

Deoartment. 

A copy oi a Sutement setting put 
aarticulare of the proponed transfer and 
of a draft Of the proposed instrument 
of transfer will be open to inspection at 
the office of St. Paul et CIGNA House. 
B Lime Street. London EC3M 7N A dur. 
mg normal businee« hours on any day 
(other than s Saturday or Sunday or 
public holiday) on or before 5tn May 
1988. 

Written representations concerning 
the transfer may be aonr to the Secre- 
tory of State lor Trade end Industry, 
et the Department oi Trade and Indus- 
try. insurance Division IE. Haem 552. 
Sanctuary Buildings. 20 Great Smith 
Street. London SW1P IDS before rih 
June 1986. The Secretary ol State will 
not det e rmine the application before 
considering #ny rep resonu lions made 
to him before that day. 

ST. PAUL FIRE AND MARINE 
INSURANCE COMPANY 

eth April 1380. 


THE INSURANCE COMPANIES ACT 1982 
THE HOME INSURANCE COMPANY 


NOTICE IS HEREBY GIVEN that an 
Application was on 17Ui March 1986 
presented ta the Secretary of Sure for 
Trade and Industry by The Homo 
Insurance Company ("Home") for the 
approval of the Secretary of State 
pursuant to Section 51 ol the Insurance 
Companion Act 1982 to a proposed 
Iran 8 tor to CIGNA Inaurenco Company 
of Europe SA-NV ("CIGNA Europe") 
of all of Home's rights and obligation* 
under poticiea wrinen by It In the 
course of die insurance business car- 
ried on In the United Kingdom by 
Home's Drives. Marina eng Aviation 
Bub mesa Department! prior to 17th 
March I960. Including provisions to 
secure the continuation by or against 
CIGNA Europe of any legal proceedings 
by or against Home which relate to 
those rights or obligations. The 
policies affected by the application 
com prise all policies wrinen by Home 
in the course ol carrying on Insurance 
busmans In the United Kingdom dur- 
ing the relevant period except non. 
merino reinsurance assumed end certain 
incidents! marine policies written by 
Home's Treaty Department. 

A copy of a Statament setting out 
partfcuLara of the proposed transfer and 
of a draft of the proposed Instrument 
of transfer will be open to inspection 
rt the office of Home st CIGNA House. 
H Lime Street. London EC3M 7NA 
during normal business hours on any 
day (other than a Saturday or Sunday 
or public holiday) on or before 6th 
May 1906. 

Written representation! concerning 
the transfer may ba sent to the Secre- 
tary of State for Trade end Industry 
at the Department of Trade and In- 
dustry. Insurance Division IE. Hoorn 
562. Sanctuary BuHdlnga. 20 Great 
Smith Street. London SW1P 308 be- 
fore 4th June 1988. The Secretary of 
State wit! non determine the . applica- 
tion -before considering any representa- 
tion* made to him before that day. 

THE HOME -INSURANCE COMPANY 

4th April 1988. 


In a petition ol AITKEN HUME INTER- 
NAiJvNAL PLC lor confirmation of 
reduction of shire premium account 
the Court et Session hag pronounced 
the following interlocutor: 

Edinburgh, 26tft Marcn 1986. 

The Lords, having considered rfta 
Petition and proceedings, no answers 
having been lodged and having heard 
Counsel for tne Penrionsrc allow me 
Petition to be emended in terms cf the 
Minute et Amendment No. 20 cf pro- 
cess and dispense with re-seivice ol 
the Petition *b amended; having con- 
sidered the Hapori No 21 of process 
by D. S. Williamson, W. 5.. Edinburgh, 
direct that fhe provisions ol Section 
136(2) of the Companies Act 1985 
shall not apply os regard) the creditors 
of the Company er any elaos Of them: 
confirm rna reduction ol tne Company's 
Snare Premium Account resolved on 
by the Special Resolution ol the Com- 
pany dated 3iai January 1386 ang set 
lortn In tha Petition: approve the pro- 
posed Mmute aer fann m tha Peti- 
tion: duect the registration of this 
Orcer and said Minute by the Registrar 
ol Companies and on said Order and 
Mmute being sa registered, order notice 
thereof to be given by advertisement 
once ui the Edinburgh Gazans and 
once in each ol the Finsnciei Times 
and Scotaman newspapers and decern. 

EM5LIE. I.P.D. 

The said order end minute have now 
been legistered with tho Registrar ol 
Companies and intimation thereof is 
hereby given. 

DUNDAS & WILSON. C.S.. 

25 Charlotte Squats. 

Edinburgh. 

Solicitors for Petitioners. 


IN THE MATTER OF 
ALBANY WINES f SOUTHERN) 
LIMITED 

AND IN THE MATTER OF 
THE COMPANIES ACT 1965 


NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which is being voluntarily wound up. 
ere reouired. on or before the 30th day 
ef April. 1995. to send in their full 
Christian end surnames, their addresses 
and descriptions, lull particulars of 
their debts or claims, end the names 
end addresses of their Scri>c>lors f-f 
any), to the undersigned Patrick Welter 
John Hertigan ol 1 Wardrobe Place, 
Carter Lena. London EdV 5AJ. the 
Liquidator ol the said Company, end. 
It so reuuJred by notice in wrinrg 
from the said Liquidator, ere. person - 
afiy or by their Solicitors, to come in 
end prove their debts or cfeime at such 
nme and place as shall be specified 
>n such notice or in default thoroof 
they wilt ba excluded from the benefit 
of any distribution made before such 
debts are proved. 

Dated this 30th day of March. 1888. 

P. W. J. HARTIGAN (F.C.C-A.). 

Liquidator. 


No. 008140 cf TS85 

IN THE HIGH COURT OF JUSTICE 
Chancery Division In the Matter of 
TV- AM LIMITED 

end in the Miner of the Companies 
Act 1985. 


NOTICE IS HEREBY GIVEN that tha 
Ordor of the High Coun of Justice 
(Chancery Divialon) dated the 10th 
March 1906 CONFIRMING THE REDUC- 
TION Of the CAPITAL of the above- 
named TV-AM LIMITED Iron €14.040.000 
tn £4,683.369.40 and the Minute 
approved bv the Court showing with 
reepeer n» the capital of the Company 
an altered tha several particulars 
required bv Die above-mentioned Art 
were registered by the Registrar of 
Companies on JOth March 1988. 

Dated tha 27th day ol March 1 966. 
STEPHENSON HARWOOD. 

Saddlers’ Hall. 

Gutter Lana. 

Cheapsidn 
London EC2V BBS. 

Solicitors to the above-named Com- 
pany. 


Art Galleries 


BROWSE ft OARBV. ... - 

ROBERT ORGAN 


1B._ _Cprk . serjjesv 


92-83 

n-M 

9229 

9225 

IUZ 


9228 

92.71 

9225 

9220 

9227 


9222 
9224 
9229 

9223 
9220 


9223 
93.67 
9222 
9227 

9224 


I4B.7&48.80 ■ 
12BOO-B.606O 
1JB 100-1.8 160 
3.6500-3.6510 


3,6726-3.6738 


EXCHANGE CROSS RATES 


Staling rate. 

{Correction- (April 2) -Saudi — E rata 
wes 5.3346-5.357Q. ■ 


- STERLING INDEX 

April 3 Previous 

&3Q am 7t5 76.4 

MO am 76A 76.4 

10.06 am 76.6 76.4 

11.00 am ...... 76.6 76.4 

Norn 76 JS 76.4 

LOO pm ...... 765 76.4 

2.00 pm 76.6 76.4 

3.00 pm 76J 76.4 

4.00 pm 765 765 


Apr. 3 

£ j S | DM 

m 


wmf 

Bcnrcsa 

8 

* 

' 1.--1 1.4081 3.478 
0.086) 1. | 8.386 




'8.038 71. IQ 
1.3B3 48.75 

DM 

YEN 

FFr. 

SFr. 

CL288‘ a419 

3.817, 5.S69 

'' 1. 
23J7 

75.34 

1000. 

3.101 0367j- 1.127 
42.15* 12.21] 24.00 

883.8 

9076. 

0.884 

7.7M, 

80.45 

87J.4 


m3 

ES£ 

10. 8.699 S.633 
3.7WI 1 1,846 

8808. 

817.8 

1.884 

0.698 

66,94 

84.43 

NFL 

Lira 

frrrit^r 


607.0 

1000. 

6.019 

0.884 

18115 

29.90 

as 

B Fr. 

0.408 , 0.718, 
1/W6 1 8.051 



1171. 

3848. 

1 . 

3toS7 

85.00 

100. 


EMS EUROPEAN CURRENCY UNIT RATES 


.. ' ■' - 

feu 
central 
retea ■ 

Currency 
amounu 
against Ecu 
• April 2 

% change 
from 
central 

rate 

% change 
adjueted for 
divergence 

Divergence 

limit % 


448320 

44.6261 

-0.68 

+1.09 

±1.6425 


8.12857 

8.04186 

-107 

+0.70 

±1.6421 


3L23840 

2.17619 

—2-78 

—im 

±1.1465 


C8840Z' 

6.69637 

-2.44 

-0.67 

±1.3664 - 

l-lif. iM' I il-1 IM 

2toZ20B 

2.46286 

-2.74 

-0.97 

±1.6102 


0.724878 

0.718974 

-0.64 

+1.13 ■ 

±141673 

Italian Ura 

1520.60 

- 1481.06 

-2to0 

-1.74 

±44)066 


Vtamink 


It B«r Mi Ure pee 12)00; 


ft per 100, 


Changes ore for Ecu. therefore positive, change denote* a 

waek currency. Adjustment calculated by Financial Time*. 


MONEY MARKETS 


London rates easier 


Interest rates declined oil the 
London money market yesterday, 
as dealers remained optimistic 
of a cat in clearing 1 bank base 
rates. A redaction, of } per cent 
to 11 per cent is looked for, 
providing next week’s UK money 
supply figures are satisfactory, 
and there are no Shocks with 
regard to sterling or tbe oil 
market. Ministers from the 
Organisation of Petroleum Ex- 
porting Countries are expected 
to meet in Genera, on April 15, 
and according to the Indonesian 
oil minister, speaking in Jakarta 

yesterday, agreement on produc- 
tion cuts i* likely. 

Three-month interbank fell to 
UA-UA per cent from -11*- 
11* per cent . . 

The Bank of England initially 
forecast a market shortage of 
Rrotmd £400ra, but changed this 
to £5fl0tn at noon, and to £45Qm 
in the afternoon. Total assistance 
was flBStn 

Before lunch the authorities 
bought £132m bills outright, by 
way of * 2 wi bank bills in band 1 
at 111 per cent; £90m bank bills 
in band 2 at 11* per cent; £4m 
local -authority MUs In band 3 
at 11J per cent; and £38*n bank 
bills In band 3 at U* per cent 
' In the afternoon . £14lm bills 
were purchased outright, ttrougn 
fiuim-bmk bills in band 2 at 

money rates 


11* per cent and £ 20 m bank 
bills in band 3 at 1H per cent- 
Late assistance of around 155m 
was also supplied. 

BUIS maturing . jn • nWria] 

hands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £6SSm, with a rise 
in too note circulation absorbing 
£15m. These ..outweighed Ex- 
chequer transactions adding 
sgoom to- ■ liquidity and bank 
balances above target by £3Sm, 
In Frankfort call money was 
unchanged ar 4.46 per cent; ia 
spite of. a liquidity drain of 
Ml fihn. Commercial banka 
received DM ®bn through a 34- 
day securities repurchase agree. 

NEW YORK RATES r 

(Lunchtime) ■ 

Prim* rata * •• 

Broker loan rare »* 

Pod fund* 7* 


Treasury Ml A Bon* 

Om month .... 

Two month — u. 

TRreq month — — 

Sn month .... ■■....« 

One yaer 

Two year 

Three yoer ...I...-.....- 

Four- year 

Five year 

Seven -year 

10 year 


mant with, toe Bundesbank, 
While an earlier DM' l4bn agree- 
ment expired. Credit conditions 
are expected to remain comfort- 
able In April, as toe high level 
of tax payments made In March 
declines, and on April 10 the 
Bundesbank pays up to DM 6bn 
of its ' profits to toe Federal 
Government, money which wtll 
find Its way, quickly into . the 
market Next Wednesday, April 


9, DM 17.7bn will drain from 
the market as a securities re- 


UK . clearing banka base 
lending rates 11$ per cent 
since March 19 


purchase agreement matures, 
but dealers expect a new agree- 
ment to be announced early next 
week. 


FT LONDON INTERBANK FIXING 


(11.00 a-m. April 5] 

1km noadw US doDm 


Sbc moottui US dMtare 


bid 71)16 


'• bid 78 l]S, 


Offer 75119 — 


offer 7B/1B 


^ ... to* o tae ran ca batata « n _■ «* 

Tk« Um rafee are toi ailihmotlu weiWog day- Tha banka are 
bmml reoMtad to -tto mum ana- Waotmlaotar Bank. Banff Ql tofcyo. 
Iim m tt , of dw bW and odored ratM Doutoeha Bank, Bwqua Niriontaa da 
tor non quoted by the HikM to Pari* and Morgan Guaranty Truta. 

.LONDON MONEY RATES 


0.1* April 3 

Over 

iilpht 

7 days 
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Months 
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. Interbank 

Sterling CDa — 
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-T-JJ- . Company Dapoa--.— 

Fioanoe Hou*« Dapoe 
yn - Treasury Bills (Buy)-.. 

7-34 , sank Biffs (Buy) 

TM. Fin* Trod* Bluff (Buy) 

- . DOllar ODa.^ — 
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aie-838 

lOUlO^ 

llft-ilfe 

10 tA lA 
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lOfir 
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7.10-7.16 

74-74 
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10*ff=10Sff 

104-106* 
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104 
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7.35-7.10 
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AprH S Wr-nigt 1 Mont* ■ Months 

Throe j are 
Months ( Months 
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-fnVtln 



jurioh ::: *»«• > ^S-l 

fasr--r=s ifiSB! tifflu-. - 

Milan... -'i 16l9 ‘i5 kl 2S'}o4.! - 
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Treasury Bills fatal); one-month lilt oar cant; three-mOnths 10 s , par cant. 
Banlt Bill* (sell): o«w-momh 11“** par cent; thna-nenthi 10“* per “"L 
Tra saury Bill*: Avarage under rata st discount 107440 par cent. EC GO FUsd 
Tinsnce SCji«me IV isfsrsncs data March 5 to April 1 (inclusive): 11.677 per cent. 
LocsL authority and Finance Homes a* van day*' notice, qthsrs swan days MM, 
Finance Mousse Bess 6 #w 13?i W( cent from April 1 1988. Bank Dsposit Rata for 
- ,uma si seven days* notice 54-6 per cent- Certificates of Tax Deposits {Series B): 

Deposits £100,000 and over held undsr ons month 11% per cent: one-throe months 
-11V tor eon« Hirae-slx months 11 p«r mntj six-nine months 10 *i per «"«; mne-ia 
months lOh par cent. Under £100,000 10>4 per cent (ram March 25. Denotata held 
under Series 5 iCft; per com. Deposit* withdrawn for cash 7 per cent. 


3 WORLD VALUE OF THE DOLLAR [j] 

BANKOF AMBVCA NT & SA, ECONOMICS DEPARTMENT, LONDON 


The table bdow gives the rates of exchange for the US. dollar against 
various currencies as of Wednesday, April 2, 1986. The exchange 
rates listed are. middle rates between buying and selling rates as quoted 
between banks, unless otherwise indicated. All currencies are quoted 
in fortfe) currency units per one UJL dollar except in certain specified 

Bank of America, Economics Dept, EJM.EA, 

Eurodollar Ubor as of April 2 at 11.00 un. 

3 months: 7* 6 months: 7* 


areas. All rates quoted are indicative. They are not based on, and are 
not intended to be used as a basis for, particular transactions. 

Bank of America NT & SA does not undertake to trade in all listed 
foreign currencies, and neither Bank of America NT & 5A nor the 
Financial Times assume responsibility for errors. 

ECU = 3U&922T25 SDR=$US1.1314 

Sibor as of April 2 at 11-00 un. 

3 months: 7* 4 months; 7ft 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 



—.AfahanMo) J 



Andorra. M.M— 

f Fr. Franc 

" 1 Sp. Petata i 

■TTT 

. E. Caribbean f 

Aruba 

Australia 

Florin j 

— Dollar I 

-Azores 

Port. Ewudo | 

■ mi -nt' ■ 

■ -ymammm 


Balearic li Bp. Peseta 

Bongladeeti Taffa 

Barbados— ■ ..-Dollar 

Balalum 




C.F. A. Franc 

__ Dollar i 


Bhutan. 

Bolivia 



tad. Rupee 
I Peso (ol 

1 Peso (0 
Puta 
Cruzeiro 
CniMuso (ol (10) 
Dollar 
Lav 

C.FA. Frano 
Kyat 

Franc 

ftamerouR Rp OJA. Franc 

Canasta ........ Dollar 

Canary Is gP- Peseta 

Cape Varda Is — — Escudo 

Cayman U. — Oqffy , 

Con. Africa R*p— . £■£■*■ Franc 

C.FA. Frano 

PMta . Peso 10) 

China Renminbi Yuan 

Colombia Peso to) 

Oomoroa ,.. C.FA. Frano 

Oongo Ppl» Rap. of O-FA. Franc 

Costa Rica Colon 

Cuba Peso 

Cyprus Pound' 

GzBchotaovafffe — Koruna (0) 


Danmark. 


Djibouti Rp. of. 

Dominioa. - 

Bom in. Re p ..—. 


Ff?nnflof_ 


Krone 

Frano 
E. Caribbean K 
jPooo 
tPoWW) 

\ Sucre Id) 

■j Sucre (fl (4) 

[Pound 
1 Pound to) 
(Colon 
l Colon [d) 
C.FA. Frano 
Birr (01 


Egypt 

E! Salvador - 
EqtJ GiHnaa. 

EtWopta 

Faeroe l». Don. Krona 

Falkland is Pound* 

FIJI Dollar 

Finland Markka 

Franca Frano 

Fr. Cty In Af„^„. C.FJL Frano 

Fr.Guiana: Franc 

Fr. Pao. - C.F.P. Franc 

Gabon clfjl Franc 

Cambja Dalasi (18) 

Carmany cei Ottmark lo) 

Germany (W)_ Mark 

Qhann Cedi (14) 

Gibraltar — Pound' 

Greece >racbma 

tiroonland .DOn. Krone 


60.60 

8.8637 

420 

7.85 

147.90 

29.918 

2.70 

0.801 

1.80 

1.3B85 

16.84 

152.60 
X.OO 
0.3769 

147.90 

30.30 
2.0113 
48.13 
48.91 

2.00 

362.60 

1.00 

12.41 

1904000. 

1904000. 

1.7403 

IMS 

13.81 

2.1793 

0.964 

362.50 

7.8203 

108.449 

362.60 

1.392 

147.90 

89.2698 

0.835 

362.50 
362.60 

105.60 

3.221 

181.50 

362.60 

382.60 
54.33 

0.8779 

1.9425 

6.10 

8.69 

177.00 ' 

2.70 
9,7 15 
2. BO 

140.00 

109.25 

0.83 

1.35 

6.00 

5.00 

562.50 
2.0727 

8.69 , 

1.4715 

1.0911 

8.248 

7.28 

362.30 
7.25 

1 31.816 
362^0 
6.918 

2.36 
2.36 

90.00 
1.4715 

146.10 

a 69 




VALUE OF 

OOUNTRY 

CURRENCY 

DOLLAR 



2.70 

Guadeloupe 

. Franc \ 

7.20 


Guam. 


Guatemala. 
Guinea Bissau.- 


(Quetzal (o) 

> (Quetzal Ui, I) 
. Paso 


Guinea Rnp- — Frano 19) 

Guinea Rep — Franc (D 

Guyana^ — Dollar 

Haiti Gourde 

Honduras Rep. Lempira 

Lempira (d) 

Hong Kong— — -- Dollar 

Hungary. — — Forint 

Iceland Krona 

India — Rupee 


Irish Rep — — 

Israel — — — New Shekel (12) 

Italy Lira 

Ivory Coast — C.F.A. Franc 


Jomoit 

Japan- 


Jordan . 


. Dollar (o) 
, Yen 
.Dinar 


Kampuchea—.—- Rial 
Kenya — — — — .. . .. BhlHInc 

Kiribati — —. Allot. Dollar 

Korea fftthf Won 

Korea tSth) — Won 

Kuwait — — Dinar 

Lao P’pls D. Rep — Kip 

La Canon- 

Lesotho-,.—- .......... Maloti 

Liberia — r Dollar 

Libya- —-Dinar 

Liechtenstein — . — Sw. Franc 

Luxembourg Lux. Franc 

Macao Pataca 

Madagascar O.fl— Franc 

Madeira Port Escudo 

Malawi .. . Kwacha 

Malaysia. E"S Blt 

Maldive Is. toffya. 

Moil Rp — G-F-A. Franc 

Malt*- Ura- 

Martinique-.. Frano 

Mauritania Ouguiya 

Mauritius .. — Rupee 

/ Peseta) 

— I Paso lei 
....... Fr. Franc 

Fr. Franc 

— ... Tugrik ioi 
E. Caribbean 9 

Morocco. Dirham 

Mozambique ~ — Metito 
Namibia S. A. Rond 

Nauru it AusL Dollar 

Nepal — Rupee 

Nethariaflds Guilder 

— Guilder 
_ Dollar 
f Cordoba (B) 

1 Cordoba'd) 

- C.F.A. Frano 
-Naira 
..... Krone 



Nath Ant" lea .. 

New Zealand 

Nicaragua — 

Niger Rp — — . 

Nigeria ~~—- 
Norway 

Oman Sultanate of Rial (2; - 

Pakistan Rupee 

Panama Balboa 

Papua N.G — — — Kina 


1.00 

2.99 

170.479 

340.00 

300.00 
4.198 

5.00 

2.00 
2.55 
7.814 

46.98 
41.77 
22.41 
1126.00 
81.58 
0.3109 
1.2 84 
1.402 
1604.00 
362.50 

5.48 

179.00 
0.5427 
n.a. 

14.2733 

1.3885 

0.94 

885.30 

0.2906 

36.00 

22.66 

3.1496 

1.00 

0. 8961 
1.964 
48.13 
8.1227 

713.69 

162.60 

1,6087 

2.696 

7.00 

363.60 
2.4661 
7.26 

77.00 

13.60 
486.D0 

476.00 
7 26 
7.25 
3.3665 
2,70 

9,28 
40.4B 
3. 1496 

1.3885 

30.50 

2.669 

1. BO 
1.8123 

70.00 

976.00 
B62.50 

0.9966 

7.292 

0.38S 

16.9878 

1.00 

0.9606 


OOUNTRY 


VALUE OF 
DOLLAR 

Paraguay. 

jGuattnt lo.c .1 

240.00 

1 Guarani (dj 

788.80 

Peru. 

— Inti, to) 16) 

13.96 

Phlllppinea 

Peso 

20.63 

Pitoairn h 

..... NJZ. Dollar 

1.8123 

Poland — 

— Zloty (Oi (3/ 

166.51 

Portugal. 

Escudo 

162.60 

Puerto Rico-.- 

— U.S. dollar 

1.00 

Qatar 

— Rival 

3.641 

Reunion, II do la.- Fr. Franc 

7to6 


— • Leu ip) 

4.56 


{ Leu (Cl 

12.74 

Rwanda. - 

Franc 

90.7809 


St. Ctiristopnor— E. Caribbean S 

St. Helena.— Pound* 

St- Lucia — — — E. Caribbean 8 

SL Kerre ....... Fr. Franc 

St. Vincent E. Caribbean ( 

Samoa < Western 1— Tola 

Samoa ’Am.) U.8. 8 

San Marino — lb Ura 


8ao To rna ft 
Principe DR 
Saudi Arabia— 

Senegal — 

Seychelles 
Sierra Leone — 
Singapore — 
Solomon Is. 


Dobra 

— Rival 

— C.F.A. Franc 

— Rupee 

— Leone 
Dollar 
Dollar 


Bo mail Rep——— Shilling 

South Africa } 

Spain — Peseta 

Span Ports In N. ) 

Africa f Sp. Peseta 

Sri LanKa— Rupee 

. Pound IOi 

Sudan Rep — r Pound (fu8> 

Surinam Steneln, 

Swaziland.——..- 1 

Sweden — 5™? 

Switzerland . — — . 

Cyri a , m POUnd (Oj 

Taiwan geJJ* r 

TanzsuiJa SWIllng 

Thailand Bta*t _ 

Togo Rep...- S-F-A- Fran ° 

Tonga is........— .... 

Trinidad ft Tobago IgSiKto) 

Tunisia - Diner 

Turkey — — Ural 3) 

Turks ft Caicos- U.S. S 

Tuvalu — AusL Dollar 


Uganda. 


, Shilling 


United Arab Emir. Dirham 
United Kingdom— Pound Sterling* 

Uruguay — — Peso >mi 

USSR- Rouble (7) 

Vanuatu Vatu 

Vatican ..... Lira 


Venezuela.- 




Bolivar (g) 
Bolivar igi (i) 
Bolivar 10 ; 

. Dong 


Vietnam—. 

Virgin Is. British- u^." 
Virgin Is. U.S.— U.S. S 

Yemen JBaJ 

Yemen PDR - Dinar 

Yugoslavia— Dinar 
Zaire Republic— Zaire 

Zambia Kwacha 

Zimbabwe Dollar 


2.70 
1.4715 

8.70 
7JB 
8.70 
8.257 
1.00 

1604 JK) 

39.9945 

3.6666 

562.50 
8.3943 
6.00 
8.1795 
1.6181 

36.00 

3.1496 

2.135a 

147.90 

147.80 

27.643 

2.50 

4.00 
X.78B 
3.1496 
7.388 
1.964 
3.926 

36.76 
16.101 
26.48 
362. CO 
1.3BBS 
2.409 
3.60 
0.726 
673.10 

1.00 

1.3885 

1458.30 

3.673 

1.4715 

136.80 

0.7Z75 

97.2245 

1604.00 

7.50 
4.30 

18.875 
IB. 595 
1.00 
1.00 
8,515 
0.343 

345.00 
56.00 
6.7476 
1.6404 


n a Nat auaiuhtn imx M.rb nr rata ■ U.S. dollora Mr National Currency unit M FreamarLe: central bank, (o) Olflclol mo. (b) F»ce"'arket mter- 
haBk. (c) Commercial me (d) FreortSAet- (8) Conirelleif. ff) Financial rate. (g) Prafarontiol raiei. (h) Non.eiaantial Importa. fi» Floating tourist 
me friVS Tneeacum raw 7") Vpneiuala: Fqr debts Incurred prior to February 1983. (2) Oman. January 26. 1996: Rial tfovslued hy approximate / 
ioi" nereont f3?pStand Fnbmarv* 2. 1998; Zloty devalued by sppfOtamawly 13.5 per cent. (4) Ecuador, January 28, 1386: Sucre devalued by appioalmaioly 
13 PM cSr OpJEA TEK 1. «**■- Dwaluaiion. (6) Peru. Jenuary 1. I960: Na» currency tatroducai-l l« t. - 1.000 Solo.. (Jl USSR. Fobru. 

S Dfltelal rare 3 cut to Soviet Snre Bant. (8) Sudan. March 11, 1980; Pound readjusted. (9) Guinea Republic. January 3. 1896: Franc, now 
eachanaa rain annnunca? /lOIBrazil March 1. 1386: New currency introduced— 1 Crueedo ■= l.fJOO Cruteiroa. (12) Israel, January B. 1986; Shekel devalued 
— 1 Now sS*fti n iT rBcfoid 1 1hSrefa ' (131 Turkey, March 15. 1986.- lire offaerivaly devalued by 5.23 per com. (14) Ghana. January 13. Cedi devalued 
by one-third. (IS) Gambia. January *20. 1S88: Dalasi freely floating. For further Information please contact your local branch o[ UlO Bank Of America. 
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«10 |2» IPcOHJi ._ . 

142 ; 90 i*Psi>p*e IDn 

650 442 ,'RMC - 

53 • Zl lfbioeli«.10ti.._ 

10* 1 100 

481 1 342 R»4L»Q.. 

Pcdiand < £ Wonts.) 
Bobcrn ftdLart. . 

3Z Rbwlin'+n 10 b 

188 fflidvronl . 

'fiogbr P Cciiwn!.-. 


£410 :£242 
170 ] 140 
46 
240 
191 
374 
98 
23 
556 
81 
514 


1+5 


J£l WE 

S.74(M 2.0 (10.2 
5 93 * 56 ♦ 

6«,12 «4 12.7 
U 75i 26 31 <V3 
4J 1 17 15.4 
IJSl « ISA « 
30; 1 6 5.1 175 
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♦ 7 

380 


120 


650 

♦ 14 

49 

+2 

100 


431 

+h 

JC410 

+B 

170 


46 


232 


189 

+5 

366 


98s 


21 


S55 


81 

+2 

512 

+4 

83m 

♦3 

55S 

-2 

158 

-2 

389 

*3 

75 

-1 

145 


38 


60 


280 


285 


W 


202 


80 

+2 

51 


410 

+a 

173 

-5 


, 4 $ 7J | ♦ 

+5 IrOZfilil L8 37.9 
tfa.tf 55 - 11 1 122 
132a 1 8b3 10 4 
imsm 1 50 1 7j 
t3o4 L7 | 55 |1L9 
5.bl 20 1 5 7 I12J 


134 


TM.( 


E44IJ+I. 
420 d 
190 [+5 
382 
223 
£91iJ+*. 


135 

£98 

103 


CHEMICALS. PLASTICS 

£45\‘ £3*iJAi.-cFl20 . .. 

•425 1 293 t/4lHMHWl,. 

190 >60 iAiUi-d CoXpift. lOp .. 

388 2*0 [Aro+raum iml . _ J 

(AS ' 171 Wo. Cb+iwoi ... 1 
£I'X> I t.bv BASF Au (HI Ml. . 

;?5 ! 105 i6ip iop . _. 
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LONDON STOCK EXCHANGE 



Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings Dons Dealings Day 
MarlO Mar 26 Alar 27 Apr 7 
Apr 1 Apr 50 April Apr 21 
April Apr 24 Apr 25 May 6 

■ " Niw-uma ■' dealings may taka 
Piece from 9.30 am two business days 
earlier. 

The charge higher in London 
equities continued yesterday and 
the glory went to Store shares. 
Intense speculation and a heavy- 
turnover was sparked off in the 
sector by early news that High 
Street retailer Dixons was 
attempting to take over rival 
group Wool worth with a bid 
valued last night at nearly 
£l.Sbn. Dixons’ share exchange 
terms, initially worth 715p per 
Woolwortb share, were called 
derisory by the Woolwonh board. 

Investors immediately caught 
the scent of a contested battle 
and Woolwonh shares rose 
sharply on speculation that a 
much higher offer would be 
necessary to win the day. Wool- 
worth touched S90p before clos- 
ing 27 up at S60p, while Dixons 
bounded ahead to end 50 higher 
at 420p. after 43Sp, on sugges- 
tions that the group had been 
forced into making a defensive 
offer, being aware that it could 
fail prey to an approach from 
another retailer. Sears. 

Other Store leaders rose 
strongly as investors searched 
for the next bid candidate. Many 
stocks scored double-figure gains 
until the atmosphere began to 
cool in the late business. After- 
hours’ profit-taking then pared 
the gains in two main contenders 
and brought most other leaders 
away from the highest levels. 

Other areas of tbe market 
suffered because funds available 
for investment were siphoned 
off by the sustained activity in 
Stores. The majority of blue 
chips opened buoyantly in the 
wake of New York overnight, 
drifted a shade lower and then 
finned again late. Within 30 
minutes of the start the FT-SE 
100 share index was 18.8 up, 
helped by events in Stores, but 
it eased back to close a net 14.7 
higher on tbe session at 1717.6. 

A sterling/oil sensitive market 
in Gilt-edged stocks was unable 
to regain its recent ascendency. 
Further profit-taking found 
buyers reluctant and prices 
drifted back again with the 
accent of longer mammies. A 
downward trend in Gilt futures 
also affected sentiment and 
selected longs closed the day as 
much as j down. The shorts 
were more resilient and index- 
linked fared even better, posting 
gains ranging to i on revived 
small demand which found stock 
in short supply. 


Buoyant Store sector leads fresh 
charge higher in equities 


Clearers down again 


Clearing banks remained an 
isolated dull area as US bank 
debt uncertainties prevailed. 
NaiWest led tbe retreat with a 
fresh fail of 25 to S90p. while 
Barclays dropped 15 to 53$p 
and Lloyds relinquished 14 at 
63Sp. Midland closed 13 off at 
5Q8p. Elsewhere. Standard Char- 
tered were subjected .-.to revived 
takeover speculation and jumped 
24 to a new peak of 642p. 


Among merchant banks. Mercury 
Securities, in which Mr Saul 
Steinberg of the US bolds a 
sizeable stake, jumped 60 to 
930p. while associated stock- 
jobbing concern Akroyd and 
S mi there leapt a similar amount 
to 750p in sympathy. 

A broker’s “buy” recommen- 
dation in rhe wake of the annual 
results helped GBE advance 40 
to 918p. Sun Alliance, mean- 
while. gained 33 to 74Bp on 
further consideration of the 
better- than-expected preliminary 
figures, while perennial take- 
over favourite Commercial Union 
moved up 7 to 315p. Elsewhere, 
Abbey Life's annual figures were 
well received and the shares 
closed 6 to the good at 216p. 
Improvements of 16 and 23 
respectively were seen in Britan- 
nic, 903p, and Prudential, 965p. 

Speculation about a possible 
higher offer from Guinness saw 
Distillers race ahead to 693p 
before the shares reacted to 675p 
and closed only 12 dearer on 
balance at 6S2p fallowing the 
late announcement from Guin- 
ness that it would not be 
increasing its offer; the latter 
moved up sharply lale to close 
14 better at 34Ip. while rival 
suitors Argyll Gronp ended 15 
to the good at 360p. Elsewhere 
in the drinks sector, Vaux gained 
25 to a new peak of 490p on 
continuing talk of a bid from 
Pleasurama. 

The major cement manufac- 
turers were given a strong boost 
by news that cement prices will 
rise by 4 per cent in July. Blue 
Circle touched 706p prior to 
closing 25 higher at 696p, while 
Rugby Portland Cement gained 
5 to 189p, after 191 p; the latter's 
annual results are due next 
Monday. Other leading Building 
issues to attract fresh support 
included RMC, up 14 more at 
650p, and Redland, 6 higher at 
4Slp. Favourable comment on 
the annual results prompted good 
support for AMEC which 
advanced to 297p before settling 
19 up on balance at 290p, while 
Barra tt Developments firmed 6 
to 154p. Elsewhere, brick con- 
cern Ibstock Johnson hardened 
a couple of pence to ISSp follow- 
ing preliminary' profits in line 
with market estimates. Derek 
Crouch gained 4 to 148p on news 
of the new opencast mining con- 
tract worth some £30m with the 
NCB. 

ICI were overlooked in the 
fresh upsurge and closed 
unchanged at 952p. Elsewhere in 
the Chemical sector, Hickson 
International continued to trade 
firmly and rose 8 more to 443p, 
while Brent Chemicals revived 
with a gain of 9 at 167p. Buyers 
again favoured Foseco, up 8 more 
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mance by leading retailers in 
the wake of the surprise Dixons/ 
Woolwonh 1 bid development left 
old takeover chestnuts Harris 
uensway 24 to the good at 298p 
and W. H. Smith A, the same 
amount better at 360p. Store- 
house advanced S to 360p and 
Combined English firmed 4 to 
260. Barton, meanwhile, 
touched 354p following the 
interim results, but reacted late 
to close unaltered at 34Sp. Next, 
with interim figures scheduled 
for next Tuesday, put on 13 to 
294p. Among secondary issues, 
those bid favourites to come into 
tbeir own included Freemans 26 
to the good at 454p and Grattan 
20 dearer at 454p. Etam moved 
up 6 to 274p. while talk of an 
imminent offer of 140p per 
share helped Martin Ford move 
up 3 more to lllp. Helene of 
London attracted speculative 
support at 31p, up 4, while Ward 
White continued firmly at 334p, 
up 12. 

Leading Electricals trended a 
few pence easier, with British 
Telecome easing a couple of 
pence to 276p as recent persis- 
tent demand dried up. Profit- 
taking clipped 10 from Thorn 


of late, reacted 8 to 442p. Micro 
Focus were good at 245p, up 20, 
after 250p, but Acorn Computer 
dipped 8 to 72p following the 
preliminary statement. 


Vickers, again assisted by 
nationalisation - compensation 
hopes, continued to make pro- 
gress and put on 15 to 528p. 
GKN edged up 7 further to 3S5p. 
Outside of the Engineering 
leaders. Cardo advanced 25 to 
360p in a market none too well 
supplied with stock. Staveley 
rose 11 to 46Sp, while T1 edged, 
up 7 to 522p following the 
annual report. Noble and Lund 
firmed 3 to lOSp in response to 
the preliminary figures, while 
Davies and Metcalfe A hardened 
a couple of pence to 75 on the 
revelation that Bergische Stahl- 
Industrie of Germany has 
acquired a stake of around 10.4 
per cent in' the Ordinary eia« 
capital. 


EMI at 514p. Elsewhere, BSR, 
up to 112 at one stage on talk 
at* 28Sp^:but iCeateft Brothers ,A - of abid ; fronl Amstradf- settled 

shed 3 

Another 


S. & W. Berisford, up 4 at 
230p, continued to edge higher 
helped by tbe announcement 
that potential bidder Tate and 
Lyle had increased its stake to 
9.1 per cent. T & L closed 5 
higher at 648p. while HUlsdown 
Holdings, which speaks for just 
pver 10 per cent of the Berisford 


at 364p, up 6, while Ranks Hovls 
McDougall put on 4 to 227p. 

The preliminary figures from 
Recfcltt and Column were well re- 
ceived and tbe price advanced 
steadily to close around the day's 
best with a gain of 64 at 900p. 
Among the other miscellaneous 
Industrial leaders. Metal Box is 
abandoning the manufacture of 
drinks cans in the US and is sell- 
ing its only American plant to 
Metal Containers. Boots, reflect- 
ing tbe sharp advance in the 
Store sector, put on 10 to 286p. 
Trafalgar House closed a like 
amount dearer at 330p. Else- 
where, Christies International 
rallied 12 to 325p on bid hopes, 
while comment on the- prelimin- 
ary figures assisted a rise of 12 
to 300p in Alexander Workwear. 
Williams Holdings, up. 17 more 
at 6BSp for a two day gain of 
78. continued to benefit from the 
proposed purchase of Fairey En- 
gineering from Pearson. Scottish 
Heritable Trust advanced 14 fur- 
ther to 16Sp on the good annual 
trading statement, while Cook- 
son, due to reveal preliminary 
figures next Thursday, gained 17 
more to 557p. Evcred, reflecting 
revived talk that it has sold its 
stake In T1 Group, rose 14 to 
288p. Press mention left Plastic 
Construction 14 higher at 82p, 
but profit-taking clipped 20 from 
B rammer at 345p and left 
Bowater 15 cheaper at 338p. 

The reduction In last year’s 
operating loss encouraged sup- 
port for BL which moved up 3 
to 50p, but Jaguar, still effected 
by the implications of tbe duty 
imposed on ADR's, slipped 7 
more to 443p, a two-day decline 
of 12. In components, FR Group 
added 10 more at a 1986 high 
of 390p and Kwlk-Fit Holdings 
rose 5 to 98p. 

Garages and Distributors 
showed BSG international a 
couple of pence off at 38p despite 
the 55 per cent jump in annual 
profits. T. Cowie put on 5 to 
191 p. Lex Service 7 to 373p and 
Kenning Motor 6 to 21Sp. the 
last-named reflecting the rise in 
Tozer Kemsley Convertible Pre- 
ference shares. 

Good Relations continued 
firmly at 153p, up 8, while Moss 
Advertising came to life and 
rose 12 to 115p. 

Attention in Properties again 
focussed on secondary issues. 
Recently - overlooked Brixton 
Estate came to life with a 
flourish and Jumped to 170p be- 
fore settling a net 8 up at 165p; 
the annual results are due on 
April 17. Abaco continued to 
attract buyers and gained 5 to 
50p. a two-day advance of 10, 
while USM-quoted Sheraton 
Securities firmed .a -penny* more- 


edged forward -2 more to 315p. 
while speculative improvements 
of 6 and S respectively were seen 
in GaskeU Breadloom, usp.'and 
John Foster, llfip. 

Govett Enterprise • jumped 38 
to 203p on news that the group 
Is in, merger discussions with 
Govctt Atlantic, a penny dearer 
at 145p. Among Financials, 
Argyle Trust rose 4 to ?lp.on 
talk of a bid from Guinness Peat 


Oils move ahead 


Leading oil shares tnade fur- 
aood pi 


ther good progress following a 
statement, from OPEC m i nister 
Dr Subroto that an accord on 
production quotas will be agreed 
at the April 15 OPEC meeting. 
BP rose 10 to 565p and Shell 
put on 11 more to 776p.- after 
783p. BritoU touched 18Ip early 
on before easing late to close 
unc hang ed on balance at Z78p. 
Enterprise Oil hardened a penny 
to 143p . following comment on 
the preliminary figures but pro- 
fit-taking left Tri central a couple 
of pence easier at 78p. Ultramar, 
where Mr *Xcn ...Brierley’s IEP 
Securities has built up a 6.45 per 
cent stake, gave up a similar 
amount to 188p. 

Persistent rumours -that . Aus- 
tralia's' Robert Holmes a Court 
had built-up a 6 per cent stake 
in RTZ and that a takeover bid 
for the company is - imminent - 
prompted heavy- domestic and 
overseas ' buying of RTZ which - 
rated itp 51 to 764p after a year's 
best of .770p; demand was also 
fuelled by news that UK cement 
prices* are set to rise by 4 per 
cent io July. RTZ’s preliminary 
results -are expected next Thurs- 
day. Consolidated Gold Fields 
also performed well, . Improving’ 
15 to 495p. 

Cornwall’s Geevor Tin, on tbe 
other hand, slumped to 30p at 
one point before steadying to 
close a net 12 down at 33p— -24- 
lower over the past three trading 
days — still reflecting news that 
the company is to halt mining 
operations and lay off the 
majority of its workforce from 
Monday. 

Sooth African sectors of 
mining markets took Wednes- 
day’s rally a stage further fol- 
lowing renewed South African 
buying interest and shrugged off 
another disappointing perform- 
ance by the bullion price which 
drifted back after a firm open- 
ing to end the day a net S2J25 
easier on balance at S333.25. 

Australian mines were again 
overshadowed by “ down-under ” 
banks and industrials and closed 
mixed. In the leaders. CKA 
dipped Iff to 332p, Peko-WaUsend 
eased 6 to 253p and HHI Hold- 
ings lost a like amount to 12 Sp. 


;out jwoipeire » or aorn , train Amstradf -semefli ebuittL eained Rjndre Securities firmed a penuy*»ot<e*z 

to I34p following commonly 2-hIfKrfin balance -™^e~276p. to 43 p. Greycoat contitmed firmly ; 

er remarkable perfoij,.; ,107a; ■ Amsfrad.jA risin g marke t,, ciiffon?? DairiS a? put m J& In mc/rigb^f orm «od ilp *64 10 <- 
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FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Tunes, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
sucks per section 


49 


51 


59 


99 


CAPITAL GOODS (212) 
Building Materials (24) . 


Contracting, Construction 128) 

Electricals (12) 


Electronics (38) . 


Mechanical Engineering (64) 

Metals and Metal Forming (7) 

Motors (ID 


Other Industrial Materials 122). 
CONSUMER GROUP (185) .~ 

Brewers and Distillers (23) 

Food Manufacturing (22) 


Food Retailing (14)-.. 


Health and Household Products (10) _ 
Leisure (24) 


Publishing & Printing (14) 

Packaging and Paper 04) 

Stores (44) 


Textiles (17). 
Tobaccos (3). 


OTHER GROUPS (85). 
Chemicals (19) 


Office Equipment (4) . 


Shipping and Transport (12) 

Telephone Networks (2) 

Miscellaneous (49) 


INDUSTRIAL GROUPHHB) 


Oil & Gas (17). 


500 SHARE INDEX! 500).. 


FINANCIAL GROUP (118) . 

Banks (7) 


Insurance (Life) (9). 


insurance (Composite) (7) . 

Insurance (Brokers) (B).._. 


Merchant Baida (ID. 
Property (51). 


Other Financial (25). 


Investment Trusts (103) . 
Mining Finance (3).. 


Overseas Traders CL41 . 


ALL-SHARE INDEX (738).. 


FT-SE 100 SHARE INDEX 4 



Thurs April 3 1986 


Wed 

April 

2 

Tues 

Apfl 

Tfcwj 

March 

27 

Year 

ago 

kNm»J 

index 

No. 

DaYs 

°r 

Ea 

Eanwgs 

Yield* 

(Max.) 

PI 

Ea. 

P»E 

Ratio 

(Net) 

■lad. 
1986 
to date 

Index 
■ No. 

ledex 

Ns. 

Index 

No. 

Index 

No. 

737.75 


752 

331 

jiTlt 

197 

735.05 

727.97 

719.78 

54036 

84X55 

+15 

738 

339 


150 

.Ea 

82937 

81746 

49233 

1170.95 

+05 

7.78 

3.73 


555 

1163.99 

116435 

114833 

70283 

196956 

+02 

734 

356 


234 

196550 

195057 

TrFT 


167550 

-8.9 

836 

2.71 

Rtv, ■ 

836 

169137 

1658.92 


164211 

420.74 

+15 

850 

350 

» 'rt V 

253 

41637 

|)Wt 


30350 

332.96 

+0.9 

652 

558 


0.00 

32954 


32751 

19352 


+03 

7.99 

331 

WTT+ 

281 

29733 

b?2E? 

293.92 

163.78 

134703 

+05 

632 

290 

1934 

■ T TT 

FTT7T-7 1 

PCTTTT 


931.91 

96806 

+L4 

753 

291 

17.97 

433 

95456 

94539 

93235 

63274 

968.90 

+L4 

834 

335 

iTt 

435 

95552 

948.78 

95153 

56838 

69250 

+io 

852 

3l70 


359 

68458 

67853 

67035 

491-92 

194053 

+0.7 

639 

236 

jsr 

653 

19265Z 

192433 

190339 

1524.96 

159852 

+85 

454 

202 


LSI 

158954 

158952 

155536 

98743 

96336 

-05 

752 

352 


3557 

96851 

96056 

94640 

65732 

239959 

+15 

6.92 

3.75 


451 

237551 

237543 

Z32456 

173954 

47651 

+15 

735 

339 

1631 

159 

46855 

46642 

459.97 

31155 

98454 

+35 

558 

232 

24.75 

132 

94854 

92637 

90633 

59058 

574.41 

+05 

838 

334 

1355 

053 

57057 

558.73 

55L70 

32038 

117433 

+03 

10.92 

453 

1058 

2050 

1172.96 



88839 

85651 

+03 

850 

354 

15.96 

4.78 


849.75 

■ 

67634 

92835 

+05 

1053 

431 

1252 

14.93 




75246 

264.70 

— 

731 

3.75 

1638 

351 




177.95 

167754 

+0.9 

734 

358 

1659 

1455 



vy.i; 

115856 

103506 

-03 

7.96 

332 

1733 

0.93 




83551 

105335 

+0.7 

655 

334 

1850 

257 




829.94 

IFT7T1 

cn 

»/.1 


EEJ 

■EXH 


EFH 


62835 

IfTVJWTI 

B3 


WEHM 

pint 



Dr.trq 


eezh 


+0.9 

854 

355 

1459 

7.06 

EH 

CS53 

S r) A-l'j 

67438 

IL=U 

+05 

— 

457 

— 

5.90 

620.72 

61652 

614.71 

45336 

67051 

-15 

1734 

4.94 

854 

1290 

68154 

68937 

68943 

43266 

90601 

+15 


3.98 

— 

456 

89299 

07952 

87044 

68038 

51737 

+2.9 

— 

450 

— 

438 

50255 

49134 

49031 

1 UM 

1275.93 

+0.7 

757 

352 

1855 

1157 

126737 

1231.71 

122536 

114747 

35802 

+1.7 

— 

294 

— 

150 

35203 

35058 

34933 

23039 

75157 

+03 

534 

337 

2558 

150 

74955 

74450 

74255 

62732 

ff -TAri 

+15 

759 

457 

16.45 

154 

35437 

35251 

35053 

20639 

1 dLJ 

+05 

— 

255 

— • 

432 

756.94 

753.95 

74554 

59448 

325.74 

+5.9 

1030 

4.70 

1152 

150 

30752 

3»94 

31L99 

29639 

70104 

— 

1233 

558 

954 

859 

70L42 



654.91 

IE3 

+0.9 

— 

353 

— 


615.70 

Index 

ESI 

O; 

Day's 

E3 

ESI 


Mar 

Mar 


No. 


alirJI 

Lew 

■■ 

Ml 

wrm 

26 

'25 



5231 

2251 

reTTCii 

2=21 

ESHJ 

[£•*1 

rrvzm i 

LliJJ 



FIXED INTEREST 



PRICE 

INDICES 


Day's 

dange 

% 

Wed 

*(»■ 

2 

xd ad*. 

tDdq/ 

xd ad* 
1986 
to date 

1 


12247 

+035 


032 

338 

2 

5-15 yean 

145.73 

-044 

14637 


332 

3 

Over 15 years — 

15538 

-036 

156-15 

— 

351 

4 

Irredeemables. ~~ 

17291 

-0.90 

17448 

— 

152 


All stocks 

14052 

-030 

141.12 

059 

330 


[ESESH 

IMIS 

+032 

+030 

11031 

ua<» 


051 

0.91 

7 

Over 5 years 

110.43 

— 

8 


11043 

+039 

11031 

— 

0.90 

9 


12335 

BT?1 



KS 

10 

Prefmnet . 

8435 


84.75 


217 


AVERAGE GROSS 
REDEMPTION YIELDS 


18 


British Go v er n men t 

Low 5 yean 

Coupons 15 years. 

25 yean. 

5 years 

15 years 

25 years. 

5 years 

15 yean. 

25 years 

Ir r e d ee mab les 


Medium 

Coupons 


High 

Coupons 


Index-Linked 

Inflat'd rate 54L 
Inflat'd rate 5% 
Inflat'd rate 10% 
Inflat'd rate 1096 


5yr».. 

OverSyrs... 

' 5 yrv. 

OverSyn.., 


Debs A 


5 years. 

15 yean 

25 yean 


P wl efC M Ci- 


Tl»n 

T 


830 

861 

&u 

922 

8.98 

8.94 

929 

9J3 

9A1 

8.74 


4.04 

3.74 

2.96 

338 


UU» 

1BJM 

9.92 


1132 


Wed 

* 


834 

US 

833 

925 

a.n 

837 

9122 

946 

8.95 

RA5 


433 

335 

344 

359 


1036 

9.99 

9.92 


1132 


Year. 
■ ago 
(approO 


1037 
UL74 
mar 
13-75 
1136 
1048 
1134 

1131 

1059 

1038 


83 

03 

03 

03 


1236 

11.79 

1130 


12.70 


40pnd«g Index 1716-7; ID am. 17213 LI am. 17143,- Noon I713.B; 1 pjn. 17155; 2p.m. 1716.0; 3 p.m. 17173; 3 JO pjil 1717.7; 4 bjh. 17185 


t Flat yield. Highs and lows record, base dates, values and constituent changes are published in Saturday issues. A new list of constituents 
is available from the Publishers, the Financial Times, Bracken House, Cannon Street, London EC4P 4BY, price 15p, by post 28p. 


.to . ; 228 p. reflecting, I a . broker’s 
recommendation and revived 
takeover speculation. Avana 
found -support following a 
broker's lunch and rose 41 to 
585p. Among Retailers, Tesco 
firmed 5 afresh to 375p, while 
William Morrison gained 16 to 
200p in reply to tbe good annual 
results. William Low and Nurdin 
and Peacock both rose 10, to 
620p and 180p respectively In 
sympathy. Associated British 
Foods continued to attract buyers 


higher- at..2S6sv while--.: Bferivaleu 
Moore gained 4 to-145p following 
the satisfactory interim results. 
Rosehangh moved up 10 to 595p 
and Tops Estates 15 to 400p, 
the latter in a restricted market 

Shippings included a firm 
feature in Ocean Transport 
which advanced 10 to 207p fol- 
lowing comment ou the prelim- 
inary results. P & O rose 8 to 
543p and Milford Docks edged 
up 4 to 75p. 

In firm Textiles, Courtaulds 


NEW HIGHS AND 
LOWS FOR 1986 

NEW HIGHS (339) 

Brtuwi Funds (12). CamraiiM Loras (4), 

■ TJ, American* (4). Braid (91, 

151, B s H BM I i26J. GwiMcali 49), 

26). (Mriahon.’ EsdImwIm - 
tt* hidusMofc 

nm (T3>.- Man O).. Motors 


EQUITIES 


i Hfiil'il 
fjst Hf 


1906 


teak 


High I Low 


-tfs 

!l* 


•+oJ*sI8||sL:f 

•TIT. 


-I- 


1160 

99 


16S 

lias 

105 

41SO 

4145 

.11 II. 

MO. 

ns 

lOO 

tt-JI 

120 


N 1 - 

F.Pj 


194 290 

140 ,123 

FJPS — 76-05 

'.(Lift* 106 ,180 
.Pj18(4 -165 128 

Jl45 112 
1FJ». 24)4 1140 134 
4(4' 177 196 

— -900-1729 
it . 4)4 96 ( 65 

' .1(8 334 1215 


-IF.P. — 145 ilB WBL 

1FJ». 84)3 JM8 . 1^165 jWnlU 


«BPPHJdglulOp 1185 

Ct> i)!, nylon 

i Do. {Mtt. _ j 70 

I Gold QrwolMtT. 8p.TW 

■ — — • — 

158 
238 

;167 

inDoiiMC Sp.— — ;788 

iroamorton IK54I— -i JOO 

^.4LBp fllg 

Wnflcomo — 


+2 


B9.U 1 RjJ 3^ IS. 7 
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3.2 2JT3S.9 
R3.3 2.5J 3.SM6-3 
R3.0; 9.9l 13111.2 
BSLS> 8.S 23 IS.6 
u2JS S3 2.1! 1 1.0 
— —I.®-® 


, U2A2.21 4,112.4 
03.873 2,9[ 1.9 21.1 
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FIXED INTEREST STOCKS 
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■rfiii 






1985 


MgM Low 


Btodc 


iiu 


a ~ 
5a 


9S.999}£2S 

iioo ; f.p. 

88.255X30 

95.6871 FJP. 

..•X 3 F.P. 

: f j». 

— ' F.p. 
fl . : Nil 
U I P.P. 

«* F.P. 
t99.ll> F.P. 
94317i £30 
r «*- •! F.P. 

— • FJ*. 

— ; F.P. 
*W- FJ*. 

597.965X25 

— i FJ. 
f99.40fe£SS 
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RIGHT 

Issue 

price- 

'III 

140 

Nil 


Nil 


Nil 


FJ*. 


NH 


nh 

lr.82 

Nil 

■raw 

Nil 

. -83 

Nil 

•100 

Nil 

.11 

NU 

TO 

Nil ! 

42B 

NH 


Urtmt 


1986 


’-v : ,1 


Stock 


High I Low 


11 rt_° r 

DO 


12(5 

18(4 


- . I- 


9(5 

6rtS 


I gagpmj gggpmHWIldagj^-— 

- 70pfW. SB prn /A Bi oc. Mawttpapore.. 

iSi ttCmatMIchoItton !0p 

295TjCuUeDB Hid a*. 10p~ 
35pmOraycoat two) 


m 

29)4 

26(4 
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. . S8pm.Haywood WiUtama.. 

44pnil SBpm^acob* (WJU 

236pm) 225pm iLitrorty Utn Prof — 

1 7pmj l2pm<Martln UU Sflp-: — 
70pnw 48poiri7ianuon T-Ubo — ™ 
9tapw Otspm'Tvmwood 5p. — ... 


76pml DOcmWlLfip. ...;- — : — 

194pmJ. 136pm}wo!aoioy4f ugrion .. 


Sfi5pm[ ...... 

70pmi — 
52pm +2 
270- ...... 

46pm *S . 
64 pm 4 2 - 
Sfipml — 5 

S25pmi 

17pm} 

7Qpml 

8Lcpmj+2Ja 
; OOpmt _.... 
ZS4pmj 4l 


JUminclatlon dau usually lost day for duftn (rat of stomp dotr- t Flgum 
baud on p res poctua aatimotos. -p Assumed dfiaWond and yMd. P Far* cost 
dlvldond" covor on samlngs updustf by tetsst totBrim: atatm nont. H Dtvfdand 
and Yield based on prospOctua or odwr oSclal estlmstflt for 1888. F Forecast 
annualised dividend, caver and p/a ratio baaed- on p/ oepeepts or other oMelal 
estlmetea. r Indicated dividends; cover rtlaiaa to prevtoua dfrbhhld; . p/e, ratio 
baaed on latest annual earnings, a Forecast; or estimated annualised dividend 
rata, covar based on previous year's earning 
holders of ordinary shares as a 

capitalisation. 9 Placing price. __ 

reorganisation, merger or takeover. NLAUatmara pries. . 4 Unlisted securities 
marimt. JX Daalt in under Rule .69 (3). VDrntt in under Rota S3S (4) fe). 





sgs. 0 roracssz; or ssnnamea ammaiwa orvioana 
s year'* earnings. 1 1saisad by nmdar. | Offered 
a “rights." H Introd u c ti on. •*> issued by way of 
i. . H Rehmodscad, H Issued to- seniwcuod with 
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TRADITIONAL OPTIONS andBegaII*B- Scottish and New- 


First 

Deal* 


Last 

Deal- 


Last For 
Declara- Settle 


■P tttnr— «rai ’^5 ), 

NEW LOWS (41). . 

Owattlan O) Braakimter Rcseurcas. 
Maswy-Pereuson. BoHdimn tl ) McLaughlin 
and Harvey. Oanweai* i2) Budcn inda^ 
Scotrlsii Aort Cultural Inds.. Electricals. (G) 
Bla ck .and Decker. Continental Microwave. 
Microiease. Minvay Tech. Invs., Piko. 
WordpieK. Foods £» Whltwortn's food. - 

MSS**. 141 «««wuS&. 

W..S 1) Kleartold ln«^ 


Rsmco. Vbwten, Paper <1) K 


.ArMaide. Pet. 


§i?.'i >lC. Htaniand" 
Part kMCTng. Hunting Petroleum. Magellan 
Petro leum. Moonle Oil. Ottuerr oil. 

Trtron Curooe. Mines (ill Into Coro,. 
ivanhoe Geld. Pelsart ftrsoirik l^^an 
Ml"*™. SjFreos £«dHL| West-Coast Hides.. 
Western Continental. Geevor Tin,- PetaMra 
Tin. Anglo Utd. DeV. HamMSn Areas. 


castle arid Dewh m w -were dealt 
In for the pot; btzt. no -double 

Mar- 17 -Aar 4 Jane 24 July 1 -** ' i — ' * : " 

JiOyiff Jnjyn ’ B^ RtFC ANOFAtLS 


**- •• 
: IK. 

! k tr 

V S 


Ape 7 «- A^irlS 
hAprZD>3MBy.2 
For rate indications, 

' . Unit Trust Service 
Stocks dealt in foe .tbe call 
included F. J. C UDey. BwA, 
Abactv Britannia Security, Han 
Engineering, Barratt Develop- 
ments, Scare, BBA, - Dewiraret; 
GUS A, Jebsons Diining, Trf- 
centroL Tanner and NewaB, 
SCUSA, Horizon, STC, Ultramar^ 
Favloo, Jtflrn Brown, Wellman 
Engineering; Wordplex, Amstrad 


w Mr. 

ions. see end of ' TEpitRIIAT 


Oritfoh : Ftmto - 
Conns. Dom- and 
Foreign Bonds,... 
Industrials 
fiBMddMdFiapi. 

Otoi ..r.. — ; 

F lant ationa- 


Aha FbHb San 
2* 71 17 


Ottms; 


. 64 


7 TO 55 

492 ' 247 757 

780 65.. .32* 

31 24 65 

B O 10 j 

.74-. 30. 77 /' 

et “ 


S7 


977 483 1,402 


YESTERDAY’S 
ACTIVE STOCKS 


WEDNESDAY’S 
ACTIVE STOCKS 


Above average activity was noted in 
tho following sucks yesterday. .. 

Based on bargains recorded 
Exchange Official List. 

in Stock 

Stock 

Closing 

Day’s 


No. of 

Wed. 

Day’s 

pnee 

change 

Stock changes 

close 

change 

Acorn Computer 

72 

- 8 

Asso. Br. Pons 

29 

625 

+65 

Boots 

286 

+ 10 

Ultramar 

29 

190 

+ 4 

British Aerospace. 

692 

+ 9 

Williams Hldg. 

28 

671 

+61 

Brixton Estate 

165 

+ 8 

Fisons 

27 

618 

+25 

Commercial Union ... 

315 

-fc 7 

Laamo 

27 

138 

+ 8 

Dixons Group 

aao 

+ 50 

Shell Tranapon 

27 

765 

+ 10 

Marks and Spencer ... 

227 

+ 2 

Tomkins (F.H.) 

Z7 

283 

+ 25 

Piilongton Bros 

475 

+ 5 

Marks & Sper. 

28 

225 

+ 7 

Recfcitt and Colman ... 

900 

+64 

A mat rad 

25 

450 

+ 22 - 

RTZ 

7E4 

+ 51 

British Telecom 

25 

278 

+ 10 

Sun Alliance 

748 

+ 33. 

Cable & Wire. 

25 

730 

— 5 

Woolwonh 

seo 

+227 

ICI 

24 

952 

+ 1 



EUROPEAN OPTIONS EXCHANGE 

Series { VoL M * V La*t i VoL^Last 1 Vol/^'Lart ! Stock 

GOLD C 

8340i 

13 

.11.50 

10 

: 23 



;S3B5J0 

GOLD C 

*3601 

12 

i 7.50 






GOLD C 

3380 

76 

I 0.90 

6 

1 7.50 




GOLD P 

83001 

— 


715 

1 5.50 

! 


1 ' 

GOLD P 

8880| 

68 

• 8.60 1 

49 

i 9.50 

j 

j. 


GOLD P 

33JO! 

10 

8BI 

58 

: 18 

J __ 

2 — 


GOLD P 

--8340: 

10 

• 10 * 

100 

16 

! — 

— 

71 



- June 

Sept. 

Doc. 


SILVER C 

seooi 

25 

1 7 1 


j 

1 n 


13514 

SILVER C 

8650! 

— 

1 _ 1 

12 

1 B 

1 — 



£/FL C 

F1.5BO( 

1 

i 13 i 

13 

1 15 

1 

• — 

F1.382.1S 

£/FL C 

n.390j 

163 

a 1 

1 

10.20 

; 

j — _ 


£/FL C 

F1.405J 

30 

j 3.40 1 


- 

■ 

_ 


£/FL C 

FI .410 

50 

i 2.30 1 


_ 


| 

1 !! 

t/FL C 

FI.84B* 

— 


85 

124.50 



j _ 

;FiJS08.8a 

SlFL C 

FI.2B5- 

64 

114.80 ! 

10 

16 

i _ 

i — 

I „ 

srn. c 

F 1.2 60 

lfr. 

11 1 




1 

1 


S'FL C 

FT. 265 

313- 

8.30 | 

7 

10.50 


. — 


S/FL C 

FL270i 

366! 

6 1 

■ 4 

8 

1 -i 

10 

\ .. 

S/FL C 

F1.276! 

99| 

4.50 | 

10 

6.70/ 




SiFL C 

FI.2BO 

IS 

2.20 1 

12 

6 

- 

t - 


S/FL C 

FI. 283] 

10I 

1.50 j 

10 

4 

1 - 



S/FL C 

H305j 

851 

0.70 ] 

ID 

2.20 




S/FL P 

0.260) 

7-Ui 

1.90 : 

10 

4.60 

10 

1 6.50 


S/FL P 

FI. 25 5] 

232 1 

2.80 ; 


6 


[ - 


S/FL P 

FI360! 

489! 

4.40 I 

33 

7J5Q 

1 

j 10.50 

1 1 

S/FL P 

n.S70| 

205- 




1 __ 


• 

S/FL P 

F1375) 

5. 

11.70 ! 

52 

13.30 

— 

- 

* IP 



Apr. 

July 

Oct 


ABN C 

Fl.600| 

223 

8.70 1 

99 

25 

21 

53.50 ;F1. 597 JS 1 

ABN P 

FLAW 

124 

2.40 1 

78 

17 

10 

27.50 

■ 

AEGN C 

FI.106I 

137 

4.70 i 

37 

8.20 

18 

10.50 FI.Kj7.50 1 

AEGN-P 

FI. 110, 

101 

4 : 

34 

8 




... | 

AH C 

F1.90. 

28 

0.60 

180 

SB 

3 

4.50 

Ft. m 1 

AH P - 

FL80. 

69 

0.50 j 

3 

2J.OB. 




AKZO C 

Fl.lTOi 1475 

7.80 i 

508 

11 

79 

16.30 iFl.lvfl.BO 1 

AKZO P 

FI.I8O1 

396 

6.10 

523 

I0.B0 

. 50 

18 



FI. 80] 

29 

2.30 ! 

623 

5 -BO 

4 

7.20 

Fl. fa.70 

AMEV p 

R.7^ 

23 

0.50 






AMRO C. 

FLllfil 

4b 

o.ao t 

400 ' 

4.40 

IQ 

7 

Ft.l3fe.9C 

AMRO P 

Fl. 100. 

4 

0.80 , 



• 



GIST C 

FI. £90 

214 

8.80 i 

66 

17.90 

8 

25 

Fl.s3l.50 

GIST P 

FI.S80! 

219 

E.10 : 

66 

7.80 

1 

12.50 


HEIN C 

FI.250' 

63 

1 • 

202 . 

7.60 

. - 



HEIN P 

FLSODi 

25 

0.10 1 







HOOG C 

Fl.lOO 1291 

4.90 I 

399 

8.10 

96 

11.00 

Fl.lSs 



29 4 

1.10 : 

74 I 

4.50 

11 

6.BOB 


KLM C 

FL65- 

448 

1.30 : 

IBB ! 4.60 

1 ■ 

6.TO 



FI.55! 

343 

1.30 ' 






NEDLC 

FI.1B0. 

85 

5.40 • 






NEDLP 

n.i70' 

394 

1.30 : 

56 

9 


— 


NATN C 

Fl.75| 

132 

5 ! 


7J50 - 




NATN P 

FI.7S 

76 

0.80 

70 . 

2.10 

8 

4.20 


PHIL C 

FI.65, 

938 

1.60 , 

331 

4.10 

SOS 

6.40 



n.eo 

21 

0.10 : 

217 

1.90 

17 

2.90 


RD C 

F1.190 1,429 

5.10 • 

934 . 

8.50 

269 

11J20 

FI.l85.SO 



43 

0.10 . 

797 1 

4.50 

65 

7.70 B 



F1.BO- 

13 

3.70 



- 



UNIL C 

F1.420- 

428 

10.50 < 


69 


UNIL P 

FI.400. 

63 

0.60 

129 ; 

7.50 , 

a 

12 

I 

TOTAL VOLUME IN CONTRACTS: 60,037. 




1 

1 

A=Ask 

B 

-Bid 

C=CaII P=PUt 






London Trade Options were not available for this, edition 


SHIPPING 


Publication date: May 2 1986 
Advertising copy date: April 18 1986 

The Financial Times proposes to publish this Survey on the above date. The 
provisional editorial synopsis is set out below: 


1. 

2. 

3. 

4. 

5. 

6 . 

7. 

8. 


INTRODUCTION 
FINANCE 
CO NTAIN ERS 
. TANKERS 
BULK CARRIERS 
PASSENGER SHIPS 
SHIPBUILDING 
SPECIALISED CARGO 


Editorial Information: 


Please address all enquiries or suggestions concerned with the 
rey in writing to the Surveys Editor. 


content of this Survey 

_ _ Advertising Information: 

Information on advertising can be obtained from Robin Ashcroft telephone 
number 0^248 8000 ext 3365 or your usual FinanciaLTlmes represenSive. 
Si^Emtor^ 1131101 ^ Tunes Surye 5 rs 31 esu^Iect to change at the discretton^f 


FINANQALTTMES 

EUROPE'S BUSINESS NEWSPAPER 


All change 
at Charing X. 


Alnmdred pounds togoke mmv > 

•comforlaMeis soon comjEdetely nsedop. 


out a 


: Today's hospitals are 
about symptoms and fflness. 

■ We want to change althat 
Charing X Me dical 
Research Centre is about 
causesahdhealth. -• -v 


to tfaaten d is^cesafid then the g idfaiwig » 
Incalaitebte numbers c£ 
icome. 


truBte, BoqetieB; schods andaotleastftum 
mrevichMs If ourappeal is to succeed. 

So please act now. 


ICHAKING CROSS 
I MEDICAL RESEARCH \ 
| CENTRE APPEAL 

! 



is many times worse than : . 
not betagfllin the jSrst pfece. 
Agreed? * 



*TT 







■7, ■ -j 
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AUSTRIA 


H ;h 




' '• R- 


fa; 

j AY 


April i Price j. or 
Son* -- 


Credit' naTIt pp* 2,300 ... ... 

Goesaer *... 3,200 — IDO 

intern nfall 13.400 —so 
Jungbunzlaucr *. 16,000 + sqq 
L aenderb&nK . 2,110 + lo 

Perimocser.^. 68? *7 

Steyr Daimler.-. .166 +i 
vetoener Mag *. 6,645 — aa^ 

BELGIUM/LUXS4BOURG 

■ Price * + or 
April 5 • Ft*. , t . 


B.BJ 

Ban q. Gan. Lux_ 

Bahq. IntXLux . 

EcJcac rt_ 

Clment GBFL. 

Cocke rill 

EBES 

Elect rebel... 

Fafirlquo Nat.— 

GB Wno BNL 

G6L (Brux) v. 

Generate Bank... 
Gavaart 

Hoboken 

Intercom 

KredletbanK. 

pan Hid era 

Petroflna. 

Royals Betas-.-, 

Soc- Gen.Btege. 

Soflna ■■ 

SoJvay 


Stan wide Inti _ 

Traction el 

UQB- 

Wagons Uta 


‘ 2.800 

.13,100 

. 3.4.000- 
14,250 
. 4,200 
156. 
11,000 
, 4.785 
16.375 

-• 2,425 
1 7.310 
' 5,215 
, 6,700 
6.700 
.' 8,080 
3,910 

13,926 
..10,650 
t 7,850 
24,600 
3,260 
9,860 
8,050 
470 
6,340 
7,200 
5,800 


—SO 

+ ibo 
-250 

+4 
+375 
+ 95 
+ 575 
+ 65 
-40 
+ 66 
+ 70 
+ 280 
+ 300 
-15 
-50 

+ 90 
+400 
—10 
+ 70 
+ 230 

+ 240 
+ 200 
+ 450 


April 3 


: Price 
: Knr S 


+ or 


Andelabanken 423 ; — 1 

Baltics Skaral 565 —10 

Cop Handeisb'Dk- 328 ; —3 

0. Sukkertab— 445 

Danake Bank 376 1 — i 

De Dankse LuTt. 1.840 • 

Seat Asiatic,—— 298 + 1 

Forencde Brygg.' 970 ■ 

Forenede Damp.- 246 - —2 

GMT Hid 630 . 

LS.S.B. 780 

Jyske Bank 786 

Move Inda 1.300 ■ . 

Prtva than ken 290 —6 

Provlnsbankcn— 401 —2 

Smidtti IF.L) B.~ 312 

Sopftus Be rend— 980 

Superfos 320 > 


FRANCE 


April 3 Price ' + or 
. Frs. — i 


Emprunt 1978 1.530 —23 

Emprunt7% IS73 7,530 • +7D 
Aocor 439 


Air Uquide — 

me- 

Bon grain . 


. +14 
720 ;'+2B 


640 

1,810 


+ 18 
+40 
+ 24 
+ 20 


Bouyguea_ - 1,085 

BSN Garvaia 4,020 

CIT Alcatel 2.370 -20 

Carre four— 3,460 — .... 

Club Medlter'n.-; 612 . +io 

Cle Baneaire 1,220 < +40 

Caflmog- — 41B +3 

Da mart. 2,443 ■ + 15fi 

Darty- 2,770 —100 

Dumez SA. - 1.128 +8 

Eaux iCie Gem— 1,425 —10 

Elf-Aqultane .. — - 257 k +9 

Essilor 2.540 +55 

Gen. Decide ntalei 224 - 

I metal „..109.9 +9.9 

Lafarge Coppea. 1,320 ■ + 70 

L’Oreal— -3,600 ! +173 

Leg rand . 3,700 ■ + 131 

MeiMiwPhenbc 520 i +2 

Matra S-A, 1,940 i 4-60 

Miohelin B — 3,020 +49 

Midi iClei — 6,200 I +30 

Moet-Henneaay - 2,560 • +212 
Moulinex.—..—. 97.5 • +4.3 

Nord Eat. 206 - +2 

Pernod Rican!— 1,090 I +40 

Perrier 666 : +16 

PetrolesFra— — ' 351 ■ +10 

Peugeot 8JI 1,090 '. + 13 

Pr in temps (AUj- 645 ; .+ 16 
Radiotech — 873 +35 

Redouts ;2,S30 — — . 

Rouuel-UclafWiVa* , 

Seflmeg— ■ 300 , +6- 

3k la Rosainnol— 1,430 <•'•+ ZO I 
Teteryiec+yec* rr Ji,3.|W rt?%T 
TJiomron (CSF1— < 1*1 VO + 

Valeo- — 660.1 


GERMANY 


April 3 ! Price -+-er 

Oitl. — 


AEG : 332.2 

Allianz Vers....- 245.0 

BASF 320 , 

Bayer— 342.5 . 

Bayer. Hypo 1 60S , 

Bayer-Voreln 603.1 

BHF-Bark — i i 648 ; 

BMW.™ J 547 ; 

Brawn BovorU.. 895.5 - 
Commerzbank-.* 331.5 . 
Cont'l. Gummi— 232 . 
Daimler-Benz — W30 
Oegussa — 480.1 

Cache Babcock. 22S.5 
Deutsche Bank- 877 
Draadncr Bank- 4M.Bxr 

CHH 264.5 

Henkel 422 

Modifier B30 ■ 

Hoechst* — ..._ 312.5 
Hoeeoh Werke ... 389 
Hotzmann IP}..- 699 

Horten 236 

Huud. 514 

Karstadt — 1 — 391 . 
KaufhOT. ........... 470 

KHD — 356 . 

Kl*Ocknor_ 94.5 - 

Unde 675 ■ - 

Lufthansa 290.5 
MAN — 220 - - 


MwinaimMiu... - 273 

Mercedes Hid—' 1.150 

MetaUgeaell 376.5 

Muencti Rucck -' 3.900 

Nbcdorf s. 624 . 

Porsche—, 1^210 

Preaaaag 243 ■ 

Rhein West Elect. 241 ' 

Rosentnal— 382 , 

Sobering 600 

m— 702.8 

Thyosen - , 194.5 

Varta — 390 

Veba.— — 320 ■ 

VAW, j 192 • 

Voreln-West— . 490 • 
Volkswagen—.: 603.2 


—20 


ITALY ' 

Apr. 3 


Price , + or 
lira . — 


Banco Com'te — 28,050 - 

BastOgllRBS 790 +10 

Centrals — 4,310: 

CJ.R. 13,340 +360 

Crodlto Itallano- 3,875* 

Rat— 12.750 + 200 

Generali Asslcur.lSB.SM: +500 

Itaioementl . 67,500- +300 

La Rinaftcarrte 1,380 

Montedison - 4.430' + 30 

Ohvettl 17,200 +660 

PlralD Op 8,150-' —70 

PiralU Spa— >6,100 +100 

Sal pa m — — — 9,160' 

Snla 7,410 +30 

ToroAssio— 46,000i+UMW 


NETHERLANDS 


Apr. 3 


Price 

FIs 


+«r 


293.5 +1 
107.6. —0.1 
- 68 ■ +0.2 
176.2 +2.3 
697 J. +1.5 
78.7. —0.6 

J06^ — U6 

BrederoOert 'J- 213 ! +1 


ACF Holding 

AEGON- ■ 

Ahold - [ 

AKZO ! 


ABN 


AMEV 

AMRO 


Bos Kalla westm.; 16.8. Ji, 

Buehrmann -Tet- 155.6. +L5 
Calland Hlgs- — , ‘ * 

Oordtache Pet'm, 

mn I 


21.9 -0.4 

184.5+1 

EIsevter-NDU. ‘ 186 i +1.5 

Fokker B4 .+0.6 

Cist Brocades— I 891.5, +4 
Halnakan - i" 241.4 +1.4 

Hoog ovens — 109- +1.6 

Hunter Doug j|yV< 65.5 +BB 
mt Mueller 
KLM 
KNP. 

Naardan 

Nat Ned Cert 

Ned Mkf Bank— i 
Nedltoyd — , ■ . 1 
Dee Glinted ' 

Ommeren (VinU 

Patch oed . — . 
Philips..——^ — >• 


Rodamco — — — 
Rollnoa— ; 





VMF jtork — . — u - 309,/. -+1.B 

vwi. ! L^^,»0' * 


I i.3 


NOTES — Prices on this page are aa quoted on' the lodivlrfiisl 
exchanges and are last traded prices. 3 Dulhigs suspended. 
*d Ex dividend, xc Ex scrip Issue, xr Ex rights, xs Cx alL-* Price 
In Schillings. ' 


NORWAY 

April 3 


Price -I- or 
! Krow — 


Berftsns Bank— 
Bor reg sent 
Christian la Bank 1 

Den Hor ska Qred, 

•Elfcam.. ■ ■■ 

Kosmose-.. 

Kvasrncr — - j 

Horaam— 

Norsk Data -j 

Norsk Hydro..-— 
Storebrand- — _ 


143 
370 
1S2 ' 
147.5 

m ; 

131 

144 
121.5, 
482,9 
135 ' 
233 




+ UJf 

—1.5 
-1 
+ 2.B 

*a" 


SPAIN 


Price : +or 
Aprils Pta% j — 


Boo Bilbao 

Bco Central— — . 
Boo Exterior 
Boo Hlapano— . 
Boo Popular— — 

Boo Santander- 

Boo Vizcaya-— 
Qiaaadas. - 

Hid rote 


teerdnare ...*—. 

Pe tr o l eo a 

Telefonica . 


; 860 : 

i 660 

I 390 i +16 
503 . -2 

1 1010 . -as 

I 770 . +20 
! iiis! - 
315+16 

l 116 ; —1.2 

j 137 . -4 
340 . -12 

- 179 : — i 


swEoai 


Prioo'l.+or 
.April 3 Kronor, ' — 


+6 

+5 


*7 


18* 

Atfa-LavalB — ' 295 

AS£A (Free!—: 430 

Astra i Free! 605 

Allas Copco— B 57 

Cardo i Free) ! 280 — . 

Cclllriooa ' 21V ■ - — 

Electrolux B 1 282 

Ericsson B ' 292 ; +7 

Easette 500 : — — 

Mo ocn Domain-.' asz . + 15 
Pharmacta— .• 24Z . 

Saab Soante Free! 690 

Send vile — . 820 ,-2. 

Sfcandta— 1 465 . -2 

5kan EnskJlda 97 JS 

3KF— — — 320 —1 

Son nr son— 185 * +1 

Store Kopoxrbrg. 248 +7 


Sven Handlcstm.! 308 
Swedish Match 318 
Volvo B (Free) — 363 


*5 
+ 14 


SWITZERLAND 

-April 3 


Price 

Frs. 


+ ®r 


AdlalntL. 1 5,079; +68 

Alasuisae— ; 753' +3 

Bank Leu.. < 4.000, —79 

Brown Bovsri — j liTSO —10 

CTba Gefgy ( 4.065: +66 

do. (Part Certs) I 3j03ff. +10 
Credit Suisaa— . 3 ^ 8 I 0 . +10 
Elektrowatt — > 3,70o! — ~— 
Fisc bee (Geo.) _l 1,430} +40 
HotT-Ftoch* PtCts'138 JMB +500 
Hoff-RoohC I/U—l HIM +25 
Jacobs suobard ■ 7,825, +45 

JalmoD- j 3^29 +25 

Undi AOyr. - ***** j-h» 


2,000} +10 

e,e*d; —23 

Osr-Buenrie — ! 1.740 ; +so 

Pirelli— 486- +1 

Sandoz (Sri ll,aoa +ioo 

Sand or (Pt Cts)._ 1.890- +30 
Schindler (PtOtrii 810 +20 
^ 1.626! +28 


Surveillance A—. 6,725 +60 
Swissair- — — J 2,050 +10 

Swiss Bank. ■ 616' +4 

Swiss fleUis<i«_:25,35a 

8wiss volksblu, ; 2.470, 

Union Bank— 8.300, +75 

Winterthur ( 5,600 +100 

Enrich ins. - — I 6.750 +100 


AUSTRALIA 

- April 2 


! Price + or 
JkuwtM.. — 


Adelaide Steams' 13.9 —2.9 

ANZ Group— ' 8.82 +0.01 

Ampoi Pet. . . 2.40 , 

Ashton v. - i 1/45 +0.M 

Aust Cons. Inda.! 3.55 ■ +0.83 
Aust. Gue ranter.! 3.10 ‘ +aas 
Aast Nat. Inda_* MS +Q.B2 

APM. * 9.60 +0.02 

Bell Group 1 7.36 0.M 

Bell Itss .! 4.90 

Bond Corp Hldar 3.22 • +0.11 

Bor- el- ZIj 4.25 ** +0.04 

Bougainvure J 2.6. +005 

Brambles Inds^U 6.36 +O.TI 


AUSTRALIA ( r oa ffniwrl ) 

Price + or 
April 3 |Aust» — 


Gan. Prop. Trust M 
, Hard!* (James)-.,: 

it 

KB Aust- +«£■■— 1 

Ida Ora Geld. — ; 0.16 
Xldston GoM... -■ 9.8 
Loud Laasa-—— A2 

kill 2.56 

Mayne MtcklcaB;- S.6 
Has. Aust. Bank— &S4 

8iw»,..— — .162 

NJchotasWwW. 3.3 


+0.01 

+o.i 
- 0.1 
+ 0.04 


-0.1 
+0.4B 
-0.M 
+ 0.9S 
— 0.22 
*0.1 


Nmnd*P*e(P(pd' 0A4 +0.« 

Nortb Bkn HKL— * 2.2 — OJK 

OaXOridga... OS .. 

•aelfle Dunlop^, 3.48 ... 

tancontiirentBl * LU ... 
Ftoneer Conc-wt 8.79 . +0.M 

Poaaldon— 2.85 —0.06 

GucsmUtad Ooa] L« -0.82 
RorfrittACohnan *4.6^ ■ . 
Rspco , 1.82 , ■* 0.04 

SUM - 3.6 +0.05 

, smitB otawannJ 4^5 + 0 . 1 & 

Thus. NAtwIda 3.65 -0.1 

TeeO}. 6.4 

Vamgu 2.0 +0.06 

Western Mining < 3.68 * -0.M 
, Westpao Bank— 6.06 ; +0.14 
Wood side Petrol 1.08 +0JU 
Wo o twochs t— 5.32 , +0.02 
WBrntaldlntt — 4.0 . +0-1 


HONG KONQ 

April 3 


1 Price + or 
: H.K.S — 


Bank East Asia.- 18.6 +0.1 

Cheung Kong—' xj.i . —0.1 
China. Ught— 15^ +0.3 

E verge.* * 0.62 +0.0! 

Hang Seng Bank 42.75 ... _ 

Henderaon Land 1.74 * +0.02 

HK -China Gas ' 12.8 +0.4 

Hk Electric 8.65 +0.1 

HK Kowloon Wh. 6.1 

KK Land 6.76 —0.1 

HK Shanghai BK. 7.7 : +0.2 
HK Telephone— BA I —0.3 
Hutchison Wpa- 25.6 - . . 

IhtnLCtty OJW 

Jardbie Math 11.9 * +0.3 

New World Dev- 8.53 +0.06 
Orient Oteeas— . 1M 
Props 11.1 


Shall El 

Swire Pac A 

TV— « 


0.98 

— 34.28 
5.6 

WOridlltiLVIklgs. 2.22 


+ 0.01 
+0.75 
♦ 0J5 
- 0.12 


JAPAN 


April 3 


I Price + or 
■ Van — 


Ajinomoto- — — 1,580 —80 

Alt Nippon Air— 8 25 —17 

AtaaEteeWtO— 1,890 + 50 

AsahJ Ofwm 906 ' +43 

hlGlaas ... — l.oio ' -70 
Bank Tokyo —— : 808 • —43 
Bridgestone^ — , 630 —29 

BfSW Inds J 580 ■ — ... 

Canon — 1.140 +50 

Casio Comp— 1,510 + 10 

Chugal Pnarm— 1,310 - —M3 
Pals*-—- .1,410 . -200 


,410 

Dai-tchl Kan. Bk. 1,600 

Dal Nippon ink- 400 
Dal Nippon Ptg. 1,700 

Daiwa House 1,160 

DalwaSec. 1.230 

Deal.— 1 1,6 30 

FanUO— — — 6.870 — au 

Fuji Bank— 1,830 • —20 

IftoJi Film— -2.060 r — 10 

Fujisawa 1,120 ' “* 

Fujitsu 1,050 

Fjrofcawa Elect. 1 388 

Green Cross. '2,290 

Heiwa RsM XBt— . 975 

Hitachi 894 

Hitachi Credit 1,370 

Honda ,1.170 


—5 

—10 

+10 

—BO 

+30 


—30 

^2l" 

—30 

—25 


+40 


are mores mas— o^o : +».»■ ifont-hlroku J 

Bridge OH L—r—— 1 IJS -+a46 t5Sa 3^ lroi ?.*?*7T1 
l AWfJ-: 6.42 i +OJgf '• 8 ! 

Burnt PDHp-t— AIR. ! I 
CRJC..—+— I — a.14 J Murubem 
1.11 ( i 


COCSR 


_ 3.11 f ^0.C1 

Chase Corp — — | 6.6 j +0.3 
Claremont Pet—' OAT i +0.08 

Ddes-Myer ■ B.1Z ! +0.1 

Oomalco "A" — : 2.5. * j —0.06 

Consolidated PeT 0.15 J 

Costaln Aust : 2.6 4 — — 

Eldars 130. ' 3.62 I 

Energ Wes — • 2.66 ■ —041 



Juaco,. 

Kajima. 

Kaosoat 

Kawasaki Steel— : 161 

Kirin — 1,100 

Kobe Steal— . 
Komatsu. 


184 i —3 
471 ; -9 
704 ! +4 
f3S6=t.++14v 
— - 828 } +30 

z*SiS\iS 

— 4jioa*i 1 + 1 B 0 

Makde Motors— | 400 : — 
MsIJa Selka— — 660 -10 

MEI— — — 1.480 i +20 
Wbishl Bank — 1,560 : —so 
WbMi! Cham— , 663 : —2 
M-bishl Corp——! 711 —44 

M*tHshl Elect ' 367 , —8 

M'bishi Estate— 1,9*0 i — 110 


Maori. 


JAPAN (cPBdaued) 

Price 

April 3 . Van ' 


+ or 


MHI ■ 399 

Mitsui Bank. 1,060 • 

Mitsui— 469 

Mitsui Estate ... -1.5QO . 
Mitsui Toatsu .... 247 
MittukomhL. B99 
NGK Insulators- 689 . 

NikkoSec 979 

Nippon Denso—., 1.420 

Nippon Elect 1,400 . 

Nippon Express.. 630 

Nippon Gakki 1.340 

Nippon Kogaku... 1,080 
Nippon Kokan-.. 139 

Nippon Oil. — . 930 

Nippon Seiko- 482 

Nippon Shlmpen 1 , 1 10 

Nippon Steel 172 

Nippon Sudan... 419 
Nippon Yusen — 448 
Nissan Motor—.- M9 
Nfsehin Flour — 640 

Nomura 1,870 , 

Olympus 1,130 

OnodaCetnent .. *2B 
Orient Finance... 1.120 
Orient Leasing.,. 3.370 

Pioneer — 2,100 

Ricoh — 920 

Sankyo — — 1.500 * 

Sanwa Bank 1,370 

Sanyo Elect 41« 

Sapporo _ 845 

Seklsul Prefab - 1,100 
Sawn-Beven.,.- 8.970 

Sharp 80 i 

Shimizu Constn 815 

Shionogl — 1,030 

ShfseJdo — 1,760 

Shows Osnko — 259 

Sony. — _ 3.900 

5*10010 Bank 1.930 

s*tomo cnem „ j 3io 
S*tomo Corp—- < 784 

S’tome Elect 1,040 ■ 

S^omo Metal— 146 . 
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16. 21% 2H* 21% 

11 21% 21% 21%.’+% 

2.2 19 243 321; 31% . 32% +% 
Lon R .32 1.2 21 «4 4ft, #2% 42V 

LaGcnL.59 50 T7 28' >1% 11%. 1»# '+% 


37!, 031} LaLand 1 4.0 65 396 25% - «% 247, - % 

3ft,. 17% LaPae ,80b £018 743 29 28% OT« +*r 

34% 247, LaPL plAAfiO 14. #0- 3V B . 34%. 3*7, 

29% 17% LaPL pl3.16 11. 43 28% 20% Z8% +% 

7.4 11 71 34 33%. 3ff, + % 

10 24 780. 39% 38% 39 

4 0 19 486 29 • "26-% 207# +% 

1.5 23 B7 39% 39% 38% +% 

4 2 17 1054 u28% Z7% 27% .-% 

12 108 1S% 15 IS , 

MM ‘ - 


35', 25%. LoouGC.52 
41% 20% Lowes 1 .40 
31% 19% Lutm -. 1.16 

43% 26% Lubys .60 
28 18% LuckySI.16 

16% 11% -Lukens .48 


M 


22% T2J; MAOOM74 ^ 1.5 2 TS2_ lff a 1ft* Iff# -% 


1ft; 3 


Mamtz 


% Marcdc 
»% MarMkJ.BO 


55 33% MCA 8 68 1.3 26 3278 52% 51% SZV 

24% Iff*. MCorp 1.40. '9.0 5. .1006 15% .Iff# 15% ' ' 

39% 36V MCor pt!50 ftT . 10 38% . 38% 38% - % 

22% 10. ' MDC ' '.38 1.7 12 142 21% JHR# 20% "-V 

4ft# 3ft# MDU £72 *6 10 . 46 41 dQk #1 +1, 

Aft; 36% MEI .50 1.3 17 58 37J*1 374, 37% -% 

18% 1ft* ..MGMG*44 £ 5 35 32 17% .17% 17% 

21% 72% MB Lg.271 14 21% 211# 21% •+ % 

*4% 27 Macmil .60 1.4 £1 YOB 431,. SJU 4ft# '+J, 

05% 403# Mac* L16 4.8 16 714 05% 69'} 65% -V . 

100 . 38% MacyplA25 4 3 .. yZ390B9 98% 99 +% 

77 33% MaglCll.lZe. 1.5 13 378 723# '72% 72% +1* 

16% 10% Manfiln -20 1.4 .-2 1*1# M3, 14% 

20% 8% MonnNt 32 £5 1B5 1£7, . .12% " 12% 4% 

Iff# 14*4 ManrCs .12 .6 £3 1340 u20V 18% 20% +% 

34% 17*; ManpwiSZI 1.8 647 3'P* 31% 31% +% 

57% 33% Mtrttarft.24 616 2328 53% 5ft# 53% ^.1 

52% . 46 MfcH AS23Q 10. . 21 . SC, SO ‘50 - -V 

ff, 5% vJManvl . . Z71 ■ 7% 7% 7% - % 

»# 13% YlMn'dpf - 37 15% 75V 1ft; +1* 

3ff# 31% MAPCO 1 £7 10. 1015 371; 37% 37% -% 

1344 u13% 12% 13% +»'# 
'17* %' 9-16 ’MB' 

3.49 404 .52% 52 52% r% 

.8 53 1BI 6ft; 02 ’ BB - 

£8 27 21 117*. j|%. 11% 

.5 22 255 .140'# 138. 138 .-1% 

£B 24 S33 u 109*#. lOft# 708*2 
47 14 2ft# 2ft# 2ft* + % 
£3 10 2479.41 " 41% 42% tl 
1.0 22 Bftt 5ff# SS% 55% -% 

" 267; 2 »# 17, 

08 21 - 34% ' 341* fto, --.i# 

10. " 77 ' Ift# 13 ’n' .-% 

■4 ,11. 099 823# 817# 82% »*A 

10 1302 Ift 1 ,. 13% 13% .+ % 

- 162 10 9% 9% +% 

9 96 10V _ - 

£7 15 157 7ft* 

13 17 223 45 

98 . 7 23 

1£ 5 22 

1L 361 17% 

■.304 1%. 

74 16 21 Iff, 1ff'/i3%>^% 
-? 19 861 97% 98% 98%.-%- 
£4 10 398 87% .- 807, , B»*-,+%; 
Z7 n .515 501# . 58% 56% .-t»J 
a . .32 . 32 32 . . . 

•<1 IS 256 5ft, -50% SB -'.^V 

22, 9% 9%' "ft, 1, 

- 117 3 27, 3- '+% 

*!. Mead 120 ;s ^r sr S'zt 

40% 16% Mesnm.30 1.0 17 337 35% ■3 S -m!-' '"*-' 11* 
8ft#. 27;. Medtrn 80 .1.2 27 T?* ^ 


53V . 

S3% .26% Marlon J3S 
13% 8% MerkC - 32 
148V 821* Karr) ol .04 
1003; 601, ■ MrshM 3 
74% 35% . MrShJn 

44% 31V Manue 1 
50% 28% Maaca .56 . 

2% W: 1 MaseyF, 

IBV 26% MasCp 3 
Ift# If* Masl ncl.35e 
'9%. MatsuE37o . . 
7% 10% Mattel 

1ft* 61# . Malel wt 
2ft* ift;. Maxaro •. 

781# «ffg MayOSftOS 
47% 23% Maylg 51.50 

29% 20% MqDr pl£20 
26% Iff# UcDr p(£60 
28># 13% Mcoeni.ao 

01.- 1%. UcDrl wt 

14% .8% ' MdDM 20 

98% 58 MSOnkl BO 
84%. McOnDZOS 
3EH# McGrHl 52 
39% 25% MCI it D 
61V -42 - AteKraf.40 
i2 r . 6% McLean 
4%- 1% McLauwt 

23 McNeil 1 


17»# Ij!,--!# 
75 7ft* +% 
4«| 44!,. . 
2ft, 23 
22 ,22 
17 .17 . 

l'» -1% --- 


72%' Affa Moikin 2.76 19 10 3129 701# 89*n 

«% »% -90 .9 an “ 

64% 4ff# Melvlll 1 50 : £5 16 309 Bl% “ 81U. 613,'' - -I 

m> 2«9 MeraBLJB 24 7 ™ -33% 32 1 

97% 543, MercSl 1 30 1413 28 

I?? 3 # ®'4 M° ,ck 3-® 2-123 1425 174% 172% -173% -1 
1.ai6 4 77% _76% ,7_7«5 ..•:*# 


1% . 1% .1% _ 

r?. r# r, +.% 

1 4 13 86 '35V 36 35 

208 2-i ■ 23, 3V 

"If. T' 70% 70V 70*4- -% 

43 26 8 ■ 18% 1B% •«>* + V 

Si 1339 61% 60% 81% +% 

60 7. " 1709 36% 35%.»%V\ 

B3 124 21% £1% «1%V+t# 

95 11 92 9% *i ft. ■ • 

£7 17 4? «2S% 38% 26% - 

3.7 15 245 28 £7 20 + 1 

32 26*, 'MorM pf£50 T9 • G 31*r JW, TTJ, ^1# 

BC, 44 " Uacgs>£45 3.2 10 9® 77»* W% 76%. +% 

- ~ 1016 2T 21 30% Z0% • - 

739 70% fift# 70%. + % '. 

3013 r37 49% <3% 

£6 23 .143 U30% 29% 3ft; +»*•- 
86-10 122 21% 31 23 

£0 8- 3445 35% 3«e-ia. -*1, 

1.5 71 2882 *3% 43-«3% 

27 W 37 20% 20% 20% -% 

n 2S9 18% 1ft*' 18% +% 

" 45 a 19? 22% an*" 22- -■% ", 

£6 20 38 2ft; 23% 23% +% 

0 1 12 '16 15% -Iff, -vi, 

-112 a 7%- 

N N N 

25% T43j NAFCO lb 021 S 23% » Z5% +% 

49% 2ft* NBO .5 rw 33 10 na osft* 40%. .49 ._ 

2ft« 10% NSI 17 220 13 12% Ift# ."+ % 

29% 1ft# NCH . .72 25 17 « 29% £9 £» ^ . 

52 337, NCNS 152 3 0 M' 796 30% <ff# (0 ""+I*j 

47% £57* NCR 92 22 13 2447 42 411," 42.. i V " 

Iff, ft, M. M20 L4«7 758. 14% 14 14 -V 

1 1-16 NVF 31 % - 9-16 ftia.-f-K 

SB% 37** NWA SO 1.7 17 041 53% «3»* Sff*.-'* _ 

MV -22 Nates 120 4 1 16 459 29% 38% 28% 4*, 

42% 23% Nashua 13 560 <2** 41% 41% t"V 

Iff, V? HOCm X 33 39 » Iff# -1ff» +% 

44>* 28% Nad)M22D 51 19 238 43% 43% 43% -% 

30V 12% Na£Ai 23 252 29 2ft, 28% +% 

34% 25% MatPGtfOB SIS 50 34% 33% 3<% 4 % 

27*; 22 IffG pl £30 6 0 2 25% 25% 25, -t 

40% 25 MGypsLSS £113 3925 499, -49% 49% +% 

C^' 3 Ntrtom » 71) % p| 

303# 34- . NB 2510 302 2ff* 25 a*; ♦*. 

65 ■ flfta’ltff (*' 58.5 IDS Sff# 66% 56!,' .->% 

32% '18% NMedE 56 £3 12 2231 24% 94% 24% +% 

«% sv NUkMSv . 10 10- -.-6 

35% 2*3, NtPresri 09. £2 IS 9. 32% 3Z», 3ft, +% . 

15%' 10% . NtSfffl* 106* 13% 09, '• 13% >1* - 

61% 47% NlSempf 4 08 --2 58% 58% 


39% 21% NtSul s 87 21 1C 197 38% 3ft; 38%-+%- 

Tff* 12% NStand .40 £ 7 28 > 14*#. 14% «%'.+ % 

Iff* HP; «% +* 

8% . 6*; . 6% ■ + 1 

Jl,.. 4% 43, ■ * 1 

60 59% 60 


53 9 


T285 Iff* HP;. «% +% 
3364 6%^ ft; . 5% ■ +'; 
283 4%.. 4% 41,. -r% 

155 33V 33V 3ft, +% 

95 12*, ' 11% *12% +% 

7.1 12 37 38!, 39% 30% *% 

11 Z400 2T, 2t%'21%’+% 

90 5 30V 203* 20V -% 

£2 IT 259 22% 21% 22% +•* 

7.5 0 421 25% 251# 251, - % 

28% 3«U" NEbP flf£76 9 8 7 2B! a 203, 28% -% 

29% 2A* NJRsc 230 " 7.911 14 381, -37% 37V “ V 

3ft, 23% HVSEGZ56 BOB 173 X, 32 -3Z : -1*. 

3ft; 2ft, NY6 pf 375 11 * “ “ 


,11% 6% Nanotr 
7% - 31, Nav wiA 
4*;.- 2 Nav wtS - 
63 4ft, Nav : pfC 
ST, . 20%. Nav pID 
13% Iff. Narco . .64 
39% 28% MmPw 284 
23. 19% NavP P* 2 30 

21 ■ IP, . HffvP jpJ 195 
22% ft; ■ DamSvCW 
28<* 19% NEngEbl.ge 


86% Bff; NYS plB.80 1ft 
29 £4% NY3 pM25Ba90 

2Z>« 17 NYS pf 2.12 08 
32% 28% NYS p(Q3l 7S H 
31 Iff# NmH .70. "" 

30% 20% MwMDs 40 
19 ' M.. NewMl520e. 

10 0% NwMftxTBe 

53% 40% ' Ne w ml ' 1 
2% 5-16 MeptaK 

Zff; 17% . HaMP £08 
34 20- NnMpUXO 

NutUpfGBO 
NiaMpl£90 
N(aUplA35 
HoUstSJS 


OB 35 -35 35 

2330 1*^.88 . 06 -% 

3 W- 38% 36%-r% 


22 %.-«% 23% . 
30 . 29*; £9*; 


£3 IS 293 31- _30'; 30% -'* ' 

37lj — — ■ - 

W; 


1.1 W 1384 37% -W% -31% ; 


32 5 
IT b 
£1 


» 7 .8% %. -%:•.• 

ar .45% 471* 47*; v 

65 % n.15% 

090 £4% 241, 34% ' *- 

*20044 4* -14 p +1 

*100 36 - 36 30 - VII; 

,480- u3ft; 37% 37% V% 
z300 60% ■ 50% S0% " 

£»0.Sff| 56%. 56% t% 
*90 64 . 64 64 ^-1% 

$*>■& 


85' SW» -NACoriJ.IO 
40- 31% NAPWI - 1 

3ft, 11 .MffOIMe 
22% 44% >*oesJW60: 
12% 8% WndPSlSS 


47V 33V ■ WPS pf .4*_w 33V 39V. 3 «*:r.V 


63 43% NoSm*53 51 10 Wt 01% «I% 61',-+% 

42 31% NSPw p<3M <L9 - *2*0 4W, - 40% 40% - 1>* 

51% »% TiSRwplAtO B»- ,50 50V Sff, Sff* ~ - ,, 

.83% 3ft* NHN* PI60O.- »».-• *100 81%- 01%. 81% *irf 

3ft; Zff# NorTef .4» 1.4 - 689 28V £8 % 28% tV 

47,- 3% ■ nbgaig -WO 3% -ft, . 31, 

50% 38% tfortrp'r 1 30 £640 1121 473, '4ff» <7 

2T 8 - Nwsn* - . ir W 17>, 18 

<ff, 33 Norton "' 2 .33 -.510 38 37*; 37% +%. '. 

38 22% NorwtJII 80 49 11 277 38% 36% 36% +H 

35 23% Nam -28e .9 11 125 30 29% '30 a% - 

63 32- Nucor 44 ,7 15 94 633. 62 % 63% +V ' 

6 31# NutnS aq •• 38 6 S% 5%' 

120% 77% N1NEX696 60 II 834 lift* 115V «5%-% . 


4.8 14 
1ft 6 


60*# 38% M|h» wi 

o o 

3 1% OnMnd ' 

36% 27% OakltBfl 52 
36% 22% OcoPeC.50' 

15% 0 OcdP wi 

S9% 487,. Occff pf625 12 

IKK, 102% Oca ' pll 4 62 14. 
1243# KB"; OcdP p< 14 11 

2ff, 11% O0ECO40 
3A%. 26%. Ogden 180 
Iff, 14 OhloEdl.92- 
37 29 On Ed -paSO 

421} 3f; OhEd pM.40 
42*# 31% OnEd pf444 
44% 32 . OttEd pH 56 
68 50>« OnEd pf724 

70% -:5ft, OhEd pf7JB 
28 . 25. OhEd pQ.03 
78 . 58 - OhEd p!8.20 
31% 25 OhEd pf3 50 
34i; 27% OhEd pr£92 

86% 84 " -OhEd p!0 12 
81% 60% OhEd p(064 
10183 . OtiE pfl048 1ft 
30ft} 84 _OhE pll 076 11 
1® — - 
84 

80% 60 .'.OhP . p*C7.60 8 9 
33% 20% OhP' pBfl.75 1£. 

25 ,1ft* OhP - jdG£27 9.2 

111% 105 OhP pfA 14 13. 
B5'*_. 66. OhP. pfE046 B.0 
30% . 21% 0ldaGE£08 
11 7i; OkiaG pf.BO 

42% 29% OUn' 

9 S% Otnncre 
:17%. 12 -. Onetda .80 
33 s * 271# -ONE Ora S6 - 
31V 24% OranfUftl* 

11% .ft. Orange- 
.Aft* .23% - OrinC .78 
341, 23 OnonCpfl 12 

141* 9 OrionP 
lOij 7 Orion pi so 


50V 5ft; 30% 


10 
o 

870 2 V, 1% ‘-3, ' 

5 31% 31% 31%. rV 

4044 25** £43* 25% +V 
34 10 S!, ff, - 

248 53V 53% ■ Sff* 

24 102% 1021; )02'#+% 

*200 123 .123 123 . - % - 

33 19 329 12i, 117. 12V +%. 

59 -. 1<6 30-% 30% 30% -V". 
1545 IBV 19*2. Iff* +% 
21030351; 34% 35%--+% - 
*41.0 41% A«J*;.41% +1 '- 

*150 42 40% 4* : " “ . 

240 U401* 4ft# 48V +.1%- 
*360 87% 87% fl7% “% 

23 00 70 .70 70. :t% 

4- £5% 2S% .25% ' ; 

*330 741, .74 74 , •-« 

22 31. 30V 3t •* 

0 34L; 34 34 ’• " 

2700 833* 823, BSV.i-V 
2220 77V 77% 77% ... • 

220 100 TOO 100.- 
*40 101 101 101 -2% 


BOB 

IL . 
11 . 
11. 
9.9 
IL 
IL 
8.0 
11. 
IL 
1£ 
11 . . 
11 


10% OhMoir 40 £ 7 41 39 14% »*% 1«, >V 

61 OhP pi 8p4 ia zatosov bo an -i 


220 05 as 85 
1 32'; 32% 32% 

5 24% 24% 24%-. -%_ 

*270 110% 109% 109% *% 
210 04 94 94 •*% 

88 13 *637 30% 2B7, -30%.'.+V 

88 . **0 ft* Sv 


ISO £7 1£9 411, 4ff# 5o% . 

. 28 84 8% ft* ft* . " 

47 03 313- 17% ' 17 J71# 1 *1# 

04 12 62 30% 30% 30% 

70 11 21 307, 3o% 301# +%.. 

<0 73, ?i, 71* 

£0 165 37% 37% 37%-+% 

6.0 23 31 30% Sff, - U . 

<12 11% n 1J% -% : 

33% 26% . Orion pf£75 94 12 29), S, -V 

■XB, WV OulbdMM • £0 22 - -125 ST 3T% -. 

14 21 455 29% 2ft,. Iff,’-:- 
£1 20 270 24i# 2ff, -»%. +V 
£6 12 447 54V - 5ft# .'53%:+.^ 
£6 13 219 69% Off* Eff* -V 

17 » 50 t«7. id. . -na.- *" '- 


32!, 12% . OvmT s .40 

26% -IS OvSfrtp .50 
56V . 30% Owanc 1.40 
727, 41% owmun.ao 
18V 11 . Oxford .48 


iff, iff# - te%- 

. P Q 

2L - ' 1 28 13 172 34%- 34% --34%.-% 

EE®-’ l™ 37 14 154 64% 641* 04V -% - 

JS*"’ ’ Ef£ ■ - -® 18 * 02 . Oft# 3t% MV=+% 1- 

23,4 !•!*■. PSA _.dpll.90 08 2 21% .21% 27% -*% 

ar . . w is iff- ip, *% ; 

019 - 995 3ZV 2 a£ 32% 

08 74 «?7. 52% 52% 52% r’< .. 

12 1188 13% 13% 13%+% " 

85 8 ; 23*; 23% 23%-" -V '. 

£4 16 38 16% Ift* U%. .t% 

6.6.10 606 83% 821; i 92% -.-*} '- 

£9 II 2 147 -14 M^V 

68 10 242 35% 35% .35%- ... 

IL- u381# 37% 38**’ +%' 

1.4. ao 220 417, 41% 41%*% 

" 7 33>„ M% M% :r u 

7V..7% -% 


iff, -12% PacAS 1^4 
23% 17V . PacGE L04 . 

®7%. 39% PucU93.AH 
.«% - Pacfles 

24%' W%- PecRs pf 2 
17%- 15% PecSd . ,-.«J • 

* .87% PacTeWOS . 

17 10%'-PacTUl .40 
38% 27 Pacffcpa.40 

30 - .31 v Paar pi*. 07 
■*ff*. 2ft# PamWb.es 
35 2ff, PamW p!23S . 07 

Vz - ~ - 


82% 59 Meidm 


PanAm 

„ E? 1 * wt - 

22% 73% Pandc*n 20 

41% 32% Panne 0.30 
31*2 Iff; Pensph 
171* . 47, PanlPr- 
’5* s ^ . - Pardyn 
iff, 11% P«rka 09e 
ff J - 3 ParkOrlOB 
45%-. an# p«rfcH i.,a 

4% 3% PatPrr & 

W 71% PayNP .64 

23% 13% PayCsfi 16 77 2t '.678T'ii2^ 23"' 23% +V 

' I . 31 % 11^2-j1-32 ; 

S 1 -S. . » . 80S ^ 553,;. 54% 55 4% 

SI 4 55* 38 a 1015-68- 6ft. 66% +V 

“*•' ***; 01 W 452 31V 3m£ "31% -% . 

£2* Pi 440 15 *500 46% 48u-4fi% 

!34; PaPL pKSO C.s *25046 ■ MT '-40* -% 

S* .P 8 5r-P»® 07 JS5i% Qh ;S% . 

?5 PI — ^*3.® 1ft 17 -2ft 26% 26% -% - 

87%, M% RaPL PC04O 09 *100 85 ;S^ 88 ■ | ^" 

Gontinued on Page 43 [ 


16 4352 7% 

^ 387 23, . 3% 2%. . 

J 21 49 . 21%' 2v# ,21V -% T 

04 13 688 36 35V 35V 

. 13 201 30%. 30 '30 ' 

1020 -17% 18%. 17.- 

. V» '7% Vs " ■ 

J 17 te ; .W, iff, iff, '+% . 

22 5'9 3% 3% .3% 

£6 15.45 Ao, : 43% . 4ft# ' r% - • 

, .1* 37.- .3% .SV - V. 

4.1 10 . 235 -t sy. Iff;- 19% 

T xn7i*.nc v ? w. -*Si 


■iX'. 
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29% 2S'm PaPL apr326 11. 

106- 91 .PaPL pr 11 it 

109'? 10H 8 RaPL pr 13 

88 86 PaPL pfttfO 

51% 3* . Ppnwtt 230 

78 53V Pen* -pl330 

30 2 Pj Perm pflb 0 

91 38% PemucC.20 

£»* 145* Pmp&ik 

29<? 175j PepBy 3. .22 

07 501 v PepsiCo m 

36% C2% PertEl .60 

91? 5*8 Prrmanl 02a 

18?, H% PeryO » .23 

90% 17«? Peine s .70 

M 1 ? 22% PeIRs 35T« 

IF, 15», PetRa pfl.57 93 

5% 2 Plrlrw 68e 26. ._ 

61 *1% PfiZST 1.M 2.S If 3147 » 


32V 1e % PndpO 
63 -*5 Pntdp or S 

5F* 3*V PtitbrS .« 


5 29% 29% 2Q1. ‘ 

*5W 1045; 104% iou. 

*200 109P. 108 TOW? 

MV 0*7 + * 

500 51*j 51 5714 * % 

5 I»7F? 7n+ 771? + 1U 

ia*» VSP * »« JO-i tl," 

i9 36 SB 57i4 .9ai« 561, -1 
“8^2^ 2>, !7, -9, 
■' 23 2113 u30 23i. 50J- +3^ 

>S 155189V »i, 06V.+M, 
2077 io78 3(p; 8+5* 

17. 6 see. 0% |% 4 

1.4 IB 65 10% 16 16V + V 

** » 203 2SC, 29-. 28? * 

" 36 25* 7*1 £% *v 

M IT, Ifflg 17%. + $ 

10 2!* 2S| 7j *ij 

»V »0 + 5 


32. 

10 

43 

33 

53 


14 


„ „ «e 459 29V 
82 io 61 


281, -% 
61 


5Fj 3*% PtlrtwS .64 1 2 14 3379 553* S4V sis. * £ 

2C, 13% PniOE1220 It B 3105 20 iff! w! 

w ? em§ 0»3» rn ^ 


81 V 60 
13V SI, 
12% 9% 
135* 8V 
130 US 


75 54 

73 54 

Z J% Wl, 
126V 72 
931; S*V 


11 . 

It 


Pt»fE pi EL 75 it. 
"PnUE pti 41 12. 
PhilE pi 1.33 11. 
PWlE DM.28 tl 
Ptwl pi 17.13 14. 
tin? W5i* Hute bmsjs 13 
88 64 PtuTE pte^Q TL 

PhiE of7.80 
PhilE pf7.75 

pmrsuta.32 

PtnlUr 4.60 
. PhtU wi 
38% 18V Plffpln .60 

13% 9% PMPt s 1 
25V »V PWPt pfl.SOo 7.5 
354, 203* PtlOVH 40 1 2 

43V . 77%. PiedA a .32 
20V 15% PioNG a 
23% 12V «wl .03r 

IP? 9 PtlgRfln 
717* 4<% Pi toy 172 
30% 18% PtoflMP.24 
58', 39% PtmyB 1 32 

1Wj 741, Pens p42 IT 
15»* 10% Pittatn 

£1 15 Plains n .07 

24 11 Pianfle 20 

18 7 Ptamm.160 
1C®, 71, Playtjoy 
34% Iff, . Plasoy ,72a 

19 7% PogoPd 60 
727* 26% Poland T 
10, 10% Pond is .40 
2*.% 16% PopTalBtt. 

23% 1*1, PtHTOC .60 

28% 177* PortQCl 90 
28 21% PorG (HJM 

357* . 32% PorG pU 40 
3SV 31% PorG p!4 32 
447* 31% Poutch 1 56 

40% 2P? PotmB23B 

53 41% Po£J p|4 50 

51% 35% P01S pK04 
33% Iff* Premfci .40 
27% 16% Pnmfc si. 10 

28 14% PrimeC 

38<2 IF? PrtmMa.08 
767* 50% ProctGZBO 

171, 8% ' PrdRs s .28 
2% 1% PruflC n 

S% 7% PniRi n^Se 
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Sales tarts ore unaffldaL Yaariy Nghs and tarn reflect die 
prenous 52 weeks phis the current weak, but not die latest 
trading day. Where a epM or stock dMdend anwsidng to 25 
per cent or more hn bean grid, Ihe yur’8 hlflWow range and 
dvfdand ora oho wi (or the near stock only. Unto** otharwtse 
noted, rates of dWdends art annual dtoburaamenlx based on 
Pie latest dactaraUcn. 

a-dMdend too axtra(s). b— annual rata of (Bvldend plus 
stock dMdena c-Bquklaanfl (Mdend. cf«Haflettd-f»wya«% 
low. o-dMdend deciarad or grid In preoedng 12 months, g- 
dtvtdBnd In Canatfian funds, subject to 15% non-raadence tax. 
l-dhidand deetared attar sgM-is) or slock dtvfdand. j-dtvidend 
paid lias year, omitted, deferred, or no action taken at latest 
dMdend meeting, k-tfrridend declared or paid ltd* yur, «n «- 
ornmUtnia isoua with cfiwfclanda in arrears, n-new issue In the 
past 52 weeks. The hlf^How range begins with the Start Of 
trsdbig. nd-fwa d ay dativaty. P/&pdc»«amings ratia r-dtvt- 
dend dedarad or prid in pracatBn g 12 months, plus stock dhi- 
dend. a-Morit spot. DMdends totfra wWi dsw of sfdL sls- 
satas. t-dMdand paid hi stock in pra c ering 12 months, asb- 
mated cash value on ea-d M dend or ex-dstdbution data, u- 
naw yeatty tdgh. y-&adhig hatted. v%ii bankruptcy or recaivor- 
sNp or bring raotgantaad under the Bankruptcy Act, or secu- 
rities assumed by such co mp a n ies, wd-dselbulad. wwwhen 
issued. wvMMtth wensrw. x-sx-dMdend or u-rtgtus adto- 
ex-tfistrtanien. xw-wdhoul wa rrante . y-ex-dMd*nd and sales 
ki (uL yfd-yMd. Mdes h Ml. 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 





WALL STREET 

See-sawing 
on oil price 
uncertainty 

THE UNCERTAINTIES over world oil 
prices continued to overshadow the US 
securities markets yesterday, writes 
Terry Byland in New York. 

Bond prices opened higher, still benef- 
iting from the White House decision not 
to help Saudi Arabia stabilise oil prices, 
but were quickly undermined by reports 
that Opec hoped to reach agreement on 
output at its April 15 meeting in Geneva. 
Busy trading in the stock market left 
prices showing an irregular pattern. 

At 2 pm the Dow Jones industrial av- 
erage was 0.b4 up at 1,796.10. 

The bond markets wen? also unsettled 
by a rally in crude oil futures on the 
New York Mercantile Exchange, soon 
counter -balanced by rumours that the 
Soviet Union might be a seller of oil. 
Bond futures moved erratically, leading 
the cash market lower at mid-session 
when the key long bond was down by 
half a point 

The larger New York banks steadied 
after a bout of nerves over their domes- 
tic energy portfolios. Citicorp added $% 
to S50%, Bankers Trust S% to $45% and J. 
P. Morgan 5% to S76%. 

But tremors erupted among the Texas 
banks after reports that the federal 
banking authorities were preparing con- 


tingency plans for banks in the domestic 
energy states. At S6, First City Bancorp 
of Texas shed SI. 

Tobaccos provided a weak feature af- 
ter a date was set for the next legal 
claim against a major cigarette manu- 
facturer by an alleged victim of smo- 
king. Liggett Group, a subsidiary of 
grand Met of the UK, must defend itself 
early next month in a federal court in 
Boston. 

Philip Morris fell Sl% to S113% and R. 
J. Reynolds Si's to S3 9%, both in hefty 
trading although not all analysts agreed 
tobacco stocks should be sold. 

However, the stock market was boost- 
ed by another recovery in IBM, which 
gained 51% to S152% in good turnover. 
Digital Equipment, second to IBM in the 
data processing business and which was 
also helped by comment in the invest- 
ment press, jumped 52% to 5157%. 

Gains elsewhere in technology issues 
were more modest, Honeywell adding 
5% to 574%, Burroughs 5% to 564% and 
Control Data 5% to 523%. 

Similarly undecided were the de- 
fence/aerospace stocks and the broader 
range of manufacturing issues. General 
Electric shed $% to 577% and Lockheed 
5% to 556%. But General Dynamics 
edged up 5% to 587%. 

Airlines held steady although there 
was concern over the explosion aboard a 
passenger airliner near Athens. TWA 
eased $% to 517% and United shaded S% 
to 556%, but Delta, at S44%, gained 5%. 
Pan Am eased 5% to 57%. 

Bearish comment on the decisions to 
lay off staff and reduce production took 
another 5% off General Motors at 582%. p 
Ford joined the downturn among the' 


Detroit stocks, shedding Sl% to 581%, 
but Chrysler steadied 5% to 543%. 

Oils remained mixed as Wall Street 
swayed between bullish and bearish ru- 
mours about crude prices. Exxon edged 
up 5% to 556% while Mobil shaded 5% to 
529%. Ashland Oil at 549% was 5% firmer 
as the stock settled after the repurchase 
of the Be lz berg stake. 

The same pattern was established 
among chemicals, which are also strong- 
ly influenced by oil prices, a main factor 
in feedstock expenses. Du Pont at 575% 
was 5% up but lightly traded, as was 
Monsanto, up 5% at 561%. 

Brighter features were found among 
the retail issues, where K mart stood out 
with a gain of 51 to £46, and Toys R Us 
1 added a further 5% to 543. Sears, which 
has been troubled by the uncertainty in 
the credit markets where its financial 
services subsidiaries operate, recouped 
S% to 548%. 

The credit markets were slightly dis- 
appointed when mid-day passed without 
further intervention from the Federal 
Reserve. Short-term rates remained un- 
changed, with federal funds still comfor- 
tably low at 57% per cent for much of the 
session. 

Bonds slid lower as the morning pro- 
gressed, amid uncertainties over oil 
prices. The yield on the long-dated fed- 
eral issue moved up to 7.42 per cent 

LONDON 

Stores lead 
the charge 
to records 

STORES LED the charge higher in Lon- 
don yesterday on the back of a contested 
battle for Woolworth. 

Retailer Dixons attempted to takeover 
Woolworth with a bid valued at nearly 
£1.8bn, which was called derisory by the 
Woolworth board. 

Woolworth touched 890p before clos- 
ing 227 p up at 86 Op while Dixons ended 
' 50p higher at 420p. 

The FT Ordinary share index rose 6.5 
to 1,425.9, and the FT-SE 100 gained 14.7 
to 1.717.6. 

Gilts were mixed, with longs easing • 
and shorts and index-linked stock 
posting small gains. 

Chief price changes. Page 41; Details, - 
Page 40; Share information service. 
Pages 38-39 

AUSTRALIA 

HEAVY TRADING in BHP, following a 
renewed takeover bid from Bell Re-- 
sources, pushed prices higher in Sydney 
yesterday. 

About lm shares changed hands in 
BHP, which rose 4 cents to AS6.40, and 
Bell Resources ended steady again at 
AS4.90. Parent company Bell Group lost 
4 cents to AS7.36. 

News Corp continued to rise, adding 
40 cents to AS16.50, and in other media 
issues Fairfax gained 20 cents to A57.70 
while Herald and Weekly Times gave up 
10 cents to AS5.90. 

SINGAPORE 

AFTERNOON profit-taking contributed 
to Singapore's lower trend yesterday as 
worries over the political situation in 
■Malaysia and concern over the stock- 
broking industry resurfaced. 

The Straits Times industrial index 
shed 4.13 to 593.28, and turnover fell to 
9.4m shares against 13.7m on 
Wednesday. 

Singapore Airlines was most heavily 
traded with 896,000 shares changing 
hands. It ended 35 cents lower at SS6.15 
while Raleigh, also active, lost 19 cents 
to SS1.85. 

HONG KONG 

HEALTHY corporate reports boosted 
Hong Kong yesterday, and prices made 
a strong recovery. 

The Hang Seng index jumped 21.93 to 
1,625.20 while the Hong Kong index, a 
new calculation based on 45 stocks in six 
sectors, gained 13.78 to 1,013.78. 

Utilities scored the strongest gains, 
with China Light and Power 40 cents 
higher at HKS15.60, Hongkong and Chi- 
na Gas 10 cents up at HKS8.65 and 
Hongkong Telephone 30 cents firmer at 
HKS9.80. 

SOUTH AFRICA 

FIRMNESS established itself in Johan- 
nesburg yesterday, assisted by the 
slightly higher world bullion price. 

Vaal Reefs rose R4.50 to R222, Kloof 
25 cents to R22.50, Buffels R1.50 to R74 
and Driefootein R1 to R54.50. 

In other mining issues Gencor added 
R1 to R41, Rustenburg Pla tinum 75 
cents to R35.50 and De Beers 15 cents to 
R23.50. 

Banks were mixed, with Barclays off 
25 cents at R19.50 and Nedbank steady 
at R6.40. 

CANADA 

MOST SECTORS moved higher in To- 
ronto as Wall Street recovered 

Hiram Walker, top of the actives, rose 
C$% to GS35% as moves were made to 
try to block Allied’s purchase of Walker's 
liquor business. 

Genstar was also active, adding CS% 
to C$57 after agreeing to accept Imasco’s 
amended takeover bid. Imasco jumped 
CS2% to CS35%. 

Golds turned lower in Montreal while 
gains were made in the oil and gas 
sector. 
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1 1981 

1982 

1983 

1984 

STOCK MARKET INDICES 

NEW YORK 

Apr* 3 

Previous 

Year ago 

DJ Industrials 

1.796.10' 

1.795.26 

1 .258.08 

DJ Transport 

612.44* 

813.67 

591.56 

DJ Utilities 

191.58* 

191.27 

154.13 

S&P Composite 

236.05* 

235.7t 

179.11 

LONDON 




FTOrd 

1 .425.9 

1.419.4 

962.5 

FT-SE 100 

1,717.6 

1,702.9 

1574.8 

FT- A All- share 

832.39 

825.0 

615.7 

FT-A500 

917.63 

909.14 

67438 

FT Gold mines 

290.5 

282.6 

509.3 

FT-A Long gilt 

9.01 

8.95 

10.56 

TOKYO 




Nikkei 

15.272^4 15.555.51 12,683.3 

Tokyo SE 

1218.08 

1.243.90 

996.91 

AUSTRALIA 




All Ord. 

1.144.2 

1,136.0 

837.5 

Metals & Mins. 

555.3 

560.4 

536.7 

AUSTRIA 




Credit Aktien 

114.47 

114.74 

7434 

BELGIUM 

Belgian SE 

3.609.46 

3.582.17 

227278 

CANADA 




Toronto 

Metals & Minis 

2,330.0* 

2^94.3 

2.047.0 

Composite 

3.051.0* 

3,029.9 

£600.3 

Montreal 

Portfolio 

1.588.32* 

1^71.36 

12854 

DENMARK 




SE 

n/a 

244.4 

183.05 

FRANCE 




CAC Gen 

n/a 

n/a 

215.7 

Ind. Tendance 

141.7 

139.2 

763 

WEST GERMANY 



FAZ-Aktien 

699.94 

69557 

41£4 

Commerzbank 

2.124.0 

£107.1 

1,1915 

HONGKONG 




Hang Seng 

1 ,52520 

1.603^7 

1.45035 

ITALY 




Banca Comm. 

728.13 

732.92 

264.41 

NETHERLANDS 




ANP-CBS Gen 

268.9 

267.3 

203.3 

ANP-CBS Ind 

2555 

2S3.4 

1643 

NORWAY 




Oslo SE 

353.95 

352.17 

31336 

SINGAPORE 




Straits Times 

593.28 

597.41 

B14.1B 

SOUTH AFRICA 

JSE Golds 


1,216.9 

1.067.9 

JSE Industrials 

- 

1.143.6 

901.0 

SPAIN 




Madrid SE 

161.84 

16224 

8257 

SWEDEN 




J&P 

2,138.54 

£098.57 

1.394.58 

SWITZERLAND 




Swiss Bank Ind 

599.0 

595.1 

417.8 

WORLD 

Aprd 2 

Prev 

Year ago 

MS Capital Int'l 

306.3 

307.9 

202.1 


1985 


1986 



COMMODITIES 


(London) 

April 3 

Prev 

Silver (spot fixing) 

353.25p 

347.65p 

Copper (cash) 

E 97 1.50 

£96550 

Coffee (May) 

£2,345.50 

£2.38750 

OD (Brent blend) 

S1 1.00 

$10.70 

GOLD (per ounce) 


London 

Aprs 3 

S 333 25 

Prev 

$33550 

Zurich 

S33525 

$33655 

Paris (fixing) 

S336.76 

S337.84 

Luxembourg 

$337.20 

5335.20 

New York (June) 

$33830 

$33950 


CURRENCIES 



US DOLLAR 

STERLING 

(London) 

April 3 

Previous 

Aprils 

Previous 

S 

— 

- 

1.458 

1.4715 

DM 

£388 

2375 

3.4775 

.3.495 

Yen 

179.65 

1795 

2620 

26425 

FFr 

7.395 

7.295 

10.7625 

10.735 

SFr 

1.996 

1.9825 

£91 

£9175 

OnMer 

25875 

£6745 

3.91 75 

3.935 

Lira 

1,631.0 

1,6085 

2578.0 

£367.0 

BFr 

48.75 

48.25 

71.1 

715 

CS 

1.3935 

1,3925 

£0315 

£0485 


INTEREST RATES 


Enre-currwicl— 

Apr13 

Prev 

(3-month offered rate) 

£ 

11% 

11%. 

SFr 

4'A 

4 Via 

DM 

4%. 

4%s 

FFr 

13% 

13% 


FT London Interbank ifadng 

(offered rate) 


3-month US$ 

7Y.a 

7?hi 

6-month USS 

7%. 

7V„ 

US Fed Fund* 

7%* 

77.. 

US 3 -month CD* 

6.9 * 

6.9 

US 3-month T-MDs 

6.31* 

6.36 


IIS BONDS 


Treasury 


Tk 1988 
7% 1993 

87* 1996 
9% 2016 


AprtfS" Prev 

Price Yield Price Yield 
100 ’%j 6.885 lOO’fcr 6.954 
100*%* 7.241 101 7.33 

110*%. 7333. 111*%, 7.451 
121*%* 7.413 120’%* 7.512 


Treasury Index 


Maturity 

Return 

April 3* 
Days 

YMd 

Day's 

(years) 

Index 

change 


Change 

1-30 

151.18 

-028 

7.37 

+ 052 

1-10 

14286 

-0.02 

724 

+ 051 

1- 3 

134.00 

0 

7.04 

+ 051 

3- 5 

144.58 

-0.08 

7.39 

+0.02 

15-30 

180.98 

—1.29 

752 

+0.08 

Source: MerrB Lynch 





Corporate April 3 Prev 

AT & T Price Yield Price Yield 

10% June 1990 101% 9.85 101% 9.85 

3% July 1990 89% 6.77 89% 6.70 

8% May 2000 98 9.00 97% 9.03 

Xerox 

10% Mar 1993 108% 8.04 108% 804 

Diamond Shamrock 

10% May 1993 102 10.01 102 10.01 

Federated Dept Stores 

10% May 2013 111 9.49 111 9.49 

Abbot Lab 

11.80 Feb 2013 111% 10.50 111% 10.50 

Alcoa 

1254 Dee 2012 11156 10.94 11154 1054 

Source. Salomon Brothers 

FINANCIAL FUTURES 


CHICAGO Latest High Lew Prev 

US Treasury Bonds (GOT) 

8% 32nds of 100% 

June 101-22 102-25 101-15 102-03 

US Treasury BUM (HIM) 

Sim points of 100% 

June 94.07 94.13 9407 9407 

Certificates of Deposit (1MRI) 

Sim points of 100% 

June n/a 93.43 3336 93.36 

LONDON 

T hrao -month Eurodollar 

Sim points of 100% 

June 93.06 9339 93.03 92.98 

20-ynar Notional COt 
£50,000 32nds of 100% 

June 125-29 127-24 125-24 127-06 

‘ latest available Cgum 



TOKYO 

Central bank 
report spurs 
heavy selling 

WARY INVESTORS sent Tokyo plung-* 
ing downwards yesterday, but a late ral- 
ly recouped some of these earlier losses, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei average registered its 
fourth steepest fall ever of 283.27 points 
to 15,27234 on a volume of 670.26m 
shares, down from Wednesday's 
825.18m. The index shed 409 points early 
in the afternoon, the biggest drop on 
record. Losses led gains 588 to 267, with 
92 issues unchanged. 

Investors, increasingly wary of the 
two-month-long uptrend in prices, were 
prompted to unload Wednesday’s warn- 
ing from the Bank of Japan governor 
ag ains t speculative stock and bond in- 
vestments held by corporations. Selling 
was also spurred by reports that the cen- 
tral bank would curb corporate lending 
by banks because the funds are used for 
speculative investment 

Light selling by individual investors 
began in the mo rning , p ushing down the 
leading issues which had fuelled the 



market’s upsurge. Mitsubishi Estate 
slipped below Y2.000 to close at Ylj&O, 
down Y70, after losing Y120 at one stage. 
Mitsui Real Estate fell Y100 to Y1.5Q0. 

Asset-heavy Nippon Yusen was Y18 - 
down at Y440 and Tokyu Y14 to Y878. 
.Utilities also sagged, with Tokyo Elec- 
tric Power plummeting Y300 temporari- 
ly and finishing Y220 down at Y3,600. To- 
kyo Gas fell Y13 to Y402. 

Among large-capital issues Nippon 
Steel declined Y5 to Y172 and Mitsubishi 
Heavy Industries Y9 to Y399. 

Nomura Securities and Sumitomo 
Bank lost further ground, dropping Y110 
to Yl,870 and Y15Q to Y1.950, respective- 
ly. Other financials fell, with Tokio Ma- 
rine and Fire ending Y100 lower at 
Yi.no. 

As selling tapered off in the afternoon, 
purchases of major speculative stocks 


increased, taking leading issues with 
them. Notable among gainers was AsahT 
Chemical, which continued to rise and 
added Y24 to Y908 on the heaviest trad- 
ing of 33.34m shares. 

Dredging companies became popular, 
bolstered by the Y5,000bn project to 
build a new international airport off 
Osaka. Penta-Ocean Construction, the' 
fourth busiest share, soared Y8Q to Y577, 
and Toyo Construction Y80 to Y509, both 
daily limit gains. Nihon Cement ad- 
vanced Y18 to Y578 on the second largest 
volume of 25.17m shares. 

On the bond market , panic selling - 
sharply boosted the yield on .the bell- 
wether 6.2 per cent government bond 
due in July 1995 to 4.73 per cedi from 
Wednesday’s 4.575 per cent But' buying. . 
later soared as hopes grew that the cen- " 
tral bank's lending curbs would be rela- 
tively tight and drove the yield down to 
4J>90 per cent On the ove^the-counter ; 
market the bond traded later at a yield . . 
of 4.560 per cent lower than on Wednes- .', 
day. j 

EUROPE 

Highs hit 
as upturn 
resumes 

THE UPWARD trend resumed in Eu- | 
rope yesterday as investors were en-~ ’ 
couraged by a late overnight recovery on ; 
Wall Street the firmer dollar and more 
stable oil prices. 

All the major bourses ended the day - 
higher, with Brussels and Stockholm 
again leading the pack to dose at new 
highs for the year for the third consecu- 
tive session. 

Lower unemployment figures for 
March helped lift Frankfurt out of Wed- 
nesday’s lethargy. The Commerzbank 
managed an increase of 16 J9 to close at . 
2,124.0. 

Banks led much of the rise boosted by 
: hopes of lower interest rates. Deutsche 
Bank added DM 15 to DM 877 on hopes 
of good profits from the planned flota- 
tion of the Flick industrial group, Dresd- 
ner was up DM 6.50 to DM 454.50 ex 
rights and Commerzbank firmed DM 3 
to DM 331.50. 

Car makers also dosed : generally 
higher, with VW up DM 4.20 at DM 
603.20 following plans to boost capital 
spending and BMW was DM 5 higher at 
DM 547. Daimler again fell DM 1 to DM 
1.330. 

. Chemical stock BASF, whiqh. an- 
nounced Tugher profits, rose DM 3^30 to 
DM 320, and Hoechst added 50 pfg to 
DM 312.50, Profit-taking' left Bayef’DH 
2 lower at DM 342.50. 

Electricals dosed mixed leaving Sie- 
mens DM L80 up at DM 7Q&80 but AEG 
70 pfg off at DM 33^20. 


In the bond market profit-taking left : 
longer-dated issues up to 20 basis pduts . 

.lower with prices of shorter-dated m atu- 
rities also lower. 

■ The Bundesbank. -bought- DM ; 3An of - - - • 
domestic paper compared with DM. 

40.6m on Wednesday. 

US factors helped Amsterdam to close - 
a marginal 1.6 higher at 268.9 although ■ 
some' shares had. edged back fro m . t h e i r . ...... 

day’s high by -the dose. *’• 

Royal- Dutch, continued to rise on oil - 
.price hopes adding FI .1 to FI 1S3J3U. 

Good gains by Unilever, up FI 4.7. at Ft 
426, and Akzo up F12^ at FI 17620, help?, 
ed the market end higher on ba l a n c e . - 
Among banks ABN rose FI 1.50 to. FI'. . 

597-50. but NMB, which announced a . 
rights issue on Wednesday, slipped FI 5 . 
to FI 207.50. 

Sted group Hoogovens, which plans a . . 
one-fbr-10 rights issue, closed up~Fl LOO 
at FI 102. . 

Most bond prices ended unch a n ged to -. 
thin trading.’.'- . V- JR, 4 

Continued optimism over , the' edonor • 
my gave- another boost to -Brussels 
where the Belgian Stock Exchange in- 
dex rose 2L29 to a 1986 peak of 3,609.46. J . 

Petroftoa again shrugged off oti wor- 
ries and added BFr 90 to close at BFr . : 
7,286. I 

Financials generally rose with the - j 

trend. GBL added BFr 65 to BFr 3,215 al- - 
though Soctet& Generate :de' Belgique^-.- ' ; ! 
which has been boosted by good 1985 ' j 

gamings, ended BFr 10 down. at. BFr-' 

3,280. 

Among utili ties Intercom dosed BFr ;• 

15 to BFr 3,910, and EBBS added BFr 95. 
to BFr 4,785. 

- .Institutional buying, spurred by the 4 * 
firmer dollar, again lifted Zurich. • 

Banker- and insurances to .particular- . 
saw healthy gains and encouraged mnch 
of the rise with Bank Baer bearer a&r : 
ding SFr 450 to SFr 16,400, Swiss Bank; 

SFr 4 to SFr 616, Winterthur SFr -250-to '• %- 
SFr6,600 and Batoise participation certfr 
Scale SFr 150 to SFr 3,325. • ; v ‘ 

‘ Smaller gains were recorded m chemir . ' 

rals, with CSba Geigy up SEr 65 at SJY. . 

4,055 and Sandozup SFr 30 to SFr L890^ 

Bonds dosed mostly unchanged. : - ' 

Milan moved against the trend, dosing * ' 
lower on the first day of Cossob’s crack- 
down on option dealing to a bid to damp- ; , 
en speculation- , . . V 

However, some blue chips ended the fr i» 
day higher, with Fiat on hopes of an ; . 
agreement with Ford in Europe, up L200 
at L12.750, and Olivetti L650 higher at " • 

• L17.20&. Montedison, which announced 
' its first profits since 1979, dosed L36. ’ 
higher at L4.430. • .... ' 

A ztew all-time prak' was reached in / 
Stockholm for the third consecutive ses- 
sion this week as hopes grew for a quick 
settlement & the current wage talks. 

Ajnbd^hdd^ ikitasfisbn added SKr 5 
to SKr 29% Volvo SKr Uto SKr 363 and 
•ASBA S^§ttrSKr43b^ /" 

Profit-taking died off to Paris which ... 
.resumed its upward trend while Oslo . 
continued tkmat led again by risfng oil 
shares. Utilities took Madrid lower. 
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Introducing a major new 
research service. 

The LHW Metal Market 
Outlook presents a wealth of finely 
sifted research data. 

It comprises in depth. . . 
commentaries on eight of the major 
metal markets. Gold, Platinum, Silver, 
Copper, Aluminium, Nickel, Lead 
and Zinc. 


What are the factors most likely 
to influence maa'ket performance? • 
What are the supply arid demand 
profiles for these metals? How will 
their prices behave over thenextnirie 
months? • v 

- The Metal Market Gfedbot 
ides asucc 
perspective on 


x . * V* 

* .c 





It appears twice yearly and is . : . 
priced at £400; tjie spring edition: is ; 
now available. If you wish^tp subscribe 


belpw and said it wi th yriur 
liemittahce to LHWRiSe^ch, 5. 
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